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Patriotic 

Front 

given 

deadline 


Britain and tile Patriotic Front 
were involved in a delicate game 
of brinkmanship last night as 
Foreign Secretary Lord 
Carrington set tomorrow morn- 
ing as the deadline for the 
guerrilla leaders to accept Itfs 
new constitution for Zimbabwe. 

Issuing a virtual ultimatum, 
be told a plenary session of the 
Lancaster House talks on 
Rhodesia that there could he no 
more changes to the draft con- 
stitution which. Britain had 
tabled a week ago. 

Ministers will face more 
pressure than expected from the 
Conservative Right-wing at the 
party conference this week fol- 
lowing calls yesterday for an 
imtnedfctLe end to sanctions 
against Rhodesia. Back and 
Page 4 

Heathrow let-off 

The Government will not force 
airlines using Heathrow to 
move their services to Gatwick, 
and will instead rely on the 
pressures of growing conges- 
tion to achieve such transfers. 
However, no new services or 1 
expansion will be allowed at 
Heathrow. Back Page 

DC-8 pilot charge 

A Greek prosecutor has filed 
preliminary charges. Including 
multiple manslaughter, against 
the pilot of the Swissair DC-8 
which went off the runway at 
Athens airport and hurst into 
flames, killing 14 passengers. 

Tsmes *last hope’ 

1’. cay's talk? on solving the 
dispute which is holding up re- 
publication of the Times News- 
papers will be the last chance 
to save the suspended papers, 
the National Graphical Associa- 
tion warned yesterday. If there 
is no settlement, "it is definitely 
the end of the Times' and the 
Sunday Times." union president 
Les Dixon warned. Page 11 

Tarakki Juried 

Afghanistan's former Presi- 
dent Noor Mohammad Tarakki, 
who was ousted in a palace 
revolution last month, died 
yesterday of " a serere and pro- 
longed illness." Kabul Radio 
announced. He was buried 
without any honours. 

Held for swearing: 

A 41-year-old British woman is 
being held in Turkey for swear- 
jug at Istanbul airport after 
the and her two teenage sons 
were crowded out of theiT 
reserved flight to London. Mrs. 
Abide Mchmet faces up to six 
years in jail if convicted. 

Kurds face attack 

Iran has announced plans to 
rake the war against Kurdish 
guerrillas out of the towns and 
into the countryside after the 
rebels ambushed and killed 
nearly 60 Revolutionary Guards 
on a rural highway near 
Sardasht. on the Iraqi burder. 

UN ‘bussed’ 

The UN buildings in New York 
were evacuated for throe hours 
while the pilot of a light air- 
craft flew low over the area 
threatening to crash. He 
landed safely later and said he 
was airing a grievance 

Briefly . . . 

Eschel Bhoudie. former South 
African propaganda chief jailed 
for six years on fraud charges, 
was freed on bail pending an 
appeal. 

A sniper, who was arrested after 
holding a hostage in a San Fran- 
risco office building for nearly 
-4 hours, hanged himself in a 
jail coll. 

Satirical magazine Private Eye 
apologised to trade union leader 
Clive Jenkins for suggesting he 
had jumped the queue for hospi- 
tal treatment. 


Equities 
turn 
down 3.9; 
Gilts ease 


• EQUITIES were unsettled 
and the FT ordinary index 
dosed 3.9 down at 482 A. 

• GILTS feQ with the Govern- 
ment Securities index 0.44 down 
at 71.57. 

• STERLING rose L40 cents to 
82.1585 and its trade-weighted; 
index rose to 68.6- (68.3). The 
dollar's index rose to 85.4 
(85.2). 

• GOLD rose $17 to $3911 in 
busy trading in London. 

• SUGAR prices continued to 
rise, with March delivery raw 
sugar up £2.475 to £148£75 a 



tonne on the London 
market. Page 31 


futures 


• WAUL STREET was 20AT 
down at 863.75 before the dose. 

• ITALY'S mc~ commercial 
banks are raising thek Jottr: 
rate to prime borrowers by 1.5 
points to 16.5 per cent from. 
Monday. 

• ISRAEL'S inter-urban bus 
cooperative has signed a con- 
tract worth more than $100m 
with Daimler-Benz of West Ger- 
many ior Mercedes buses. Back 
Page 

d CENTRAL GOVERNMENT 
borrowing rose sharply in 
September, but looks likely to 
come out close to the official 
target of £9.6bn for the financial 
year. Back Page 

0 BL chairman. Sir Michael 
Edward es. sharply rebuked his 
car workers in a letter to 
protest matchers at a rally in 
Hyde Park. Back Page 

9 CAR and commercial vehicle 
output its the UK was dragged 
down again in September by 
industrial disputes, particularly 
the national engineering strikes, 
industry statistics show. Page 8 

• MINISTER of Transport has 
said that shares In British Road 
Services, Pickfords and other 
assets which form part of the 
National Freight Corporation 
could be on offer to the public 
by the autumn of next year. 
Page 12 . 

0 EEC ENERGY ministers 
failed to agree firm national 
targets for oil imports next year, 
in spite of strong diplomatic 
pressure from the U.S. to reach 
a quick decision. Page 2 

COMPANIES 

• NEWS INTERNATIONAL 
pre-tax profits rose sharply 
from £9.08m to £12 .21m in the 
first half of 1979, on turnover 
up at £9S.4m (£86.4m). Page 20 
and Lex. News Limited results, 
Page 27 

• AMEY ROADSTONE Corpor- 
ation pre-tax profits for the 
year to June 30 reports a 10.6 
per cent pre-tax profit increase 
to £33.0Sm <£31.67m). Page 20 
and Lex 

• SEARS HOLDINGS increased 
pre-tax profits for the six 
mouths to July 31 by 18.6 per 
cent from £31. 69m to £37.58m 
on turnover up 14.75 per, cent 
to £599m. Page 30 and Lex 


U.S. prime rates 
raised to 14 f% 
after Fed action 

BY STEWART FLEMING IN NEW YORK 

/ 

Commercial bank prime lending rates in the U.S. leapt to 144 per cent yes- 
terday as uncertainty gripped the financial community in the wake of the 
dramatic change in the Federal Reserve Board’s conduct of monetary policy. 

As money market interest 


CAUTIOUS REACTION 

TO LATEST FIGURES 


Bank lending 
falls back 


money 

rates soared, senior bank offi- 
cials across New York were 
locked in meetings trying to 
assess the implications of the 
newly-imposed punitive reserve 
requirements which they will 
have to meet in relation to any 
increases in their money, mar- 
ket liabilities later this month. 

The head of credit policy de- 
cisions at one big New York 
bank said that the institution 
was npw addressing the issues 
raised by the prospect of a 
credit squeeze. 

On Wall Street the steep de- 
cline which started on Monday 
with an abrupt 13.75 point fall 
in the Dow Jones industrial 
average, resumed as soon as the 
market opened. Shortly before 
the close it was a further 20.47 
points down. 

Bond prices were also marked 
down sharply as the conviction 
spread that companies would 
make heavy demands for long- 
term money to improve their 
balance sheets. The probability 
of declining availability of 

Other reactions. Page 5 
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short-term money was another 
influencing factor. 

In New Orleans, Mr. Paul 
Volcker, Federal Reserve Board 
chairman, drove home the 
central bank’s determination to 
pursue vigorously its new 
objectives. “ Restr i c tiv e mpne- 
tary policies are never calcu- 
lated to win popularity 
contests,” he said. 


Bluntly he told the annual 
meeting ■ of the American 
Bankers' Association that the 
Fed’s moves "were not designed 
to make your life as bankers 
easier.” 

Mr. Volcker said that the Fed 
would indicate to foreign banks 
tha't it does not expect them to 
make loans to U.S. borrowers 
Continued on Baek Page 
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Iran and BP begin talks 
today on level of exports 


. BY ANDREW WHIT16Y 

PRELIMINARY negotiations 
between Iran and its largest 
crude oil customer. British 
Petroleum, open in Tehran 
today. The informal talks come 
at the start of a round of 
negotiations Iran is holding to 
determine next year’s oil 
exports. 

' Mr. John Sutcliffe, BP 
managing director responsible 
for the Middle East, left 
London for Tehran yesterday. 

The main purpose of the trip 
was said to be to meet the now 
heads of the National Iranian 
Oil Company, following the 
dismissal of Mr. Hassan Nazih, 
its outspoken former chairman, 
and the shake-up of NIOC 
officials that followed. Mr. 
Sutcliffe will probably a] so 
discuss the affairs of the 
consortium formerly operating 
-in Iran, Iranian Oil Partici- 
pants. though it was emphasised 
yesterday that he did not carry 
any special brief for the 
consortium. 


BP takes 380,000 barrels a 
day of oil from Iran, a little 
over a quarter of pre-revolution 
supplies. It will be anxious to 
at least maintain this level for 
the next 12 months. • 

Most concern centres on the 
overall level of exports Iran 
will set for 1980, in the light 
of tiie likelihood of another 
general price rise by the 
Organisation of Petroleum Ex- 
porting Countries at the end of 
this year and domestic pressures 
on tiie Iranian Government to 
cut production. 

Senior Iranian officials have 
recently reassured the West 
that the present target of 3.3m 
barrels a day for exports and 
4ra barrels for production will 
be maintained for at least 
another year. 

BP is expected to want re- 
assurances on this aspect of its 
negotiations with its historically 
most important source of oiL 
Privately, company officials are 
known to be worried about the 


political and technical problems 
in the oilfields which have 
caused sharp fluctuations in 
output 

A delegation from tiie con- 
sortium in London was due to 
have gone to Iran yesterday, to 
resume talks on the winding up 
of its operations and settling of 
outstanding financial problems. 
But the trip was cancelled when 
the crisis over Mr. Nazih broke. 
Instead the Iranians have been 
invited to visit London. 

The only round of formal 
negotiations between Iran and 
the consortium in July ended 
inconclusively. The consortium 
is pressing its claim for some 
$>30m paid out in advances on 
oil purchases over the previous 
5i years. 

Iran seeks Arab friendship 
Page 4 

Further ofl price rises predicted 
Page 5 

Iran asks West to ease bank 
curbs Page 6 

BP stake In Sohio Page 10 


Racal sefis its Plessey shares 


CHIEF PRICE CHARGES YESTERDAY 

(Friers in pence unless otherwise indicated) 
RISES 

.\sscd. Dairies 274 4* 7 

Asscd. Newspapers 273 + S 

BPM 98 + 3 

Baker Perkins Ill + 9 

Bakers H'hld Stores 320 + 10 

Bejani 76 + 4 

C-jiTyns 141 + 10 

Decca 360 + 20 

Kuqarty (E.) + 5 

Hi-rrhurger Brooks '81+5 

Home Charm 1M + | 

North Brit- lb-op..... 130+8 
Office & Electronic 231 + 8 

PIvmi 304 + 25 

Knbcroid t f 

Saga Holidays Bte + II 

Sk.Hrtiley 203 + “ 

Slartrile Ene.. HJ 1 ■ • 

Tnisihuusc forte — 163 + a 
Wiirnn Industrial .... 167 + 10 
Ward Hltta* 64 +5 
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+ 

61 
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23 
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+ 

If 
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£13 
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14 
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£12J 
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Glaxo 460 

IntnL Thomson ... 400 

Land Secs 31r 

North (M.F.) 3| 

Silentnight 
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BY JAMES BARTHOLOMEW 

RACAL ELECTRONICS, the 
communications equipment 
group, h»s sold about 6m 
Plessey shares worth £72m. . 

Racal has long sponsored the 
idea of a regrouping of elec- 
tronics . companies. Yesterday, 
ordinary shares of Decca, a 
third electronics major, jumped 
20p to 360p on speculations that 
Racal might have switched its 
takeover ambitions from Plessey 
to Decca- Decca's ordinary 
voting shares have risen 44 per 
cent since the close of business 
on September 14 when it 
announced a £5.3m loss. The 
non-voting “A” shares have 
risen 29 per cent to 317p in the 
same period. 

Racal’s sale of Plessey shares 
was not officially announced 
and Racal refused to confirm it 
or comment on it Mr. John 
Coates, finance director of 
Racal, said the company made a 


policy of not disclosing -share 
dealings which it was not 
required to by law. 

The shares were placed in 
Monday by Carr-Sebag, the new 
stockbroking partnership 

formed out of the merger of 
W. I. Carr and Sons and Joseph 
Sebag. The placing, near to the 
market price of about 123p, was' 
oversubscribed. About 20 insti- 
tutions took part in the deal 
which was put through Smith 
Brothers, the jobbers. The 
shares fell 2p yesterday to 121p. 

Racal is believed to have held 
its stake in Plessey for many 
years. Mr. Ernie Harrison, 
chairman and managing director 
of Racal, has frequently said 
that some large British elec- 
tronics companies should 
combine to create one of 
similar size to General Electric 
Company, the sector leader. 


Nothing has come of these plans 
so far and Ratal's major 
acquisitions in recent years 
have been -overseas. 

But in recent weeks, two 
British companies active in elec- 
tronics, Decca and EMI, have 
announced losses in their latest 
financial periods. Decca . lost 
£5.3m at the attributable level 
for the year to March 31. Sir 
Edward Lewis, chairmen, said 
** some form of co-operative 
venture might be considered.” 

Last week EMI announced a 
pre-tax loss of £92m for the 
six months to June 30, reducing 
the year's profit to £10: 8m. 

Earlier this month Mr. 
Harrison said it was “ very sad ” 
to see these two companies in 
trouble, but it was a sign that 
tilings would happen. The 
scene was now set for change, 
he ‘aid, and he wanted Racal 
to be involved. 
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BY DAVID FREUD 

BANK LENDING and money- 
supply growth fell back sharply 
last month, according to bank- 
ing figures released yesterday. 
This is likely to have brought 
the increase in money stock 
within the official target range. 

The easing had been widely 
expected in the light of the 
forecast recession, which many 
commentators claim has already 
begun. 

However, the authorities are 
reacting cautiously to tiie 
apparent turnround and will 
wait to see the October figures 
before deciding whether the 
change reflects an underlying 
improvement. 

If the lower level of bank 
lending is sustained the Govern- 
ment will consider whether to 
lower interest rates by the end 
of the year, in time to prevent 
the proposed increase in build- 
ing society mortgage rates. 

But a final decision on interest 
rates will also depend on what 
happens in the meantime to 
rates in other countries, 
especially in the U.S., which 
have risen closer to UK levels. 

The banking figures indicated 
that the eligible liabilities of 
the banking system, the main 
component of the banks' 
deposits, rose by 0.4 per cent to 
£50.07bn in the month to mid- 
September. 

Seasonal factors reduce this 
increase to 0.1 per cent How- 
ever this is not a direct gnide to 
sterling M3, the broadly-defined 
money supply including cash 
and current and seven-day 
deposit bank accounts which 
will be published later this 
month. 

Other factors, which do not 
affect eligible liabilities, will 
tend to increase last month’s 
money supply figures, in 
particular transactions between 
the banks and discount markets. 


Taking the various factors 
into account sterling M3 is 
likely to have risen by about 
0.5 per cent. 

In the latest three months 
sterling M3 would, therefore, 
have risen about 2.3 per cent, 
equivalent to an annual rate of 
about 10 per cent This is the 
lowest increase in a three- 
month period since March-May. 

It is also within the new 
target range for growth in M3 
set by the Chancellor in the 
June Budget of an annual rate 
of 7 to 11 per cent in the 10 
months to next April. 

Lending by the London 
clearing banks to the UK 
private sector fell by £2 10m in 
the month. However, allowing 
for a further switch into accept- 
ance credits and a switch out 
out of overdraft finance by 
customers, there may have been 
an underlying rise In lending of 
up to £100m. 

This was well below the com- 
parable increase of about £600ra 
in the August banking month 
and was the lowest underlying 
rise this calendar year. 

The authorities believe the 
low level of lending may 
reflect greater business liquidity 
due to the rise in value-added 
tax and the effect of the 
engineering dispute in liquidat- 
ing stocks. 

Such an interpretation is 
supported by the detailed clear- 
ing bank figures, which show 
that on an unadjusted basis per- 
sonal borrowing continued to 
rise, -while borrowing by the 
manufacturing and service 
industries fell. 

However, both these influ- 
ences are likely to be reversed 
in October, so the authorities 
may take the two months to- 
gether in assessing the under- 
lying trend. 

Tables, Page 8 


GLC home loans up 


BY MICHAEL CASSFLl 

THE cost of Greater London 
Council home loans is to rise 
for the first time in three years. 

The mortgage interest rate 
charged by the GLC is to go 
up from 104 per cent to 11} 
per cent on January 1, 1980. 
the day on which -the building 
societies are due to raise their 
own home loans rate from 11} 
per cent to 12} per cent. 

Rising costs involved in the 
GLC’s own borrowing and in 
operating the home loan scheme 
are the reasons for the higher 
rate. The GLC, which operates 
the largest local authority mort- 
gage scheme in the UK, also 
says that it is at a point where 


it is obliged to make the in- 
crease to stay within the mini- 
mum interest rate permitted 
under the rules governing local 
authority home loans. 

The new rate will apply to 
all new borrowers and about 

24.000 of the GLC’s existing 

75.000 borrowers. The 
remainder have borne loans 
taken out at fixed interest rates. 

Mr. Richard Brew, leader of 
the council’s policy and 
resources committee, said: “ We 
regret any increase in the 
interest rate, especially when we 
are doing our utmost to make 
home ownership easier for 
Londoners. 


EEC may 
pay 20% 
of Channel 
costs 


By Giles Merritt in Brussels 

THE EEC may provide up io 
20 per cent of lhe estimated 
£600m most of a tunnel 
under the Channel, according 
to officials of the EEC 
Commission in Brussels. 

The rail-only tunnel project, 
details of which were recently 
presented to Mr. Richard Burke. 
EEC Transport Commissioner, 
has already been agreed in 
principle between British Rail 
and SNCF, the French State 
railway authority. 

The project needs to approval 
of the British and French 
Governments. It would also 
have to be passed by the EEC 
Council of Ministers, which has 
still to adopt the Commission’s 
transport infrastructure plan. 

The rail tunnel is only part 
of a 20-ycar programme for 
£21bn-plus investments, due to 
be approved by the Commission 
next week and submitted to 
EEC Transport Ministers before 
the end of this year. 

The joint project envisages a 
sdingle track tunnel beneath the 
Straits of Dover with a probable 
annual capacity of Sm tonnes of 
freight and 8m passengers. 

Provision would be made for 
an eventual enlargement of the 
tunnel. 

Cross-channel freight and pas- 
senger traffic now i~ about twice 
the tunnel’s proposed capacity. 

TIi? rail-only tunnel was 
recently the subject of a joint 
presentation by British Rail and 
SNCF o iMr. Burke. 

Under the transport develop- 
ment programme proposed by 
the Commission the Channel 
project would be eligible for 
substantial Community funding. 

The rail tunnel is much the 
cheapest of tbo various Chtmnel 
and bridge schemes that hare 
been drawn up. 

It compares favourably with 
the estimated £2bn cost of the 
last Calais-Dover tunnel project, 
work on which ended five years 
ago. 

Detailed feasibility studies 
are being undertaken to help 
determine the scope of the rail 
link. The French terminal is 
expected to be near Calais, but 
Greater London Council is be- 
lieved to be urging that the 
project be extended to include 
a London terminal. 

British Rail said yesterday 
that no formal agreement had 
been made with SNCF but 
there was an agreement in prin- 
ciple on the plan. 

Mr. Norman Fowler, the 
Transport Minister, recently 
asked Sir Alec Cairn cross, 
Chancellor of Glasgow Univer- 
sity and a former head of 
Government economic services, 
to advise him on the proposals 
for the single-track tunnel. 
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EUROPEAN NEWS 


Shipbuilders 
agree to 
ease export 
credit terms 

By Robert Mauthner in Paris 

MAJOR WESTERN shipbuiW- I 
ing countries, including Japan | 
in d EEC members, agreed j 
yesterday to an easing of the \ 
conditions . governing export 
credits for ships to which they 
-originally ' subscribed in a 
gentleman’s agreement of I?"4. 

Under the agreement, reached 
In Paris by the Organisation for 
Economic Cooperation and 
Development '(OECD) special 
working party on shipbuilding, 
the participants, who do not 
include the U.S., decided to 
modify the minimum down-pay- 
ixlent on ships and the maximum 
duration of export credits. A 
marginal adjustment to 
interest rates in favour of the 
EEC countries was also made. 
'•'-The minimum deposit on 
ships is reduced from 30 per 
dent tp 20 per cent, while the 
maximum' duration of export 
credits is increased from seven 
tp eight years. 

- The member countries agreed 
that, the previously accepted 
interest rate of 8 per cent, net 
of all charges, should remain as 
a rule. But they considered that 
some flexibility was necessary hi 
the case of countries whose 
charges are particularly high, 
mainly the Western European 
nations. 

The latter have repeatedly 
complained about the cut-throat 
competition which they face 
from Japan and low-cost ship- 
builders - in the Third World, 
such as South Korea and Brazil. 

. The- EEC member countries 
will be permitted in future to 
grant - export credits at an 
interest rate of 7.5 per cent, net 
of all charges, on the under- 
standing that this does not 
"imply any" changes in their exist- 
ing policies or practices. 


HOWELL PROPOSES £160M ANNUAL SUBSIDY 


British call to boost EEC coal 


BY GUY DE JONQUIERES. COMMON MARKET CORRESPONDENT IN LUXEMBOURG 


BRITAIN HAS proposed that 
the EEC should spend 250m 
units of account (about £160m) 
annually on subsidies to 
encourage production in ' the 

Community. 

In a letter to Dr. Guido 
Brunner, the Energy Com- 
missioner, Mr; David Howell, 
the UK Energy Secretary, 
suggested that the money 
should be divided between Com- 
munity coal producers in pro- 
portion to their annual invest- 
ment in the industry. 

Britain, with its high level 
of investment in coal pro- 
duction. would stand to do well 
out of such an arrangement, as 
would West Germany, the only 
other EEC country exploiting 


substantial coal reserves. 
Chancellor Helmut Schmidt 
reiterated his government's 
commitment to make greater 
use of these resources in a 
weekend speech. 

But the proposal had a dis- 
tinctly mixed. recepition yester- 
day at a meeting of EEC 
Energy Ministers, who appeared 
ill-disposed to take any decisions 
on " this or other measures to 
expand the role of coal. 

The ministers contented them- 
selves instead with a bland 
resolution, which, in effect, 
passed on to their officials in 
Brussels responsibility for deal- 
ing with the next staages in the 
EEC's protracted disenssions on 
coal policy. 


They said, however, that 
they would decide before the 
end of this year on proposals 
to extend and increase the 
Community's aid to coking 
coal, which are mainly of 
interest to West Germany. 

Mr. Howell’s demand goes 
some way beyond proposals 
recently advanced by the Com- 
mission for a programme of 
low interest -loans to - coal pro- 
ducers. While West Germany 
and some other countries ap- 
peared favourable to his initia- 
tive, reservations were 
expressed by France and Italy. 

The French delegation 
described the British scheme 
as “grandiose,”, while Italy 


suggested that it would only 
consider it seriously if the 
EEC agreed to other measures 
to help countries like itself, 
which are poor in indigenous 
energy resources. 

The Commission’s proposals 
are part of a package aimed at 
breaking a deadlock which had 
developed in the Council over 
its earlier plan to provide 100m 
units of- account a year to sub- 
sidise trade in power station, 
coal mined in the EEC. 

That plan was discarded 
after Italy linked it to a 
demand that other govern- 
ments shoulder some of the 
cost of reducing Italy’s excess 
oil refinery capacity. 


Energy Council resents U.S. pressure 


BY GUY DE jONQUlERES, COMMON MARKET CORRESPONDENT IN LUXEMBOURG 


EEC ENERGY Ministers failed 
yesterday to agree on firm 
national targets for their oil 
imports next year, despite strong 
diplomatic pressure from the 
U.S. to reach a quick decision. 

Irritation was caused by a 
letter from Mr. Charles Duncan, 
the U.S. Energy Secretary, who 
suggested that European 
Governments were not doing 
enough to honour commitments 
to stabilise oil imports which 
they gave at the Tokyo summit 
last July. 

The letter, adressed to Mr. 
Desmond O'Malley, the Irish 
President of the Energy Coun- 
cil. hinted that unless the Euro- 
peans committed themselves to 
additional and more precise tar- 


gets, the U.S. might delay intro- 
ducing its oil import quota 
system. 

Mr. Duncan's demands were, 
viewed by several delegations as 
a crude and unnecessary' attempt 
by a weak U.S. Administration 
to put pr|5su;e on its European 
partners, largely in an effort to 
impress domestic public opinion. 

Mr. Duncan said that it would 
not be politically easy for the 
U.S. to pot into effect its pledge 
in Tokyo to limit its oil imports 
to 8.5m barrels a day until 1985. 
He added: “The political diffi- 
culties would be insurmountable 
unless the burden were seen to 
be fairly shared.” 

The EEC has already agreed 
to limit its total imparts to 472m 
tonnes annually over the next 


six years and has decided on 
how this overall target should 
be divided between member 
states in 1985. 

Bur efforts yesterday to agree 
on similar national limits for 
next year stumbled on compli- 
cated objections by Belgium. 
Ambassadors of the Nine are to 
try fo resolve the issue in 
Brussels later this week, before 
the next Tokyo summit review. 

Mr. Duncan also insisted that 
the EEC must confirm officially 
that if Britain's net oil exports 
exceeded their projected level 
of 5m tonnes in 1985, the sur- 
plus should not be used to allow 
other European countries more 
generous national- import 
targets within the overall EEC 
limit 
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Parliament to challenge 
the Treaty of Rome 


BY ELINOR GOODMAN, LOBBY STAFF 


CHRISTIAN DEMOCRATS in 
the European Parliament have 
launched an early, and possibly 
premature, assault on the 
powers of the other policy- 
making bodies in the Com- 
munity. The group, the second 
largest in Parliament, has put 
down a motion calling for a total 
overhaul of the Treaty of Rome. 

The changes they want, which 
would almost certainly be 
opposed by member govern- 
ments would give Parliament 
the final veto over all com- 
munity legislation and greatly 
Increase its powers in other 
areas. . 

The motion, submitted in the 
names of leading Christian 
Democrats like Mr. Leo Tinde- 
mans and Sig. Emilio Colombo, 
is likely to be opposed in its 
present form by almost all the 
other groups in Parliament But 
it may form the basis of Par- 


liament's expected campaign 
to increase its powers in key 
areas. 

The motion also contains 
specific proposals on how limita- 
tions on MPs* powers should he 
changed. Some of these might 
well be supported by other 
groups. 

Far example, it proposes that 
Parliament's authority over the 
budget should bo increased and 
that MPs should be allowed to 
express their disapproval of the 
Commission by sacking one 
member rather than being com- 
pelled to sack the entire Com- 
mission. or *do nothing. 

Jt will be up to the bureau 
of the Parliament to decide 
whether the motion should be- 
de bated,' but the signs are that 
MPs will be allowed to vote on 
each individual section — prob- 
ably in November. 


In addition, any British oil 
exports above the 5m tonne 
level delivered to other EEC 
members should count against 
their national targets. 

This the Community has so 
far refused to accept It has 
merely taken note informally of 
Britain's insistence that any 
net oil exports exceeding the 
5m tonnes projection should 
not be considered part of the 
Community's impart stabilisa- 
tion arrangements. 

Mr. Norman Lamont, a junior 
Minister at the British Energy 
Department, said nonetheless 
that he hoped the British 
reservation would convince the 
U.S. that its demands were 
being met by the EEC. 

Ireland slips 
down economic 
growth table 

By Our Dublin Correspondent 

AFTER LEADING the EEC 
growth table for the past two 
years. Ireland could slip below 
the Community average this 
year, according to the latest 
issue of the Irish Banking 
Review. 

The quarterly bulletin pre- 
dicts a growth rate of about 3 
per cent. 

The review blames oil price 
increases for the more gloomy 
outlook. It expects inflation to 
be about 13 per cent, but says 
investment should be higher 
than expected. 

The review warns that the 
present value of the Irish punt 
may be difficult to maintain 
unless appropriate domestic poli- 
cies are followed. It sees these 
as restraint in income, with no 
attempt to try to recover the 
increased price of oil and con- 
tinued restraint In Government 
borrowing. 


Rome and 
Bonn ready 
for budget 
compromise 

By Jonathan Carr in Bonn 

WEST GERMANY and Italy 
will go into the European 
Council summit meeting in 
Dublin next month ready for 
compromise on the disputed 

issue of contributions to the 
EEC budget. 

This emerged following talks 
here vesterday between Chan- 
cellor Helmut Schmidt and 
Sig- Francesco Cossiga, the 
new Italian Prime Minister. 
It was the first meeting 
between the two leaders, and 
both said they were more than 
satisfied by its outcome. 

Both Italy and Britain— whose 
Prime Minister. Mrs. Margaret 
Thatcher, will hold talks here 
with Herr Schmidt on Oerober 
31 — complain that they are 
paying too big a net contribu- 
tion to the EEC, and that this 
must be cut 

In a statement following yester- 
day’s talks, Herr Schmidt 
made clear that Bonn and 
Rome were ready for com- 
promise in Dublin but that 
two conditions must be 
respected. 

These were that no alteration 
in the EEC’s system of “ own 
resources” be made — that 
is, the income the Com- 
munity receives from customs 
duties receipts, from the 
common external tariff and 
from levies on food imports. 

Further, there must be no 
increase beyond the maxi- 
mum of 1 per cent in value 
added tax which member 
states are already commuted 
to pay to the EEC. 

Both these points were also 
underlined here last week in 
talks between Herr Schmidt 
and President Valery Giscard 
d’Estaing. of France. 

However. Bonn and Rome are 
ready to work for " a reason- 
able shift ” in the internal 
balance of the EEC budget. 

This was explained later by 
West German officials to 
mean limiting the sums spent 
on agriculture, which alone 
consume about 70 per cent of 
the budget, in favour of other 
policies to improve economic 
structure — from which 
Britain and Italy in particular 
should benefit. 

Such changr presupposes agree- 
ment by other EEC partners, 
notably France. However, it 
is noted that President Gis- 
card publicly agreed last 
week that efforts should he 
undertaken lo discourage 
surplus farm production. 
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Falldin to lead 
Sweden’s 
new coalition 

BY WILLIAM DULLFORCE. NORDIC EDITOR. W STOCKHOLM 


SWEDEN'S non-socialists 

agreed yesterday that Mr. 
Thorbjom FBHdin, the Centre 
Party leader, should form a new 
three-party coalition Govern- 
ment. The CentTe, Liberal and 
Moderate Parties secured a pre- 
carious one-scat majority over 
the Social Democrats and Com- 
munists in the Riksdag (Parlia- 
ment) in the general election 
last month. 

Mr. Falldin’s nomination will 
be put to the Riksdag tomorrow. 
He hopes to announce the mem- 
bers of his Cabinet and a Gov- 
ernment programme on Friday. 

It has taken the non-Social is ts 
nearly three weeks to agree on 
the nomination of Mr. FiiHdin. 
Almost to the last the Liberals 
sought to retain the Premier- 
ship for Mr. Ola Ullslen. He 
headed the Liberal minority 
Government which took over 
last October after the collapse 
! of Mr. Fall din's first three-party 
• coalition. Mr. Ullsien is now 
expected to become Foreign 
Minister. 

The preference of Mr. Gtfsta 
Boh man. the moderate leader, 
for Mr. Filldin decided the out- 
come. The Moderates made the 
largest election gains and 
became the biggest non-Socialist 
party with 73 members in the 
Riksdag against 64 for the 
Centre Party and 38 Liberals. 

Both the Liberal and Centre 
Parties rejected Mr. Bohman as 
a candidate for the premiership. 
He is expected to revert to his 
old post of Economy Minister. 



Mr. Falldin: confident of a 
)hree-yrar term 

Mr. Fttildin's previous 
coalition broke apart over his 
strong aim-nuclear convictions. 
His party suffered a seven- m< 1- 
back in the elections, toeing 22 
seats. The nuclear Issue is now 
to be decided by a referenduni. 

Mr. Falldin was confident 
yesterday that his new Govern- 
ment would he able to serve a 
full three-year term despite its 
narrow parliamentary majority. 
He said there were no longer 
any major policy differences 
among the three parties. 


Khruschev ploy recalled 
by Brezhnev troop cuts 


BY LESLIE COLITT IN BERUN 

THE ANNOUNCEMENT by Mr. 
Leonid Brezhnev, the Soviet 
President, that up to 20.000 
Soviet servicemen, l.noo tanks 
and a certain amount of other 
military hardware are to be 
withdrawn from East Germany 
in the next 12 months is the 
third such Soviet move since 
according to Western 
! records in' Berlin. 

| t in 1936 and again m 1958 
Mr. Nikita Khruschev ordered 
the withdrawal of tens of 
thousands nr troops from East 
Germany as “ an important 
| contribution to detente.” The 
I announcements - were largely 
1 regarded in the West as a 


propaganda exercise. 

Much as Prerident Brezhnev 
appealed on Sjturday m the 
North Atlantic Treaty cuu nines 
to “follow our good example, ” 
Mr. Khruschev's Government 
said it hoped the red unions 
would serve as "an example fur 
the U.S.. Britain and France.” 

A few monrhs later Mr. 
Khrushcv launched the Berlin 
crisis, saying he would mm 
West Berlin into a dentil ilarised 
free city within six months. The 
West estimates current SovIpi 
-troop strength in East Germany 
at 400,000, about the same a* 
the first announced withdrawal 
Dilemma for NATO. Page 19 



COMPUTERS THAT MEAN BUSINESS 

You're going to like our new Series 16 

computers. 

>3 < They're the latest development from a 

very successful business computer company 
Which means they inherit a lot of 
experience and know-how • 

Together with software that's unrivalled 
for choice and quality of performance. 

And as far as business is concerned, that 
means everything. 

r^x, - r : Profit. 

. . -*>*.• Right from the start you can watch your 

business improve 

Even the operation is straightforward 
^ advanc J ergonomics and many 
helpful features. Being able to enter data 
without using product codes, for example 
Things like that make the Series 16 very 
easy to master 
Very quickly 

f 1 . So/t gets Straight to woik Order processing 

- * \ accounts, stock control. -every aspect of 

V i -UKral §§| administration tor every type of business. 

. #.'• flrlflil Ah done with thedfidencyand' 

U .. • * ' 4 - T:' rjv. ,T thoroughness that helps a business to compete. 

IV-: • .% ■ K^l b " rL nssustoth '™ xlpoint 

k\ Expansion. 

£\- When your business grows, you 11 want a 

l\ bigger computer 

' The Series 16 is a complete computer 

range with modular software, so you can 

increase its application, extend the capacity 

ac U terminals anywhere you need them. 
For a long while to come. 

That's because the design of the Series 16 
is based entirely on the new technology 
Which means it will be compatible with 
future developments, as and when they arrive. 

So while you grow, your computer grows 
with you. 

And when yours is a large organisation, 
your Series 16 will still be around. 

And so will we 

Werethg Swedish computer people. We 
can offer you everything - hardware, 
software, maintenance - all the computer 
support you're going to need. 

All from one company. 

Datasaab., 

You see we make more than computers; 

' we make g ood b usiness sense. 

I Let's talk business.rd tike to know more about 1 
* this oulstandingmnge of computers, with * 
] complete systems starting from under £20.000. | 

J Name .....i..... . 

Company I 

Address | 



Daiasaab Umfefi 72 NorthoIiRoad Harrow Middlesex HA2 OHE Telephone 01-422 3442 Telex SSX4540 



Cotnpu las the way you want them 


RESULT OF FIRST HALF OF 1979 

fin thousands of francs) 

compared with first half 1 977 and 1 978 

The accounts for the first half 1979— non-consolidated — read as follows, as compared 
with those for the same period for 1977 and 1978:. 

(a) Pre-tax sales brought forward 

(b) Gross profits before amortisation and provisions, 

not including dividends receivable from foreign 
subsidiaries 

— plus: 

50% of dividends receivable from foreign subsidiaries. 

applied to preceding fiscal year 

Profits from sources ocher than sales 

— less: 

. Amortisation - 

Provision for doubtFui debts 

Provision for investments abroad (USA) 

Provision for losses and charge* 

(c) Profits before tax, provision for investments and 

participation 

— recovery of the 1973 investments provision — based 

on 1972 participation — due after 5 years — 

— deduction for 6 months: 

of the legal participation 

of companies tax 

of provision for Investments, based on preceding fiscal 

year participation 

— (d) Net final results 

Taking into account the strikes which occurred during the month of June 1978, the 
results of the first half 1978 are not comparable; we therefore took as a reference the 
results at the end of the first half 1977. 

Under heading '* provision for losses and charges,” there appears a provision of IO.OOO.COO, 
which is meant to cover the depreciation risks of the American subsidiary, in view of the 
recorded losses. 


1st half 

1st half 

1st half 

1977 

1978 

1979 

750460 

746 548 

886 161 

146 346 

108704 

154 010 

+ 3 380 

+ 776 

+ 1 703 

— 

+ 107 

+ 1525 

-41444 

-42 922 

-55 296 

- 3 8S7 

- 959 - 

- 359 

_ 

- 1496 

— 

- 28 

. — 

- 12 328 

104 397 

64 210 

89 255 

+ 7 453 

+ 14240 

+ 17609 

- 6 849 

- 5 144 

- 6740 

-30456 

-20500 

-36 771 

-18420 

-18 067 

-12728 

56125 

34 739 

50 625 


LEASE 

ALOT OF LUXURY. 

FROM ONLY £312 PER MONTH (excLVAT) 

The Mercury Monarch (right-hand drive) with its silent smooth running 45 litre 
V8 engine and automatic transmission plus many other luxury features is available from only £312 
per month (£72J0 per week) through a 36-month lease arranged with Ford Motor Credit 
Company Limited. 

For further information contact Ford Personal Import Export Limited, 8 Balderton Street, 
London WL Tel: 01-493 4070, or one of Ford’s Imported Car Dealers at the addresses given below 


Mercury Monarch Ghia 



FORD IMPORTED CAR DEALERS: BIRMINGHAM Bristol Street Motors Liriltrd. tel: fell KS 5 .77. 

BRIGHTON Endeavour Motor Company Limited. Tck0273S0633L CANTERBURY Invh-u Motor* Limited, lot KT7517T7. 
DARLINGTON Skipptf Of DariinsUmliniited. Tel: SV5SL r,Ij\Sr,fltV SkrilyV (GLisgnwl Limited Tet IN 1770 72 71 

GUILDFORD Grays of GnildfonLTck Q-H53 BOWL I-EED 5 ; Btwn and White [Le«isi Limited IVt 05:!-* 38311.“ 
LIVERPOOL Wadham Shinser (Merseyside) Limhi-ATcI: OH ffiiS 8SDL LONDON Frank ILGatte United let 01 5ui 1468. 
MANCHESTER H&JQiuckUmitedTebOffl 87? 220LNORmCHSmceHp*fott&Compaiiy limited Tel: 0603 2719L ^ 

OXFORD Hartford Motor* (Oxford) Limited Tel: 08»i5 49966. PLYMOUTH^ VasperaMutor Boose (PlyarartlO limited. 7eJ:Q752 5SO*Q- 
SLQUGH Neman Reeves (flours) Limited Tet 0753 3352L SO UT HAMPTON Hentfy Lessor (StrcZfiainptoc) Lizaifcd Teh 0703 ££331 
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Protest by 
French over 
Belgian 
arms deal 

By Giles Merritt in Brussels 

A LIVELY row has broken out 
between powerful French indus- 
trial interests and the Belgian 
Government over the validity o£ 
a BFr 24 bn f£400m) arms con- 
tract awarded by the Defence 
Ministry in Brussels to a U.S. 
Belgian group. 

The disputed deal is for 1.189 
armoured personnel carriers 
which the Belgian army will 
require oveT the nine. years to 
1990. It was won last July by a 
Belgian company, Belgian 
Mechanical Fabrication (BMF), 
but a rival French consortium 
that tendered unsuccessfully is 
challenging the validity of the 
contract. 

France's Socidtd de Matdriaux 
$p£ciaux (SMS), which links the 
giant Crensot-Loire steel and 
engineering group with Saviem, 
the state-owned Renault’s com- 
mercial vehicles manufacturer, 
is appealing over the head of 
Belgium's Defence Ministry for 
the deal to be cancelled. 

SMS has applied directly to 
Belgium’s Cornell d’Etat, the 
independent constitutional 
authority. It cites techflical 
grounds and lists 16 further 
points alleging a lack of 
objectivity on the ministry’s 
part. 

The French objection is also 
understood to allege that the 
Defence Ministry showed pre- 
judice in favour of the U.S.- 
designed troop carriers when 
assessing the specifications and 
performances of the competing 
vehicles — the AIFV and M11SA1 
carriers that will largely be 
built by BMF, and the M75 and 
AMX13 models produced by the 
French group. 

The odds are considerable, 
however, against the French 
objection succeeding. Belgian 
officials claim the choice was 
made foDowing tests and field 
trials that demonstrate the 
superiority of the BMF 
armoured carriers. 

Just as important the deal 
provides for 70 per cent of the 
content of the order to be pro- 
duced inside Belgium under 
licence. The remaining 30 per 
cent would be compensated for 
in some unspecified way 
through trade arrangements 
with the U.S. 

The third factor is that if the 
Conseil d’Etat should find in 
favour of the French appeal, 
procedural wrangling could well 
block the Belgian army's pro- 
curement plans for another two 
years and result in a serious, 
delay to its NATO re-equipment 
programme. 


Currency shortage puts squeeze on Turkish banks 


BY METIN MUNIR IN ANKARA 

SOME OF Turkey's leading 
commercial banks are in 
difficulty on their bankers' 
acceptances, which support 
Turkey's foreign trade, be- 
cause they are . short of 
foreign exchange, according to 
bankers In Istanbai- 
This is the result of an 
unexpected Government deci- 
sion last month allowing com- 
mercial banks to keep only 
25 per cent of the foreign 
exchange remitted by ex- 
patriate workers, instead of 
the previous 37.5 per cent. 


and ordering them to deposit 
the difference with the central 
bank. 

The decision was taken with 
the Intention of increasing 
the small foreign exchange 
reserves of the central bank 
to enable it to pay back in- 
terest to international banks. 
The past commitments of the 
commercial banks were sacri- 
ficed to thi« end. 

At least .one leading Tur- 
kish bank, however, has 
written to tbe Finance 
Ministry saying that It would 


retain foreign exchange at 
the 37.5 per cent level until 
previous commitments on 
bankers’ acceptances were 
met. 

The Government’s move 
puts the banks in a particu- 
larly difficult situation because 
of its suddenness. Some banks 
had stretched their acceptance 
limits from 37.5 per cent to 
50 per cent comfortable In 
the hope that they could 
borrow from other Turkish 
banks. But when forced to 
transfer a substantial part of 


their holdings to the central 
bank, all banks found them- 
selves short 

Some banks offered a 10 per 
cent premium instead of the 
usual 2 per -cent to entice 
interbank credits to tide them 
over. 

Foreign companies are re- 
ported to be “ extremely care- 
ful" before taking accept- 
ances and. In fact; some will 
only sell to Turkey on a 
letter-of -credit basis when tbe 
transfer of the foreign ex- 


change has been confirmed by 
the company’s local bank. 

• The Turkish central bank 
may repay interest of 343m 
to International banks after 
raising a 30-day loan from a 
group of banks, Istanbul 
bankers told the Financial 
Times. However, the repay- 
ment would depend on dis- 
bursement of the $407m 

syndicated loan and the 

effecting of a $2JSbn debt re- 
structuring agreement signed 
in London last August. 
Contributors to the loan are 


said to be Deutsche and 
Dresdner banks, American 
Express, Citibank and UBS. 

Tight secrecy is being main- 
tained about the amount and 
conditions attached. However, 
it is understood that some 
banks arranged overdrafts 
while others released a part of 
the 100 per cent cash colateral 
deposited with them by the 
central hank for Turkish 
import orders. 

Half the $407m facility is 
believed to be now dlsburs- 
able. 


STORMY OUTLOOK FOR 1980 WAGE ROUND 

Chill sets into Dutch 
labour climate 


BY CHARLES BATCHELOR )N AMSTERDAM 


LABOUR RELATIONS In the 
Netherlands have worsened 
this autumn following a series 
of unexpected strikes. The 
traditionally good labour cli- 
mate has contributed to a 
large extent to the country’s 
post-war prosperity. But there 
are signs that this long har- 
monious period may be over. 

Tbe surprising element in 
the recent bout of strikes is 
that they came long after the 
bulk of industry had settled on 
a labour contract for this year, 
and when most of the issues 
had apparently been decided. 

Perhaps the most disturbing 
aspect of the labour unrest Is 
that it has created an unfavour- 
able climate for the 1980 wage 
round, which is now getting 
under way. 

Tbe moderation of the 
unions has played a significant 
part in the reduction which has 
been achieved in the past three 
to four years in the rate of 
increase of labour costs and of 
inflation. 

From 8 per cent in 1977 the 
rate of growth of wage costs is 
expected to be cut to 6.75 per 
cent this year. Even before the 
recent bout of unrest an in- 
crease to 7.5 per cent was fore- 
cast for 1980. Similarly, infla- 
tion was brought down to 4.75 
per cent from 6 but this, too, is 
predicted to rise again to 6 per 
cent next year. 

Dutch competitiveness on 
world markets has suffered 
over the past few years, partly 
because of the firmness of the 
guilder. While the West 
mans have been remarkably 


successful in passing on the 
effects of a dearer Deutsche 
Mark Dutch exports, -consisting 
to a great extent of chemical 
products and foodstuffs, have 
been much harder hit by 
cheaper competition. Unless 
moderation bn the wages front 
continues more ground may be 
lost. 

The success of the Dutch 
unions in improving working 
conditions and wages of their 
members, and in ensuring in- 
dustrial peace, ties In the 
simplicity of their structure. 
They are grouped into two main 
federations, the 1 . 1 m strong 
Federatie Nederlandse Vak- 

beweging (FNV) and the 

260.000 strong Protestant 

Christetijke Nationale Vakver- 
bond (CNV). The FNV is itself 
composed of Catholic and 

Socialist federations which are 
to all intents and purposes now - 
fully merged. 

The remaining unions are 
smaller organisations for senior 
staffs and white collar workers 
which all told have another 

440.000 members. Wi thin the 
large federations, members are 
organised according to the in- 
dustry in which they work 
Those in the transport sector, 
the food industry, construction, 
printing and the service sectors 
all have their own sections 
which, usually within guidelines 
laid down by the federation, 
negotiate their wages and condi- 
tions. In all 39 per cent of the 
Dutch working population 
belongs to a union. . 

Traditionally the FNV has 
been more militant than the 


CNV while within the FNV the 
large industrial sections, with 

300,000 members, bas often 
taken a tougher line than the 
rest. 

The unions' position in society 
is recognised by the role 
accorded them in the top 
government advisory body, the 
Social Economic Council (SER). 
The 45 members of the Council 
are appointed by the unions, 
the employers and the crown. 
Within the SER itself the 
Labour Foundation groups the 
employers and unions in a 
forum for the annual wage dj» 

cussions. 

While the Dutch unions have 
no umbrella organisation such 
as the British Trades Union 
Congress, relations between the 
two major federations are 
usually amicable, despite their 
divergent views on what is best 
for their members. A key 
difference between the Dutch 
and British systems is that wage 
agreements in The Netherlands 
are enforceable in law. 

The Dutch unions have buQt 
up a reputation for the skilled 
handling of their relations with 
the employers, yet this year has 
seen a series of misjudgments 
which threaten this stability. 

The major points of conflict 
have been: 

• A round of strikes in the 
meat processing industry which 
ended with a complete victory 
for the strikers. When some 
companies offered bonuses on 
top of the recently agreed rates 
to attract badiy needed staff 
workers at other plants came 
out qb strike in support of a 



Clenched fists and angry voices raised by doekworkers during the recent strike in Rotterdam 


demand for the same increases. 

• Encouraged by the success of 
the meat industry strikers about 
500 tugboat men in Rotterdam 
refused to sail. This strike is 
still continuing despite the 
refusal of the unions to back the 
militant left-wing action, com- 
mittee involved. 

• Several thousand dockers 
came out on strike both in 
sympathy with the tugboat 
crews and in an attempt to bring 
pressure on the employers to 
conclude negotiations for a wage 
contract After several violent 
clashes with the police, pressure 
from dockers willing to work 
brought about an end to the 
strike. 

The unions refused to make 
this dockers stoppage official 
and hastened its end by offering 
a lump sura to their 1 members 
in advance of a new wage agree- 
ment 


• Workers at Royal Dutch Shell 
refinery and chemical plants 
near Rotterdam came out on 
official strike over a demand for 
a 35-hour week and five-shift 
working. 

Their action brought the two 
chemical complexes to a halt 
But after Shell forced open its 
locked refinery gates allowing 
workers loyal to the company 
through the strike collapsed 
after only five days. 

The most worrying feature of 
these strikes was the way 
militant groups of workers, and 
even the militant FNV industrial 
section, which supported the 
Shell strike, outflanked the 
moderate federation leadership. 

The decision to strike at 
Shell, over issues which 
appeared to have been shelved 
until next year, suggested an 
attempt by the union to regain 
face with its members after its 


failure to back the dock strike. 
After several years of 
moderation, and the failure of 
the Dutch Government to fulfill 
its own part of the bargain, by 
bringing down unemployment, 
the union rank and file appear 
to be losing patience. 

The Government is aware of 
the dangers. But its. room foT 
action is limited. It will con- 
tinue to run an unacceptably 
high budget deficit next year 
to fund its spending pro- 
grammes aimed at creating 
jobs and stimulating industrial 
investment 

It hopes thus to create 10,000- 

15.000 jobs in the public sector, 
while efforts will be made to 
match the unemployed more 
efficiently to the 70,000 vacan- 
cies. Despite this, unemploy- 
ment will be an unchanged 

210.000 next year, or 5 per cent 
of the total workforce. 


Poland 
drops plan ; 
to ease 
controls 

By Christopher Bobinski in 
Warsaw ‘ 

THE POLISH authorities have 
abandoned a controversial ex- 
periment which would have 
freed from central control 31 
large factories making clothes 
and textiles, and made profits 
the basic measure of success. 
Tbe scheme was to have come 
into effect in January and local 
managers would have been able 
to decide for themselves not 
only which goods to produce but 
also their quantity and price. 

Furthermore, they would have 
been left to decide employment 
and wage levels for the two 
years of the scheme, which 
covered up to 15 per cent of 
Poland's clothes and textiles 
production. 

The dropping of the scheme 
is a blow to those in the 
Government who have been 
arguing for a greater link 
between wages and profits, and 
who favour giving managers - a 
chance to show more initiative. 

It appears to have been aban- 
doned because of fears that pro- 
ducers would have been tempted 
to neglect standard items, which 
in any case are in short supply, 
and switch to expensive high 
quality goods. 

Supporters of the scheme be- 
lieved it was the only way to 
improve a situation in which 
present production levels of 
consumer goods cannot keep up 
with the growth in demand and 
in which quality is deteriorat- 
ing. 

For the first seven months of 
this year, -for example, the popu- 
lation earned 10 per cent more 
than in the same period in 1978. 
Supplies of food and other 
goods, however, rose by 4.7 per 
cent 


Prague confines 
dissident in 
mental hospital 

PRAGUE — The Czechoslovak 
philosopher Julius Tomin, who 
organises an underground 
university for students barred 
from higher education, is 
believed to have been confined 
in a psyahiactric hospital. He is 
said to have been picked up by 
security police on Friday 
Several visiting academics 
from the West have given 
lectures at the unofficial unl- 
veristy. 
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KNOWING HOW TO UST 



COULD DOUBLE THE EFFICIENCY 

OF BRITISH BUSINESS. 

DID YOU HEAR THAT? 


Business today is held together by its communication 
system . 

And listening is undoubtedly its weakestlink . 

Most of us spend about half our business hours 
listening. Listening poorly. Research studies show that 
on average we listen at a 25% level of efficiency. 

A statistic that is not only surprisingly low, but 
terribly costly. 

With more than 22 million workers in Britain a 
simple £5 listening mistake by each of them would cost 
£110 million. 

Letters have to be retyped; appointments re- 
scheduled; shipments reshipped. 

And when people in large companies fail to listen 
to one another, the results are even costlier. 


Ideas get distorted by as much as 80% as they 
travel through the unwieldy chain of command. 

Employees feel more andmore distant ; and 
ultimately alienatedfrom top management 

Well, as one of the world’s largest companies -with 
88 , 000 employees and five divisions - we at Sperry 
simply can’t afford to pay the price of poor listening. 

S o we’ve set up extensive listening programmes 

personnel throughout the world can take part 
representatives and computer engineers to 
even the Chairman of the Board . 

These programmes are making us a lot better at 
listening to one another. And when you do business with 
Sperry Univac, or any of our other divisions, you’ll 
discover that its making us a Jot better at listening to you. 
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We understand how important it is to listen. 

Sperry is Sperry Univac computers, Sperry Ne w Bollard farm, equipment, Sperry Vickers fluid power systems>and_ 
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THE RHODESIA CONFERENCE 


Why the Patriotic Front is hesitating 


BY MARK WEBSTER AND MICHAEL HOLMAN 


WITH THE Rhodesia con- 
ference at Lancaster House now 
in its fifth week, there is a 
growing likelihood that it will 
move on from discussing a con- 
stitution for Zimbabwe to deal- 
ing with transitional arrange- 
ments for new elections. 

But Lord Carrington said 
yesterday that " substantia] 
differences remained in crucial 
areas ” between Britain and the 
Patriotic Front over the shape 
of the final constitution. These, 
observers fear, could still prove 
the breaking-point for the talks. 

The Front's objections stem 
from three main concerns, 
although they accept that some 
of these objections may be met, 
when pre-independence arrange- 
ments are discussed. As a 
matter of principle, they resent 
specific minority provisions, 
which they condemn as 
“ racialist" Secondly, they fear 
that certain clauses in the 
British draft constitution may 
in practice leave whites with 
considerable power and reduce 
the authority of the new 
Government Finally, they argue 
that the new Government will 
have to meet the independence 
expectations of the 6.5m 
Africans, notably over land, 
and that Britain's proposals do 
not take this into account. 

Nonetheless, both sides have 
made concessions over the sub- 
stance of the final constitution. 
The Salisbury delegation, led by 
Bishop Abel Muzorewa, has 
accepted, albeit with the dissent 
of Mr. Ian Smith, the former 
Prime Minister, that the whites 
will no longer have legislative 
and executive blocking powers. 

The Patriotic Front, which 
would probably like a much 
more radical constitution, has 
made a major concession by 
agreeing that 20 per cent of 
parliamentary seats would be 
reserved for whites, with a 
separate electoral role, although 
the whites represent only 3 per 
cent of the total population. The 


Front has also accepted the 
British proposal for a West- 
minster-style Government 

rather than a presidential 
model. 

Obsevers see the Front's 
stand on constitutional issues as 
being partly tactical. Neverthe- 
less, the leaders of the Front 
Mr. Joshua Nkomo and Mr. 


issue of all. The Front's policy 
is not to dispossess these 
farmers. But they argue that 
they must have the right to 
re-distribute unoccupied or 
under-utilised land to relieve 
the pressure on the over- 
populated Tribal Trust -Lands, 
in which the bulk of the people 
live. 



Mr. Nkomo (left) and Mr. Mugabe explain their doubts about 
the Carrington constitutional draft for Zimbabwe. 


Robert Mugabe, have been at 
pains to convince the British 
that they are concerned about 
substantive issues vital to the 
future stability of Zimbabwe. 
As Mr. Nkomo put it this week: 
“Peace can only come with a 
constitution that allows the 
Government of a young country 
to deliver the goods.” 

Crucial remaining areas of 
disagreement include: 

LAND: the politics of land, 
in a country where some 6,000 
white farmers occupy most of 
tise best agricultural areas, is 
probably the most sensitive 


Hence, the concern of the 
front over the way in which the 
British constitution protects 
land and property in the 
Declaration of Rights, which is 
entrenched for 10 years. 
Although there is provision for 
the compulsory acquisition by 
the state of under-utilised land, 
it specifies that compensation 
must be remittable abroad. 

The front originally rejected 
totally provisions for compensa- 
tion. arguing that in the past 
Africans had been dispossessed 
of their land by white settlers. 
In their latest proposals, how- 


ever, they agreed to make com- 
pensation discretionary. 

But Lord Carrington main- 
tains that the British draft con- 
stitution “strikes a fair balance" 
and suggests that a future 
Government “would be able to 
appeal to the international com- 
munity for help in funding 
acquisition of land for agricul- 
tural settlement” 

CITIZENSHIP: The front has 
argued that white immigrants 
since the unilateral declaration 
of independence who have 
acquired' citizenship sbould not 
automatically retain this after 
independence- Their central 
point is that a new admicistra- 
tim must be able to depend on 
the loyalty of its officials in the 
public services. It argues that a 
new Government should not be 
obliged to accept those people, 
whether army "mercenaries” or 
bank clerks, who went to 
Rhodesia after UDI to support 
all that the rebels stood for. 

But what Lord Carrington , 
calls a “process of political j 
vetting,” which coud affect : 
40.000 whites, is unacceptable to ' 
the British Government. The : 
Front also calls for a one-year 
limit to dual citizenship. 

PENSIONS : The Front 

originally challenged the auto- 
matic right to pensions of civil 
servants, who had "contributed 
to the UDI rebellion.” This . 
stand was modified to allow pen- , 
sions without exception to be ; 
remittable to those living abroad, ! 
but omits this from the ; 
Declaration of Rights. Britain ! 
insists that the right be 1 

guaranteed. \ 

TRANSITION: So far, the j 
British Government has not put ! 
forward any proposals on pre- : 
independence arrangements, the : 
front, however, which has ! 
already tabled an outline based \ 
an a power-sharing executive ; 
council, argues that what they ! 
call the “transition constitution” • 
is as important as the inde- : 
pendence constitution. > 


Aid cut 
hits India 
iron ore 
project 

By K. K. Sharma in New Delhi 
DOUBTS about the future of 
the Iran-financed Iron ore 
pelletisation plant at 
Kudremukh in Karnataka 
state hare arisen after a mes- 
sage from the Government in 
Tehran that it would like to 
revise the terms of its agree- 
ment. 

Under the terms. Iran 
agreed to invest 5630m and to 
receive in return 130m tonnes 
of concentrates over a period 
of 21 years beginning in 
September. 1980. This would 
be at a rate of 3m tonnes for 
the first year. 5m for the 
second year and 7$m tonnes 
annually thereafter. 

The Iranian Government 
wants to cut the investment 
drastically on the ground that 
its needs of iron ore pellets 
will not be on the scale 
originally envisaged. Talks 
have already taken place and 
an Indian team bas been 
Invited to Tehran ibis mouth 
for further discussions. 

The Indian team, which is 
expected to leave In about a 
week, will discuss with 
Iranian officials the price 
and quantities of Iren ore 
concentrate required as well 
as the higher capital cost of 
the project and resumption 
of finance by the Tehran 
government. 

Because of Iran’s proposal 
to cut Investment It has sug- 
gested abandonment of one 
of two proposed steel com- 
plexes. This wonld reduce 
the final shipment to some- 
thing like 3m tonnes per 
year. 

Iran gave an initial 
advance of SlOOm in Febru- 
ary, 1976. and further instal- 
ments totalling Sloom were 
received last December. 
India would like Iran to 
authorise further payments 
for completion of the project 
especially as the cost has 
risen to S719m. 



After 128 years are you 
surprised fay the strength 
of our internet ienul 
connections? 


We provide our services to over 10,000 
Jibscribers in more than 100 countries. 

Ve operate in every major business centre 
vhere there is a money, commodities or 
ieomties market. 

Reuters 550 journalists report market- 
novingnews over one of the world’s largest 
ndmost sophisticated communications 
letworks. 

We have achieved our success by 
avesting in an international infrastructure 
£ people, computers and communications 
ieaicated to providing services of excellence 
sing the latest technology. 

Wespend large sums on development. 

In most years we introduce a major 
novation to improve our services. For 
sample* 197$ we moved into a new London 


Technical Centre, which is one of the most 
advanced computer centres in the world. This 
year we are doubling the capacity of the 
communications we use internationally to carry 
stock and commodity market prices, so that we 
land volume. 


can 

Our trank circuits operate at an average 
99’25% reliability. Weave now duplicating our 
main communica tions network to make our 
services even more reliable. 

Wehave kept our technological resources 
m the background where they naturally 
function. If you are surprised by their 
strength we hope your confidence has 
grown accordingly. 

Our international connections and 
investment will ensure your future 
competitiveness. 
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World markets as they move 


Tehran offers hand of 
friendship to Arab world 


BY IHSAN HIJAZ! IN BEIRUT 

THE IRANIAN regime of 
religious leader Ayatollah 
Khomeini has embarked on a 
campaign to improve relations 
with the Arab States in general 
and the Gulf countries in par- 
ticular. 

A vice premier, Mr. Sadek 
Tabalabai. has visited Syria and 
Lebanon and plans to go to 
Kuwait to reassure the Arab 
world that his country has no 
territorial claims nn Arab land 
□or does it intend to export the 
Iranian revolution to Arab 
countries. 

While in Syria. Mr. Tabatabai 
announced that President Hafez 
Assad will undertake mediation 
to improve Iranian-Arab rela- 
tions. According to speculation 
in the Press here, Mr, Assad 
will visit Iran at the end of his 
trip to the Soviet Union. He 
starts his Russian visit on 
October 17. 


Tehran's lies with the Arab 
world became strained following 
stnicimmts hy certain Traman 
religious leaders calling for 
revolution in Uie Gulf and claim- 
ing that the island of Bahrain, 
now an independent Arab >iale. 
is part nf Iranian territory. 

Ayatollah Sadek Rouhani. 
described as a close aide t«i 
Khomeini, was most vocal nn 
the subject. He recently 
acquired the title of Head of 
Iranian Communities Abroad. 

As part oF its campaign in I he 
Arab world. Iran has set out 
to play down the importance of 
Rouhani. 

Mr. Mehdi Bazargan. the 
Iranian Prime Minister, and Dr. 
Ibrahim Vazdi, the Foreign 
Minister, have given interviews 
to Arab newspapers emphasi>ing 
that the Iranian revolution will 
not be exported 

The charge lhat Teheran was 


nut to export its revolution has 
hern repeatedly made by 
Baghdad whPre the Government 
has shown profound suspicion 
about Iranian intentions. 

Iraq was accused by the 
Iranian authorities of providing 
the Arab rebels in Khuzeilan, 
the utl-rtch part of Iran, with 
funds and arms with which In 
fight the Khomeini regime. 

The Palestine Liberation 
Organisation has also been 
exerting efforts to improve 
Iraman-.Yr.tb relations. 

During his visit l» Beirut, Mr. 
Tatfalabai declared Inn's sup- 
port for Lebanon’s Shiite com- 
munity against repeated Israeli 
ail arks against soul horn 
Lebanon. That part «f Leh.tnnn 
is inhabited by a Shi’ite 
majority. Mr. Tabatabai tester- 
day visited the soulh dressed in 
cumb.it fatigues and carrying a 
side arm. 


China rehabilitates the 1950s 


BY COLIN A MACDOUGALL 

THE ANNOUNCEMENT that 
China might put the Gang nf 
Four — Chairman Mao’s widow 
and her colleagues from 
Shanghai — on trial epitomises 
the country's succession of 
moves to a more orderly society. 

However, while the Peking 
leadership may wish that justice 
be seen to be done to enhance 
its image as stable and law- 
abiding. it is impossible that any 
trial, in the Western sense, 
could take place because nf the 
□umber uf China's leaders who 
might be implicated. 

In any case the verdict an 
the troublesome gang is a fore- 
gone conclusion. Although the 
Chinese are making efforts to 
set up a credible body of law, 
it bas been clearly stated that 


justice is subject t« party 
leadership. 

Current moves have to he 
seen as a drive to rehabilitate 
the 1950s establishment and its 
values. It is not a search for 
a new libpral system except in- 
so-far as some rights and free- 
doms arc required to mobilise 
the much-needed intellectuals. 

The key-note speech for the 
30th anniversay celebrations 10 
days ago. made by the Head nf 
State, Ye Jianying. looked back 
nn the years 1919-56 as some- 
thin;;; of a golden age. 

It implicitly underlined the 
present leadership's aim to 
resume the policies of thnsr 
years and lo give credit to the 
leaders of that time, 
mission costs the data communi- 


A similar aim accounts for 
the exhibition at Peking's his- 
tory museum which includes 
photographs uf past leaders of 
the Communist Party. Most 
noticeable among them is the 
former head nf stale. Liu 
Shanqi. who was disgraced in 
the cultural revolution. 

A scathing new attack has 
recently been made an Votume 
3 af Chairman Man's selected 
works, published tn 1977 by an 
editorial committee beaded by 
Chairman Hun Guofeng. The 
attack appeared in the Octoher 
1 issue of the Hong Kong left- 
wing magazine Cheng Ming, 
widely believed to voice the 
thoughts of Vice-Premier Dens 
Xiaoping. 


South Korea’s opposition 
counts on U.S. pressure 


BY RON RICHARDSON IN SEOUL 


SOUTH KOREA has been 
plunged into a political crisis 
by the expulsion of the opposi- 
tion leader. Mr. Kim Young- 
Sam, from the National 
Assembly last week. 

The 67 members of Mr. Kim’s 
New Democratic Party have 
voted to boycott the coming 
budget; sitting of parliament, 
while the three members of the 
splinter Democratic Unification 
Party have announced that they 
will resign their seats 

Mr. William Glysteen, the 
U.S. Ambassador, has been 
recalled to Washington for con- 
sultations. The U.S. State 
Department, which keeps a close 
watch on Seoul because of the 
presence of about 40.000 U.S. 
servicemen in South Korea, has 
said that it regrets the expulsion 
of Mr. Kim. 

Relations between the Govern- 
ment of President Park Chung- 
Hee and the apposition brake 
down after Sir. Kim’s election to 
his party's leadership in May. 
The main area of dispute is the 


form nf Government that South 
Korea *hnuld have. 

Thp opposition has ceen call- 
ing for ” the restoration of J 
democracy.” seeking a fully 
elected liberal democratic 
parliamentary system. The 
existing Yushm constitution, 
which was drawn up by Presi- 
dent Park and approved by a 
referendum in 1972, concen- 
trates power In !he hands of the 
President. 

One of the issues used to 
justify the expulsion of Mr. Kira 
was a recent call to the U.S. 
Administration tn exert '* puhlie 
and direct pressure” to bring 
President Park *’ under control.” 

Although Washington is , 
unlikely to use its military j 
presence as a form nf leverage, 
some observers sen the pusri- 1 
bilily of economir press/ re 
unless there is some orn- 
gre^s towards the more demo- j 
cratic sytsem which President 
Carter has told President Park j 
he believes South Korea sbould i 
have. 1 


Ohira sets 
out to heal 
party rifts 

By Richard C. Mamon in Tokyo 

MR. MASAYOSHI OHIRA. the 
Japanese Prime Minister, yester- 
day appeared intent on staying 
in power, despite the setbacks 
suffered in Sundays Lower 
House election by his ruling- 
Liberal Democratic * Party 
l LDP) and suggestions that 
he might resign 
Mr. Ohira convened his 
Cabinet to assess the damage 
done as a result of the LDP's 
failure to win an absolute 
majority. The only bright notps 
were that the party did manage 
lo put together a slim majority 
with the support nf 20 successful 
conservative independent candi- 
dates and that all members of 
the Cabinet were re-elected. 

A new Cabinet is now . 
expected to be formed. The 
purpose of the changes will 
probably he to heal factional 
rifts which were aggravated by 
the election result. 

Ironically. Mr. Ohira himself 
came through the election with 
his personal faction greatly 
strengthened, even though his 
authority has been eroded. 


Glendevon Investment 
Trust Limited 

Higher earnings and dividend 

Annual Results for the year ended 31 July/1 979 


Equity shareholders' interest 
Asset value per share 

Revenue available for ordinary shareholders 
Earnings per ordinary share 
Ordinary dividends per share 
Capitalisation issue in B ordinary shares 


1979 

£12,332,773 

119.5p 

£221,559 

2.24p 

2.10P 

1.80098% 


1978 

£14,518,261 

140.4p 

£187,375 

1.91p 

1.85p 

1.31867% 


Distribution of equity investment at 31 July, 1979 



1979 

1978 


1979 

1978 

UK 

43.74% 

'31.28% 

Europe 

5.62% 

4.59% 

USA 

33.30% 

41.68% 

Brazil 

1.63% 

1.65% 

Japan & Asia 

11.07% 

18.20% 

Others 

4.64% 

2,60% 


Dividend 

Your Board recommends a final dividend of 1.35ft making Zlpp fortheyearas 
compared withl .85p for the previous year. ' 

It is expected that the amount available for dividend in respect of the current 
year will again increase. The Board is therefore recommending an interim dividend on 
account of the current year of 0.80p (as compared with 0.75p for 1979). 


CbangeofName 

It is proposed to change the name of the company to Murray Glendevon 
Investment Trust Limited in line with the policy to identify individual companies more 
closely with their management group. 

Copies of the report may beobtained from the Secretary, 

Glendevon Investment Trust Limited, 163 Hope Street, Glasgow G2 2UH. 

An Investment Trust managed by Murray Johnstone Limited. 
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Dollar 
package 
dismays 
Wall Street 

By David LaseaHct in New York 

WALL STREET reacted with 
dismay yesterday to the Federal 
Reserve's weekend credit pack- 
age and the banks’ announce- 
ment of a record 14} per cent 
prime rate. 

In the first day of full trading 
— Monday being a U.S. bank 
holiday — both the stack and 
bond markets plummeted in 
early trading. In the first hour 
the Dow Jones industrial index 
was down nearly 13 points at 
871. although it recovered 
slightly later. In the bond 
markets, major issues lost as 
much as two points and yields 
soared to new record highs. The 
key 91 per cent Treasury bond 
of 2009 was down 1} points at 
96j, where it yielded a record 
9.49 per cent 

Analysts ’ were puzzled 
initially by the stock market’s 
sharp decline, because share 
t- prices soared last week on hopes 
>1 of precisely the kind of credit 
package the Fed announced on 
Saturday night 

But the rise in prime rates 
initiated by Chase Manhattan 
just as the markets opened 
jolted investors by its size — a 
full 1 per cent This seemed to 
heighten chances of a more 
serious recession and a reduc- 
tion in corporate profitability. 

Selling came across the board. 
Blue-chip issues lost ground, 
with bank stocks falling particu- 
larly sharply because of the 
likely negative impact of the 
Fed package on bank earnings. 

In the bond markets prices 
dropped sharply as it became 
clear that last week's discount- 
ing had not anticipated the full 
extent of the Fed's measures. 

Although these measures 
affected mainly short-term rates, 
long-term rates are also 
expected to rise as borrowers 
are squeezed out of the short- 
term market and forced to 
borrow long-term. Market 
analysts said this process would 
cancel out any gains the long- 
term market might be expected 
to notch up now that the credit 
package has sharply increased 
the chances of a recession. 


: Canadian bank 
rate up to 13% 

! OTTAWA — The Bank of 
. Canada yesterday (raised the 
• bank rate, the official interest 
; rate, do a record 13 pea- cent 
front 12} -pet cent* effective 
immediately. 

The rise was aimed at reduc- 
ing monetary and credit expan- 
sion and avoiding inflation 
caused by depreciation of the 
value of the Canadian doHar. 

In Montreal, the Royal Bank 
of Canada said it had raised its 
prime rate to 131 {ter cent from 
J3 per cent, effective today. 


Volcker warns bankers, Congress to accept austerity 


BY JUREJC MARTIN, US. EDITOR, IN WASHINGTON 


MR. PAUL VOLCKER, chairman 
of the Federal Reserve Board, 
yesterday strongly argued that 
the new austere monetary policy 
adopted by the US. central bank 
did not mean the economy 
would, be starved of credit and 
thereby plunged into deeper 
recession. 

But at the same 'time he 
warned both the banking com- 
munity and the Congress not to 
try to compensate for austerity 
by engaging in speculative 
financing or in pressing harder 
for stimulative tax reductions. 

In a major address to a 
bankers 1 conference in New 
Orleans, Mr. Volcker admitted 
that "restrictive monetary poli- 


cies are never calculated to win 
popularity contests.” But, he 
went on, “There has been 
acceptance of the peed for 
restraint even at rates of 
interest that are almost outside 
the range of our historical ex- 
perience. 

"None of these actions will 
prevent moderate growth in 
money and credit commensurate 
with the needs of the economy. 
They are designed to curb ex- 
cesses that would otherwise spill 
over into inflation.” 

He re-echoed his comments 
of Saturday night in warning 
the banking community not to 
engage in excesses of Its own. 
Specifically, he said: “ In a time 


of limited resources, banks 
should take care to avoid 
financing essentially speculative 
activity in commodity, gold and 
foreign exchange markets. 

“ My general feeling,” he said, 
“ is that this is hardly the time 
to search out for exotic new 
lending areas or to finance 
speculative or purely financial 
activities that have little to do 
with the performance of the 
American economy, and indeed 
may detract from it." 

Implicit throughout Mr. 
Volcker’s speech was the ack- 
nowledgment that the economy 
was bound to be subject to 
strains— but that these could be 
managed, and inflationary 


expectations ultimately reduced, 
if collective responsibility were 
displayed by all parties. 

Thus he warned Congress not 
to leap on to the tax-cutting 
bandwagon. “If earned by 
sustained spending restraint, 
well-structured tax reductions— 
by which I mean changes that 
would stimulate investment, cut 
costs and offset the effects of 
inflation in moving people into 
higher tax brackets — could be 
welcome at some time in the 
future. That time has not yet 
come, nor is it useful now to 
speculate when it might 

“ What we need to guard 
against is premature and exces- 
sive stimulus, during expansions 


as well as recessions, and it does 
seem to me that we have come 
a Jong way, at the very least, 
towards learning that lesson." 

Mr. Volcker rejected what he 
described as the “either or" 
approach to economic policy by 
arguing that the lessons of the 
1970s had ben that more infla- 
tion had been accompanied by 
more, not less, unemployment, 
and lower growth, that a weak 
dollar aggravates interna] infla- 
tion, while a weak dollar at 
home undermines the dollar 
abroad (“fundamentally, what 
disturbs Pretoria disturbs 
Zurich”), and that prosperity 
cannot be bought by a little 


more inflation, since inflation 
was the greatest threat to 
domestic stability. 

He did not elaborate much 
more on the specifics of the new 
emphasis on controlling the 
money supply through the bank- 
ing reserves, rather than 
through interest rate manage- 
ment 

He did say that the Fed would 
manage the discount rate “more 
flexibly.” and that the new 
reserve requirements would be 
reduced or removed when cir- 
cumstances permit. But the 
thrust of his mesage was to offer 
little hope that such relaxation 
was imminent. 


Fed’s anti-inflation package gets W. German blessing 


BY JOHN MAKJNSON IN FRANKFURT 


THE anti-inflation measures 
unveiled by the U.S. Federal 
Reserve Board over the week- 
end have received an official 
welcome in West Germany. How- 
ever, privately, some doubts are 
being expressed by bankers not 
only about their impact on in- 
flation but also the political 
practicability of carrying them 
out as election-year approaches. 

Herr Hans Mattoefer, the West 
German Finance Minister, has 
endorsed the moves by saying 
that they went “straight to the 
heart of the dollar problem." 
This view is shared by German 
bankers, many of whom have 
long felt that control of infla- 
tion is the key to shoring up the 


dollar. 

The West Germans have been 
impressed by the apparent 
determination of the U.S. 
Administration to set its own 
house in order rather than rely 
on others to help. They contrast 
the recent package with last 
November’s moves, which were 
dependent on the willingness of 
the Bundesbank to extend 
currency swap facilities and 
countenance “ Carter bond " 
issues. 

The November measures were 
clearly helpful at the time but. 
in retrospect, appear only to 
have postponed the problem and 
forced central banks back to the 
time-worn policy of foreign 


exchange intervention. 

It is, however, the funda- 
mental shift in U.S. policy away 
from Interest rates and towards 
money-supply direction which 
has struck the most sympathetic 
chord here. Dr. Walter Seipp, 
deputy chairman of West- 
deutsebe Landesbank, said he 
believes 44 the American 
measures represent an overdue 
but, nevertheless, bold shift in 
monetary policy,” adding that 
the Federal Reserve Board had 
“faced the facts." 

The Bundesbank sees strict 
money-supply control as essen- 
tial to inflation management 
and has proved successful with 
its policy. The bank therefore 


gave a warm welcome to the 
Fed’s decisions mot least be- 
cause it has seen its own 
reserves uncomfortably swollen 
by dollar intervention over the 
past few months). The bank’s 
foreign exchange director, Ur. 
Leonhard Gleske, echoed the 
Fed’s own stated view that in- 
tervention cannot help in the 
long run. 

Some German bankers believe 
the U.S. is learning from their 
experience and they compare 
the weekend moves with 
measures taken here in the 
spring of 1973. 

The fact that higher interest 
rates and tight credit control 
may push the U.S. further into 


recession is not a cause for 
alarm, they believe. Dr. WiTfried 
Gutb. chairman of Deutsche 
Bank, noted that West Gezmas 
tradition has shown that reces- 
sion is one way of curing infla- 
tion 

The feeling remains, however, 
that the U.S. may still not have 
done enough. The 1 per cent 
rise in the discount rate to 12 
per cent is seen by some 
bankers, as inadequate, even 
given that this rate is now un- 
likely to play such a central 
role in the interest-rate 
structure. 

With Eurodollar rates at 
around 15 per cent, the real 
interest rate to dollar investors 



Herr flans Matthoefer, 
Germany's Finance Minister 

is still only about 2 per cent — 
lower than the norm here. The 
Germans admit that the 
Americans seem no longer con- 
tent to allow interest rates to 
follow inflation. 


FORMER ENERGY OFFICIAL’S FORECAST 


World oil price could almost double to $40 by 1985 


BY RAY DAFTER, ENERGY EDITOR 


OIL CONSUMERS must brace 
■themselves for a continuing 
sharp rise in prices. By the late 
winter of 1980 the price of a 
barrel of oil could be $30; by 
1985 it could be as much as $40 
— almost double the current 
average contract price of world 
oil. The cost of small lots of 
crude oil sold on the spot 
market, will probably be much 
higher. 

This was the gloomy forecast 
of Mr. John O'Leary, who has 
just resigned as Deputy U.S. 
Energy Secretary. made to a 
seminar in Washington attended 
by European energy journalists. 

Mr. O’Leary's prediction sums 
up tiie fears of many in energy 
companies and governments 
alike. For the signs are already 
clear that having secured the 
supply and pricing initiative 
from the industry, oil producers 
—and members of the Organisa- 
tion of Petroleum Exporting 
Countries in particular— will 
strive to continue to control the 


world oil markets. More than 
likely this will mean that they 
will trim output to match world- 
wide demand. 

This has already been happen- 
ing. Supply and demand 
remains finely balance and, as 
a result, individual producers 
have been able to change their 
supply agreements, demand 
premium payments and divert 
former contract oil to the more 
lucrative spot market The . 
price rises imposed by Kuwait 
and Mexico are the latest 
examples of this trend, in spite . 
of OPEC's attempts to impose 
a stable ceiling price for the 
second half of this year. J 

While there appears to be 
little chance of oil supply short- 
ages this winter — stock levels 
are said by companies to be 
health^— consuming govern- 
ments are uneasily aware that 
it would take only a repeat of 
last winter's Iranian upheaval 
to tip the balance. Even if 
supplies are adequate the main 



exporters are expected to press 
for at least a 10 per cent price 
increase when OPEC oil 
ministers meet in Caracas, 
Venezuela, in mid-December. 
8 / 8 } 

The continuing tightness of 
supplies was underlined by Mr. 
O’Leary- He pointed out that 
global oil production was now 
running at about 63m barrels 
a day of which 12m b/d came 
from Russia, some 10m b/d 
from the Uj>., about 3lm b/d 
from OPEC countries and 
about lQm b/d from other non- 
OPEC countries, like Mexico. 


Of the OPEC total some 20m 
b/d came from Gulf states hut 
there remained a question 
mark over how much they 
would be producing in the mid- 
1980s. Iraq. Kuwait, the United 
Arab Emirates and Iran could 
all reduce their output Iran’s 
production might well drop to 
2-2.5m- b/d “ in the next few 
months” a far cry from the 
4m b/d expected by many in 
the oil industry. It was doubt- 
ful whether Saudi Arabia, the 
biggest exporter, would be 
willing to increase its output 
significantly. “ So we are going 
to see. a tailored market” said 
Mr." O’Leary. 7 
' Much ..win-: depend on what 
happens in the U.S. over the 
next few years. It is the big- 
gest oil importer and the big- 
gest energy user. It also has 
the biggest potential among 
non-communist countries for 
boosting energy production, par- 
ticularly coal and nuclear 
power. But Mr. O’Leary, who 


has been instrumental in trying 
to fight through a comprehen- 
sive U.S. energy policy, again 
provided a salutary warning. 
The U.S. had little chance of 
boosting or even maintaining its 
level of oil and gas production. 
To do'that it would have td find 
hew reserves at an unprece- 
dented rate. 

The prospects for nuclear 
power were "not good”; as a 
strategic energy supplier in the 
U.5., it appeared to be 
finished. “It is a tragedy 
because I believe it is the most 
benign of our energy sources." 
Increasing coal production was 
also hampered by various 
opposition . factions. •• Mr, 
O’Leary said he did not see 
coal output surging until at 
least 1985, when demands by 
energy users would become so 
strong. 

In consequence, the U.S. had 
to turn Its attention even more 
to conservation, Mr, O'Leary 
concluded. 


Alaska sues 

energy 

commission 

ANCHORAGE — The State of 
Alaska has filed suit against 
the Federal Energy Regulatory 
Commission over plans for the 
Alaska highway pipeline. 

The suit challenges the com- 
mission’s decision no pipe size 
and pressure specifications after 
the commission denied a request 
by the state and several local 
municipalities to reconsider the 
issue. 

The 5,500-mile pipeline, which 
is already two years overdue, is 
planned to carry natural gas 
from Prudhoe Bay through 
Canada to the U.S. The suit 
will delay it even further, 

Alaska wants to- build a gas 
conditioning plant at Fairbanks 
to develop a petrochemical in- 
dustry, and is concerned that 
pipeline pressure of 1,260 
pounds a square inch is so low 
that a $2bn natural gas condi- 
tioning plant will have to be 
built at Prudh«* Bay instead. 
Reuter 


SALT ‘may 
delay move 
on nuclear 
weapons’ 

By David Buchan in WashingAir 

NATO ALLIES “ regard the 
ratification of SALT-II as a 
major test of U.S. reliability 
as leader of the West,” accord- 
ing to a Senate study released 
yesterday, the second in 
recent days to give a modest 
push to the controversial 
treaty’s chances in the U.S. 
Senate. 

The study, written by foreign 
relations committee staff after 
interviews in Europe, specific- 
ally warns that the NATO 
Alliance might well pro- 
crastinate on its planned 
decision in December to mod- 
ernise nuclear weapons in 
Europe, if the Senate has not. 
acted on SALT-n by that dale. 

The Carter Administration has 
indicated it will not be de- 
flected in its push for NATO 
approval of deployment oF 
.new medium -range nuclear 
missiles in Europe, by Presi- 
dent Brezhnev’s warning last 
Saturday against doing so. 

Hitherto, the need for Senate 
action on SALT-n by the end 
of this year has been seen 
largely in terms of avoiding 
letting the debate drag on 
into the politically charged 
atmosphere of a U.S. presiden- 
tial election year. The planned 
NATO Ministerial meeting in 
Brussels in early December is 
now. however, emerging as ' 
another imperative for speedy 
Senate ratification of The arms 
limitation treaty. 

Late last week, the Senate Com- 
mittee on Intelligence issued 
a brief public summary of its 
classified findings on whether 
the U.S. can adequately check 
that the Soviet Union lives up 
to the treaty provisions. Itsr 
conclusion will go some way. 
to defuse the anxieties .of 
many middle of the road 
senators worried about the. 
sensitive issue of verifica- 
tion.” 

“Overall, the committee finds 
that the SALT-IT Treaty en- 
hances the ability of the U.S. 
to monitor those components 
of Soviet strategic weapons 
forces which are svbject to 
the limitations of the Treaty." 
it said. 


Mayor Byrne 
backs Carter 

CHICAGO — Mrs. Jane Byrne, 
Chicago’s powerful Mayor, 
-has thrown her support 
behind President Carter for 
re-election next year. 

With • the President’s wife, 
Rosafynn. standing at her 
side. *■ Mayor-' ' Byrne told 
reporters yesterday 6he would 
back Mr. Carter for a second 
term in the White House. 
Reuter 
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The tax deal 
of the century! 

Ireland announces a hew deal for 
manufacturing industry. No tax onExport 
Profits until 1990, then a maximum of 10% 
on ail profits to the end of the century. 

REPUBLIC OF IRE1AND 

The most profitable industrial location in Europe. 


i 


i 


i| 



.1 

■j 


US Department of Commerce statistics for the period 74-77 show a 28% average annual return on investment for-US 
manufacturers located in the Republic of Ireland-more than twice the European average. " ~ \ 

IDA Ireland A The Irish government's industrial development agency ~ : 

«ojsi^oBJaopi<axr«jiHORm has offices in London at 58DaviesSt r London W1Y 1LB, 

Telephone 01-6295941. 

IDA Ireland also has offices in Dubfm, Amsterdam Paris, Cologne, Stuttgart, Milan, Copenhagen, Madrid, New York, Chicago, Los Angeies, Houston, Toronto, Sydney and Tokyo. - • 
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And remember,, when you buy any Burroughs 
systbm ydu get the bonus of dealing with a total 
capability company with 90 years experienced A 


expanded to tivefcunes the maximum previous ' \ 
capacity. Yet they occupy half as much space;?And 
they use' 50 percent .less power. .." , 

This increased performance and economy; . d ; / ' 
comes from the use of Burroughs entirely, new ; ‘ ;■ 
“micro-modular concurrent** architecture, hhd" 


orgamsauop is; behind yoiiv . • •' *. . .- . ; 

■■■ We callit ‘TolaLSystem : S upporf ’ Hardware^ 
system software, application programs, cu&dihfirV 
training, systemm4hteti^hce even thb- business: 


Iran asks West to ease 
bank curbs on financing 


OECD acts against 
import restrictions 


BY DAVID WHITE IN PARIS 


Anthony McDermott, recently in Algiers, explores 
opportunities for Britain's exporters. 

Doubts cloud potential 


BY ANDREW WHULEY 


IRAN IS trying to persuade its importer has to put up a deposit Armstrong, chairman of Mid- 
major trading partners in the equivalent to 100 per cent of land Bank, and Mr. Henry 
West to ease their banking the value of the goods. Lambert chairman of Barclays 

restrictions on doing business The reluctance of state International. Accompanying 
with the Islamic Republic, organisations such as Britain's the Iranian Central Bank 


Armstrong, chairman of Mid- ! are asked to step 

land Bank, and Mr. Henry up their co-operation in dealing 
Lambert chairman of Barclays j with restrictive practices that 


WESTERN industrialised conn- agreed on by OECD members ) ERlTtsH CALEDONIAN'S Britain thus trails badly in a gained and Wlmpe.v. Fairdoush. 
tries are beine asked to step I 2 years ago. 1 t . . nArt _ F n>tr »u u-hi.-h iiict m hidm* t'.c mentation International and 


Iranian 


Accompanying ( affect international trade, 
, Ce £^ch«5l? I A reconnnendation adopted 
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slate has resumed giving ECGD- Mr. Mowlavi said Iranian Co-operation and Development ac LS taSir its own month's 16th international Pan Of this poor per- the Miiuutj ol Uotsm* last 

type cover since the revolution, importers were finding pax- (OECD) urges more consul ta- ^terests Sd if «Uts between A^ers fair is any indication fonnancc can be attributed Jo July 

eight months ago. ticular difficulties in financing tion when individual countries members fail to produce a solu- j would not appear to be the the traditional J® ^ r ? 531? foreign «wn- 

In an interview with the the purchase of primary pm- start proceedings in this area. ewt “gSeto put their f language, accommodation. gnw. ■ 
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improvements made in the had held shareholdings in j _ _. ^ 1 of in, P®2 s * Y , - aT f s “I contacts. an d perm cn * contraU. 

health of the Iranian banking nationalised Iranian banks would MrinfllUT ATI 1(1^11 Hoill I some , 2 K 4 ® exhlblt ®” dlSp S ^! loa h ® nil £ e ah 2S c ° rapa f n, i*« r, " r «*» 
system in recent months. be fully reimbursed. He esti- 1 lVlcCliUS Oil JUlClail U4II1 over 15 000 sq metres, almost (Britain has onl> about o in tin* ,-%ent of an Algerian 

His whirlwind tour took in mated the amount involved m . 0 i lmc ? s ‘ zc ° r lls " eare « Permanent offices) does pa> default. they w«ulri !*■ landed 

meetings with Sir Gordon be about S200m. and said the j BY RAM! G. KHOURi IN AMMAN . rival West Germany. Britain, divldends parncular j J* with «h* problem* » *ne- 

Richardson, the Governor of the Government would guarantee pn _ FN op Xr .- a i 0 ™ at s-ak Fo-un aid is ,n * p,te . ° f De P artment ° f T™ge Algonan b hei n hndin , ; 4lMj providing labour 

D.ni- n t England J^irri enmnensation ■ rIFTEO O t the leading AruO lopmen* is-aK. aia is ian vassing. was represented by to diversify it* source of good*. and services, which would nor- 

® *** ** ■ and international soft loan financing most of \hs work id j companies (four more than Countries wanting to do nially be the responsibility uf 

i finaneins institutions gather in P^.ya.iev. The U5. re already ia8t year), mainly in the business with Algeria have been 1 hi- loci:! partner. 


tv! f ai J- J .; n _ j_ p , nri(v | decision to add a fourth weekly market in which, just 10 judge Cementation International aim 

3’ TbP aSwSS J dirtCt fliaht between London fTom two statistics alone, one-off cooperation between 

^HnTK ! and Algiers specifically to meet export earnings for 1979, cal- Sir Alt rod He Alpine and 

Jri^p tl norice i business demands may suggest culated by the Chase Economic Duuglas oF Birmingham have 

7 !? > 1 i * that the British businessman is Group at S9.33bn and a popula- het‘» showing interest. Bui 

the * taking the Algerian market tlon at the beginning of the British _ construction companies 
JlSS?inin- d i f “ ore seriously. year estimated at lS.Srt, is and nlhm are holding back 

pportumty to caU fo- consults But the display at last worth nursume. because 01 a directive Pwued by 


year estimated at lS.Sm, 


Mr. Mohammad Ali Mowlavi, 


their pre-revolution level. Leaift of The A i 

The main problem both sides system in recent months, 
identify is the confirmed letters His whirlwind tour t 
of credit exporters to Iran meetings with Sir 
usually require these days. In Richardson, the Governor 
practice this means the Bank of England, 


and Iran Ev and mn oi the P roblems - He repeated" earlier official state- j 
Dortjfar e curren tfv a Quarter of felt they recosnised the major ments that foreign banks which ; 

,52 0 improvements made in the had held shareholdings ini 


health of the Iranian banking nationalised Iranian banks would t 
system in recent months. be fully reimbursed. He esti- 1 

His whirlwind tour took in mated the amount involved m 1 
meetings with Sir Gordon be about $200m, and said the j 


Meeting on Jordan dam 


BY RAMI G. KHOUR1 IN AMMAN 


Richardson, the Governor of the Government would 
Bank of England, Lord compensation. 


UK moves to improve Iraq ties 


1 FIFTEEN OF the leading Arab 
■ and international soft loan 
i financing institutions gather in 


rival. West Germany. Britain, 
in j»pite of Department of Trade 


I op neat Bank. Foreign aid is tan vassing. was represented by 
financing most of -the work in 12 companies (four more than 
me valley. The L.S. rs already 1 


mainly 


finding and providing labour 
and services, which would nor- 
mally be the responsibility uf 
1 hi- !oc-l partner. 

Third, there is concern about 


; London todav for three dars of ' ca & neer in S. construction and watching three problems in par. Tflirdi therc {s LL . nc eni about 

i ralks to assess in Hetail" the neari.. Sswm. inis we«K s con- ; t 00 j s sectors. ncular. . , thenossiblensksnlproduct-in- 

SlJJbn financing reauiremcat of J However, this small number _ The first involves Law L of han( j cun i rai; i s _ which Algeria 


economic investigate the circumstances of 
economic relations. Iraq is a 
iliation, a major Middle East trading 


BY ANTHONY McDERMOTT 

MR. CECIL PARKINSON, the of bribery and economic investigate the circumstances of 

British Minister of State for e-pionage. economic relations. Iraq is a ; 

Trade, is to visit Iraq between As part of Iraqi retaliation, a major Middle East trading 1 

October 11 and 14. The imme- business embargo was imposed, partner. British exports in 1978 < 

diate purpose is to visit the This was lifted in July at the totalled £215.om. a rise of 29 per 

annual Baghdad trade fair. But time of the visit of Lord cent over the previous year, 1 

the visit comes in the context Carrington, the Foreign Secre- while imports, mainly oil. were l 

of efforts to improve both tary- worth £497.3m. 

economic and political relations Apart from going to support Provisional figures for the ! 
with Iraa British exhibitors 132 com- first eight months of this year. > 


j SlJJbn financing requirement of 
. stage Two of ithe Jordan Valley 
! project 


project into separate con- 0 f representatives meant that February, 1978, concerning 
tracts according to Dr. j was not worthwhile filling the trade, which became the cxclu- 
Muenther Haoriacme, senior j nermanent national pavilion, sive monopoly of state oiuam- 


aouudbi.ir, nKiuui ( porrtigppnf 

Present at this week's meet- vice-president of the Jordan- Thus the 
ing are aU the major .Arab Valley Autiiority." ^ ere P i ac . 

funds, the OPEC Special Fund. stage Two. now in the design intemation 
the World Bank, IFAD. c.S. phase, revolves around the Bv cont 


permanent national panlion. sive m« 
Thus the British exhibitors sations. 
were placed in part of the In th 
international hall SO or s 


tbntary, 19‘8, concerning p^fers to turnkey operation* 
idc. which became the cxclu- .\iperian tiuvernment. 

:e monopoly of state orsam- through these contracts, is try- 
lions- . , ... _ .. mg to ensure that the invalvc- 

In this law one third of the ment of u foreign company doc.. 


Sp or so clauses deals with the 


By contrast. West Germany use of agents. ^ All agents or 


not end with the construction of 
a factory but continues in the 


partner. British exports in 1978 ; AID, the soft loan institutions planned Maoarin Dam across the ; nad t« turn * away exhibitors intermediaries ** directly or in- r orm of traimmt local staff and 
totalled £215.oni. a rise of 29 per j of the UK, West Germany and Yarmouk River, on the frontier because of space restrictions. directly, involved in the pro- c nsur i n t- that (he project meets 


of efforts to improve both tar>’- 

economic and poiiticai relations Apart from going to support 
with Iraq British exhibitors 132 com- 
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countries deteriorated sharply 
in July 1978. when Britain 
expelled 11 Iraqi diplomats and 
officials after the murder in 


their commitment to attend 
when An alo -Iraqi relations were 
at a low ebb. Mr. Parkinson will 


‘ L J , SL be raising the question of Mr 

London of a former Iraqi Prune c r 


Minister. 


Sparkes's release. Since Lord 
Carrington's visit, another 


In retaliation. Iraq expelled Briton. Mr. John Smith, of 
eight British diplomats and sub- Hestair Dennis, heavy vehicle 


sequently arrested Mr. Christo- specialists, has been arrested, 
pher (Ned) Sparkes. the local but there has been no outcome 
Wimpey contracts manager. In yet to Iraqi investigations into 
May this year he was sentenced his case, 
to life imprisonment on charges Another purpose will be to 


worth £497.3m. ! 

support Provisional figures for the. 1 » Tr7 « • Y 

2 com- first eight months of this year. > |V # 1TI1CC1 OTI CDPvC /'OfllrOl 
slightly compared with the same period i 1 x lUlaDlUU dCCad LdUlldl 

10 made in 1978. show that exports have B y JONATHAN CARR IN BONN 
attend risen only slightly from £130.4m 5 

ns were to £141.3ni; imports have, how- 1 A 20-MEMBER New Zealand Zealand has fumed for the re- 
son will ever, risen in value by one third ! business delegation has begun a frigerated container vessels it 
of Mr. from £245.9m to £326.7m. j visit to West Germany aimed at needs for its agricultural ex- 

re Lord Since the lifting of the j intensifying trade and co-opera- ports, is clearly nigh on the list, 
another embargo, British companies j tion between the two countries. Last year West German ex- 
itb, of have been finding access to state j The trip forms part of New ports totalled only DM 407m 
vehicle organisations easier, but Mr. 1 Zealand's efforts to attract (£lOSm) — a fraction of its over- 
rrested. Parkinson, in talks with Iraqi ! foreign capital, diversify its all exports but still an increase 


un = «»«!. uc-iiiiau* juu liruiuuR iuvh. on me minuer 1 because ot space restrictions. airecuy. invoweu m me piv ensurin'- that Ihc project meeb 
the EEC, and the Islamic Deve- between Syria and Jordan- In 1978. Algeria’s imports paration. negotiation or rondu- production targets. 

I totalled 33.9bn ffinars sion or execution of any ~ foar i S ' t hat in some or 
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NZ mission seeks capital fuss, sr - cut back on “ rrup - 


ministers. 


Zealand has turned for the re- 


Last year West German ex- 
ports totalled only DM 407m 
(£lOSm) — a fraction of its over- 
all exports but still an increase 


with b. 06 bn dinars uf-umj. tion. wirh an apparently open-ended 

Britain was the eighth largest But at the same time, it has comnut ment. 
supplier with £120.6m. During created serious problems For M( , v .. v , hpl -« thprp 
the first five months of this companies, particularly those ^ ^ concensus Jmonc 

vear Britain's exports totalled tr>'ing to do business for the |° b 5\ who have ticome 

£40 .2m, down from £56.3m first time. Algerian officials are ?ST i n | h ! S 
during the same period in 197S. aware that the over-rigid ban “J'J™ th | n ■ 

./ft** iast d s tvs fs 

totalled 23.8bn _ dinars productive, and there is non . .. vmrThllf | ll . (k npnetraiins 


totalled JO.OUU umais pruuuunc. di>u -u.cn.- .3 ..*•« . .. worthwhile npnelratint- 

(£2.S3bn), of which 12.03bn evidence of efforts to reinterpret »eil wortnwmie peneiratm. 


23.8bn 


and in spile of difficulties, it is 


be [ economy and find suitable part- of 61 per cent over 1977. Im- resu i t 0 f oil and gas deals. 


wanting to find out how business ; tiers for joint ventures and ports from New Zealand, chiefly 


operations 

improved. 


further j scientific-technical co-operation, agricultural products, were up 
! West Germany, to which New by 10.7 per cent to DM 210m. 


dinars (£1.42bn). mainly as a ihe law. In the Government 

result of oil and gas deals. The second problem is con- of President Chanli. Mr. 
Britain was Algeria's seventh nected with the key area of Boumcdiencc's successor, is 
largest importer of goods, housing. The Government has showing signs of a less dogmatic 
worth £37 .9m in 197S. Largely set an annual target for the next approach towards the economy, 
due to one single, unusual decade of 100.000 units a year. This does not mean that socialist 
hydrocarbons order, imports In 197S. only about 20.000 methods are to be abandoned, 
during the first five months of were built, and this figure will bat rather that some imcrpreta- 
Lhis year reached £35.6m, com- rise to about 30.000 this year, tions of the laws may become 
inrpri with £6.8m in 1978. Large contracts are to be more pragmatic. 


1 worth £37.9m in 197S. Largely 
due to one single, unusual 
hydrocarbons order, imports 
during the first five months of 
this year reached £35. 6m, com- 
pared with £6.8m in 1978. 


more pragmatic. 


S EM ICON DUCTORS 


U.S. leads the way in Europe 


■ Suirbugbs B. 2d3G [shown' b^|pw|”ah{i 7- consistently high rate • 

' \:oin{mteis introduce enti^^ |#w levels ■ ’’ % ' . : % 

performance and f iexibili iy. : For tho first-time: : *■ ; •! \ ' ;• ■■ - The B B, 3B50 tin have up to four central 

computer user. And for experienced computpr usors ■ " J proi:es^rs.:Ahd:te compietejy softurar&- . . 

. with. requirements for interai^ive processing^ :: Burroughs intermediate • 

• distributed processing anil heavy-duty cdhtrat v t >/ ?. . recompiling of-existing 


J • BY JOHN LLOYD 

PRODUCTION of semiconduc- 
tors, or microelectronic circuits, 
in Europe is dominated by U.S. 
companies and technologies. 

Even where a European com- 
pany is strong in the market, 
it has achieved its position by 
the acquisition of a U.S. com- 
pany. 

Half the leading producers— 
10 out of 20 — in Europe are 
U.S. or Japanese-owned, while 
the two major European com- 
panies in the field — -Philips of 
Holland and Siemens of West 


tors, including both integrated companies, there have been a 
circuits and discrete compo- ' number of new ventures in the 
nents, will grow from &2.6bn semiconductor field announced 
this year to $3.6bn (£1.7bn) in in the past two years. lu 
1982. France, three companies — Si. 

The largest market in Europe Gobnin, Matra and Thomson C$F 
for semiconductors is West — have formed joint ventures 
Germany', with 38 per cent of with National Semiconductors, 
the market. The UK follows, Harris and Motorola, all of the 


with 17 per cent, then Franco 


In Austria. OEMV. the 


with 16 per cent, Italy with 0 state oil company, has linked 
per cent the Netherlands with with Fairchild of the U.S. 

5 per cent. In the UK. GF.C has also 

formed a joint venture with 


The report says that the com- 


mon impression that the U.S. has Fairchild; while, alono among 


Germany — have 


U.S.' a two-year lead in technology is European administration, the 


semiconductor subsidiaries. 

These facts emerge in a 
report on the European se im- 


probably true of methods used 
to produce standard products. 
“But in a small number of 


In cnir *‘800” Series. '-There main msraorvcasbe 


conductor manufacturers pre- areas with limited application or 
pared by Mackintosh Consul- market appeal. European cont- 
racts. parties h^ve established leader- 

Thu report shows that the ship for a time at least." 


90 years experienced Aad- ^ V ! ^| j total market for semiconduc- Besides the purchase of U.S. 


Government is funding a new 
venture, Inmos. though backing 
for that is now being reviewed. 

Profile o/ European SVinicoH- 
ductor Manufacturer--: Mackin- 
tosh ConsNizan’s. Xapter Road. 
Luton LUI JPG; £150 (UK I, 
8375 (overseas). 


comes 


advanced high-density logic and memory';. .7 : j^cal'Suiroug^s b|!?c& 

circuits. . . . ": : ox .contact. Burj»d^^.Mackin^LiiMted;rtepaEtirieDt 

This architecture is made up of independent . =' PRA, .Heathrow Hotise. Bath Road.Hoxinrfow " ' =- J =^ ; 

elements that process data simultaneously. For . . .... Middlesex 1 , England TW 5 9QL 


BB? 


BBanco has ihe answer in45 Languages. 


Banco de Bilbao can hdp you 
solve al) your problems 
- from the amplest personal 
transactions fo the mod complex- 
operations In foreign trade and 
international finance. 

Because Banco de Bilbao, heads 
a major financial group 
with over 1000 branches frt 
Spain, 12 in Fiance, 6 In the 
United Kingdom, and offices in 
U.S.A., Germany. Italy, Grand 
Cayman, Mexico and Venezuela, 


phis subsidiary and aaodaic 
companies in many other 
c ount ries. 

And because the Banco de 
Bilbao group covers the full range 
of commercial, consortium and 
merchant banking services. 
Including property and insurance 
companies, Investment trusts, 
leasing and computer services. 

We can be$n to help you at 
any of cur offices, or contact us at 


Main (JKJBranch 

36. New Brnod Street 
LONDON ECZM-INl) 


R\\< !>:;!• iiii RAO 
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The great gamble? 

Beneath the dignified pin-stripe of the 
City beats the heart of a Cintinatii Kid- 
Nobody quite likes to say it, of course, but 
in reality any investment is a bit ofa gamble. 

Some however are regarded as being 
a bit too much of a gamble. The building 
industry, for example, has been seen as 
insubstantial, here-today-gone-tomorrow 
nine day wonder. And it is a feet that some 
building companies have failed 
ously to come up trumps. 

Question. Does that mean that all 
building companies should be dismissed 
as financially shaky? 

As an astute City observer, the 
answer, must be a resounding no. Any 
investment should be judged on its 
own. merits, judged by die hard facts 
and figures without prejudice. 

Barratt believe that 
record will speak for itself 

From little acorn 
to solid oak. 

21 years of steady consist 
ent growth have led to Bairatts 
currentposition: according to 
Management Todays Ten 
Ifear survey of Britain’s top 
200 companies, 
stand at 3rd 
Capital Employed, 

Pre-tax Profit, 1st for 
and 1st for Gross Cash 
Flow. In the last 10 years, 
earnings per share have 
increased from 23p to 26.9p - assuming a 
notional full tax charge or indeed after our 
actual tax charge from 2-3p to 543p — a 
growth of 1069% or 2260%. 

Shareholders’ funds have increased 
from£2mto£74minthe lastlO years repre- 
senting today a net 
asset value per share of 
197p. 

Our profit in 1979 
ran to a cool j£20.7m. 

This at a time marked 
by a severe recession 
in the market when 
others -according to a 
recent Daily Telegraph 
article - have really 
caught a cold. 

Three myths exploded. 

Barratfs success has been achieved' in 
the face of three popular but inaccurate 
prejudices. 
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shown that a building company does not have 
to fluctuate to the tune of passing trends. 

The second myth is that the demand 
for housing is declining. Every feet points 
in exactly the opposite direction. Only two- 
thirds of the people who would like to own 
their own home currently do so. In this 
country, only 54% of the population 
are houseowners compared to an average 
of 70% in some European countries. To 
reach this level 3 million new homes will 
be required in Britain. There are four 
million substandard houses awaiting the 
bulldozer. As every local authority 
knows substandard housing exists ana 
is crying out for redevelopment 

And finally, myth number three. 
Barratt only build houses. Barratt 
30 operating subsidiaries, of 
which twenty-two build houses. Three 
are involved in property investment 
(offices, factories, shopping centres) 
for our growing property portfolio. 
Our current programme for 
commercial and industrial deve- 
lopments underway will increase 
rental income from the present 
-£1.2m to over £3m by June 
1981. When these developments 
are completed the value of 
our investment properties presently over 
jC20m will more than double. 

Five other subsidiaries are involved in 
general contracting and 
manufacturing for the ind- 
ustry. The myths are only 
myths. 


The first concerns the building industry 
itself According to myth, this inevitably 
reflects a- cyclical process, the bumpy and 
unpredictable ups and downs which make 
the City unsure of the building industry. 

Title, some companies are only able to 

build profitably when 
house prices are rising 
fest enough to cover 
wasteful building 
methods. 

True, others can 
only build when 
money is so freely 
available that they 
can get it, 
despite a lack 


of credentials that more stringent 
times would require. 

But Barratt by a policy o 
tight managerial control, strict 
financial discipline and unique 
marketing techniques have 


The crystal ball. 

Don’t look solely to the past What of 
the future? 

What of Barratfs performance in the 
1980’s? Barratt own enough land to ensure 
a full work schedule for at least three years. 
We will improve even further on our record 
of building over 10,000 houses a year. And 
Barratt will continue to increase their share 
of the market in the Midlands and the North. 
South ofWfrtford the potential is limitless. 

Today, Barratt are building on 350 
developments aH over Britain selling houses 
fromjOXOOO for first time buyers to £110, 000 
houses for the stockbroker belt (just 
our little joke). All of this will per- 
haps only confirm what you have 
suspected all along: that Barratt is a 
rock-solid investment that you can 
confidently trust for the future. 

■n^ — — Ifyou’re after a quick rash 

12^ FVAlt adrenalin, we recommend a 


Developments Limited 


game of poker. 
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Sale ends KME co-operative 


BY RHY5 DAY1D 

THE END appears to have come 
for KME, the Merseyside radia- 
tor co-operative which went into 
liquidation earlier this year, 
after sale yesteRiay of the 
remaining equipment at the 
company’s KTrkhy factory. 

Efforts by the convenor-direc- 
tors Mr. Jack Spriggs and Mr. 
Di,ck Jenkins to find a buyer 
continued until late Monday 
evening, and there were hopes 
that an Indian or Italian com- 
pany might rescue the co-op 
with a last minute offer. 

With a slim chance remain- 
ing, the. auctioneers at yester- 
day's sale agreed that until the 
last item of radiator-manufac- 
turing equipment was sold, a 
counter-bid for the whole bid 
would be accepted. A hoped-for 


phone call from Italy, where a 
new group expressed interest 
only Iasi week, did not come 
through. 

The main interest was in the 
style of the auctioneers, an 
American company. Max Rouse 
of Beverley Hills, which brought 
some of the flavour of the West 
to selling the presses, machine- 
tools, vehicles, desks and filing 
cabinets. 

The auction was in the factory. 
The auctioneers operated from 
a mobile rostrum flown from 
California. 

In contrast with the normal 
restrained English approach, 
every effort was made to per- 
suade or encourage people to 
stay in the bidding. 

The ' LT.S. company was 


brought in by the most recent 
owner of KME's assets, Mr. Joe 
Epstein, an American machi- 
nery-dealer, whose intervention 
on the third day of an auction 
in June halted sale of some of 
the valuable items. 

Since then he has paid the 
rent and rates, and the wages of 
the 32 remaining staff. 

He has failed to find a buyer 
to prevent the business being 
broken up, and is engaged in 
litigation with the Myson group 
over an expensive spot-welding 
fine which Myson purchased on 
the first day of the previous 
auction but has not been 
allowed to move. 

The main items yesterday 
were two Bliss 2.000-ton presses 
with an estimated replacement 


value of about $2m each. 

The first was bought by Mr. 
Simon Srybnik of S and S 
Machinery, one of a number of 
American dealers at the auction, 
for £200,000, and will be held, 
probably in this country. 

The second, with ancillary 
equipment, went for £236,000 
to Mr. Gerard Robinson, presi- 
dent of Gerard Metal Crafts- 
men, a Gardena, California, 
company which will use them to 
make pressings for Toyota cars 
built in the U.S. 

Some smaller presses of 500 
tons sold for about £40.000 each. 

From the 330 items up for 
sale £lm was raised, bringing 
to about £1.5m the total earned 
at the two auctions held a: 
Kirfcby. 


Company 

chief’s 

contract 

ended 


Tories seek greater 
energy efficiency 


BY MAURICE SAMUELSON 


Consulting 
engineers ‘need 
more work’ 

By Michael Cassell 
BRITISH CONSULTING engi- 
neers, who contributed £375m 
to the UK's invisible earnings 
last year, must have more 
home-based work to continue 
their training, according to Mr. 
David Coats, chairman of the 
Association of Consulting 
Engineers. 

Mr. Coats told a consulting 
engineers’ meeting in Newcastle 
that the profession now made 
a bigger contribution than air- 
lines to the country's invisible 
earnings. Members of the 
association employed nearly 
17,000 technical staff in the 
UK and more than 6,000 over- 
seas. 

But although employment in 
the profession was rising. gov* 
ernments of many developing 
countries now wanted their own 
university graduates to have 
training opportunities. 


Industrial disputes hit UK car 
and commercial vehicle output 


SY JOHN MOORE 

A JOINT managing director of 
Illingworth Morris, the world's 
biggest woo! textile concern, is 
to leave the group after the 
board decided to dispense with 
bis services. 

The 

that it had 
service contract of Mr. John 
Tanner. 58. which had two years 
to run. 

Mr. Tanner, whose annual 
salary is estimated to be £19,000, 
has been a main board director 
for almost eight years. He had 
been one of the four managing 
directors for 3J years. 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


UK CAR and commercial 
vehicle output was dragged 
down again in September by 
Industrial disputes, particu- 
larly by the national engineer- 
ing' strikes which reduced 
many companies to working a 
three-day-week. 

According to the Depart- 
ment of Industry’s provisional 
estimates of vehicle produc- 
tion, car output was 56,000 in 
September on a seasonally 
adjusted basis. 

That was marginally better 
than last year’s lowest level 
— in November at the time of 
the Ford strike— when out- 
put was only 55,000. 

The September perform- 
ance was also 39 per cent 
down on the 93,000 for Janu- 
ary — when the haulier's dis- 


pute caused major disruptions 
— and 49 per cent below the 
peak 110,000 achieved in 
March when the motor indus- 
try pulled out all the stops 
after that dispute. 

Car production in Septem- 
ber was affected by disputes 
at Vauxhall's Ellesmere Port 
plant and at Chrysler fac- 
tories. 

The impact of the engineer- 
ing industry problems was 
softened somewhat by Septem- 
ber being a holiday month for 
much of the UK motor in- 
dostry- 

That probably explains why 
commercial vehicle output in 
September showed a slight 
improvement on the previous 
month — according to the sea- 
sonally adjusted statistics — 


and rose from 22,800 to 23,200. 

However, this was well 
below the 24.400 produced 
during the Ford troubles last 
November and a 44 per cent 
fall from the 1979 monthly 
peak of 41,600 reached in 
April. 

Before the national engi- 
neering dispute began, output 
in July was 99.000 cars and 
39,400 commercials. 

Demand for cars has since 
slackened considerably. Sales 
were down by 17 per cent in 
September and are expected 
to show a 5 per rent fall for 
the past quarter compared 
with the same period last 
year. 

However, commercial vehicle 
registrations are continuing at 


THE GOVERNMENT yesterday 
gave its first substantial account 
of how it intends to develop the 
energv conservation policies 
launched Four years ago under 
the Labour administration. 

Mr. John Moore. Energy 
Under-Secretary, speaking at a 
conference on energy manage- 
ment. removed fears of major 
cuts in the package of incentives 
to industry and to the' house- 
holder. He commented laler that 
in spite of the Conservative 
Party's desire to reduce public 
spending. Labour's programme 

company said yesterday Ranged and “seem to be uperat- SS.mY.II!. 

it had terminated the j j n5 effectively.” . studies for far^tlinv. 

He denied that, by stressing 
pricing os the cornerstone of 
the Government policy on 
energy conservation, he was fol- 
lowing a different policy from 
Labour. The difference lay in 
the Government’s way of put- 
ting the message across. 

The previous “save it" cam- 
paign, launched in the aftermath 
of the 1974 oil price increases, 
had been “reactive and spas- 
modic." The Energy Depart- 
ment was now adopting a more 
positive approach, stressing the 
benefits to be derived from 
greater efficiency. 

Mr. Moore made his earlier 
policy statement at the con- 


ference held at the National 
Exhibition Centre in Birmlng- 
ham— which is one of the two 
principal British events ip the 
international conservation 
month organised by the Inter- 
national Enersy Agency. 

Ho told delegates from IS 
countries that the next stage 
was likely to involve various 
industries being asked to adopt 
targets for energy savings and 
ways of monitoring them. 

Surveys had been completed 
on IB sectors of UK industry 
which the Government would 
use as the basis for on energy 
itnmo. Pilot 
in th»‘ 

brick and paper and board 
industries were under way. 

Mr. Moore also tried In dispel 
suggestions that the Censor- • 


Fewer 
bankrupt 
companies 
in third 
quarter 

FEWER BRITISH ciunpanies 
went bankrupt m the Third 
quarter. But although the 
number of bad debtors uitd'hUni- 

nrss failures fell on a quarterly 
basis, the monthly tteuriu have 
been edging up ■since June. 

According to the latest figures 
from Trade Indemnity, Britain's 
largest underwriter of credit in- 
surance. the main fall m tin- 
past three mouths was in the 


vativcs would fight shy of a j engineering and metal sector, 
major long-term investment in • although there were also slight 
a combined heat and power j declines >.r biiildinv and in dis- 
(CHP) scheme to provide ; m but inn. 

district heating from waste , The company was notified of 
power station heat. ! 293 failures in the third quarter 

Having visited a CHPscHcrae : comoarcri with .1i>2 in the second 


Call for more microchip skills 


Compensation 

The company said yesterday 
that necci nations would begin 
for compensation terms for Mr. 

Tanner. 

Tee company stressed that 
Mr. Tanner's departure had 
nothing To do with the recent 
lively events in its history. At 
the end of last month. Mrs. 

Pamela Mason, the group's most 
influential shareholder .who is a 
director of the company (and a 
former wife of Mr. James 
Mason, the actor), declared that 
she intended to revive the for- 
tunes of the company. 

She had been dismayed by the 
prospects of losses which could 
be up to film for the first six 
months, to September 30, of the 
group's current year. 

Pressure 

The company said it had not 1 gaining non-metric areas of 
been under preisure from Mrs. 1 British industry. 


in Finland hi- was “ very 
interested " in its potential for 
Britain. Within a Tew weeks he 
hoped to receive an inter 
departmental appraisal or the 
Marshall report published in 
the summer which recommen- 
ded early Government action on 
such schemes. 


Survey to seek opinions 
on metric programme 

BY DAVID CHURCHILL, CONSUMER AKA IRS CORRESPONDENT 
A SURVEY is to be carried out 
by the National Consumer 
Council to find out if the 
general public wants the metri- 
cation programme to be 
brought to a speedy conclusion. 

It comes after the Government’s 
recent announcement that it did 
not intend to introduce compul- 
sory metrication into the ve- 


to help to determine whether 
the remaining parts of thp 
metrication programme should 
be completed. 

These remaining areas cover 
the most controversial aspects 


and 3SU in the first. A total of 
1*75 iti the first. niuc months 
compared with 1.137 a year 
earlier. 

Textile arid ciullmig* had the 
largest increase in failures — 
from 37 in the second quarter 
in 56 in the third. Furniture and 
upholstery companies registered 
35 failures compared with 33. 

Trade Indemnity, which com- 
piles statistics on the irrecover- 
able debts and business failures 
affecting its |>olicy holders, said 
it was notified of 99 failures in 
September after 9S in August 
and 90 in July, following the low 
point of 37 in June. 

The late ! quarterly figure is 
the lowest since the start or 
>977 In the third quarter of 
197S the failure level was 359 
compared with a high of 438 m 
the first quarter. 

During -the first nine months 


BY DAVID FISHLOCK, SCIENCE EDITOR 


AVAILABILITY OF skilled 
people rather than cash will 
limit progress of the micro- 
electronics revolution in 
Britain, a U.S. engineer told 
industrialists In. London yes- 
terday. 

Mr. Michael Placko, director 
of a new venture in which 
SRI Internationa], the 
California research organisa- 
tion, Is trying to transplant 
its extensive experience of 


microelectronics and their use 
into Europe, said that the 
West German market for 
semi-conductor components 
was 2.5 times as big as 
Britain’s. 

West Germany exported 
fonr times as much electronics. 

Top engineers from SRI, a 
$160m-lncome company in 
Silicon Valley, told invited 
company executives of 
ambitions plans to help Euro- 


pean industry harness micro- 
electronics to new product 
design, manufacturing prac- 
tice and business techniques. 

It was the first of three 
European seminars. The other 
two will be in Stockholm and 
Frankfurt. 

Mr. Placko said that in the 
coming micro - electronics 
revolution the critical factors 
would be supply of enough 
highly-trained and educated 


people, engineers, designers, 
and computer programmers. 

SRI International, formerly 
the Stanford Research Insti- 
tute, has major contracts con- 
cerned .with uses of micro- 
processors from the Depart- 
ment of Industry and Greater 
London ConnciL A team from 
the TUC at present tonring 
the US. is expected to visit 
the company’s headquarters 
at Menlo Park next week. 


Mason about the latest decision 
nor from Mr. Thomas Yeardye, 
whom Mrs. Mason recently in- 
vited to join the Illingworth 
board. 

Mr. Tanner had been in 
charge of the group’s worsted 
operations until May this year. 
This responsibility has been 
taken over by Mr. Peter Hardy, 
another joint managing director. 

No further boardroom 
appointments are expected at 
present 


This brought criticism by in- 
dustry and consumer groups 
that "it would be wasteful and 
confusing to delay complete j 
metrication. The UK has been ( 
in the process of going metric i 
for 14 vears and it now seems 
likely that most other countries 
will have switched to metric . 
measures before the UK pro- 1 
gramme is completed. ; 

The National Consumer Conn- [ 
. cil believes that a survey should 
be made of consumer opinion 1 


of food and general retailing. , 0 f jhis year, the building and 
The metrication programme in : t.-f instruction industry again pro- 
file past has not greatly affected finced the largest number of 
most consumers. failures — -286— but this was 76 

Mrs. Sally oppenlieim. Minis- ; fever than a year earlier, 
ter for Consumer Affairs, has . Textiles and clothing ac- 
repeatedly made clear her oppo- \ counted for l .To failures agaiasi 
sition to compulsory metrication { 157, engineering fur 134 aftjiu-ti, 
if. as she believes, it is not j 153. and furniture and upliul- 
wanted by the puhlic. stery for 110 against 140. 


Islamic ware sells for 
£237,000 at Sotheby’s 


London Clearing Banks’ balances 


as at September 19, 1979 


Banking figures 

(as table 4 in Bank of England Quarterly Bulletin) 

ELIGIBLE LIABILITIES, RESERVE ASSETS, RESERVE RATIOS. 
AND SPECIAL DEPOSITS 


THE TABLES below provide tbe first 
monthly indication of the trends of bank 
lending and deposits, ahead of the more 
comprehensive banking and money 
supply figures published later by the 
Bank of England. Tables L 2 and 3 
are prepared by the London clearing 
banks. Tables 1 and 2 cover tbe business 


of their offices and their subsidiaries 
(excluding Scottish and Northern Ireland 
banks) in England and Wales, tbe 
Channel Islands and tbe Isle of Alan 
which are listed by the Bank of England 
as falling within the banking sector. 
Table 3 covers the parent banks only. 
In this, it is comparable with the figures 


produced by tbe Bank of England, whieh 
show the reserve positions of all the 
banking sectors subject to credit control. 
Minor differences here arise from the 
exclusion from the clearing bank figures 
of Courts, a subsidiary of National 
Westminster but a clearing hank in its 
own right 


l— Banks 


Sept. 19, Change on 


TABLE 1. 

AGGREGATE BALANCES 


Total 
outstanding 


Change on 
month 


LIABILITIES 

£m 

£m 

£m 

£m 

Sterling deposits: 





UK banking sector 

6,974 


-371 


UK private sector 

32,100 


+ 636 


UK public sector 

381 


- 35 


Overseas residents 

3,124 


- 62 


Certificates oE deposit 

2,087 


- 15 



■ .. 

44,667 


+ 152 

of which: Sight 


18JS71 


— 157 

Time (inc. CD's) ... 


25,995 


+ 309 

Foreign currency deposits: 





UK banking sector 

5,322 


+559 


Other UK residents 

1.037 


+ 25 


Overseas residents 

14,156 


+857 


Certificates oE deposit 

1,223 


+ 104 




21,738 


+ 1,546 

Total deposits 


66,405 


+ 1,698 

Other liabilities* 


10,415 


- 163 

TOTAL LIABILITIES ... 


76,820 


+ 1,535 

ASSETS 





Sterling 





Cash and balances with Bank of 





England 


L306 


- 29 

Market loans: 





Discount market 

2,618 


+347 


UK banks 

9,543 


- 24 


Certificates of deposit 

1,085 


+ 31 


Local authorities 

941 


- 30 



Other 


379 


14^66 


+ 11 


+ 335 


Bills: 

Treasury hills 
Other bills ... 


Total 

outstanding 
£tn £m 


512 

S7I 


Special deposits with Bank of 

England 

Investments: 

British Government stocks ... 
Other 


Advances: 

UK private sector 
UK public sector ... 
Overseas residents 


Other sterling assets* 

Foreign currencies 
Market loans: 

UK banks and discount market 

Certificates of deposit 

Other — . 


Bills l- 

Advaures: 

UK private sector 
UK public sector 
Overseas residents 


1,831 

1,650 


23.343 

269 

3^08 


4,681 

195 

9,373 


2,043 

884 

3J37 


Other foreign currency assets* 


TOTAL ASSETS 


Acceptances 


* Includes items in sue. ..i-se and in transit. 


1,382 

451 

3.481 


26.820 

6,299 


14J548 

30 


6,864 

1,373 

1,373 

852 


Changa on 
month 

£m £m 


- 52 

+ 166 


1979 

£m 


-187 
+ 4 


+514 
+ 1 
+ 781 


+ 12 
+ 34 
+253 


- 184 


- 281 
- 49 


+ 1,296 
+ 2 


Eligible liabilities 

UK banks . 28.528 

Loudon clearing banks 

Scottish clearing bante — Hf! 

Northern Ireland banks {’,?£ 

Accepting bouses ril? 

Overseas banks . , 

American banks ••• ,1? 

Japanese banks £77 

Other overseas banks •>**” 

Consortium banks 

Total eligible liabilities* 50,067 


Reserve assets 
\ banks 

Loudon clearing banks . 
Scottish clearing banks . 
Northern Ireland banks 

Accepting houses 

Other - 

Overseas banks 

American banks 

Japanese banks 

Other overseas- banks . 
Consortium banks 


Total reserve assets 


+ 

+ 


2 99 
32 


32 


. . . :+ m 


TABLE 2. INDIVIDUAL GROUPS 
OF BANKS’ BALANCES 


TOTAL 
Change 
Out- an 


BARCLAYS 
Change 
Out- * on 


standing month standing month 
LIABILITIES £m £nt £m £m 

Total deposits 66,405 +1,698 

ASSETS 

Cash and balances with Bank of 

England L30G - 29 

Market loans: 

UK hanks and discount market ... 161842 +837 

Other 11,972 +794 

Bills 1,412 - 50 

Special deposits with Bank of 

England 451 +166 

British Government stocks 1,831 .—187 

Advances 32,684 + 18 


18,387 +533 


383 -2 

4,290 +287 
3.466 +249 
216 - 25 

155 + 53 
394 - 60 
+ 13 


LLOYDS MIDLAND 
Change Change 

out- on Out- an 

Standing month standing month 

£m £m £m £m 

12.966 + 81 13,118 +363 


229 + 6 284 - 33 

3.995 ’2J341 +360 

3,295 + 217 L800 +100 

145+41 419-72 


NATIO NAL WILLIAMS & 
WESTMINSTER GLYPTS 

Change Change 

Out- on Out- on 

standing month standing month 

£m £m fra £m 

19,951 .+714 1,982 + 6 


25+18 
288 - 69 
5,271 + 53 


108+38 
514 - 21 
,638 - 61 


340 - 15 

5316 +370 
3,097 +198 
458 - 12 

•144 +51 
555 -2 
9,830 + 31 


69 + 15 


400 
314 
• 74 


+ 23 
+ 30 
+ 17 


19 + 6 
81-35 
1406 - 17 


TABLE 3. CREDIT CONTROL 
information 
. (Parent banks only) 

Eligible liabilities 28.369 -146 8.892 - 23 4L509 + 26 6.534 -151 

Reserve assets 3.650 + 23 1.TJ3 + 7 580 + 19 853 + 1 

Reserve ratio <%) 12.9 + 0.2 I2i» + o.l i2j> + 0.4 13.1 + o.4 


7.417 + 8 1,016 - 5 

940 - 4 132 + 1 

12.7 ' • 13.0 + 0.2 


Constitution or total reserve assets 

Balances with Bank of England 

Money at call: 

Discount market 

Other - 

UK, Northern Ireland Treasury Bills ... 

; Other bills: 

Local authority 

Commercial 

British Government stocks with one year 

or less to final maturity 

Other 


Total reserve assets 


finiios % 

UK banks 

London clearing banks . 
Scottish clearing banks . 
Northern Ireland banks 

Accepting houses 

Other :. 

Overseas hanks 

American banks 

Japanese banks 

Other overseas banks . 
Consortium banks 


3,674 

402 

144 

300 

946 

605 

49 
473 

50 

6,643 


490 

3,639 

226 

858 

172 

914 

344 


6.643 


1JL9 

13-2 

14.1 

14.0 

13.6 



Combined ratio 


13.3 


£m 


N.B.— -Government stock holdings with more 
than one year bat less than IB months to 
final maturity amounted to 


2 — Fiance hnnses 
Eligible liabilities 

Reserve assets 

Ratio (%) 


306 


416 

42.8 

10.3 


month 

£m 


—141 
- 10 
+ 14 
+ 13 
+164 

+ 22 
- 15 
+151 
+ 6 

+203 


+ 26 
- 6 
+ 6 

- 3 
+ 19 

- S 

- 2 
+ 5 
- 4 

+ 34 


+ 10 

+256 
- 12 
- 75 

+ 28 
+' 15 

-188 


+ 34 


+02 

— 0.2 

+0.4 

-02 


-02 

- 0.1 

-0.5 

-1.7 


£m 


- 19 


+ 12 
+ 0B 
- 0.1 



Special deposits at September 19 were £760m (up £256m) for 
banks and £Sm (up £2mi for finance housps. 5 Imprest-hearing 
liabilities were £32,5S5m tup 


THE SECOND DAY of 
Sotheby’s week of Islamic sales 
brought in £237,335 for minia- 
tures and manuscripts. The 
two top lots, illuminated manu- 
scripts of tbe Shahnama, were 
bought in at £38.000 and £30.000 
respectively, probably because 
they had been on. the market 
relatively recently, in 1976. 
when both sold for £22.000. 

At lower price levels, especi- 
ally among the ivories, demand 
was good. The top price was 
£8,000 for an illuminated Koran 


SALEROOM 

BY ANTONY THORNCROFT 


of about 1550, while one dated 
1437 sold for £4,800 and a third 
for £4,000. The afternoon 
■ auction of Isnik pottery did 
better. Zt totalled £10S.000 with 
a top price of £6.500 for a 
stemmed dish of the late 16th 
century. 

A very rare Anglo-Saxon 
thymsa, the standard gold coin 
of the early Dark Ages, sold 
for £2,600 at Sotheby’s yester- 
day. It was described by the 
British Museum as the most 
important coin discovered in 
the UK for 40 years. It was 
minted about 640. probably in 
Yorkshire. - . 

Another coin discovery, a 
crown of James I. unearthed 
in a Pinner garden, was bought 
by Spink for £1.60 0. Top price 
in the sale was £6.500 for a 
George- II five-guinea piece. 


A collection nf almost 70 
prints by Orovida -'Pissarro, 
whoso father was Lucien and 
grandfather Camille, sold lor 
£7,260 at Christie’s yesterday 
in a print auction. “ The Lonely 
Tower." by Samuel Palmer, was 
bought for £1200. and etchings 
Tor the Arl Union of London 
by the Etching Chib in 1557, 
some by Palmer, made £600. 

Also at Christie’s, in a glass 
sale, a Bohemian enamelled 
ReichsadJer humpeit. or about 
1590, was bought by the Ham- 
burg dea'er Zvilx for £7.500. 

A stipple-engraved friendship 
glass by David Wolff, of the 
laie 18th century, sold for 
£4.000. as did a north Bohemian 
Ji (hyalin ranftbecher. 

Christie’s South Kensington 
disposed of the first part of the 
Kimpton collection of Stafford- 
shire portrait figures, one of 
the best collections to appear 
for years. Zt brought in 
£33.073. with many lots beating 
estimate. 

Top price was the £950 for a 
group of the Victory. 


Lincoln layoffs 

RUSTON-BUCYRUS of Lincoln 
yesterday made 270 workers 
redundant. The 45 staff and 225 
manual workers had been 
warned of the redundancies last 
month when the crane and 
excavator manufacturer said 
that between 300 and 400 jobs 
were at risk. No more redun- 
dancies are planned at the 
moment. • 


LOS ANGELES 


SAV 

E£1 

17 

5 

* 


REAL ECONOMY IS 
RESERVASEAT 

Our Roundtrip Economy fare to Los Angeles really 
is £175 less than anyone else’s. 

. Reserve your seat berth ways any time prior to 
departure. Full airline service and the roomy comfort of 
the wide body DCIO. Scheduled daily fiightk 

You're much better offtakmg a Laker Economy 
fDgtrt to Los Angeles- £175 to be precise. 


ROUND TRIP LONDON-LOS ANGELES 


LAKER , - 

ECONOMY-:V# 
RESERVASEAT/ ; * 


'•YOU SAVE 




*tf you don't want meals you can save a further £9. 

Advance Purchase Excursion fare £243 round trip. 
Standard Skytrain Service £94 one way. Seat 
avaBatiffity call 01-828 7766. 

Tickets and reservations at the Skytrain Service 
Safes Office at Victoria Station or Gatwick Airport. 


«4V|MNUff4 


See your Travel Agent or call 01 -668 9300. 







Financial Times Wednesday October 10 1979 


UK NEWS 


9-. 


M 



i * V 
* 


^ r -.r>i h 

i; 

,r. ,,:i . 

* *i 


'"'■vf 


Heathrow traffic European 
decision is 
hollow victory 


airlines 
‘must 
compete’ 

BY MICHAEL DONNE 

GREATER COMPETITION in 
European air transport with 
more freedom for airlines to 
Introduce cheaper fares Is 
envisaged by the European 
Economic Community Com- 
mission. 

Sir. Richard Burke, Com- 
missioner for Transport, told 
the Royal Aeronautical 
Society in Loudon yesterday 
that the Commission harf four 
main objectives for European 
air transport. 

. . . , ... „ , ^ . There were increased coju- 

-• — Tor example, by forcing permission to build I. a fourtii petition between airlines; im- 
Britisb Airways to use less con- P* sse nger terminal at Heathrow prove< i quality and quantity 
venient airports in places like raise overall capacity from 0 j services; cheaper fares 

30m to 38m passengers a year. r 


THE GOVERNMENTS decision 
to abandon attempts lo force 
airlines using Heathrow Airport 
to transfer some services to 
Gatwick. and to leave the ques- 
tion of such moves to market 
pressures, represents a victory’ 
for no one. 

At best, it reflects the Depart- 
ment of Trade's conviction that 
Heathrow's increasing conges- 
tion will do what many months 
of persuasion have failed to do. 

At worst It reflects the 
Department’s recognition that 
coercion attempts are unwise 
and bound to incur retaliatory 
acrion against UK airlines over- 
seas 


lines at Heathrow some head- 
aches. Their Scheduling Com- 
mittee, which works out times 
at which every airline can take- 
off and land every day. has 
achieved miracles so far in 
meeting everyone’s require- 
ments within reason, but is not 
likely to be able to continue 
as traffic rises, and the airlines’ 
demands increasingly bump up 
against the rigidly enforced 
ceilings on movements. 

To ease the strain, the 
Authority’, in addition to en- 
dorsing the Government's plans 
to get airlines to move to 
Gatwick. has also asked for 
fourth 


Spain and Portugal. 

The three foreign airlines 
involved so far — Air Canada, 
Iberia of Spain and Air Portugal 
— have consistently argued that 
as nil their investments are at 
Heathrow, and as many of their 
passengers want to transfer 
there to other, long-distance 
flights, they ought to be allowed 
to stay there instead of being 
obliged to go to Gatwick. 

The Governments latest deci- 
cion means they can now' stay 
there. But they will not be 
allowed to expand.- so that if 
their traffic grows, as it probably' 
will, the pressures of increas- 
ing congestion at Heathrow 
seeni likely to make them 


But as Government approval 
has been delayed so long, it is 
unlikely the terminal can be 
ready — even if allowed — until 
1985, instead of 1.984 as origin- 
ally' hoped. 

As a result, between the end 
end of 1980 and 1985. there is 
likely to be continued conges- 
tion at Heathrow. 

Recognising this. British Air- 
ways has agreed to shift to 
Gatwick from November 1 next 
year, all its flights between the 
UK and Spain and Portugal, 
It may also decide to move 
other flights if Heathrow con- 
gestion makes life -too intoler- 
able for its passengers. 

In voluntarily taking this step. 


Michael Donne reports on the congestion of Heathrow 


change their minds and transfer British Airways is recognising 


some flights into Gatwick in the 
early 1980s. 

The Government is not 
singling out these three air- 
lines for tough action. Its 
policy statement, issued yester- 


that Gatwick is not a backwoods 
airport of second-das; quality 
but a major international air- 
port. 

Over £100m has been spent 
snee 1974 on runway improve- 


witta greater financial sound- 
ness of airlines; and wider 
support for Improvements in 
conditions of life over, for 
example, aircraft noise. 

Mr. Burke suggested that 
major changes proposed by 
the Commission in -its civil 
aviation consultation paper 
earlier this year would have 
Implications for passenger air- 
line operators and cargo 
shippers. 

One proposed change was 
for tbe Community to nego- 
tiate International air traffic 
agreements. This should make 
it easier for new airlines to 
start services— -in effect, “de- 
regulation'' air services as 
tbe U-S. has recently done. 

The EEC also wants 
smoother air travel by, for 
example, improvements to 
customs and immigration pro- 
cedures. 

Some EEC financial support 
for replacement of ageing 
aircraft fleets is also en- 
visaged and continued sup- 
port for the European Airbus 
programme. 


Capital tax reforms 
urged by CBI 


CONTRACTS 

Mitsubishi 
places 
£2.8m order 

MITSUBISHI RESEARCH Inst! 
ujte of Tokyo has placed an 
order worth more than S6m 
<£2.Sru) with CRAY RESEARCH 

, VW...W...V..., , i°r a CRA^ 1 computer system. 

expected io reach nearly -8m. and comfortable compared with » L he installation is scheduled for 


day. makes il clear that no new • ment , s > extensions to the termi- 1 

nal buildings, major improve- ! 
meats to aprons and taxi-ways, 
a new cargo terminal, and big 
extensions to the railway station 
that provides fast, frequent 
sendees to the heart of Ixmdon 
at Victoria station. 

Airlines already using Gatwick 
—including British Caledonian 
and Laker, and such foreign 
operators as Delta and Braniff 
—like it. and passengers find it 
clean, convenient, un congested 


scheduled international air- 
lines will be allowed into Heath- 
row. 

Furthermore, as saturation is 
reached, all the overspill will 
have ro go to Gatwick. In 
future, all international air 
negotiations will also include a 
requirement that new air ser- 
vices to and front the UK must 
use Gatwick. 

This year Heathrow traffic is 


dose to the “saturation 
capacity '' of 30m now certain lo 
lie" reached in 1980. 

The decision io clamp down 
on expansion beyond that level 
is duo to the io ability uf exist- 
ing terminal buildings, and the 
rest of iho Heathrow infrastruc- 
ture. such as roads, to cope 
with more traffic. 

The British Airports Autho- 
rity has already imposed its 
own ceilings on passenger 
movements through Heathrow 
terminals. These are 3.000 
arrivals and 2.800 departures 
per hour in Terminal Three: 
1.400 arrivals and the .same 
number of departures in 
Terminal Two: and 1,450 
arrivals and 1.500 international 
departures in Terminal One. 


Heathrow. 

Gatwick is already designed 
tn cope with 16m pasengers a 
year but handles only about 
8.5m. Thus there is room to 
grow. New developments now 
planned, such as a second termi- 
nal, will raise its capacity to 
25m passengers a year by the 
mid to late 1980s. 

Gatwick represents the only 
available " expansion chamber *’ 
for air travel in London and 
the south-east for the years 
immediately ahead, pending a 
Government decision whether or 
not to allow a third major airport 
for London. 

The latter is a controversial 
topic on which a decision may 
be delayed for another year or 
more because of the highly 


with 1.000 domestic arrivals sensitive environmental question 


and I.lOfl domestic departures 
in the same terminal. 

On many occasions this sum- 
mer actual passenger flows have 
reached these levels, and the 
airport, according to Mike King, 
its direct or, is “ on a knife- 
fdee" He says the slightest 
hicriHiqh. Mich ns bad weather 
ar home, or a strike abroad. 
* van create delays and conges- 
tion.** 

The Authority declines to 
increase these ceilings on move- 
ments: it cannot afford to do 
so without creating delays it 
wants fo avoid. 

This has already given air- 


of where to put it Even if 
allowed, it could not be ready 
until the late 1980s. 

In the interim, traffic growth 
which cannot be absorbed by 
Healhiow will have to be met 
Gatwick. Airlines who be- 
lieve they have won a victory 
by being allowed to remain at 
Heathrow are deluding them- 
selves. 

For at some lime in the years 
ahead, they are almost certain 
to find themselves obliged to 
move some Sights to Gatwick, 
if only to ease the strains that 
congestion at Heathrow will be 
imposing on their passengers. 


NEW YORK 


SAVE £72 


REAL ECONOMY IS 
RESERVASEAT 

Our Rouneftrip Economy fere to New York really fe 
£72 less man anyone efee's. 

Reserve your seat both ways any time pifer to 
departure. Full airline service and roomy comfort of the 
wide body DC1Q. Scheduled daily flights. 

You're much better off taking a Laker Economy 
flight to New York - £72 to be precise! 


i ROUND TRIP LONDON-NEW YORK 

LAKES • ! 

•ECONOMY | 

• "RESERVASEAT - 

£329 

IJncfuih/* ift i) j 

OTHER AIRLINES 77! 

LOWEST ECONOMY 
TARE 

£401 

YOU SAVE 

£72 


It you don’t want meals you can save a farther £5. 

Advance Purchase Bccursston tare £169 round irip. 
Standard Skyiran Service £70 one way. Seat 
availability 01-828 7766L • 

Tickets and mservafions at theSkyhaii Service 
Sates Office at Victoria Staficm or Gatwick Aiiport 


4 

4 


See your Travel Agent or call 01-668 2300. 


the third quarter of 1980. 

* 

MARCONI COMMUNICATIONS 
Systems, a GEC-Mamrai Elec- 
tronics company, bas won 
contract worth around £2m from 
the BBC for equipment to 
modernise its overseas 
short-wave broadcasting services 
The order is for four 
250kW shortwave broadcast 
transmitters, which will be 
installed at the Voice of America 
relay station, Woofferton. 

* 

NORTH BRITISH PROPERTIES 
bas placed a £1.9m contract 
with BALFOUR /BEATTY CON- 
STRUCTION, a member of the 
Balfour Beatty Group of BICC. 
for the erection of an office 
block in Fenkle Street in the 
Lentre of Newcastle-upon-Tyne. 
It will have a basement car park 
and five storey office block with 
service road, paved areas and 
associated drainage. 

■* 

CREON MECHANICAL 

SERVICES has placed an order 
worth £620,000 with TOSHIBA 
(UK) for 5,000 window-type 
room air conditioning units. The 
window units have cooling capa- 
cities ranging from 3,500 to 6,000 
K/Cal. 

* 

KACAL INFORMATION 

SYSTEMS has received an order 
worth more than £400,000 from 
Supertyper (UK), the wbolJy- 
owned subsidiary of the Symat 
Group, for word processing 
systems. 

*■ 

NORTON INDUSTRIAL CERA- 
MICS has received an order 
worth around £100,000 from 
General Ceramics Bhd of 
Selangar, Malaysia, for kiln 
furniture. The order comprises 
a “ Gimson " tile crank system 
used in firing glazed tiles. 

: k 

Contracts totalling £1.99m have 
been won by the DEACON CON- 
STRUCTION GROUP. The three 
contracts include 10,457 square 
metres of warehouse units for 
the Abbey Life Assurance Com- 
pany at the Larkfield Industrial 
Estate near Maidstone, a fully 
environmentally' controlled 
scientific animal breeding unit 
of 646 square metres for Charles 
River tUK), and a 994 square 
metres office 'and distribution 
centre for Phon graphic Hire 
(South East). 


Court to rule 
on hospital 
closure 

THE FATE of the 36-bed St. 
John's Hospital, Lewisham. Lon- 

don. due to be closed on Satur- 
day as part of the Government's 
economic measures, will be de- 

cided at a High Court hearing 
in the next two days. 

The closure, ordered by 
Health Commissioners, fol- 
lowed the refusal of the local 
area health authority to comply 
with Government demands for 
economies. 

The Borough Council is seek- 

ing orders to quash the closing 
and to require the commis- 
sioners to consult the local 
health authorities before 
making any substantial changes 
tn local services. 


BY DAVID FREUD 

THE CONFEDERATION of 
British Industry yesterday 
called on tbe Chancellor to 
make substantial reductions In 
Capital Gains and Capital 
Transfer taxes. 

The CBI submission is likely 
to reflect Government opinion. 
Sir Geoffrey Howe, the Chancel- 
lor. said In his June Budget 
that he was determined to make 
the taxation of capital simpler 
and less oppressive. 

Lord Cockfield, Minister of 
State at the Treasury, has been 
working on capital tax reform 
since the election, and his find- 
ings are expected to be ready 
for implementation in the 
spring Budget. 

Tbe CBTs key proposals are 
that the threshold for capital 
transfer tax should be raised 
from £25,000 to £50,000. with a 
top rate of 50 per cent on 
fortunes of more than £3m. This 
compares with the present 75 
per cent rate above £2m. 

Donors’ annual exemption 
should be raised from £2,000 to 
£10,000 a year, and the new 
thresholds and bands indexed to 
movements in retail prices, it 
says. The present system of 
imposing tbe tax on .the lifetime 
cumulation of gifts should be 
changed to seven years. 

| The CBI recommends that 
I the basic rate of Capital Gains 
Tax should be reduced from 30 
per cent to 25 per cent in line 
with the reduction in income 
tax rates. 

Tax should no longer apply 
to assets which have been 
owned for seven years or more, 
nor to lifetime gifts. The tax 
burden on assets held for less 
than seven years should be pro- 
gressively reduced to mitigate 
tiie effects of inflation. 

The CBI says that there is a 
strong case for the complete 
abolition of Capital Transfer 
Tax, as has already happened 
in Canada and Australia. 


Abolition would cost £360m, 
less than lp off the basic rate 
of income tax. 

It was conceded that the 
Government was unlikely to be 
willing to go this far. and in 
this case the most important 
changes should be directed at 
the structure of threshold and 
rates. 

Tbe present £25.000 threshold 
was too low. ” Indeed the great 
majority of private house-owners 
could find themselves within the 
range of this tax. irrespective 
of whether they own any other 
property sucb as a business.” 

There should be substantial 
reductions all the way up the 
scale, bringing the UK more 
into line with the rest of Europe. 


Comparative figures drawn up 
by the Confederation show that 
in the case of bequests from 
parents to children, capital tax 
rates are much lower in other 
EEC countries, where the maxi- 
mum is generally 35 per cent. 

Existing reliefs for transfers 
of business assets, farms and 
woodlands should be continued 
and improved. There should be 
special reliefs for transfers to 
members of the family and 
employees of a family company. 

Transfers during the lifetime 
of the donor should be taxed at 
half the rates all the way up 
tbe scale and the present three- 
year period within which life- 
time gifts are brought into 
charge on death should be 
reduced to one year. 


Steel demand back 
at pre-strike level 


Demand for petrol ahead 
3.1% so far this year 


BY SUE CAMERON 

DEMAND for oil-based products 
in tbe UK during tbe first half 
of the year was 2.6 per cent up 
on the samd period la«t year, 
according to figures published 
yesterday by the Institute of 
Petroleum. 

Total deliveries in the first 
six months of 1979 were 47.653m 
tonnes — lm more Than in the 
first half of 1978. Petrol 
deliveries, which accounted for 
18.9. per cent of total demand, 
were 3.1 per cent up on the 
same period last year while 
derv deliveries rose by 1.9 per 
cent 

Gas and diesel oil deliveries 
went up by 5.1 per cent, demand 
for burning oil rose by a hefty 
11.8 per cent — mainly as a 


result of the cold winter — and 
fuel oil deliveries went up by 
1.6 per cent. 

But the institute's figures 
show that demand for oil-based 
products during the second 
quarter of this year was down 
gn th* same period last year by 
0.7 per cent 

The growth in petrol sales to 
garages during the first half of 
the year was limited to four 
star. Demand rose by 7.1 per 
cent compared to the first half 
of 1978. Deliveries of other 
grades of petrol fell, particu- 
larly five star which dropped 
by 76.6 per cent compared with 
1978. The main reason for this 
is that a number of oil com- 
panies have stopped selling it. 


BY ROY HODSON 
DEMAND FOR steel from 

engineering industries has 

already returned to pre-strike 
levels. 

The steelmakers, merchants, 
and stockholders report a rapid 
response to the ending of the 
ten week dispute. Orders for 
seven-week dispute. Orders for 
last few days and salesmen are 
forecasting continuing brisk 
business. 

In spite of the strike, the 260 
member companies of the 
National Association of Steel 
Stockholders expect 1979 to be 
their best trading year since 
the steel recession of the mid- 
1970s. 

Poor steel markets in British 
industry forced a number or 
stockholding companies to 
merge or close Inst year. This 
year, the great majority of com- 
panies trading in steel were 
making reasonable profits until 
the strike. After taking the im- 
pact of the strike into account, 
most are still expecting to be in 
profit over the full year. 

Mr. Richard Rawlins, execu- 
tive director of tbe National 
Association of Steel Stock- 
holders. said yesterday: “ I have 
checked today with a number 
of my member companies. The 
demand for siecl seems to have 
gone up to pre-strike levels 
remarkably quickly. We find this 
response from the engineering 
companies very encouraging for 
a quick return to normal 
j trading.” 

| The strike began to affect the 
! merchants and stockholders 
serious)}' during its last two 
weeks -as companies delayed 
placing further steel orders 
after using up factory stocks. 
Demand fell by 30 per cent. 

Mr. Norman Richards, chair- 
man of GKN Steelstock. said 
the underlying effects of the 
strike were not likely to be 
! reflected throughout the steel 
manufacturing and trading 
chain for some' time to come: 
“ Inevitably the overall effect 
will be a function of how much 


production our engineering 
customers lost.” 

The British Steel Corporation 
was forced to stockpile finished, 
steel at iis nulls during the 
strike and still has some 250.000 

tonnes of flat products waiting 
for customers. Another 50.0iW 
tonnes of Ion "'products has also 
been manufactured anti stored. 

The smaller private sector 
steelworks have not suffered to 
anything like the same ex lent 
owing to their greater flexibility 
and some export orders. 

The stnke has been a severe 
blow io British Steel's efforts 
to regain profitability by March 
next year as instructed by the 
Government. 

Demand fur British Steel 
products is expected to be un- 
usually depressed on iho home 
market until the steel stock- 
holders clear their overstocked 
warehouses down tn their usual 
inventory levels. 


Cut of 1,250 
in Ulster’s 
teachers 

By Our Belfast Correspondent 

THE GOVERNMENT has an- 
nounced plans tn reduce the 
number of teachers in Ulster 
by 1,250 in ihe next five years 
because or the falling number 
of pupils. 

Cutting training intakes 
would reduce the province's 
teaching staff Cram 19.325 to 
18.075 by 1984-85, Lord Elton. 
Under-Secretary responsible for 
education said yesterday. 

He said it was indefensible 
to train the same number of 
teachers in the knowledge Thai 
employment opportunities were 
contracting. It was grossly un- 
fair to the student teachers and 
a waste or public funds. 

The province’s two leading 
teachers’ unions said they 
accepted the need for the reduc- 
tion. 
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BP reaches maximum 
stake in Standard Oil 


• NEWS ANALYSIS— ROY HODSON ON THE ALUMINIUM INDUSTRY UPHEAVAL 

Availability of power the key issue 


Br RAY DAFT5R, ENERGY EDITOR, IN WASHINGTON 


BRITISH PETROLEUM has com- 
pleted acquisition of a control- 
ling interest in Standard Oil of 
Ohio and. as 3 result, is starting 
to earn direct profits from Prud- 
hoe Bay. I he biggest oil field in 
the U.S. 

Mr. Alastair Manson. presi- 
dent of BP North America, said 
that increasioy production from 

tne field on Alaska's North 
Slope had triggered the final 1 
per cent in BP's rising share- 
holding in Suhio. BP now owns 
53.1 per cent of Sohio which is 
the biggest holder of domestic 
crude oil reserves and one of 
the nation’s leading producers. 

Completion of the take-over 
comes a decade after BP con- 
firmed the Prudhoe Bay field. To 
finance its share of the develop- 
ment BP agreed to merge with 
Sohio which received BP’s leases 
on the North Slope and contri- 
buted towards the Prudhoe Bay 
development. In return BP 
immediately gained a 25 per 


cent in Sohio which has 
increased as production has 
risen. 

BP has reached the maximum 
holding now that Sohio’s net 
share of production has reached 
600.000 barrels a day. after 
royalties. BP will retain 75 per 
cent of the net profits earned 
from Sohio's share of produc- 
tion above the 60U.OOO barrels a 
day level. 

Mr. Manson said it was too 
early to judge the size of these 
profits. Sohio has a 52.96 per 
cent stake in the 8.9bn-barrel 
field. The flow of oil through 
the S9bn Trans Alaska Pipeline 
has risen above 1.35m barrels a 
day and is expected to reach 
1.5m barrels a day next year. 
This plateau of production will 
likely be maintained until 
1986-87. 

Largely as a result of its 
stake in Sohio. the Prudhoe Bay 
field and the pipeline, BP relies 
more on the U.S. than on any 


other market. The U.S. 
accounts for 43 per cent of its 
assets ($S.6bn out of SlS.Tbn) 
and 42 per cent of its net 
income (S381m out of S90?ml. 

Since BP lacks enough crude 
oil to meet its refinery demand, 
the group was looking for new 
U.S. acquisitions. “ I think, 
however, that any substantial 
investment in the U.S. will be 
left to Sohio." Mr. Manson said. 

In spite of BP's large asset 
base in the U.S. only 8 per cent 
of its uncommitted stock is 
traded in the country. Mr. 
Christopher Stevenson, financial 
vice-president of BP North 
America, said that the U.S. 
market would welcome a 
further sale of BP shares by the 
British Government. How big 
the sale would be or whether 
buyers from outside the UK 
could participate is unknown. 
“ The last time shares were sold, 
there was a market here for far 
more of the stock than actually 
came here.” said Mr. Stevenson. 


Welsh Office tries to recover 
f 1.6m loan to Lin-Pac 


BRITISH ALUMINIUM’S deci- 
sion to invest £35m in its 
smelter in Locnaber. Scotland, 
illust rales how capital invest- 
ments are being determined by 
the availability of power in the 
world aluminium industry. 

The global production pattern 
is being changed in an upheaval 
with few precedents among 
international industries. Expen- 
sive production capacity is being 
placed in mothballs, while 
investment in similar plants 
running into huudreds of mil- 
lions of pounds Is being planned 
elsewhere. 

There is a single objective — 
smelters must operate where 
power is cheapest. Otherwise 
the aluminium industry fears 
continually rising power l-osis 
could price its metal out of 
many industrial markets and 
bring about stagnation among 
aluminium companies which 
have been enjoying fast growth 
throughout their lives. 

British Aluminium owns 
rights to a limited supply of 
very cheap hydro-electric power 
in the Fort William area in the 
Highlands. Further capital 


investment of an intensive 
nature at Lochaber is seen by 
the company as justifiable if it 
will produce a bisger tonnafte 
of aluminium from electric 
power available. 

To maximise use of the 
advantageously-priced power, 
ihe company last week decided 
io spend £35m on a virtual re- 
build of the old smeher. 

The new plant will still be 
energy-hungry to an extent un- 
acceptable to other industries. 
The new Lochaber smelter pot- 
lines will make aluminium 
from alumina using an electric 
current of some 250.000 
amperes. However. design 
improvements incorporated in 
the new equipment will enable 
Lochaber production to be 
raised from 29.000 tonnes of 
aluminium a year to about 
37.000 tonnes a year. 

The investment in Scotland 
makes an interesting contrast 
with recent developments in 
Japan which have sent a tremor 
through the industry. Japan’s 
imported energy — mostly in 
the form of oil — has become so 
expensive that it has become 
hopelessly uneconomic to main- 


tain a big aluminium industry 
in Japan io provide for dom- 
es! ic industrial needs with some 
metal over for export 

The Japanese aluminium 
companies sought their govern- 
mem’s help. After two years of 
talking while power prices con- 
tinued to rise, it was agreed 
200.UOO tonnes .of smelter 
capacity be scrapped and a 
further 300.000 tonnes be shut 
for five years. The govern- 
ment is assisting by providing 
interest costs on the shut 
capacity. Thus the Japanese 
industry has been temporarily 
reduced in size, “ at a stroke ** 
by about one-lhird. and the 
metal is being imported. 

Senior aluminium industry 
men fear the Japanese experi- 
ence could be repeated in 
Europe. Already European 
power costs have reached levels 
at which it is impossible for the 
smelters to compete with pro- 
ducers in parts of the world 
where energy - is sull cheap. 

Th e three big British 
smellers. Alcan at Lyne mouth. 
Northumberland: Anglesey 

Aluminium (Kaiser and RTZ) 
at Holyhead; and British 


Aluminium a I Invcrgordgn; are 
only profitable because they 
have supplies of cheap power 
under a special arrangement 
with the Government. Expan- 
sion plans appear to have been 
shelved indefinitely while the 
ratio of power costs in Europe 
to ruling world levels remains 
so unfavourable. 

Alcan, the biggest inter-, 
national trader in the metal 
with about 15 per cent of the 
western world market, is for- 
tunate that through accident of 
history it has considerable un- 
oxploited Canadian water 
resources in Quebec and 
British Columbia. It plans to 
develop those resources to 
squeeze the lust possible watt 
of hydro power for further 
aluminium production. 

But both .Alcan and Alcoa 
ibe dominant U.S. producer, 
are prominent 1 m the inter- 
national rush by aluminium 
companies to build new 
smelters in Australia. 

Coal from vast Australian 
deposits is being used u»* the 
basis for a power programme 
to supply electricity tu new 
smelters at under 15 mills (1.5 


V S. cents! prr talowait. 

By comparison suing Canadian 
and U.S. hydro power from ex- 
isting -installations ousts tin 
more than 2-4 mills, while new 
power for European smelters 
would certainly rosi more than 
35 nulls 

The aluminium investment 
plans for Australia umaun: 
altogether to some £1.5bn. The 
sheer size of the total invest- 
ment. together with the fact 
that nearly .ill the major com- 
panies are involved m Austra- 
lian projecls, murks a turning 
point in the development of the 
international ntdiwtrv.- 

Henceforth companies are 
r-oing to he increasingly pre- 
pared to tw»*» production eosi-i 
upon thermally genermed power 
instead uf regarding themselves 
as having -i prior right to the 
world’s limited hydro-electric 

resourci**. 

Considering the uncertainties 
facing future aluminium pro- 
duction. British Aluminium eon- 
Mdcrs itself lucky to harp 
secured a modest increment in 
output based on cheap hydro 
power at the cost of a new 
pot-line in Scotland. 


Textile talks to call for 
control of cheap imports 


Sony aims for 10% 
of dictation market 


BY ROBIN REEVES. WELSH CORRESPONDENT 


BY OUR BRADFORD CORRESPONDENT 


THE WELSH OFFICE has 
started moves to recover a f 1.6m 
Government loan to the Lin-Pac 
group of companies, after the 
closure of its Rasedale sub- 
sidiary in Bedwas, South Wales. 

Lin-Pac was given the loan 
four years ago by the Labour 
Government as part of a jobs 
rescue package covering Rose- 
dale, which made plastic house- 
hold goods, and Conway Stewart, 
another Lin-Pac Subsidiary in 
South Wales. This Was after 
the companies had run up 
liabilities of £4ra and were 
placed m the hands of the 
receiver. 

The Kosedale factor}* was 
closed a month ago with the luss 
of 300 jobs. Mr. Herbert 
Cornish. Lin-Pac’s chairman, 
blamed the closure on losses 
caused by the engineering 
workers’ strikes, although the 
management conceded that tfie 
plant had full order books and 
was beginning to break even 
just before the engineering 
workers’ action began. 

The Amalgamated Union of 


Engineering Workers has so far 
refused to accept the clofure 
decision. Last week, a mass 
picket successfully prevented a 
convoy of vans and lorries, con- 
tracted by Lin-Pae, from remov- 
ing moulding machinery and 
finished stock from the Bedwas 
plant. 

Because of confusion over 
whether ihe closure whs 
temporary or permanent, many 
employees sacked by Lin-Pac a 
month ago have still been 
refused unemployment benefit 
Yesterday, they staged a pro- 
test march tn the local office of 
the Department of Health and 
Social Security. 

However, a Welsh Office 


statement said yesterday that 
Lin-Pac had told them that Rose- 
dale’s operations in Wales were 
irrevocably closed. “We are 
consequently discussing the 
matter of the Government loan 
with Lin-Pac .” the statement 
said. 

The 197J rescue aid for Lin- 
Pac totalled £1.65m interest-free 
until tbe end of 1977 and there- 
after at 10.5 per cent interest. 
It was due to be repaid in eight 
six-monthly instalments starting 
in June. 1980. When granted, 
the loans were said to have safe- 
guarded 635 Jobs and optimism 
was expressed that employment 
could eventually be expanded to 
800 jobs. 


Government to pay damages 

THE Department of Transport yesterday, 
has agreed Io pay substantial Mr. Basil Henry Arkell. of 
damages to a man libelled in a Chipstead, near Sevenoaks, 
Department spokesman’s state- Kent, sued the Department and 
ment to the London Evening Mr. Archie Lang. Press office 
News, the High.. Court' was told spokesman. 


A GRIM warning was given yes- 
terday of a bleak outlook for 
the UK wool industry. Alarmed 
by the increasing rate at which 
jobs are being lost, tbe National 
Union of Dyers, Bleachers and 
Textile Workers, based in Brad- 
ford. called for a rigid control 
of cheap imports. 

Mr. Bill Maddocks, general 
secretary, said this was a short- 
term measure which was needed 
to give a breathing space. But 
he wanted a policy to he set out 
by the EEC and the British 
Government for tbe industry .n 
the long-term. 

He gave figures which showed 
that in seven months up to the 
end of this year 6,000 jobs wiil 
have been lost in wool textiles 
because of closures and its con- 
traction. 

He said that unless immediate 
action was taken the loss of 
more jobs was likely to threaten 
Ihe survival of the industry and 
make it doubtful if it would be 
viable in five years. 

He said- that, urgent talks 
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were to lake place in Brussels 
2nd Bradford i«ier this month 
to see if seme solution could be 
found. 

Textile unions in the EEC 
were to meet the Common 
Market Commissioner for Trade 
:o discuss the industry's pro- 
blems. Officials of the dyers’ 
union have called a meeting of 
European and English Labour 
MPs in textile constituencies. 
They are also planning a 
national conference of ail 
textile unions for the end of the 
year. 

Stressing the importance nf 
the industry as an export 
earner, Mr. Maddocks said from 
his visit to Europe he got the 
impression that textiles as well 
as the steel and shipbuilding 
industries were regarded as 
expendable. 

He said that a large respon- 
sibility for the decline of the 
industry fell on the European 
Commission. He was also con- 
cerned that the British Govern- 
ment was no: doing anything io 


help it and that an artificially 
high pound was harming the ; 
industry’s exports. , 

The danger was not from j 
emerging Third World countries 
bul (rom highly sophisticated J 
textile companies set up. some i 
with European and American i 
capital behind them, in Hong j 
Kong. Taiwan and South Korea. , 


UK companies j 
at Milan 

FORTY -TWO British machine 1 
tool and associated equipment I 
manufacturers will exhibit at ! 
3 EMO, Ihe European machine ! 
tool exhibition which opens in 
Milan today for nine days. > 

UK exhibitors will be seeking I 
to ex rend their overseas order | 
books. UK exports of new and I 
used machine tools last years | 
were valued at £222.2m against I 
imports of £207.7m. ‘ 


BY ELAINE WILLIAMS 

SONY, the Japanese electronics 
company, aims to capture 10 per 
cent of the UK dictation equip- 
ment market by 1983. 

By then the total value of 
the market will be about £4t)m 
compared with about £lRm 
now. Sony entered the British 
market only six months ago 
when it introduced three 
machines. 

Yesterday, it announced that 
it will introduce to the UK in 
November another five models, 
including. it claims. the 
smallest portable cassette 
recorder in the world. The 
company has portable 
machines and complete central- 
ised dictation systems incor- 
porating microprocessors. 

Sony is also developing 
electronic office systems includ- 
ing word processors because it 
is one oi the fastest growing 
markets in the world. No 
systems will reach the market- 
place for about two years and 
jl is likely: UuiY. will be tiiea 
out in the U S. first. 


Sony followed the same 
strategy of selling first in the 
U.S. for the dictation equip- 
ment market. After eight years 
of sales it is the third largest 
supplier behind Lanier and 
Dictaphone with more than 15 
per cent of the market worth 
8133m. 


Chemical plant 
given go-ahead 

DURHAM CHEMICALS will 
build a £3m aluminium chloride 
plant at Birtley, Tyne and Wear, 
ending a two-year controversy. 

Gateshead planning commit- 
tee has approved the works, 
which will produce about 11.000 
tonnes of chlorine a year. Resi- 
dents had mounted an extensive 
campaign against the develop- 
ment 
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Today’s Times talks ‘last 
chance’ says NGA chief 


UK news-lAbour 


IX 


BY ALAN PIKE, LABOUR CORRESPONDENT 


NEGOTIATIONS today on the 
latest crisis to hamper republi- 
cation attempts at Times News- 
papers will be the last chance 
to save the suspended news- 
papers, Mr. L«es Dixon, president 
of the National Graphical Asso- 
ciation, said yesterday. 

“If we don’t settle things 
tomorrow I think it is definitely 
the end of The Times and the 
Sunday Times. It is the last 
throw in a long dispute,” said 
Mr. Dixon. He was speaking in 
Stockholm before leaving a 
meeting of the International 
Graphical Association to return 
to London for The Times talks , 

Mr. Dixon -predicted that 
today's discussions would be 
“very difficult — very difficult 
indeed." 

The latest problem arose on 
Monday when representatives of 
the NGA’s 620 Times News- 
papers’ members met the 


management and demanded of not abiding with the agree- 
negotiations on a wide-ranging menL 

pay and conditions claim in Talks win resume tndav with 

tte NATSOpTaind^Ti^ 
rapted prt£ SS?SSmSSL^Sl£ & 

posals last month, had intended £ *E£J£2l* S2 

to conclude their complete new TSTonf feehnc 

?E£ iDn a8r “ aieflt! **5, SSuifsyuSS SfS 

replication. * the verge of producing final 

They have, however, been agreement. 


concerned about possible 
erosion of their differentials 
following a fall agreement 
reached with the Sunday Times 
machine chapel of the National 
Society of Operative Printers, 
Graphical and Media Personnel, 
last week. 

At today’s meeting Times 
Newspapers management will 
insist the NGA sticks to the 
original return-to-work agree- 
ment However, ’ Mr. Dixon 
yesterday accused the company 


Publication of The Times, the 
Sunday Tides and the three 
Times Supplements was suspen- 
ded by the management more 
than 10 months ago. 

However, the company has 
now warned union leaders that 
unless final agreement on the 
return to work proposals — 
leading to republication in the 
middle of next month — can 
be achieved very soon the Inter- 
national Thomson Organisation, 
its parent company, is prepared 
to order permanent closure. 


ITY blackout 

BY GARETH GRIFFITHS, LABOUR STAFF 


TALKS BETWEEN the Inde- The union confirmed ITCA 
pendent Television companies estimates about the deal it is 
and the Association of Cine- seeking and the general secre- 
■“S™*. - I Teteytei ° n J1 “j* tar y> Mr. Alan Sapper said the 
Allied Technicians reached dead- claim was open ** to negotiation 
lock yesterday with predictions within certain limits." 
of the two-month-old blackout 
lasting another fortnight 
The 15 companies said there 


was no po ssibil ity of them meet- 
ing the ACTTs claim for a 50 
per cent one-year deal. The com- 
panies, however, have altered 
their bargaining position on 
new technology. They are pre- 
pared for local deals rather than 
a national agreement. 

An ITV spokesman said the 
companies were prepared to 
negotiate either a one or a two- 
year pay settlement But it must 
include a new technology deal. 
The companies also want a new 
disputes procedure to eliminate 
unofficial strikes. 

The ACTF negotiating com- 
mittee met the Independent 
Television Companies Associa- 
tion yesterday for resumed talks. 
There were some reports that 
the tone of the 90 minutes meet- 
ing was disagreeable. 


Union officials concede that 
the scope of negotiation is fairly 
limited in view of its members' 
massive rejection of an earlier 
offer and the length of the 
dispute. The 50 per cent figure 
consists of a 30 per cent claim 
backdated to July 1 and two 
cost-of-living payments on a 
one-for-one per cent rise in the 
Retail Price Index in January 
1980 and July 1980. 

Mr. Sapper said after the 
meeting the company negotia- 
tors did not have a M cine about 
the complexities involved. ’’ The 
talks had not broken up but had 
been adjourned. 

ACTT plans to consult with 
the other two unions involved 
in the dispute, the National 
Association of Theatrical, Tele- 
vision and June Employees and 
the Electrical and Plumbing 
Trades Union and to arrange a 


Right-wing closed shop 
victoiy claim denied 


BY CHRISTIAN TYLER, LABOUR EDITOR 


CLAIMS BY the Freedom Asso- 
ciation, a Right-wing pressure 
yruup, that three British Rail 
closed shop “ victims " it is sup- 
porting had won a “ victory " at 
a preliminary case hearing by 
the European Commission on 
Human Rights were denied in 
London and Strasbourg yester- 
day. 

The el-aim was made in a 
special edition of The Free 
Nation, tiie association's broad- 
sheet, published to coincide 
with the Conservative Party 
conference in Blackpool and a 
European. Commission meeting 
this week. 

It also argued that closed shop 
reforms proposed by Mr. James 
Prior, Employment Secretary, 
to r from regularising Britain's 
position vis-a-vis the European 
Convention on Human Bights, 
showed “a calculated and de- 
liberate intention " to violate 
the convention even further. 

Mr. Charles Good, Freedom 
Association executive, last night 
admitted the claim of a victory 
at Strasbourg in July was based 
on an “ assumption or 
deduction," 

He said an informal poll of 
thu 17 commission lawyers 
would have been taken after the 
July 9 hearing in Strasbourg. If 
their decision and recommenda- 
tion bad been that the UK 
Government had no case to 
answer, the three plaintiffs 
would have been told by now. 

The BR case dates back to 
1976. when 54 employees were 
sacked after refusing to join one 
of the three rail unions who In 


1975 signed a closed shop agree- 
ment. 

The three who have applied to 
Strasbourg for redress are Mr. 
Roger Webster of Tunbridge 
Wells, Kent, Mr Noel James of 
Havant, Hants, and Mr Iain 
Young of Croydon. .Surrey. 

Mr. Webster lives in the con- 
stituency of Mr. Patrick 
Mayhew, the Employment 
Minister directly concerned with 
labour law reform. 

A Department of Employment 
spokesman in London said no 
decision had yet been made by 
the commissioners. The Govern- 
ment had expressed -ynjpalhy 
with the three plaintiffs. b:\ 
maintained its new prop;:a... 
provided a remedy. 

The Govoramem, however 
also contending it cannot in 
event be held liable *.:r Ju 
actions of a public corpo.-. i . 
like BR. 

Giles Merritt in Brussels 
writes: Council of Europe offi- 
cials in Strasbourg last night 
emphasised there was no founda- 
tion to London reports of a 
European Court of Human 
Rights finding in favour of three. 
British Rail employees who had 
been dismissed. 

Although the report suggested 
the court had held that the 
three railwaymen had been un- 
justly dismissed after a “ closed 
shop dispute, and that the rul- 
ing represented a challenge to 
the UKs present trade union 
legislation, Strasbourg officials 
unequivocally denied the ' 
reports. No opinion had yei 
been expressed by the court, 
they said. 


Pickets face extortion 
charge from lorry strike 


AN EXTORTION trial heard 
yesterday that a transport com- 
pany handed cheques to a picket 
line lo allow it to cany essential 
supplies to the Isle of Arran in 
tiic Firth of Clyde. 

Twice, early in this year's 
lorry-drivers' strike, a picket 
ime at Ardrossan Harbour, Ayr- 
shire, took cheques for £26 from 
drivers employed by Arran 
Transport, it was alleged at Kil- 
marnock. 

William McCaig, 56, district 
.secretary in Saltcoats, and 
James McCrcadie, Saltcoats dis- 
trict officer of the Transport and 
General Workers’ Union, faced a 
charge of extortion. 

The charge alleges that they 
told Mr. Robert Millar, trans- 
port manager of Arran Trans- 
pun, and Mr. Robert Haddow, 
director, that if they did nat pay 
the equivalent or hourly wages 
for a driver and an accompany- 
ing picket journeys would be 
prevented. 

Mr, Millar and Mr. Haddow 
were "in such a state of appre- 
hension” Uiat tiW paid £130. 

The defendants have pleaded 
not guilty, and deny a charge 
of attempting to extort money 
from a haulier at Irvine* Ayr- 


shire, when money was hot 
banded over, and they were said 
to have prevented collection anti 
delivery of milk. 

Mr. Philip Currie, a Ion- 
driver with Arran Trarspc--'. ■ 
said he was asked to drive to [ 
the mainland for essential sup- j 
plies, including cattle feed, ho;- ; 
pita! laundry and drugs ar.ti 
food. 

He understood he was to 
travel as a picket, accomp.v ; - 
ing another driver, to m?sc 
sure only essential goods v >. ■ 
involved, and he was told 
the company that his v..-uv*- 
were to go to the unions . 


Singer meeting 
called off 

By Ray Perm an 

SINGER, THE U.S. sewing- 
machine group, has cancelled 
The meeting it was due to have 
with Mr. Alex Fletcher, Scot- 
tish Office Industry Minister, to 
discuss tiie future of the Clyde- 
bank plant. 


further meeting with the com- 
pa nies l ater in the week. 
NATTKE and the EPTU nego- 
tiators are much keener on a 
quick settlement 


Paddington 
trains 
halted 
by strike 

By Our Labour Staff 

ATX TRAIN sendees to and 
from Paddington Station, 
London, will be halted by the 
third one-day strike by mem- 
bers of the National Union 
of Railwaymen from 2 pm 
today nn til 2 pm tomorrow. 
Sendees to Paddington will 
gradually ran down before 
2 pm today but departures 
are expected to be as normal 
until about 1 pm. 

Western Region will 
operate a skeleton Inter-City 
sendee from Reading to the 
west Midlands, the west 
country and south Wales. 

A skeleton local sendee will 
run from Slough to Reading 
and Oxford and from Reading 
to Newbury. 

The regular half-hourly 
Southern Region services 
from Reading to Waterloo 
and from Exeter to Waterloo 
will still operate. 

The NUR is in dispute with 
management over a reorgani- 
sation scheme at Paddington's 
parcels depot The Impact of 
industrial action has been . 
progressively more severe 
over the series of one-day 
strikes. 


PHILIP BASSETT REPORTS ON AN OVERLOOKED STRIKE 

Crisis over union-worker 



VAUXHALL MOTORS' Elies- announcement of Vauxh all’s net 
mere Port car plant on Mersey- losses of £L977m in the first 
side is in on the sixth week of half of the year, against a 
& strike that had been largely ■ £44J8m profit in the same period 
overlooked until 3.000 assembly lest year. 


workers decided this week to 
stay out, in spite of a warning 
from the company about the 
plants future. 

- VauxhaU estimates that the 
strike has cost it about 19,000 
vehicles worth £65m. Produc- 
tion of the Chevette and the 
Cbevanne at Ellesmere Port has 
been halted. 

About 1,200 workers have 
been laid off there, in addition 
to the 8,000 on strike. The 
manufacture of Bedford vans at 
Luton and lorries at Dunstable 
has been stopped and about 
6,000 workers at Vauxhall’s two 
Southern plants, who (have in 
the main accepted the com- 
pany’s 17 per cent pay deal, 
have been laid off. 


25 % claim 


Many observers of the indus- 
try were surprised by union 
claims in July for 25 per cent 
increases in basic rates, a reduc- 
tion from 40 to 38 hours as a 
step towards the 35-hour week, 
and other improvements. 
Observers had been used to 
seeing Ford workers takp up 
battle positions first. 

There was also surprise over 
the size of the Vauxhall offer, 
disclosed only hours before the 


Unlike Ford last year, the 
company has refused to modify 
its offer in any but marginal 
details. The intervention of 
national union officials led to 
acceptances of the deal by the 
more moderate Electrical and 
Plumbing Trades Union at all 
three VauxhaU plants, then by- 
other bargaining unions at 
Luton and Dunstable. 

Only members of the Amal- 
gamated Union of Engineering 
Workers at Dunstable and the 
Merseyside men held out. 

The AUEW at Dunstable has 
said it will not call a mass meet- 
ing to put the offer to its 
members until the company 
ends the lay-offs. But it is 
thought that the moderate 
leadership at the plant might 
not prove to be too much of a 
stumbling block to a return to 
work. 

But at Ellesmere Port, the 
position is very different Under 
the terms of the company's pay 
offer, 1200 fitters at the plant 
members of the AUEW, 
independently accepted 2p per 
hour more than has been offered 
to the company’s other top 
craftsmen. 

The new fitters’ rate will give 
them £100 a week, compared to 
the top craft rate of £99.20. 
Though the difference is small 


it plays upon longstanding 
internal grievances in the 
AUEW at Ellesmere Port 

The fitters felt they had been 
downgraded, and walked out. 
The main work force objected 
to what they saw as the creation 
of an eletist group within the 
union and the company, and 
followed them. 

The 3.000 Transport and 
General Workers’ Union 
members feeling that layoffs 
were inevitable, anyway, also 
went through the gates. The 
fitters tried to return to work 
— some by climbing over fences 
to avoid pickers — but the com- 
pany wary of further trouble, 
laid them off, too. 

The dispute reflects a deep 
division in the plant between 
the official AUEW leadership 
and an unofficial skilled 
workers' committee, which dur- 
ing the company’s pay nego- 
tiations in 1977 caused serious 
disruption by bringing out the 
men they speak for. 

The company and thp official 
unions now fear that, if they 
settle for more than the fitters' 
new rate the fitters would come 
out as fast as the rest went back 
in. and the plant would remain 
idle. There would also be fur- 
ther problems with the Luton 
and Dunstable workers who have 
settled for a 17 per cent pay in- 
crease. 

The unions claim that the real 
increase offered is only 13.7 per 
cent. The well-arcanised TP.WTI 


at the plant sent pickets froth 
Ellesmere Port lo Harwich anti 
other ports, rn prevent the im- 
port of car cnmpenenls made in 
West Germany ana Belgium by 
Opel, another General Aiotors 

subsidiary. 

Picket Ime scuffles at Harwich 
led .to arrests of car workers. 
Ten men have been bailed to 
appear before Harwich magis- 
trates next month in answer 
charges, including obstruction. 

Tin? Harwich Dock Company 
on Friday obiained a High Court 
injunction against the Elles- 
mere Port TGWU and AUEW 
convenors and llirce others, re- 
quiring them and their agents to 
stop picketing on the company's 
property. 

Writs served 

The company said yesterday 
that writs had now been served 
on two of the men named m the 
injunction, though a search U 
still on for the cithers. All are 
•thought likely t-i appeal when 
all the writs have been served. 

The closure uf the Etiusitiero 
Port plant seems unlikely. Si*!. 
Vauxh all's expressions nf doubt 
about productivity and about 
the future must have caused 
many VauxhaU strikers In look 
across the Mersey at BL‘« Speke 
No. 2 plant, which has been 
closed. 

There must be realisation 
that such drastic action is nn 
longer inconceivable at Vaux- 

hiil 




HEATING SYSTE 

A BIT MISSING 

RAY FOR 

Without a complete set of insulation and heating controls your central heating 
system could bum up to 50% more fuel than necessary. You won’t regret 
spending a little-extra to make your system complete. These bits should pay for 
themselves in about two years, and go on saving you money year in, year out 




. — 






A tim e switch turns your system on 
and off automatically. You have 
heating and hot waterjust when you 
want it and you don’t pay for heat 
you don’t need. 



A room thermostat will keep 
your house at the temperature 
you set This means the heating is 
kept under control, and so is your foe! bill. 


A thick insulating jacket like this 
(one with a BSI Kitemark) will 
cut heat loss from your hot water 
cylinder by about 80%. And the 
water will stay hot a lot longer. 



Radiator 
thermostats 
gHs enable you 
j to set the 
temperatures 
you want 
room by room. 
So you don’t 
bum money 
heating rooms 
you’re not using. 




^Draughts 
are not only 


uncomfortable, they’re costly, toe. It’ll only 
take a few hours to draught-proof the 
outside doors and main windows. 



An 80mm 

(3in) layer of 

loose-fill or mineral fibre mat in the 
loft will reduce heat loss "substantially. 
Ask at your council office for details 
of the loft and tank insulation grant 


The size of your central heating bill hinges 
on what you put into your system. For 
example, if you heat your home most of the 
day, cavity wall insulation could be a good 
investment too. The point to remember is 
this. The more complete the central heating 
system you buy, the less ofa fuel bill you pay. 

MAKE THE MOST OF BOGY 


DEPARTMENT OF ENERGY 





ia 
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Mr. Pym promises ‘sustained’ build-up of defence 

Caution over Soviet offer 


PRESIDENT BREZHNEV’S 
offer to withdraw 20,000 troops 
and 1,000 tanks from East Ger- 
many received a cool and scepti- 
cal response from Mr. Francis 
Pym. Defence Secretary. 

" What was said — however 
welcome it is — must be treated 
with the utmost caution,” he 
said. 

The other major theme run- 
ning through Mr. Fym’s speech 
was the “ alarming state of 
Britain’s forces as a result of 
the rundown under the Labour 
Government The three services 
were having difficulty meeting 
their essential operational tasks 
and spoke of tanks being un- 
manned, ships put no standby, 
an acute shortage of RAF 
pilots and the army being well 
below its establishment for 
officers. 

To counter this, he promised 
a *' sustained and steady build- 
up.” In spite of public expendi- 
ture constraints, defence would 
be given priority. 

This came at a time when the 
threat Britain faced had in- 
creased significantly. Every- 
thing suggested that the 19S0s 
would be the most testing years 
yet encountered by .the Western 
world. The dangers we faced 
today were possibly greater 
than ever before. 


Twinkle, 

twinkle, 

unknown 


stars . . . 


By Elinor Goodman 
THE TORIES brought out 
their unknowns yesterday for 
the qualifying rounds of the 
party conference. 

On the day that an opinion 
poll showed that four out of 
10 people could not name any- 
one in the Government except 
Mrs. Thatcher, the nooference 
organisers filled out the plat- 
form in the morning with 
junior ministers who were not 
only unrecognisable to the 
great opinion-poll-answering 
public but to the majority of 
representatives as well. 

Delegates were just about 
able to identify the Minister 
replying to the debates— Dr. 
Gerard Vaughan and Mr. 
Norman Fowler — if only 
because they were sitting next 

to the chairman. 

But they were for the most 
part baffled by the identity of 
the other people elevated to 
the high table. Mr. Kenneth 
Clarke. Under-Secretary at the 
Department of Transport, may 
be regarded in some circles 
as a potential high flyer but 
as far as the stewards were 
concerned, he was just 
another blank face. 

“ Looks pleasant enough, 
doesn't be. Perhaps he’s one 
of her Lords.” was all one 
could suggest 

In the afternoon, more 
luminaries were persuaded to 
subject themselves to the arc 
lights. 

Sir Keith Joseph, never a 
man to waste a minute sat on 
the platform scribbling 
furiously, occasionally glaring 
over his glasses as If to ensure 
that Mr. Mark Carlisle did not 
allow his ail-too-evident nice- 
ness to get in the way of 
the Government's economic 
policy. 

In the event the Education 
Secretary dutifully acknow- 
ledged the need for a 5 per 
cent cut in Labour’s extrava- 
gant spending plans but be 
did so rather in the manner 
of nanny mournfully reading 
a moral, but basically na$ty 
bedtime story. 

Mrs. Thatcher was, of 
course, too busy being Prime 
Minister to come to Blackpool 
yesterday but she wonld have 
bectn pleased about much of 
what was said. 

By the end of the morning, 
speakers had added several 
million pounds worth of pos- 
sible public spending cats 
into her hatchet box. The 
most frequent suggestion was 
the axing of administrators 
and bureaucrats — an unfor- 
tunate breed who have now 
taken over from the tax collec- 
tor as the bogeyman of Tory 
activists. 

But there were also some 
more novel ideas — onet re- 
tired nurse appeared to be 
advocating going back to the 
old system of tipping nurses. 

But the news from Black- 
pool was not all good for Mrs. 
Thatcher. Only under extreme 
duress do representatives 
actually vote against a motion. 
But they do speak against 
them. 

Sometimes this is because of 
the commonly held belief that 
unless you are a trade union- 
ist member of some other 
Conservative minority group, 
yon are more likely to get 
oiled to the rostrum if you 
say you want to oppose the 
motion. 

But it was certainly clear 
fn the health debate that there 
was very real concern about 
Die impact of Government 
economic policy. 

As one Bedwellty npm said: 
“The people in the valleys 
did not vote Conservative be- 
cause they wanted a. shift in 
resources- They voted for us 
because they thought we were 
the part ywho. cared.” 

In this debate,-more people 
opposed the motion than sup- 
ported it but as is the way of 
Conservative conferences it 

was passed. m ** all-too- 

famUiSfwor* rf^^chalr- 
man “ Overwhelmingly. 


Mr. Pym said he wished to 
makeabsolutely clear the 
Government's determination.' to 
adhere to NATO strategy con- 
cerning the need for nuclear 
weapons and to maintain the 
effectiveness of the UK's 
gtr-aiPgfta nuclear deterrent 
President Brezhnev’s offer had 
to be placed in its proper per- 
spective. 

“We must never forest it is 
only possible to negotiate suc- 
cessfully from a position of 
strength. However much we 
regret it. it is clear that the 
alliance must have a strategic 
nuclear capability broadly 
equivalent to that of the Soviet 
Union. 

"L for my part strongly sup- 
port the possession and 
modernisation of nuclear 
weapons, both alliance and 
national— there is no alterna- 
tive.” 

Arms control was vitally 
important, but it took both 
sides to give effect to detente. 
Disarmament was our objective, 
but it required both sides to 
reduce mutually. Reductions 
must be balanced. 

Any reduction was welcome, 
but even if President Brezh- 
nev’s proposals were imple- 
mented, Warsaw Pact troops in 
Eastern Europe would still out- 


number NATO troops by 
140.000. The reduction of 1.000 
tanks would do little to reduce 
the near three-to-one 
superiority in main battle .tanks 
of the Warsaw Pad over NATO. 
None of this took account of 
the massive military potential 
stationed on adjacent territory 
in the . Soviet Union. 

The alliance would study and 
consider very carefully the 
Soviet president's statement. 
But arms control negotiations 
must not perpetuate existing 
disparities. 

The recent massive increase 
in the Eastern bloc’s nuclear 
capability meant that medium- 
range nuclear weapons were 
needed by the alliance to deter 
the use of similar weapons by 
the Soviet Union. 

“ We need to provide for the 
full range of deterrents by 
being able to respond at what- 
ever level might be necessary,” 
said Mr. Pym. 

President Brezhnev’s pro- 
posal to reduce the number of 
medium-range missiles de- 
ployed in the Soviet Union 
came at a time when Russia 
had been modernising and aug- 
menting its own nuclear 
armoury. At the same time, the 
equivalent NATO capability 
was small and ageing. 


We should be under no illu- 
sions, he said. The unremitting 
build-up of the military strength 
of the Soviet Union increased 
the temptation of the Russians 
to resort to armed force unless 
the West produced a credible 
response. 

Russia was spending the enor- 
mous sum ofonfreighth of GNP 
on the military. They appeared 
determined to go on enlarging 
their forces, which were already 
far larger than was necessary 
for their own defence. 

Mr. Pym challenged Mr. 
Brezhnev's claim that Western 
allegations of the Eastern build- 
up were without foundation and 
that there had been no increase 
io the number of medium-range 
nuclear missiles and bombers 
stationed in Western Russia 
during the last ten years. 

There was no doubt said Mr. 
Pym, that the Soviet capability 
had been greatly increased by 
the introduction of -the SS20 
medium-range missile and the 
Backs re bomber. For Britain to 
ignore these developments 
would be impossible. 

There mutt be no more “ stop- 
go ” for Britain's defence effort. 
He wanted to see a steady and 
sustained build-up of our cap- 
ability to meet the burgeoning 
threat. 



Lord Tborneycroft (right) and Mr. William Wbltelaw 


Area Health Authorities cutback to save £30m 


THE GOVERNMENT intends to 
streamline National Health Ser- 
vice administration to bring a 
saving of at least £30m a year. 
Dr. Gerard Vaughan, the Health 
Minister said yesterday. 

The scheme will involve the 
abolition of one tier of admin- 
istration — almost certainly the 
area health authorities, he said. 

' Although Dr. Vaughan did not 
stress the point, this will mean, 
in effect abandoning the re- 
organisation of the service 
which' was carried out by Sir 
Keith Joseph when he was 
Secretary for Health and Social 
Security under Mr. Heath’s Con- 
servative government 

Dr. Vaughan also confirmed 
that his department is looking 
into ways of stopping people 
from overseas coming to Britain 
for free medical treatment. 
There were cheers as he 
described this as an abuse and 
a burden which the British tax- 
payer should not have to bear. 

It is understood that the Min- 
ister estimates that an addi- 
tional £5flm a year could be 
saved if free treatment for over- 
seas visitors was abolished. 

Dr. Vaughan said a Bill is to 
be introduced in the autumn to 
scrap the Health Service Board 
which had the task of supervis- 
ing the abolition of pay beds in 
NHS hospitals. The Board was 

‘No extra 
funding 
for CAP’ 

ANY ATTEMPT to increase the 
amount of British taxpayers’ 
money used to sustain the EEC’s 
Common Agricultural Policy 
will meet a point-blank refusal, 
Mr. Peter Walker, the Agricul- 
ture Minister, said yesterday. 

In terms strongly reminiscent 
of those used by Mr. John Silkin, 
his Labour predecessor, he 
warned that tough and pro- 
longed negotiations lie ahead as 
Britain seeks to call a halt to 
the financial demands made by 
the CAP. 

Mr. Walker argued that addi- 
tional financial provision could 
not be justified for a policy used 
to achieve social, rather titan 
agricultural, objectives. 

He confirmed that the ceiling 
on CAP expenditure by national 
governments would soon be 
reached and that new limits 
could be set only by member 
states passing enabling legisla- 
tion through their national 
Parliaments. 

Mr. Walker declared: “This 
British Government will agree 
to no such increase to pay for 
unwanted surpluses in Europe. 

“I see no sense in British 
taxpayers subsidising cheap 
butter for Russia so that' the 
Russians can spend less on 
butter and more on guns.” 

At the same time, Mr. Walker 
maintained that his approach to 
securing changes in the CAP 
was was fundamentally different 
to that of Mr. Silkin. 

“John Silkin was delighted 
that the CAP had its faults and 
weaknesses because he was anti- 
European. I regret that it has 
its faults and weaknesses 
because I want Europe to 
succeed.” 

Mr. Walker acknowledged that 
the introduction of the CAP in 
its original form had probably 
prevented France and Italy 
going Communist. 

But that was in the past, and 
now that a moment of judgment 
and reckoning had been reached 
the prime concern had to be 
with the present and the future. 

Warning of the tough and 
lengthy negotiations ahead. Mr. 
Walker emphasised that it would 
be impossible to achieve the 
necessary changes 'in a few 
weeks or months. 

“ There are vast vested' 
interests in the existing system. 

. The meetings take place- 
monthly. The powers of veto 
exist Therefore, I can 
promise you no speedy change. 

44 But I can promise our 
determination in the interests 
of Britain and of Europe to see 
that we obtain in the longer 
term a sane and fair European 
agricultural policy.” 


described by Dr. Vaughan as a 
“quango.” 

The Bill will also increase the 
amount which GPs can borrow 
from the General Practitioners’ 
Finance Corporation to improve 
surgeries, particularly in inner 
city areas. The legislation would 
allow voluntary fund raising for 
local hospitals. 

“If we are to succeed in all 
these things then we must 
change many of our attitudes,” 
he said. “We must not have false 
economies. We must not close 
down small hospitals that are 
vital to the NHS.” 

He promised that such clo- 
sures would be agreed by his 
department only where they 
were proved to be unavoidable 
and in the best interests of 
patients. 

It was wrong, said Dr. 
Vaughan, to separate altogether 
the NHS and the private health 
sector. The Conservatives would 
develop the private sector work- 
ing in partnership with the 
NHS. 

"Every pound spent in the 
private sector relea-.es a pound 
to the NHS to spend where it is 
most needed, on the mentally 
sick, the children, and the 
elderly." 

Dr. Vaughan was strongly 
critical of administrative waste 
in the National Health Service. 



Dr. Gerard Vaughan. Health Minister 


“ The haish reality is that we 
have inherited a health service 
that has low morale, over 
administration, wasted resources 
and recent series of industrial 
disputes." 

It would take time to. dear lip 
this mess. There bad. to be 
fewer administrators and those 
there had to be able to make 
quick derisions. 

“ We will streamline the 
administration with small local 
health units and one less tier of 
administration. 


“We will save at least £30m 
or more — much more of which 
can then go to the care and treat- 
ment of patients. In this way we 
will ensure that responsibility 
will be much more local, much 
more in touch with patients and 
the local community." 

He hinted that the Govern- 
ment would be prepared to call 
in volunteers it patients were 
put at risk by health service 
strikes. 

The Government would never 
sub-contract the standard of 


care to union shop stewards. 
The last Labour Government 
had ignored Tory demands to 
call in volunteers last winter. 

“ We would not behave in 
that irresponsible way. l cun 
assure you.” he told delegates, 
lie condemned strikes in the 
NHS and the use of patients as 
pawns in the battle for political 
power. 

** if you choose to work with 
sick people you can’t then-, 
choose to '-i* i >n strike.” he said. 
But he emphasised there was 
a corresponding duty on Govern- - 
mem to see that NHS workers- 
were fairly paid. 

By an overwhelming majority 
the conference approved a 
motion from the Wells. Somer- 
set, Conservative Association 
deckring that the NHS was 
sufficiently funded. 

h said that the apparent 
shortage cf money was due to 
a large proportion of the 
present funds bolus misspent to 
the detriment of pa Dents. ' 

During the dehats a surpris- 
ingly large number of speakers 
oppos’d the motion and. made it 
clear that they had misgivings 
about any squeeze on the NHS. 
even though they all agreed 
that there is a vast amount of 
waste in administration within 
the service. • 



Fowler intends to sell Fear for 

spschfirv 

National Freight shares morale 



SHARES IN British Road Ser- 
vices, Pickfords, and other 
assets, which form part of the 
National Freight Corporation, 
could be on offer to the public 
by autumn next year. 

This provisional time-table 
emerged yseterday after Mr. 
Norman Fowler,. Minister of 
Transport, won. sustained 
applause with a promise that 
the major Transport Bill to be 
introduced by the Government 
in November would push back 
the frontiers of the public 
sector. 

The Bill would include provi- 
sions to sweep away many of 
tie legal restrictions imposed 
on public transport operators. It 
would open the way for inno- 
vations in bus and coach trans- 
port, reflecting the enterprise 
and imagination shown Sir 
Freddie Laker in introducing 
the Skytrain. 

Bffr. Fowler said the nation- 
alised industries under the NFC 
umbrella included an Important 
cold-storage firm, as well as 
British Road Services and Pick- 
fords. 

Amid cheers he declared: 
“We see no reason why a firm 
which runs road haulage, 
removals, cold storage, and 
competes wirh free-enterprise 
firms should be in the public 


sector at all.” 

"What could be the justifica- 
tion for nationalising a removals 
or a road-haulage company? 

“We believe that this is an. 
industry which should be 
returned to the free enterprise 
economy. * We intend to sell 

“ It may come as a surprise 
to one or two of our big 
operators to know that the 
customer believes that- 
Freddie Laker is the best 
thing that has happened 
in years in the travel * 
business.” 

shares to the public, including 
the staff, and to put the NFC 
where It belongs, into the pri- 
vate sector, without interference 
or control from Government or 
Whitehall." 

Mr. Fowler called for the 
acceptance of a motion urging 
the Government to improve 
public transport in rural areas. 
This would be done by reducing 
licensing and legal restrictions 
on the introduction of new 
private bus, minj-bua, coach and 
car-hire services. 

In promising that the new Bill 
would include the most impor- 
tant series of reforms under- 


taken in transport legislation 
for half a century, he stopped 
short of embracing a demand for 
the de-nationalisation of London 
Transport. 

Mr. Fowler scoffed at a com- 
plaint by one of the “big opera- 
tors” that the changes planned 
by the Government would lead 
to “Freddie Laker type” opera- 
tions in coach and bus transport. 

“It may come as a surprise to 
one or two of our big operators 
to know that the customer 
believes that Freddie Laker is 
the best thing that has happened 
■in years in the travel business.” 

Mr. Iain MQls, HP for 
Meriden, who opened the 
debate, underlined the fact that 
transport had become the third 
biggest item in the family 
budget, next to food and hous- 


“k 


te prime need was for the 
Government to make changes 
offering the travelling public, 
especially those in rural areas, 
the flexibility of timing and 
routes. 

Community mini-bus services 
should be allowed to develop 
further, with charities, schools, 
and parish councils being 
allowed to operate them. 

"Whatever the user wants, let 
us aIJpw free enterprise to 
supply ” he said. 


MR. MARK CARLISLE, Educa- 
tion Secretary, hit back at 
critics of the Government’s pro- 
posed education cuts, warning 
that they were crushing the 
morale cf teachers and causing 
needless anguish for parents 
and children. 

He told delegates during an 
education debate that higher 
standards were not necessarily 
achieved by more spending. 

“ Unless education, without 
lowering standards, makes its 
contribution to savings in public 
expenditure, then there will be 
no future for our children, or 
our children’s children,” he 
said. 

Education, along with other 
areas of public expenditure, 
would face a 5 per cent cut in 
198051. but the Government 
was convinced it could still fulfil 
its election pledge to provide 
excellence in education for 
every child. 


Conference reports 
by Richard Evans, 
John Hunt, Ivor Owen 
and Elinor Goodman 
Pictures by Rogrer 
Taylor. 


When <the resolution was pul 
tD a vote, however, only a 
scattering of delegates raised 
their hands against it. 

Proposing the motion, Mr. 
Michael Garter, Wells Conserva- 
tive Association, said that fol- 
lowing tile strikes of last winter 
one wondered for whose benefit 
the service was being run. 

Over -the past 25 years, the 
bureau rcracy had grown fat. 
The service had been the victim 
of the ruthlessness. obstruction 
and intransigence of the unions. 

According to Mr. Carter, 
priorities could be achieved 
within the existing NHS fin- 
ances. In Somerset 40 adminis- 
trative posts had been cut. With 
the subsequent savings a range 
of extra medical staff, including 
19 nurses, had been enrolled. 

But Councillor J. Coudmran 
of Chester le Street opposed the 
motion as naive and simplistic. 
Conservatives would have to 
say that the service was under- 
funded as long as some patients' 
were housed in old workhouse 
buildings and. there were 
fiOO.OOG on the hospital waiting 
list. 

' “ Let us not delude oarsdves 
by passing motions as trite and 
cliched as this one." .. 

Muzorewa 

spokesman 

cheered 

BOTH SIDES of the Rhodesia 
talks' brought their case to 
Blackpool yesterday. 

, Representatives of Bishop 
Muzorewa’s Government went 
into the heart of .what used to 
be the enemy camp and 
addressed the Right-wing Mon- 
day. Club, while Mr. Nkomo's 
representative was offered the 
platform by the Left-wing Tory 
Reform Group. 

In simultaneous lunchtime 
fringe meetings, Mr. Charles 
Ndblobo, ZAPU’s representa- 
tive at the UN urged delegates 
not to put pressure on ministers 
to lift sanctions, while Mr. David 
Muhome, the Foreign Minister 
in Bishop Muzorewa 's Govern- 
ment called on delegates to 
show the courage of their con- 
victions and insist that sanc- 
tions are lifted. 

Mr. Mukome, who was 
addressing a group which in the 
past has barracked his leader, 
carefully tailored his message 
to his audience by stressing the 
Soviet threat posed by the 
guerillas and emphasising that 
British foreign policy should 
not be dictated by others. 

Britain would again be acting 
dishonourably if it did not carry 
out its manifesto commitment 
to lift sanctions, he said. 

He got a noisy standing ova- 
tion. Daring the Monday Club 
meeting, Lord Carrington, who 
will address the conference' as 
Foreign Secretary in today’s 
Rhodesia debate, was constantly 
criticised. 

But the signs were that the 
enthusiastic reception for Mr. 
Mukome owed more to his links 
with Mr. Ian Smith than to the 
Government he represented. 

At the door, representatives 
were offered Monday Club 
badges showing Mr. Smith's face 
next to a call to back Zimbabwe 
Rhodesia. 

There was also an embarrass- 
ing moment when Mr. Julian 
Amery, who is likely to lead 
the attack on Lord Carrington 
today, referred to Mr. Mukome 
as Mr. Mugabe. 

At the end of the meeting, 
the delegates agreed to demand 
an end to sanctions in today’s 
debate but despite the noise, it 
may well be that the revolt 
against Lord Carrington is 
limited to a small minority of 
delegates. 

At the Tory Reform Group 
meeting, Mr. Ndhlobu stressed 
that an independent Zimbabwe 
would not be the pnppet of any- 
one. He insisted that lifting 
sanctions would . solve nothing. 
The Patriotic Front would 
accept the result of elections. 


Chairman 
warns of 
‘difficult 
problems’ 

A WARNING about the 
“desperately difficult” prob- 
lems facing the Government 
at home and abroad was given 
by Lend Thorneycroft. party 
chainnan^ln a speech which 
won a standing ovation. 

Tbe conference should be 
more than a victory celebra- 
tion. it should have a spirit 
of commitment, he said. Party 
members. .should talk like a 
Government, not like an 
Opposition. 

He reminded delegations 
that tbere wonld be a debate 
on Rhodesia today. There was 
applause when he hoped that 
the party would welcome Lord 
Carrington, the Foreign Secre- 
tary. as a man who had gone 
further than anyone else in 
frytor tflr .bring peace to 
Central Africa. 

There were also the prob- 
lems of industry, the nnlotas 
and the economy. On all these 
subjects there would be 
criticism and comment, advice 
and counsel from individual 
members of the party. This 
would he taken into account 
and would be an important 
factor in Conservative policy 
formation. 

Lord Thorneycroft gave 
advice on how Conservatives 
should answer Labour criti- 
cisms over the proposed 
spending cuts. They should 
remind their critics that 
every wage Increase on- 
matched . by increased 
efficiency .was a direct blow 
to the social services. Pay 
increases .'without producti- 
vity were a savage blow to the 
weak, - • the sick and 
unfortunate. 

“You fell them that when 
they talk to yon about cats," 
be said. 

The Government was mak- 
ing a start on these problems. 
Direct taxes had been 
reduced and some incentive 
given. The police and armed 
forces bad been strentbened 
and responsibility had been 
put on management to bar- 
gain with the onions without 
Government interference. 

The Conservative Govern- 
ment had Inherited a country 
that was nnder-prodnctlve, 
over-taxed and over-borrowed. 
The Labour plans which tbe 
Government found on taking 
office had envisaged over- 
spending by another £4bn. 

"Don’t allow the Conser- 
vative Party to get on the 
defensive about matters of 
that kind. Carry the battle 
to the enemy.” 

In order for Labour to have 
fulfilled Its promises in the 
last election, it wonld have 
had to Increase the basic rote 
of Income tax to 3fip In the 
pound and VAT to 20 per 
cent. The alternative would 
have been to continue to 
print more money, or to bor- 
row It and force interest rates 
through the roof. 

At the election many skilled 
and unskilled workers had 
supported the Conservatives. 

They did so because they 
could no longer tolerate the 
tyranny of some trade union 

practices. 

The operation of the closed 
shop had meant that some of 
them had lost their union 
cards and been forced out of 
their jobs. One bad to go 
back to the middle ages for 
a time when rights and free- 
doms had been so callously 
removed. 

Lord Thorneycroft main- 
tained that the divisions with- 
in the Labour Party at 
Brighton last week were bad 
news for Britain. They had 
weakened those who wished 
to pursne a democratic path 
to Socialism and encouraged 
the activists and those who 
believed in industrial action. 

The Labour row also placed 
a great burden on the Con- 
servatives to represent “th e 
democratic heart and centre 
of Britain. 
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International Finance. Competitively. 


Short-term and fixed rate medium-term finance covered by ECGD guarantees. 
Negotiating or discounting bills. Acceptance credits. Eurocurrency finance. Export 
factoring. International leasing and Instalment finance. 


International Branch Network. Competitively. 


Being the exclusive U.K. member of European Banks International (EBIC) Midland 
can offer their clients the complete facilities of seven major independent European banks 
with 10,000 branches throughout Europe and a world-wide network of joint ventures. 






International Transfers. Competitively. 








Foreign exchange,, spot and forward contracts. Clean payments, mail transfers, 
telegraphic transfers, drafts. Bills for collection, documentary credits. 
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International Corporate Travel. Competitively. 




Exclusive to Midland, direct access to the world’s largest travel company - Thomas 
Cook - a member of the Midland Bank Group. The fastest growing company in business 
travel providing the most comprehensive business travel service including foreign exchange 
in 150 currencies, travellers cheques, V.I.P. Service cards and 870 offices in 145 countries. 
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International Merchant Banking. Competitivel y. 
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A complete range of international financial services from Samuel Montagu, a major 
Merchant Bank and amember of theMidland Bank Group. 

Eurocurrency credits, bond issues, corporate and investment services. 

Samuel Montagu are also major market makers in bullion, foreign exchange and 
Eurobonds. 


international Marketing Services. Competitivel y. 


A unique range of marketing and export finance services through the London 
American International Corporation Limited, operating in overlOO countries. 

Information on regulations, tariffs, documentation procedures and exchange controL 


If we’re not already delivering for you and you think there’s 
room for improvement in your financial arrangements, we’d like 
to talk to you. For a prompt answer contact our International 
Division in London or any of our brandies throughout the U.K. 
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Midlaev Bunk Interraa&tiai 

Midland Bank Limited, International Division, 60 GmcechurchStreeyLoadonEC3P5BN.Tet 01-606 9944. 
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e PROCESSES 

Lathe turns glass 
with precision 


RECENT RESEARCH earned 
out at the Eindhoven labora- 
tories of the Philips Group may 
greatly simplify the production 
of glass lenses for many pur- 
poses. 

It has been found by a group 
of staff led by Dr. K. J. Groene- 
wolt that, in the right condi- 
tions, the glass can be machined 
satisfactorily on a lathe. 

- If this is done at ambient tem- 
peratures, even using metallic 
carbide, nitride or diamond tool 
tips, the surface finish is poor. 
No continuous chips are formed 
^nd the wear on the tools is 
high. No precision machining is. 
therefore, possible. 

The group found that 
mechanical properties of the 
glasses they were working on 
changed rapidly with changes in 
temperature. 

At high temperatures, it was 
possible to obtain continuous 
chips in turning somewhat simi- 
lar to those produced when 
working metals. 

. . For a number of glasses there 
was a 30 degrees C wide inter- 
val around the softening point 
where good machinabUity is pos- 
sible. Heating of the workpiece 
was through gas flames, the sur- 
face temperature near the tool 
tip being measured by infrared 


radiation pyxometry. 

. Optimum temperatures for 
machinabUity are quite sharply 
defined. At temperatures too 
low by 25 degrees, the glass will 
splinter off the surface of the 
workpiece. Conversely, if the 
temperature is too high, local 
melting around the tool tip will 
take piace. 

But if beat can be applied in 
a carefully controlled manner at 
the tool tip. some glasses will 
have a transparent surface after 
the machining operation. In 
others, crystallisation of local 
decompositions generally leads 
to a matt surface finish. 

For the first group, the local 
heating causes viscous pheno- 
mena near the tool tip, with no 
detriment to the final geometry 
of the workpiece. 

The Philips research group 
reports that a surface shape 
precision of 30 microns is being 
obtained and expects that fur- 
ther optimisation of the process 
will lead to higher accuracies. 

High-speed cinematography 
has been used extensively to 
reveal the fine details of the 
glass turning operation. 

More from Philips at the Eind- 
hoven Research Laboratories, 
POB 523. Eindhoven, the 
Netherlands. 


correct manner. In the panic 
surrounding this situs linn he 
might not read the opernlm;: 
instructions however clearly 
presented they are. Even worse, 
The; wrong type of extinguisher 
might be used for the situation, 
causing the fire to become even 
more unmanageable. 

Chubb Fire has permanent 
staff establishments in seven 
. regional centres to provide one- 1 
day courses that cover all 
aspects of the requirements of 
the Health and Safety at Work 
Act in respect of fire training. 
They include practical involve- 
ment in the use of portable 
all type* of 


ESTIMATED cost of fire 
damage in Britain in August, 

1973, amounted to £3fl.2m. a 
75 per rent increase over the 
comparable figure lor 197S. 

These ever-worsening fire 
loss figures do not take into 
account crippling consequential 
losses: lost production, lost 
exports ur companies going out 
of business. 

Chubb Fire, of Sunbury-on- 
Thaiues, Middlesex, is making 
a contribution with its fire- 
training courses In the use of 
first aid fire fighting equipment, 
namely the tire extinguisher. 

rn the event of a fire, when, extinguishers tit 
first-aid fire fighting is so fire, 
important, the nearest person Chubb Fire Security. ,-Vynut- 
lo an extinguisher might well House, . Snnbury-on- Thames, 
be unable to operate it in the Sunbury B55S8. 

•ENERGY 

Power on the site 


The Queen 
decorates 
Norgren Air Aces 

Makers of the unique 
Olympian 'piug-h’ syslern 
3nd world leading suppliers 
of compressed air process- 
ing equipment ' 
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An operator at Adroit Tool and Production Co, Luton, Beds, taking ©Ter control from a 
Pico max CNC (computer numerical control) miller and borer while producing a precision-made 
rftaggjg from a solid block of aluminium alloy. Manual control remains essentia! during critical 
stages in the production of this type of equipment used in space, avionics and weaponry. This 
Swiss-made CNC PI com ax miller and borer with digital readout is used mainly for short runs 
of precision components where the ability to exactly repeat any design is essentiaL it is 
marketed by Matchless Machines, of Redkiln Way, Horsham, Sussex. 


Fast grind for teeth 


Curvature of lenses 
exactly produced 


OPTICAL engineers J. and S. 
Wy-lde have a new idea for lens 
lapping tools. 

Manufactured by Interface 
Developments, it uses plated 
diamond pellets (less than 
I mm thick and 1 mm dia- 
meter) mounted on a flexible 
fabric base. This diamond- 
plated fabric makes possible 
exact control of curvature for 
the first time, the company 
asserts. 

J. and S. Wilde claims con- 
siderable cost savings in the 
lapping of CR39 plastic pre- 
scription lenses since the 
diamond interpad will more 
speedily lap thousands of lenses 
at » cost of l.ap per lens, 
whereas the traditional dispos- 


able coated abrasive interface 
can be used only once at a cost 
of 6p per lens. Additional cost 
savings are also possible 
because the diamond surface 
acts as a friction grip medium 
for the polishing pads, thereby 
avoiding the use of costly and 
time-consuming adhesives. 

These lnterpads. a patented 
British invention, are manufac- 
tured in a range of diamond 
mesh sizes to assist in the pro- 
duction of various lens 
materials such as polycarbonate 
and special glasses. 

The approximate cost of each 
diamond interpad is £12, avail- 
able from J. and S. Wylde, 
Regent Industrial Estate, King- 
ston Road, Leatherhead, Surrey 
KT22 7PY. Leatherhead 77738. 


MADE IN the German Demo- 
cratic Republic and supplied by 
Boxmoor Machine Too is is a 
circular saw blade grinding 
machine which can grind up to 
200 teeth per minute using the 
geared indexing principle. 

This technique is claimed to 
be twice as fast as conventional 
pawl indexing units in which 
the saw blade moves round by 
an amount equal to the full 
tooth pitch and stops while the 
tooth profile is ground. 

Geared indexing allows the 
saw to rotate continuously for 
maximum machining speed 
while the stroke of the grinding 
wheel is cam-controlled. 


Different tooth profiles are 
selected easily by changing the 
cam and the number of teeth is 
adjusted by change-gears. 

The SWSK 315 is a production 
machine for high-speed and seg- 
mental saws and Is also suitable 
for resharpening. Saw dia- 
meters in the range 16 mm to 
315 mm can be accommodated 
and the pitch is variable up to 
16 mm. Speed of the 160 mm 
diameter grinding wheel is 
either 2800 or 5200 rpm and the 
depth of cut con be set from 
0.03 to 13 mm in four steps. 

More from the company at 
4, Gullbrook. Herael Hempstead, 
Herts HP I 1 RRR (0442 53023). 


Getting it straight 


LATEST ADDITION to Walters 
Engineering range of hydraulic 
presses is a straightening press 
with a moving head which can 
be accurately positioned from 
either side of the machine to 
ensure that the straightening 
pressure is applied at exactly 
the correct point on the plate 
or structure. It is intended 
mainly for the general metal 
fabricating industries. 

Different press daylights are 
provided by the use of alterna- 
tive tools fitted to the ram of 
the press so that work from 


6mm thickness to 305mm in 
height can be straightened. The 
press table is 1.220mm square 
and is illuminated by a guarded 
fluorescent light so that the 
operator has good visibility 
over the working area. 

Capacity of the press is 300 
tons provided by a power unit 
mounted on the side of the 
press and driven by a 5J kW 
three-phase motor. 

Walter Engineering is at 
Stuart Place. Bath, Somerset, 
BA2 3RH (0225 22246). 
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malaysian airline system 


Bangkok, & & Begawan, Frankfurt, HaadyaA Hone Kong. Jakarta Jeddah, Kuafo Lumpur: Kuwait. London. Madras. Manila, Medan, Melbourne, Pbrth.SaouJ Snaaoore. 

... - Sydney. Taipei. Tokyo and 34 destinations within Malaysia. .--wuii^uj.^ngapore. 

Reservations TUepbotta Noe. 01-629 5691/4 or ask your travel agent foe details. 


• COMMUNICATION 

Warns when 
water gets 
in cables 

THE FIRST two telephone 
networks in the world outside 
the L\S. to bo equipped with 
advanced cable monitoring 
equipment are to take monitors 
from Britain. 

The Dublin are 2 of the Irish 
Posts 2 nd Telegraphs and the 
whole of the Bahrain system, 
administered by Cable and 
Wireless. will have 
Dral-im Telecommunication data 
collection and processing 
systems. These are designed 
for the continuous surveillance 
of pressurised cables to give 
instant warning of impending or 
actual damage by water 
penetration through sheath 
faults o«- leaky joints. 

Drallizn in collaboration with 
the Post Oflace. pioneered the 
development of cable pressuri- 
sation equipment in Britain. 

Sparton (Albuquerquean the 
L'.S.i has made ::s advanced 
technology available to Drallim 
for automatic monitoring of 
such systems, however large 
and complex. This greatly 
reduces the labour and possible 
human error in reading the 
larce number of telephone 
exchange instruments required 
for cable surveillance. 

A single master-controller 
can handle up to 15 satellite 
processors monitoring, in 
aggregate, up to 8,450 pressure 
and airflow transducers, data 
from whole cable section being 
transmitted through a single 
pair using multiplex working. 

Network scanning is normally 
continuous, using any desired 
programmed routine, and the 
printout, as well as spot 
readings from every sensor, also 
includes a trend figure from 
the latest scan which gives 
advance warning of any 
impending trouble. 

Drallim Telecommunications. 
Brett Drive. Bexhill-on-Sca, 
Sussex (0424) 221144^ 


BECAUSE IT Ls made of sheet 
steel and completely weather- 
proof, a power distribution emit 
is especially suited for applica- 
tions on construction projects, 
as well as in petro chemical 
plants, shipbuilding and indus- 
trial complexes in general, says 
Wysepower. Drove Road, 

Everton. Near Garni ingay, 

Sandy, Beds (0767 50011). 

The unit is freestanding and 
provides a power distribution 
source in the range of 300-600 
amps. 

The input termination cham- 

• HEATING 

Control of warm air 


ber un the unit houses the main 
isolator, a TP/N switch fuse and 
facilities to terminate up to four 
by .185 square mm aluminium 
cables without trenching, or 400 
square mm with trenching. 

Output side of the unit is 
designed to allow the fitting of 
a maximum of 12 moulded case 
circuit breakers or combination 
of moulded and miniature 
circuit breakers. 

A maximum of 12 x 125 amp 
socket oul lets can also be pro- 
vided together with earth 
leakage protection. 


A FUEL-SAVING controller for 
warm air heating systems takes 
ambient conditions into account 
before start-up, continuously 
monitors inside temperatures 
and calculates the warm-up 
period necessary to create com- 
fortable working conditions 
before employees arrive. 

The control has been devised 
by Colt International which 
says this is its first product to 
incorporate a microprocessor 
and ■ marks a considerable 
advance on conventional 
systems of time switches and 
thermostats which turn on the 
heating at the same time each 
day. 

In winter conditions the warm 
up period needed in most build- 

G COMPONENTS 


ings with warm air heating is 
60 minutes, says Colt, and time 
.switches are set accordingly. 
However this " wont *’ con- 
dition normally only occurs on 
a few days in the healing 
season. Most spring ami autumn 
days typically require only in 
minutes warm-up. By using the 
time switch and thermostat 
system, fuel could be wasted on 
many days by heating the build- 
ing unnecessarily lor up to 50 
minutes, adds Cnli. 

The controller has been called 
the Optimizer and details may 
be obtained direct from Colt 
International at New Lane. 
Havant, Hants. F09 2LY (0705 
451111). 


Laboratory equipment 


• ASSEMBLY 

Makes the 
right 

connections 

UP TO three ribbon -cable 
terminating and ■ connector 
assembly madum-s made hy 
Pressae Of Nottingham can -far 
controlled from a programmer 
just introduced by she company. 

Each of the machines is 
sequentially operated and has 
an integral magazine fur the 
automatic feeding of multi-way 
connectors which are pre-loaded 
with semi-inserted crimp 
contacts. 

Then, all the operations are 
entirely automatic from the 
point where the operator locates 
the loading edge of the uut-tii- 
length ribbon cable into ihc 
machine. 

The machine seizes and 
damps the ribbon cable, 
separates the individual con- 
ductors and fccils and spreads 
them Ti* conform tn the pitch of 
the connector. Sull wuhnnl 
operator intervention, the unit 
crops the conductors square, 
strips the insulation back 
appropriately, transfers ihe con- 
nector housing from niagiuiuo 
to crimping zone and then 
activates the gang crimping 
tool. 

Finally the equipment pushes 
the connector housing lirntly 
over the contacts which snap 
into their cavities to complete 
the assembly. 

These machines are able tn 
repeat individual operations if 
the user finds them tiadequale, 
and they also fail safe. Bonded, 
encapsulated, and exrruil.'d 
ribbon cable can be dealt with. 

They arc designed initially ir> 
assemble ribbon cable iu 
Prcssar 300 scries socket assem- 
blies but the company will con- 
sider custom building them for 
other Pressatf connectors. 

More from Acton Grove. 
Long Eaton, Nottingham Ntitii 
tnv 1 06076 60141). 


ADAPTALAB 2000 describes 
system of laboratory furniture 
and electrical and mechanical 
services components which to- 
gether form a comprehensive 
range of laboratory hardware. 
It is a system which has been 
developed to cater for all work 
activities, operation procedures 
and layouts associated with in- 
dustrial, medical, research and 
educational laboratories. 

Produced with reference to 
existing and future needs of the 
laboratory and to national and 
international standards, includ- 
ing those of the British Stan- 
dards Institution and the 


German Institute for Stan- 
dardization. the equipment is 
equally suitable for upgrading 
existing laboratories and for 
building new laboratory units. 

All surfaces likely to be in 
direct contact with liquids are 
manufactured in an acid- 
resistant solid grade laminate 
which is completely waterproof. 

Design Team Partnership was 
the design consultant to the 
company, A. R. Hoare. Croydon 
Road, London SE20. 01 -mS 
8959. 


long-established 

UK PUSES 

materials producer 

seeks diversification 
opportunities in pointer, 
polymer additives cr related 
speciality chemical fields and 
would welcome proposals 
principally far manufacture 
under licence. 

Wiito Box G4S81. Fmaieijl Tapes 
10 Cannon Sz'tni. tC-tP 4BV 


BUILDING SOCIETY RATES 

Every Saturday the Financial Timas 
publishes a table giving details of 
BUILDING SOCIETY BATES 
on offer to the public. 

For further details pleat: nng 
01-248 3COO Ext. 424 


electrical wire and cable? 


•NO MINIMUM 
ORDER 


•NO MINIMUM 
LENGTH 


mousdnds of types and sees in stocl; for immediate delivery 

LONDON 01-561 81 IB* ABERDEEN (0224) 724333 • 
GLASGOW 1041) 332 7201/2 • WARRINGTON (0925) 810121 

transfer call charges gladly accepted 

24HR. EMERGENCY NUMBER 01-637 3567 Ex. 409 


Sapa aluminium extrusions give 
bright ideas a chance to shine. 


It’s the qualities of aluminium itself that makes it 
such a great success. 

Strong, versatile and, because it's non-corrosive, 
perpetually good-looking, aluminium is finding 
new applications eveiy day, ■ 

Sapa are a young, enthusiastic company 
operating from the most modem extrusion plant 
in Britain. 


Try out your bright ideas on us, we may be able 
to polish them up for you. 

Find out more by contacting:— 


Scandinavian Aluminium Profiles AB Ltd 
Tibshclf Derby DE5 5NQ 
Telephone Ripley (0775) 872761 
Telex 577586 SAPA 0. 
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Olarra's steelworks in the Basque area of Spain (left); and the after-effects of the sort of ETA violence from which Olarta claims to have escaped she times in one month. 


SR. LUIS OLARRA. the fifth of 
nine brothers from a simple 
Basque background, and one of 
a small group of successful 
Spanish self-made indus- 
trialists, is. in bis native Basque 
country, an outspoken and con- 
troversial figure, both as a 
businessman and as a politician. 

He has always been involved 
> in engineering and steel — he 
currently has a special steel 
company bearing his name, a 
tool company in Colombia, to- 
gether with some vineyards. — 
and has of late corue to sym- 
bolise dynamic Basque capital. 

Yet in July Sr. Olarra put 
his company, with a workforce 
of 2,000, into temporary 
receivership and went under- 
ground for a while. This sur- 
prise move, rather than being 
born of absolute necessity, was 
more of a gesture — and one 
which highlights dramatically 
the plight of Basque business. 
For with the Spanish economy 
showing no signs of bottoming 
out from a two-year recession, 
nowhere is there greater con- 
cern than among Basque indus- 
trialists. Not only do they have 
to cope with economic and flan- 
cial problems — they also have 
to accommodate an unstable 
political situation created by the 
separatist movement. ETA. 

The official reason for putting 
the company into temporary 
receivership was a move by the 
Bilbao Municipal Savings Bank 
to call in a Pts 50m (¥U.S.{m) 
loan. When this happened 
Olarra applied for and was 
granted a temporary “suspen- 
sion of payments." This is a 
peculiarly Spanish device, 
equivalent to a form of tem- 
porary receivership, whereby 
the court agrees to a debt 
moratorium on the basis of 
guarantees that the company’s 
finances are resolved in a 
specific period. This device is 
ilifferent from bankruptcy since 
the company's assets exceed its 
debts. It is a device that has 
been used with increasing fre- 
quency in industry as a way of 
attempting to survive. 

Olarra admits that there was 
more than mere financial issues 
at stake since he and his family 
control almost 25 per cent of the 


Nerves of steel in the 
Basque business world 


BY ROBERT GRAHAM 


company and could easily find 
Pts 50m. “I had to make a 
gesture. But it was also the 
only means of averting bank- 
ruptcy." he says. The difficul- 
ties of an industrialists operat- 
ing in the Basque country had 
become overwhelming. As if to 
underline Olarra’s own point 
some 500 small and medium size 
concerns announced they would 
follow his example and seek 
debt moratoria. 

Perhaps in an attempt to 
make light of ETA, Olarra says: 
“The existence of ETA and its 
activities are a serious problem 
but for us economic problems 
represent 90 per -cent of the 
whole, ETA only 10 per cent.” 
He adds: “There are many who 
pay Taxes’ to ETA and there are 
about 60 to 70 industrialists who 
have decided ft is best to leave 
the Basque country.” Olarra has 
been the most vociferous in re- 
fusing to pay these extorted 
taxes. 

“I have never paid ETA.” he 
says calmly. And for this 
reason he is one of their most 
wanted men. "Between mid- 
April and May there were six 
attempts on my life.” • 

For Olarra the real problems 
in restoring his and other 
Basque businesses’ financial 
health are elsewhere. There are 
six main problems. 

1 — High interest rates have 
made the cost of credit an un- 
acceptable burden. The only 
effective way of reducing this 
burden has been to resort to 
non-payment of social security 
payments- Olarra has not made 
such payments since 1977. Also 
rax payments are being kept in 
arrears. This non-payment there- 
fore acts as the equivalent of a 



Luis Olarra 

soft loan since so far there have 
been no instances of penalties. 

2 — The cost . of credit com- 
plicates the financial restructur- 
ing of companies, which must be 
done if they are to adjust to a 
more liberalised economy. 

3 — Industrial overheads have 
over the past three years risen 
at almost three times the Euro- 
pean average. Olarra believes 
that to attract good labour you 
have to pay high prices. Last 
year Olarra's wage bill for his 
2.000 workforce went up by 
26 per cent four points above 
the ceiling set by the Govern- 
ment “Our lowly production 
costs per man are now about 
25 per cent highfer than those in 
Italy. Seven years ago they were 
something like 50 per cent less,” 
he says ruefully. 


4 — Companies that are export- 
orientated, or who have turned 
to export markets to absorb the 
slack in the domestic market 
are being hard hit by the 
appreciation of the peseta. In 
the case of Olarra 78 per cent 
of its Pts 5.9bn sales are abroad, 
mainly to Germany and the U.S. 
"We began 1978 with the peseta 
at 83 to the dollar and ended at 
70.” He has been prominent 
among Basque businessmen 
pressing for devaluation. 

5 — Export orientated com- 
panies are also being badly 
affected, at a time of tight 
credit by Government failure 
to provide promised credit 
facilities in reasonable time. 
The Government has been four 
to five months late in paying 
this soft credit and despite 
promises that this will be 
provided within 15 days of 
commitment many entitlements 
have yet to be handed over. 

6 — A large number of com- 
panies are suffering from prob- 
lems, created by over-optimistic 
planning in the early 70s: 
surplus labour or maint aining 
equipment which is iu need of 
modernisation. 

Taken together Olarra 
reckons that the situation is so 
serious now for Basque industry 
that between U.S.$4bn to 
U.S.$5bn needs to be ploughed 
in as a sort of marshall plan. 
The position of his own com- 
pany is just a prominent case. 

The company has total debts 
of Pts 78bn (5105m ). Of this 
40 per cent is owed to banks, 
mainly short term: 15 per cent 
is in the form of bonds and 
paper obligations of up to seven- 
year maturity; 15 per cent is 
owed to the State (social 
security payments and tax 



arrears); and the remainder to 
suppliers. No more than 10 per 
cent of this is contracted abroad. 
There is also a summer bonus 
holiday payment unpaid to the 
workforce. 

Olarra has no intention of 
either seeking direct govern- 
ment involvement or selling off. 
He has built up the company so 
that it has a mix of 300 different 
special steel products — one of 
the largest varieties in Europe. 
Through devoting between 4 
and 5 per cent of turnover on 
R and D. he believes the com- 
pany has evolved indigenous 
technology which has a high 
added value. 

He sells primarily to the 
chemical and nuclear industries. 

Last year the company made 
its first real loss, of Pts 298m 
($4.4m) and, despite a good 
export performance this year, 
will probably lose the same 
amount 

Yet he is aware that the com- 
pany's future is by no means 
assured, since' it depends on 
many imponderables. The main 
strength of his position is the 
knowledge that neither the 
Government nor the prospec- 
tive regional government of the 
Basque country, could afford to 
see one of the largest individual 
employers in the troubled 
Basque country closing its plant, 
especially as it might seem to 
have been part caused by ETA 
pressure. 

Collectively, the host of small 
industrialists that comprise 
Basque industry also know that 
a generalised menace of closure, 
which they hinted at in July, is 
a strong card. This led to 
negotiations by some 400 com- 
panies for a moratorium on 
social security contributions and 
a freeze on tax payments. Agree- 
ment has so far been reached 
on the social security payments 
— linprecented on such a scale. 

Sr. Olarra therefore, by forc- 
ing the issue on the Govern- 
ment. has created a chain 
reaction. But he is not con- 
fident about the future. He 
says: “My sole optimism at the 
moment derives from a new 
awareness among people in the 
country of the seriousness of 
the crisis." 


Business 
Equk>ment 


EXPORTERS ARE becoming in- 
creasingly worried when they 
are asked to provide ‘ perfor- 
mance bonds for governments 
whose standards of business 
ethics are not particularly high. 
This is especially the case where 

governments are in danger of 
being toppled and replaced by 
regimes which feel free to dis- 
continue the business relation- 
ships of their predecessors. 

Performance bonds are in the 
form of bank guarantees in the 
UK and of letters of credit in 
the U.S. Of the two which 
operate m the UK, the less risky 
is a conditional bank guarantee 
which promises payment of 
indemnity only if the customer’s 
complaint is supported by an 
arbitral award or documentary 
evidence. The other is “on 
demand" bonds, against which 
the exporter's bank has to pay 
out as soon as asked to do so. 

In the UK the Export Credits 
Guarantee Department, at the 
request of the exporters, pro- 
vides guarantees to banks reluc- 
tant to issne bonds on their own; 
it also provides cover to ex- 
porters against the “unfair call- 
ing” of such bonds. 

For the first three of the four 
years that ECGD has offered 
this service, it was something of 
an insurer’s dream; there were 
no claims. But recently the 
ECGD has received four claims 
arising out of the allegedly un- 
fair calling of performance 
botids. Two of • these were con- 
cerned with Libya, one with 
Abu Dhabi and the fourth with 
an unspecified Middle Eastern 
country operating through a 
Swiss intermediary. 

The four claims taken 
together amount only to about 
£0.5m but they are symptomatic 
of recent developments which 
have caused soine American 
exporters, in particular, to seek 
the protection of the courts. 
There are many complaints that 
the terms of some performance 
bonds are unduly oppressive and 
so drafted that exporters are left 
at the mercy of the foreign 
importers, and not only at times 
of revolution. Because of this 
the International Chamber of 
Commerce is now considering 
guidelines which would help 
reduce the risks to which Wes- 
tern companies are now 
exposed — especially in some 
Middle Eastern countries. 

U.S. exporters are . possibly 
in an even worse position than 
the British because their banks 
do not issue performance bonds 
in the form of guarantees but 
in the more strict form of 
Letters of Credit. This makes 
it even more difficult to avoid 
payment in the case of a claim 
judged by the exporter to be 
unfair. 

American exporters seem to 
be particularly worried about 
performance bonds addressed to 
Iran. In Britain the ECGD sus- 
pended exporter credit insur- 
ance to Iran in February, but 
still recognises eight previously 
issued performance bonds, for 
very substantial amounts. No 


BUSINESS 

LAW11 


PART OF THE UNDERTAKING 
GIVEN BY THE EXPORTER'S 
BANK TO THE GOVERNMENT 
OF PAKISTAN 

“The bank agrees and under- 
takes that if the supplier de- 
faults in the execution of the 
contract, we shall on the date 
immediately following the 
date of default become liable 
to and shall within seven days 
of being called upon to do so, 
pay yon the full amount 
of . . 

“The amount at any time 
payable by the Suppliers or 
by us shall be as may be ad- 
vised by you from time to 
time, and we shall not ques- 
tion its correctness or delay 
its payment on any ground 
but shall pay the same without 
any presentment, demand, or 
protest of any kind, all of 
which are hereby expressly 
waived by us. All statement 
of accounts if any furnished 
by you, shall be accepted by 
ug as correct and conclusive 
evidence of the amount pay- 
able by us and/or the 
Suppliers. 

"This guarantee Is a con- 
tinuing guarantee and covers 
all the clauses of the contract 
and the performance by the 
suppliers of all acts, required 
to be performed by them 
under it and we undertake to 
pay you the sum of Rs. . . . 
without any reference to the 
Suppliers and not withstand- 
st an ding any instructions or 
objections from them to the 
contrary.” 

unfair calls on these Iranian 
bonds have been made — and 
none are expected in London 
at present. 

American companies take a 
gloomier view. Nine have 
already asked the courts for 
-protection in the- event of an 
unfair call. The Iranian 
Embassy in Washington has 
reacted by making a survey of 
those outstanding performance 
bond cases before U.S. courts 
and Iranian officials have in- 
dicated that they intend to test 
the enforcability of the Letters 
of Credit guaranteeing per- 
formance. 

There are also reports of 
official threats to confiscate 
“security deposits” of American 
contractors, but these have to 
be seen in the context of the 
many threats now being made 
in Teheran. However, there is 
no doubt that the situation has 
been further aggravated in 
recent months by the increas- 
ing instability of . the 
revolutionary regime and the 
persistent uncertainty about 


who is authorised to speak on 
its behalf. 

In this situation American ex- 
porters are trying to obtain 
from the courts orders prohibit- 
ing the bank from paying 
against the Letter of Credit im- 
mediately. Instead the exporter 
should be given 10 days In 
which to prove that the call is 
unfair or, to uso. the American 
term, “ fraudulent’' 

The first such case came 
before a New York court on 
March 23 on the application of 
the Stromberg-CarLsun Corpora- 
tion. The judge accepted that 
there existed a risk of ** fraudu- 
lent ” demand. A few days later, 
however, a similar application 
by the American Telephone and 
Telegraph Company and by the 
GTE Internationa I was refused 
by another court un the grounds; 
that the threat of a fraud was 
merely “ speculative." Later on. 
however. GTE. which has Letters 
of Credit totalling 560ni a: 
stake, was given a new oppor- 
tunity to apply, but has nm 
made use of it so far — it i* 
probably still negotiating with 
the Iranian authorities. 

Also American Bell Inter- 
national had been denied a 
similar application conccrniny 
Letters of Credit for 530m. but 
has appealed. Its prospects are 
not considered to he very yond. 
So far, temporary restraining 
orders — which allow for time in 
which to argue that a call was 
fraudulent — have been granted 
to five American companies 
and denied to four. These cases 
are probably only the beginning 
of a potential flood. Unless 
some sort of accommodation j.< 
reached between the revolu- 
tionary government of Iran and 
the large U.S. contractors, the 
battle mey well continue in the 
appeal courts. 

In fighting this legal battle 
American companies will also 
have to add some more sub- 
stantive arguments to their 
complaints about uncertainty. 
On the basis of the U.S. 
Uniform Commercial Code 
they could well argue — for 
example, when a contract is 
cancelled — that “fraud” in the 
underlying transaction is so 
pervasive that it destroys the 
validity of Letters of Credit 
issued 'in connection with such 
transactions. 

The U.S. courts would, in all 
probability, move much faster 
and without the hesitation 
shown so far should the Iranian 
authorities start to call on the 
outstanding Letters of Credit 
while repudiating the under- 
lying contracts. American 
companies — and also probably 
companies in other parts of the 
world — could then claim that 
there exists a pattern -of 
fraudulent behaviour which 
justifies temporary suspension 
of Letters, of Credit or bank 
guarantees by the courts for a 
period which gives the exporter 
enough time to prove the 
unfairness of the call. 

A. H. Hermann 
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successful in conferences: 


Over 800 hotels worldwide. 
A warship. 

‘ ra 


CTiT 




ilHll 


•J 




Just one phone call puts you in touch with alT these places. 

That’s Meeting Point — the streamlined venue-booking service from . 
Trusthouse Forte, And because it’s THE, you have tfrebenefk of all the ■ 
resources and experience of the world’s largest hotel and catering group at your 
fingertips. t . 

Wherever you need to meet, whether it*s in a large city hotel, a Post.House 
or a quiet country inn; whatever your purpose, whether a meeting for just a few 
people or a conference,a banquet, exhibitionor an informal party, we can offer 
you a large choice of venues and prices. . 
Well also help you to find any speciaHsed back-up facilities you require. 
M-withthe assurance of a successful meeting and thefull backing of. 
Trusthouse Forte. 

And only onetelephone call. 










Company 


LONDON: 01-5673444 
MANCHESTER: 06t 969 5151 


PHTUP& 


Please send me more information about the 185 Pocket Memo 
and the Philips range of business equipment 


Name 

'Address 


Te 


Tb; Unlips Basness Eqmpmeni; Arundel Great Gant 8 Anmdd Street London WC2R 3DT Tel: 01-836 4360. 









Financial Times Wednesday October 10 1979 


16 - 


.MM3IUJU*=S" 



. LOMBARD 


Try to tell it 
how it is 

BY BRIAN GROOM 

THE LIST of villains accused of their own jargon who 

— abusing the English buy car parts probably don t 


misusing or 
language is long: among them 
are. the Left, * politicians in 
general, bureaucrats, sociolo* 
gists, the Press, those who listen 
too much to-U.S. voices, and 
sports commentators. Many of 
these deserve what they get. 
For example, the present 


know that some consider them 
part of an automotive after 
market). 

There is also euphemism. 
County cricket dubs, at the end 
of a season, often release certain 
players. How kind, we think, to 
let them go. But words some- 


fronts in the coniine campaign 

te»; A'zrr - s ~ 

working class, arc thirsting for ^ s ons ° f ^^“'Lbour Party. 

Often the aspects of character 
they actually denote, correspond 
to the views they are taken to 
denote, but not always, in the 
recent engineering dispute, 
people have become confused as 
to why Mr. Duffy, a moderate, 
was being militant. The answer 
is that the words are inaccurate. 
It is true Mr. Duffy was elected 
on a pledge to cut out unneces- 
sary strikes, and that this was 
moderate, but he also made a 


action. 

Imprecision 

But my purpose is not to 
at rack sitting target*. It is to 
show that people involved m 
finance, business, and both sides 
of industry are all prone to 
imprecision. Financial journa- 
lists must take their share of 
the blame, but not too much.: 
they are propagators, not 


instigators, of this abuse. A few pled g e to close the gap between 
examples will suffice. manual and white collar 

Buoyant. Sales, as Myles -na workers He has been militant in 
Gopaleen. the famous “ ,sh pursuing this, as he was in his 
Times columnist, would have e j ec tion campaign against the 
said with delight, are usually which is not to say that he 
buoyant; that is. when they are ^ henceforward to be called a 
not 'depressed. Such a use of — * *• 

those words, if made sparingly, 
is helpful: they suggest both a 
desirable level and the unwel- 
come factors which can push 
sales, or occasionally other 
things, below it. However, 
buoyant is over-used. Inflation 
is buoyant; bank lending is 


militant. 


Rebounds 


Those who misuse words 
often find that it ultimately 
rebounds upon them. Labour s 
1964 election manifesto pro- 
mised “virile leadership, 
impatient “to apply the New 


buoyant; even order books a« thatwill end the chaos 

sometimes buoyant although not sterility.” and “restless with 
quite full: whole industries and positive remedies for the pro- 
economies are buoyant. What jj£ the Tories have 
would P™spechve buyera tiunk criminally neglected” Such 
if British Shipbuilders said its art j ficia | ly heightened language 


vessels were “as buoyant as 
could be expected?" It has 
become imprecise. It has also 
come to mean high, although 
buoys float whether the water 
level is high or low. 

Imprecision is common. Do 
those who await the republi 


promises nothing specific while 
appearing to promise a great 
deal. A gap between expecta- 
tions and likely performance is 
created from the outset, and 
case can he made that much of 
the disillusionment with the 
Wilson Government of the ‘60s 


Miss Hortense and a fine French farce 


BACK THIS Wk, to the VVench .£? SSd - 

hydrangea. By now, you know in the history of eighteenth been wor iaag her passage This has nothing to do 

how to mispronounce it, please century botany. French kings ^ iscreet iy i ^ essential to the with horticulture. It honours 

it and change its colour. The were quite keen patrons of grsad old ^ botany as his Hortense of Tahiti, 
amitpurs among you may be plant-hunters, none more so collecting-bottle and floral 0 n Hortense’s side of the 

1S/S varied to than Louis XV who hacked a ‘maps. family, there ere. sonm obvious 

choose. Hardened professionals ML deBougainyflle on a journey 


... - ‘if r have round the world. On the way, 

will be waiting to see if of course, he discovered that 

anything more to suggest than raagenta sheet of flowers which 
the good ' old climbing variety aU you Europeans grow and 
and two sorts of lacecap. None j ove as Bougainvillea. But he 
of you, I bet, will be expecting ai ?0 discovered a fact about the 
advice on how to use your tea- birds and bees. It concerned 
leaves, let alone the story of ^iis young third-in-command, 
how the mopbead S ot j® When Bougainville set out, be 

First, the tea-leaves; then, my a companion a 

Just-so tale of origins. r 


gardens in 
sweep. 

If I was bored with my 
azaleas out of season in any 
damp and lightly shaded place 
from GodaJming to the 


ment, 

bubble 


of a dream to be the mopheads, blue wave among these wonderful lacecaps. 


an Imaginative like it less than the admirable 
ayesha, a most unusual choice 
which grows slowly with shiny 
leaves and thick mop heads of 
cupped pink or blue flowers. The 
leaves are bold and the flowers 
suggest those on a well-formed 
lilac. Known as the lilac 
hydrangea, it even smells 

as 


GARDENS TODAY 

by robin lane fox 


Decadent 


■ ll Z*. ««T7o slightly of lilac. It is not 
SrSto their stride. H I wL hardy as some, hut I would urge 
S ^ndering what on earth it on any teen West Country . 
to do with this month’s surtax gardener with a year or two 
rebate, I would buy a few to spare, 
hundred lily-bulbs, especially 
Ulium auratum, the lime-hating _ * i 

gold ray lily of Japan. These Oriental 
lilies could go among the lace- 
caps and astonish you with Agains t a wall, on lime and in 

their huge spotted flowers of any site/ the prince of 


grand old man of botany, called . 

teav^wtihout a^far pricked. Hortense was returned the lacecaps- Like ®°rtense u«u — aimpsc any u,c h**"*-^ - 

SmS whom he paSed to her master with much tut- **“*!«* u £ m 1V0ryAVhlte * them aH is still plain villosa 

thewarld as a teenage tutting and reflections on the sfcow in ^« ers ° f If I wanted a good hydrangea. This oriental shrub is far 

Are tea-leaves any use in the j£ret The king saw them ways rf the great and good, dowers are^^i e. I would apply to; a spedafcst like tougher than it looks. It should 

garden? Many gardeners put ^ flourishes Her elderly master was so put technically florets. Treseders of Truro. They can be in every garden with a spore 

them there because they donot about ^ cause qf pure science, out that he did not ever dare sell you almost any of the full east or north wall and room for 

want them anywhere else. They e7en for scientists the quest to return to France. He left the t | ^|| . Frexrc h beauties which have a shrub some 10 feet across and 

block the sink and look excep- f it seems., is' not- boat at Mauritius and took JJjItJrlllti been fathered bn Hortense over up to S feet high. The leaves 

tionally decadent in dust-bins. eaM&L ^nue they were sizing Hortense on a lengthy holiday. the years. Soeur Therese is an are large 

But they are a helpful mulch, Tahiti, the truth came out At last her admirer died.- Hence they have that ppery exce u fin | : white for a shaded to the touch and boldly formed. 

• llfc ~ up ^ Back she came to France, the texture, reserved m nature for ^ ^ The lacecap heads -of flower are 

** *. n nnH tho thp infertile. Hence, too, my ^ with its vigour Generale very wide and welcome in late 

Vtamtesse de Vibraye is still August among the buddieias. 


too, for a clematis which likes 
shade at its roots and sun at its 
head.- They are also a slow but 
powerful dye for an uncertain 

beavy D witii SSSctdS’SS «?'■?«- Hejms b,Ue,ad t» 
S blue. So a be vMtmg a native aetUement 

mulch of tea-leaves round a 
mauve one will gradually Jurn 
it an electric shade of mue. 

Tea-time blues, in short affect 
hydrangeas too. How, though, 
did they first come by their 
name? 

They 


JdST’TifgS «*.**»? toss* z*J 2 vigour: 

old men were '.at ease in their 
camp. The not-so-grand helper 


one. to 
quarters 


have made three- These bear open nowere ro^.u ^ good as any blue and win 
uutu ms of the. trip under a flat inner head of fertile ume a u you are 

pretence of being a boy. French shape ^e^shewn Patient with -it 

society clamoured for a look K aotu^at ttegreat National Treseders wiH also sell, you 

at her. She mamed officially ^nist^TSdens of Hidcote -in- two oddities, one is called pea- 
and gave her name to the newly- Trust^garoens o ^ ^ cQcfc ^ or Mnie Travoillen, which 


tie up 


with a fine He was 


be visiting 

when back came a runner 
with the compliments of the 
chief and announced that he 
wanted the helper’s hand in 
marriage. He had seized him 

and unveiled the truth. ■ Tim smaner w.m«r 

SftLK TSSJSSSt wS we eS W tbe n-op-heods the woodlaod 


appearing from 
England, we owe 


It is not under Hortensc’s end 
of the list, hut it is as memor- 
able, as her career, an essential 
shrub if you can shelter it from 
a really savage winter wind and 
even then, far tougher than its 

‘“#‘*1 — ~ ,j vtncVtoc of the litres io ■ nave a iodc m uuui tropical leaves -suggest. As with 

Japan. In enormous old J^f“ es „ r . - +h _, camD c Y t bears pink and blue their namesake, so with these’ 

it to Joseph lacecap ^vV d^SinSe flowers on one tosh if it is put hydrangeas, .there is more to 

— sma iler white, wave^ ^ a neutral soU . i them than meets the casual .eye. 


found breed of hydrangea, then bushes* of "the likes to have a foot in both 


Sometime Lucky a good bet 

Esrars rsawfESf? 


of Master 


been dogged with ill-fortime 
this season, has a high scoring 
ratio with his runners in the 
North of England. 

This afternoon, at York, I 
fully expect him to win with 
Pollen Count. Flash Connection, 
and Sometime Lucky, 


Leave (herself a half-sister to 
the dams of Pistol Packer and 
Saritamer) Sometime Lucky 
caught many an eye on her 
introduction at Newmarket 12 
months ago. 

Unquoted and clearly still 
backward. Sometime Lucky was 
always well to the fore, when 


ration of The Times expect old had its sourc e in the words of 
issues to reapper, or do they in 1954 
fact wait for publication to be Those who value truth should 
resumed? Jargon is also com- take care with words. For 
mon. Secession, as those who instance, the Left has always 
follfl/wrtne U.S.'s problems know, held words to be weapons: if so. 
is defined as two quarters of they must be kept in working 
negative groirlh. How is an order. The same wisdom applies 
economy which grows negatively to business people, economists 
different from one which con- and the like. Only he who uses 
tracts' Just about all sectors his words carefully can assess 
of industry and finance have what truth ties in another s. 

Dixie. 4.25 Jackanory 3000. 440 
Think of a Number. 5.00 
John Craven’s Newsround. 5.10 
Grandad. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

6.45 Angels. 

7.10 Star Trek. 

8.00 Mastermind. 

8J30 Bings on Their Fingers. 

9.00 News. 

9.25 SportsnighL 

10.45 Parkinson. 

11.45 News Headlines/Regional 
News. 

All Regions as BBC 1 except at 
the following times:— 


The most interesting of this ^ct^ng fourth, little more 
trio is the once-raced Sometime t j jan three lengths behind 
Lucky, who has not been seen SorinE with Pride, in a highly 
■ ■ competitive 26-runner maiden 

event. If, as her breeding sug- 
gests, Sometime Lucky has no 
difficulty in getting thtt stiff 
li miles trip, she should have 
no problems in outclassing 
Cheka, trained by Bass’s 
brother-in-law, Ian Balding, and 
the grey Warpath CambraL 
Although Pollen Count was 


RACING 

BY DOMINIC WIGAN 


out on a racecourse since last 
autumn. Racing in the now 
familiar colours of Helena 
Springfield Ltd., which were 

carried with such distinction 

by One In A Million in the m expensive failure for many 
first half of the season. Some- a t Newmarket last week, he had 
time Lucky looks something to earlier run really well at New- 
bet on. She is on the bottom castle, and, if, as I hope, he 
mark of 8 st 1 lb in the Middle- can recapture his Gosforth Park 
thorpe. running, he should be- able to 

An attractive half-sister to lift the Alnsty Selling Stakes 


in the absence 
Shackles. 

Flash Connection was also 
an expensive medium for many 
a backer last time out. going 
down by three-quarters of a 
length, when favourite for a 
maiden race at Yarmouth last 
month. However, the winner 
there, Lancaster Mews, is a use- 
ful performer. Flash Connec- 
tion will be unfortunate to be 
opposed by one so good, in the 
Bramham Moor Maiden Stakes. 
Here, a market move for 
Enchantment should be noted. 
This bay colt, an 186,000 
guineas yearling purchase, is 
a half-brother by Habitat to 
Royal Obligation. 


YORK 

2.00— Pollen Count 
2.30 — Flash Connection* 

3.00— Sometime Lucky*** 
3.35 — Roger Bacon 

405 — Downholme* * 
435— Bertram Personnel 



BBC 1 

f Indicates programme in 
black and white 
6.40-7.55 am Open University 
t Ultra high frequency only). 
9.05 For Schools, Colleges. 11.25 
You and Me. 11.40 For Schools, 
Colleges. 12.45 pm News. 1.00 
Pebble Mill al One. 1.45 Over 
the Mono. 2.01 For Schools, 
Colleges. 3.53 Regional News for 
England (except London!. 3.55 
Piny School. 4.20 Pixie and 


F.T. CROSSWORD PUZZLE No. 4.095 



Scotland — 1.45-2.00 pm Mod 
Nan FIlean 1979 (highlights). 
5.55JL2G Reporting Scotland. 
11.45 News and Weather for 
Scotland. 

Wales — 11.02-11.22 am I 
Ysgolion. 5.10-5.40 pm Bilidow- 
car. 5.55-6.20 Wales Today. 6.45 
Heddiw. 7.05 Pawb Yn Ei Fro. 
735-8.00 Angels. 1L4S News aed 
Weather for Wales. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 555-6.20 
Scene Around Six. 830-9.00 Spot- 
light. 11.45 News and Weather 
for Northern Ireland. 

England — 5.55-630 Look East 
(Norwich); Look North (Leeds, 
Manchester. Newcastlel ; Mid- 
lands Today « Birmingham); 
Points West (Bristol); South 
Today (Southampton): Spotlight 
South-West (Plymouth). 

BBC 2 

7.05-7.55 am Open University. 

9.05 Gharbar. 

9.30 Conservative Party Con- 
ference. 

11.00 Play School (as BBC 1 
3.55 pm). 


ACROSS 

1 Position of captain in drink? 

. 

5 Way out African lady 
beheaded (6) 

9 Drawn below and restricted 
(4 4) 

10 Serviceman one found in first 
war battle (6) 

12 Power unit with key dial 
turning round (5, 4} 

13 Standard set by a Bellini 
opera (5) 

14 Mother one left in strong suit 

* r-x 

16 Dislurb another grandee (1) 

19 Mean lb gut the true facts 
(3-4) 

21 Instrument bagged north of 
the border H) 

24 Silver collection (5) 

25 Depreciate stock record 
(5, 4) 

27 Alternative to one strong 
drink for a start (6) 

2S Dancer’s accompaniment 
going like thp clappers (S) 

29 Tired of having been school 
drudge (6) 

30 Speed may be killing (S) 

DOWN 

I Interval one month 

welcome (61 

o .vreh deaco n -found in cathed- 

“ n r off level terras (6) 

3 pfan? in a double bend on 
border (5) 

4 Moist evening when you and 
I would get OP * lr| P 


6 Gathering it's cut short well 
below the cars (5, 4) 

7 Note the motorway award to 
a settler abroad (8) 

8 Notices on Scots loch— -over 

500 went to and fro (3-5) 

II Doctor takes in a measure to 
repair (4) 

15 When to make up once 
(2. 3, 4) 

17 Inclination not obtainable 
during leave (5. 3) 

18 Scots leader tolerating abuse 
< s> 

20 It’s nothing to a Yorkshire- 
inan (4) 

21 Soldier not affecting the 
community (7) 

22 Instrument for children 
wanting To go at full lick (6) 

23 Theft going for a bit of 
song (Hi 

26 Oriental upsets crockery in 
bar (5) 

Solution io Puzzle No. 4.091 



1L25 Conservative Party Con- 
ference: further coverage, 
except l&30-2^0 pm Close- 
down. 

4.50-6.30 Open University. 

6.55 Backstage in Clubland. 

7.25 Mid-ereaing News. 

7.35 The ■ Old Grey Whistle 
Test 

8.10 The Book Programme. 

8.35 My Music. 

9.00 M*A*S*H- 

9.25 Ripping Yarns. 

9.55 The Camerons. ■ 

10.50 Late News on 2. 

1L20 Something Else. 

12.00 Closedown. 

Channel is the only DBA 
company transmitting pro- 
grammes during the present 
industrial dispute- Details of 
this local service are given 
below. 

CHANNEL 

1.20-1 30 pm News and What's On 
Where. 5.00 Puffin's Birthday Greot- 
inps. 5.05 Kum Kum. 5-30 Solo One. 
6.00 Ha port at Six Extis. 7.00 Baiisy's 
Bird. 8.00 Feature Film: *' Wrong Arm 
Of The Law." 9.40 Untamed World. 
10.10 Nswa Headlines. 10.15 Bluey. 
11.05 News in French. 


Radio Wavelengths 

3 


1053kHz /285m 
10B9fcHz/235m 


6S3kHz/433m A 

909k Hz /330m ** 

& 88-91 vtil stereo 


121 5k Hz /247m 
& 90-92. 5vhf stereo 


200fcHz/1500m 
ft 92-96vhf 


BBC Radio London: 
1468kHz. 206m ft 94.9vtif 

Capital Radio: 

1548kHz, 194m ft 96.8vhf 

London Broadcasting: 
1151kHz, 26lm ft 97.3vhf 


RADIO 1 

(S) Stereophonic broadcast 
- t Medium Wavs 

5.00 am As Radio 2. 6.00 Dave Lee 

Travis. 9.00 Peter Powell. 11.31 Paul 
Burnett. Z.QO pm Andy Peebles. 431 
Kid Jensen. 7.00 Radio T Mailbag. 
8.00 Mike Read. 9.50 Nawsbeat 10.00 
John Peel (S). 12.00-5.00 am As 

Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Tony 
Brandon (S). 7.32 Terry Wogan (S). 

10.03 Jimmy Young (S). 12.15 pm 

Waggoners' Walk. 1230 Pete Murray's 
Open House {SI. 2.15 David Hamilton 
(SI. 4.15 Much More Music (S). 5.00 
News. 5.05 Wogoqnora' Walk. 5 JO 
John Dunn (Si. 6.45 Sports Desk. 
7.0Z The Organist Entertains (S). 7.30 
Listen io the Band (S). 8.15 Tho 

Magic al the Musicals (5). 9.02 

Green On . . . Schwartz: Benny Green 
talks about Arthur Schwartz (S). 9.55 
Sports Desk. 10.02 The Newt Hu dd lines 
with Roy Hudd. 10.30 Hubert Grego 
says Thanks i Qr the Memory. 11.02 
Brian Matthew with Round Midnight, 
including 12.00 News. .2L02-5.W Wd 
You and the Night and the Mueic with 
Richard Clwg (S). 

RADIO 3 

6 55 am Wsaiher. 7.00 New- 7.05 
Your Midweek Choice: Record requests, 
pan 1 (St. 8.00 New*. 8.05 Records, 
part 2. 9.00 News. 9 0S This Week s 
Composer: Prokofiev (S). 10.00 Music 
for Organ IS). 10 40 Beethoven and 
Mendelssaohn Piano Trioa (S). Tl.40 

In Short. 11.50 BBC Scottish Symphony 
Orchestra t S). 1 ;“ 

Concert Hall (S). 2.00 Music Weekly 
(S'. 2.50 Fifty Years Of BnhSh 

Musis (S». 3.30 Sivestri and Brahms 
concert (SJ. 4JS Brest WalHia^h viola 
recital (S). 5.10 Young Music-makers 
(5). 5.25 Hcmewerd Bound (S) tnclud- 
,nn 5,45-5.50 Nsws (4 and mono only 
from 5.45)- tf-15 At Home. .7.10 

Kryslian Ziraermen piano recital (SJ. 
7.30 Tchaikovsky: ** TUb Sleeping 
Beauty,” Act 1 (S). 8.45 Sis Con- 
tinents. 9-05 Tchaikovsky: " The 
Sleep' nq BfiJUiy." Acts 2 and 3 (S). 
10.55 EHy Ameling song recital (S). 
11 55-12.00 News. 

VHP only— 5-4&-7.10 pm Open Uni- 
vnrsiry. 

RADIO 4 

6.00 am News Briefing. 6-10 Farming 
Today. 6-25 Shipping Forecast. 5J» 
Today, including 6.45 Prayer for the 


Day; 7.00. 8.00 Today's News; 7.30. 

8.30 News Headlines: 7.46 Thought for 
the Day. 8.45 Walden. 9.00 News. 
9.05 Midweek with RusseH Herty. 10.00 
Nows. 10.05 Gardeners' Question Time. 

10.30 Daily Service. 10-45 Lacquer 
Lady. 11.00 News. 11-05 Baker's 
Dozen. 12.00 News. 12.® pm You 
and Yours. 12.27 The Smell. Intricate 
Lila ol Gerald C. Pcrttar. 12^5 Weather: 
programme news'. I- 00 "Vho World a* 
One. 1.40 The Archers. 1-55 Shipping 
Forecast. 2.00 News. 2-02 Woman s 
Hour. 3.00 News. 3.02 listen With 
Mother. 3.15 Afternoon Theatre. 4 DO 
Choral Evensong (S). 4.45 Short Story. 

5.00 PtUb News magazine. 5.50 Shipping 
Forecast. 5.55 Weather, programme 
news. 8.00 News. 6 DO My Wordl (S). 

7.00 News. 7.<5 The Archers. 7.20 
Checkpoint. 7.46 The Princes in the 
Tower: The disappearance ol Edward V 
(5). 8.45 Pile on 4. 9 JO Kaleidoscope. 
9.59 Weather. 10.00 The World -Tonight. 
10D0 Transatlantic Quiz. 11.00 A Book 
at Bedtime. 11.15 The Financial World 
Tonight. 11 DO Unto rgena hies. 12.00 
News. 

BBC Radio London 

5.00 am As Rodio Z EDO Rush' Hour. 

10.03 The Robbie Vincent Telephone 
Programme 1J33 pm London Live, 3.03 
Paul Owens' Showcase. 4.30 London 
News Desk. 5.35 Look, Stop. Listen. 

7.03 Black Londoners. 8.00 Turn Up 

the Volume (“ A Man lor All 

Seasons ''}. 9.00-5.00 am Join Radio Z 

London Broadcasting 

6.00 am AM with Bob Holness end 
Doug Cameron. 10.00 The Brian Hayes 
Show. 1.00 pm LBC Reports with Max 
Miller and Alan Clark. 3.00 George 
Gale's 3 O'clock Call. 4.00 LBC 
Report! with Sue Jameson and Alan 
Clark. 8.00 Jazz After Gght Includes 
Vintage Jazz Comer. 9.00 Nightline: 
Jenny Lacey with a phone-in on lump 
sum tsx rebates- 1200 LBC Reports 
Midnight. 1.00 am Night Extra with 
Sarah Ward. 4.00 Jazz in Stereo. 5.00 
Morning Music. 

Capital Radio 

6.00 am Breakfast Show with Mike 
Smith (S). 9.00 Michael Aapdl (S) 

12.00 Dave Cash (SJ. 340 pm Roger 
Scott (S). 7.00 London Today (S) 

7 JO Rex Hamson — If Love ESe Love (Sj 

8.00 Ronnie Scott Tribute with Adrien 

Love (5). 9.00 Nicky Home’s Your 
Mother Wouldn't Like It (S). 11-00 

Tony Myatt's Late Show (S). 2.00 am 
Duncan Johnson's Night Flight (S)* 





Every Saturday 
the 

Financial Times 
publishes a 
table giving 
details of 

LOCAL 

AUTHORTIY 

BONDS 

on offer to 
: the public 


For advertising 
details 

please ring 

01-248 8000 

ExtoL 265 


ENTERTAINMENT 
GUIDE 

OPERA & BALLET 

COLISEUM. Credit Cart*. 240 3258. 

ReserzatiaBS 836 3181- • 
ENGLISH NATIONAL. OPERA 
Tonight * Sal 7.00: A|da- J ottop 7.30: 
L, Cererentoli- PN 7JSO: Patience. 

104 Micemy seats avail rrom id am on 
day of peri. 

COVENT GARDEN. CO 240 1065. 

oaSI ? 6 63 ° 3 ' 

The vSjf&oMA 

WedduXl Bouquet- Fr<. and 7 lies. 7.30 
jazz CatcndarlSYmphanlc VarlatlansTA 
Wedding Bouquet Mon.: 7.30. Romeo and 

THE ROYAL OPE RA 
Term, and Sat.: 7.3Q Theresa. 

65 Amphl seats avail, for all pens. 
from IO am- on day ol pert. 

SADLER'S WELLS THEATRE. Rosebery 
AreT 6Cf. *37 1672. Until Oct 2D. 
WhirllglH Theatre presents^. 

THE PLOTTERS OF C A BBAG E 
PATCH CORNER 

Today -Oct: 20: 10.30 am. and 2 1 »m- 
Sat.. 2 pm and 3 on. A mllejtone- 
in- Children's entertainment meatre 
Review. — 

ENGLISH MUSIC THEATRE 
see under 
OLD VIC 


THEATRES .. 

DRURY LANE..CC. S- 0T-BI6 8108. &«• 
o.oo. ; 

li - bade where it he |Qn OJ- ** 
DRURY LANE. If VOu havwrt MOO 
DRURY CHANHING 

you ha*enT aeon . . 
a.„ l Sfnu D °^H 0 B^N 
-FUIWV ^'SnltTTCulY' • T ^' 

A DREAM „ESS^O^^^-■ , ^ T ' ?n “- 

DazzlliM." D. Malt 
•■MAGICAL." Sr lap.. 

GROUP BOOKINGS 01-7214 2293. 

DUCHESS. 01-836 8243. Mark to Thutr.' 
Ew turn. Fri. and SWJS.SO and 8.1 S. 
OH! CALCUTTA} _ 

' The nudity, B. MalL 
10th INCREDIBLE YEAR 

FORTUNE. CC. 01-836 2238. Eva. 8 00. 
Thurs. 3.00. Saturdays s.oo and 8.00. 

AGATHA 3 CHRISTIE’S 
MURDER AT THE VICARAGE 
FIFTH GREAT YEAR 


TTOYAL COURT THEATRE UPSTAIRS 
730 239d. Mon. to Sat. unwr Ocl. 20. 
Evs. 7.30. Soho Pdy Prod- or SUS by 
Barrie Keen*. 


ST. MARTIN'S, Credit cards. B36 1443. 
Eras. B. MaL Tiki. 2.45. Sat. S and 8. 
AGATHA CHRISTIE'S 
THE MOUSETRAP 
WORLD'S LONGEST EVER-RUN 


GARRICK. CC. S 01-835 4601. E«. 8 00. 
« Sharp], wed. 3JW. Sat. S.30^ and. 8.30 
GARETH HI 

- BEST 
■VERY 
VERY 


HUNT In IRA LEVIN'S 
DEATH TRAP „ , 

' EXCITING.'* - Fin. Times. 


THEATRES 

ADELPHf. CC. L 01-8 36 7ST1. 
A SUMPTUOUS NEW PRODUCttON OF 
MY FAIR LADY 
Opening Oct 25 at 7.00. 

Subs. Evgs. 7.30. Sat. 4.00 Mid 7 AS. 
Mats. Thursdays at 3.00 
TONY BRITTON 

Ll2 R ° a B ^ T A^N N A P N E ^ R Gli AYL,SS , 

- the "swjrsar mus,cal 

Reduced price previews 
OCTOBER 19 tP 24 


GLOBE THEATRE: CC 01437 T592. 
Mm. « Erl: 8-00. Mats. Wed. 3.00. 
Saturdays 5.00 and 3.30. 
ANTON RODGERS 
GEMMA CRAVEN 
DIANE LANGTON 
ANDREW C. WADSWORTH 
- 

MONTY NOh'ma n" an^ JpY* AN MORE . 
“ A TOUCH OF MUSICAL MAGIC' 


SAVOY THEATRE. 01-B36 BBBE. 

Credit cards 01-734 4772. 

LESLIE PHILLIPS. TERRY. SCOTT.. 
JUNE WHITFIELD. SYLVIA SYM5 In 
NOT NOW DARLING . 
by Ray.Cupeey and John Chapman. 
Reduced - price 'previews Irani on. 3>. 
Mon.- mure- 8.00. Err. and Sat. 5.J5 and 
B.45. Group booking 01-437 3856. 


NaW. TO - THIS _ STUNNlNG .occasion.. 
THE BEST BRITISH 


MU 


,- UilCAL OF THIS 
YE^R-AND A FEW «NE BY.^^n^ 

HILAR |OUS. . RECEIVED. WITH DE- 

LIGHT." E»g- Standard- "THE CAST 
IS BRILLIANT." ere. Newt. 


SAVOY THEATRE. 01-835 8888. 

CredSS. Cards 01-734-4772. 

'•BILL PATE ISON ... One ol thew 
rare you no lions of British Theatre." F.T. 
WHOSE LIFE IS IT ANYWAY7 
PLAY OF THE YEAR 
WEST END THEATRE AWARDS 
by Brian Clark. "Momentous piav. I urge 
veu to SCO it." Guardian. 

Ergs. 8. Sats. 5.45 and 8.4 5. Red. price 
Wee. 3.0. lzk 3 weeks. Ends Ocr. 27. 


Book Now Adel phi Theatre *"4 Agents. 
Credit Card and Party Bookings 836 7611 


GREENWICH THEATRE. CC. 01-858 7755 
evenings ■ 8-00 Mat. Sats. 2-30. • TME 
PASSING OUT PARADE bv Anne 
Valery. " Entertaining comedv. I can see 
this doing wen." Gdn. “Very tunny. 
D. Tei. 


in 


ALBERY- From 9.00 am tncl. Suns." 838 

JS2- Or 

A ™° USA L, N 0 D NE 1 Z M B E i R r S LCOME 

OLIVER 

■> MIRACULOUS MUSICAL,- 

Wlth F, at n 0 C RGE n T?YTijN 
HELEN SHAPIRO. MARGARET BURTON 

Party rates and student stand-by avail. 

ALDWYCH. S. CC 83G 6404. Into. 836 

Fully air corxHtJcned. 

ROYAL SHAKESPEARE COMPANY 
repertoire 

Ton't. Tomor. 7.30 
British premiere Gorky s 
CHILDREN OF THESUN 
with LOW'S LABOUR'S LOST inert pert. 
Fri.1 Moss Mart and GwwJ. Kauhnan s 
comedy ONCE IN A LIFETIME (next perl. 
17 Oeti. RSC also at The Warehouse 
isee under WJ. 

AMBASSADORS. CC 01-836 1171. 

Ere- fl.OO. Frl. and Sat. 5.50 and 8.3D. 

DINSDALE LANDEN. GWEN WATFORD 

DAVID BURKE. ANGELA DOWN 

in 

BODIES 

by James Saunders 
ITS IMPACT HIT ME LIKE 
THUNDERBOLT FROM JOVE. THE 

LANGUAGE GLAZES WITH WIT AND 
INTELLIGENCE AND IT5 THEME 

ELECTRIFIES. ■■ Dally Mall. 

BODIES 

‘WHEN WE HAVE LAUGHED AT JT5 
WIT. BEEN HELD IN THE GRIP OF 

ITS DRAMA AND REVELLED IN THE 

COLOUR AND LAYERS OF ITS 
LANGUAGE BODIES STH.L RAISES 
ECHO AFTER ECHO IN OUR MINDS 
AND HEARTS. DINSDALE LANDEN*S 
PERFORMANCE 15 WORTH GOING 
MILES TO SEE.'' Bernard Levhi. 
BODIES 

" MR. LANDEN GIVES WHAT 1 INSIST 
IS THE BEST PERFORMANCE IN A 
MODERN PLAY NOW TO. BE SEEN IN 
LONDON." E. News. 

APOLLO THEATRE. CC. 01-437 2663. 
Evgs. 3.0. Sat. 5.0 and 3-0. Mat. Th. 3.0. 
IAN TERENCE 

LAVENDER EDMOND 

JULIA FOSTER In 
HAPPY BIRTHDAY 

A VERY FUNNY NEW COMEDY BY 
THE AUTHORS OF BOEING BOEING. 
' FEYDEAU LIVES CA VA." .Gdn, 
IT WILL PROBABLY RUN AND RUN, 
Dally Mall. 

ARTS THEATRE. 01-B3E 2132. 

TOM STOPPARD'S 
DIRTY UNEN 
'■ Hilarious . . ■ de see rt." Sun. Times. 
Monday to Thursday 8.30. Friday and 
Saturday 7.00 and 9.16. 

NOW IN ITS FOURTH YEAR 
Lowest- priced best seat* la London.. 
£4.00. £3.3 _ ' “ 


.-IAYMARKCT. 
Evenings 8.00. 

■4.30 
GERALD 
' ' HARPER 


. c w 

» and a I 


01-930 9832. 
2.30. sats. 
DO. 

KATE 
O' MARA 


THE SHERLOCK HOLMES, MYSTERY 

By Paul -Giovanni 

THE CRUCIFER OF BLOOD 

"The kind of spectade I «mmt recall 
n'nee boyhood . . . terrific dut. E. News. 


STRAND. 01-835 2660. Evenings 8.00- 
Mat. Thurs. 3.00. Sat. 5.30 and 8.30. 
LONGEST RUNNING COMEDY IN 
THE WORLD- 
NO BEX PLEASE — 

WE'RE BRITISH 
Directed by Allan navis. GOOD SEATS 
AVAILABLE £2.50 to £5.50. £1 OFF 

TOP PRICE STALLS ft DRESS CIRCLE. 
Seat* booked.- and oald for 1 month in 
advance route pt Saturday 2nd peri.) 


HER MAJESTY^- CC. 01-930 6606. 

Evgs. 8.00. Mata. Wed. XOO. SaL 4 AS. 
and 8.1 5. J 

Can you sues* who dunnin 
THE CASE OF TOE OILY UVANTINE 

0,6 m A^«W HAfFt '' 

A* 

THRILLER TO LND ALL THRILLERS. 
PARODIES THE CLASSIC AGATHA 
CHRISTIE COUNTRY HOUSE MURDER 

WfiA PLEASURE .TWICE 
VS SLIPPERY A SLEUTH AND 
SlCKEDY INGENIOUS;" EJJP, 


SHAFFER 


HIGHLY ■JENTERTAI.NI 
INTRICATE NC 


HAS WRITTEN 
INING PIECE 


« 


NONSENSE WITH SATL 
FYING BIZARRE AND GRUESOME 
MURDER.” Eve. Area*. 


KING'S HEAD. 226 1916. Dnr. 7. Show 
8. SHADES OF BROWN. A new South 
African play by Mlcbam Plcardre. 


LYRIC HAMMERSMITH. 01-741 2311. 
Theatre O6W1* 1B_ October. Bopking open 
now for Shaw s comedv 
YOU NEVER CAN TELL 
Last Lvnsoy Baxter. Cheryl .CamaML 
David Dixon Peter Euan, Fra 
mats. Stan Philips. Pauf 

Sooday 21 Oct. only: Prlocf« Grace of 
Monaco- in The Muses , Combined. 

Studio Theatre^ _Fenelta - ,n 


'rank Middl 
Rogers, David 


reneTIa on Broadway. W6 from 


Oct. 


LYRIC THEATRE. 5. CC 01-437 36B6. 

Opening October 17. 7.30 
Red. price preview Oct. 16. 8.00. 
RICHARD BRIERS 
PAUL EDDINGTON In 
A NEW COMEDY 
MIDDLE ACT SPREAD 


MAYFAIR .THEATRE. 01-629 

Evening. B-Oo^arm^t. B.oo. 

THl R HIT r THRILCER 

WHO Kll' tn 

AGATHA CHRSSOTSS' 

“The best slnco Sleuth." N Statesman. 


NATIONAL THEATRE. CC. 9U 225L 
OLIVIER fopen stage): Today 2.4S (low 
price mat) ft 7J0 AS YOU LIKE .IT 


bv Arthur Miller. .. 
COTTESLOC tsnrall 


iiiditorluml: From 


i.35. £1.60 Plus 1 5p temp, 
members. 


MOB. next at H.O LARK RISE Ijv Kel» 
Dewtiurst from Hora .Thompson^ book 
Promenade seawn— all tktv standing). 
Excellent cheap seats tram 10 am day of 


IORIA. CC. 01-7i4 

At last In London! 
BEATLEMANIA 

BEATLEMAfinA 
BEATLEMANIA _ 

A MULTI-MEDIA MUSICAL 
EXPERIENCT 
BEATLEMANIA 

PREVIEWS FROM OCT. 13. 

SAT. 6.00. 8-4-3. 

SUNDAY 5-0 ft 8.0. 

Tire'S ft Wed. at 8.00 
OPENS OCT. .18 
BEATLEMANIA _ 

BOX OFFICE NOW OPEN 
PHONE 01-734 4291 _ 

Group Bookings 437 3BS6. 

BOULEVARD TH. at the Raymond Revue 
Bar. Walker's Court. Brewer St. CC. 

Tel: 01-437 2661. 

Raul Raymond presents 
Queen of America's Sex Films 

MARILYN CHAMBERS 
Exclusive British Appearance 
LIVE ON STAGE 
Pies Banned bv the Censor, the Hottest 
' look at sexual permissiveness ever! 
Twice nightly Mon^SaL a and 10 om. 

CAMBRIDGE. 01-836 BOSS. Credit cards 
accepted 01-836 7040. Mon. to Frl. 8.00 
- Tima. 3JKL SaL-5J>0 and 8-30. 

THE HIT BROADWAY MUSICAL 
' GREAT FAMILY ENTERTAINMENT 
CHICAGO 

“A TRIUMPH." Gdn. "A HIT." People. 
CHICAGO 

"THERE HASN'T BEfiN A MUSICAL IN 
LONDON FOR A LONG TIME THAT 
COMES WITHIN A MILE OF IT." FT. 
CHICAGO 

"THE BRIGHTEST BOUNCIEST 
MUSICAL COMEDY IN TOWN." NOW. 
CHICAGO 

“A GREAT NIGHT OUT1 THE FAST 
MOVING AND COLOURFUL SHOW,' 
American Press Group. 

CHICAGO 

"WILL BE DELIGtfTING LONDON FOR 
A LONG TIME." Evenlnp Standard. 
CHICAGO 

"An undoubted success." D. Tel. 
CHICAGO 

" ALL RAZZLE DAZZLE." E. News. 
" WIT AND STYLE." DMly Express. 
CHICAGO 

"THERE 15 NO COMPARABLE MUSICAL 
IN LONDON TODAY." S. Telegraph. 
CHICAGO 

ENTERTAINMENT." Sunday Express. 
"A SUPER EVENING'S 
CHICAGO 

■■ A THOUSAND WELCOMES ... IT 
WOULD BE A CRIME TO MISS IT.' 
Daily Mirror. 

Reduced prices for parties. 

01-836 6065 and 01-457 3056. 
Student nurses. OAP standby £1.50. 

COMEDY THEATRE. CC 01-930 2S78. 
Mon. -Sat. g.90. Mats. Frl. and SaL 6.30 
THE ONLY ROCK 'N' ROLL SHOW 
THE ROCKY HORROR SHOW 

CRITERION. From fl.OO am ml. Suns. 
S30 3216. CC bookings 379 6565. 
Mon. -Thurs. 8. Frl. and Sat 5.30 and 8.30 
IAN MCKELLAN. TOM BELL 
" I DOUBT THAT THERE ARE TWO 
FINER PERFORMANCES IN LONDON." 
Punch. 

BENT 

- . By Martin Sherman. 

Dlreemd by Robert Chcrafyn 
"FASCINATING ... A WORK OF 
CONSIDERABLE DIGNITY AND 
PASSION." Guardian. 


4291 . I 928 2033. Credit card 


1 park, 
bkss. 


928 3052- 


OLD VIC 928-7616. English Music Theatre. 

Tonight {7.30). in the vrortd crermere erf 

the first Kubukf opera Ap Actor s Ravensre 

by Mlkl (and Oct. 12). Tomorrow <7 JO) 

In Mozart'S La Flota GtardJnler* (and 
Ocl 1 Si. ' 

Old Vic Company Repertoire Season 
returns Oct. 17th. For-furtfier Information 
on the Season phone 261 1 821 - 


OPEN SPACE. 387 6969. Until Stm. Ew 

B. Brecht's PRIVATE LIFE OF THE 
THIRD REICH. " Onu Of hi* rtJfVCht'W 
most necessary works — Chilling- Gdn. 


PALACE. CC 01-437 6934 

Mon., Thors. B.O0. Frl.. Sat 6 00. 8.40 
JESUS CHRIST SUP 
fry Tim Rice and Andrew _ „ . 

For Party Hookings apply Box Crth^z- 


Group sales 
or 


up sales 1 
Freephone 


01-379 


PALLADIUM. CC. 01-437 7373. 
YUL BRYNMER 

THE KING AND 


Evenings 7-30. 


PHOENIX THEATRE CC 01-836 22SWL 
Evs. 8.00. Wed. 3.00. SaL 5.00 and 8-30 

SUSAN HAMPSHIRE PATRICK MOWER 

- NIGHT AND DAT 
A new slay bv TOM STOPPARD 
Directed by Peter Wood 
BEST PLAY OF THE YEAR 
Evening Standard Drama Award. 


. ICCADILLY. From 9.00 am lncl, Suns. 

437 4506. CC bookings 836 1071. Evs. 
8.00 Thura. 3 and B. Sat 5.30 and 8-30 
PETER 8ARKWORTH 
HANNAH GORDON , 

In Brian Clark's now plav _ 
CAN YOU HEAR ME AT THE BACK7 
"WONDERFUL PLAY WITH 
WONDERFUL PERFORMANCES." NOW 
"ARTICULATE AND WITTY." D. Exp, 
" SUPERBLY ASORBING PIECE OF 
ENTERTAINMENT." The Sun. 


PRINCE EDWARD. CC. ■ 01-437 6877 
Evenings 8.00. Mats. Thun, and SaL at 
3.00 

by Tim Rice and Andrew Lloyd- Webber 
Directed bv Harold Prince. 


. 930 0848 

hr at SJO pn. 


PRINCE OF WALES THEATRE. 9» B681 

‘S' Credit Cart Book! 

Reduced price preview te 

Opens Thurs. at 7.00. 

An Evenln p wit h 

TOMMY STEELE 
and h.s cam pane 
Subs. Ereft Mon. -Thura. 8,30. Fri. and 
sit. £w» »"d a.3o. book now. 


QUEEN'S THEATRE. S CC. 01-7341166. 

I Mon.-Frl. B. Wad. MaL 3. SaL 5ft 8.15 
! JULIA MCKENZIE. MAUREEN LIPMAN 

,n - “ "JSifelDt w 

-A PERFECT MATCH tor tfac WEST 
END. FRESH. FUNNY ft INGENIOUS." 
Dally Mall. "OUITE SPLENDID." S. Em. 

“THIS EXcSlENT TOMEDY." Standard. 
Oyer SuO performances. 


QUEEN ELIZABETH HALL .928 3191 
Sunday 2lit October 7.15 pm. 
BOYS OP TOE LOU OH 
in Concert 

£2.70. £2.10. £1.80. £1.80. £1.30. 


RAYMOND REVUEBAR. CC. 734 15! 

At 7.00- 9.00. 11.00 pm. Opens So 

22nd sensational year. 

Fully air-euMiKMed, 


193. 

fins. 


THEATRES 

ROYALTY THEATRE. . Portugal Street. 
KJngswav. WC2. TcL 01-406 eou. **S“ 
CC. Opens Tonight at 741. 

New York’s smash hit 
. For COLORED GIRLS Who H3*C 
Considered Suicide When The RalNra* 
. UEnuf." 

Evealngx at 8.00 Thors, ft SaL 3.00* 8.00 
Group Safes 01-379 G06T.' 
or Freephone 2361— • • 


GEORGE'S — THE ONLY ELIZABETHAN 
fH. "S" CC EOT 1126. EVflA 7.30. Mats. 
Tue. ft Thor. 2-30. Tout ft Tomor mat. 
-• JULIUS CAESAR 
Thur. or. to Sat. AS YOU LIKE IT . 
24-hour booking service. 


SHAFTESBURY THEATRE. 01-&3S 4255. 
Evgs. 8.00 in repertoire. All ,eat* £2.60. 

-THE LUNATIC FRINGE 
4 smash hits of the Edinburgh Festival 
Tonight and Tomorrow. THE COARSE 
ACTING 5HOW 2. " Hysterically Funny." 
The Sconman. Fr>. INSTANT SUNSHINE. 


TALK OF THE TOWN. CC. 01-73* 5051. 
AIR CONDITIONING. CREDIT CARDS. 
CELEBRATING 21 YEARS 
from 8.00. Dlnlcg and Dancing 
9.30 SUPERB REVUE 
BUBBLY 

at 11: ROLF HARRIS 


VAUDEVILLE. CC. 01-83B 99SS. 
Eva. 8. Mai. Wed. 2.45. Sai. 5 and 6.30. 
EDWARD FOX in 
THE FAMILY REUNION 
bv T. S. ELIOT 

" Sheer magic. 1 Financial Time* 
■This is Eliots greatest play.” D. Tel. 


VICTORIA PALACE. CC. 01-828 d735rG. 
01-834 1317. 

Evas. 7.30. Mats. Wed. and Sat. 2.45. 
ANNIE 

"UNBEATABLE FAMILY 
ENTERTAINMENT" Ohserver. 
"Bert musical of the year. 1978.” E. St. 


WAREHOUSE Donmar Theatre. Covent 
Garden. Bok Office 936 630 S Royal 
Shakespeare Company. Today 2-00 _ft 
T.30 tomor. 7-30 THE MERCHANT OF 
VENICE Isold out). ■ 


WHITEHALL CC 01-930 6692-7765 
Monday to Thursday 8.00. Fri. and Sat. 
6.10 and 3 so. 

IPI TOMBI . 

"It's a foot Mom oing. -u lasting . a:rion- 
packad African musical." News of the 

World. 

FOURTH GREAT YEAR 


WESTMINSTER. CC. St 83* ‘.283. Evgv 

7.45. Mats. Wed. ft Sat. 3.00 GILBERT 
A SULLIVAN'S TOE MIKADO. " Th; 
beat Mikado I' ye seen." What's On. *' A 
surprise and a delight. 1 ' The 5tdhe. Tells. 
£3-25. £4.25, £5.25. LAST TWO WEEKS 
SEASON ENDS Oct. 20- 
JOSGPH AND THE AMAZING TECHNI- 
COLOR DREAM COAT. Nov. I-Jan 19. 
Book NOW. Ring . 834 Q2B3. 


WINDMILL. CC. 01-437 5512. Twice 
-nightly at 8.00 and 10.00. Suns. 6.00 
and 8.00. Paul Raymond presents RIP 
Of E. me erotic experience ol toe modern 
era. Fourth great year. ■ 


WYNDHAMI From 9 am mci. Sum- 
01 -836 3028. Credit card bkgs. 373 
6565. Mon. -Thurs 8.00. Fri and Sat. 
5.15 8.30 LAST 2 WEEKS 
*' ENORMOUSLY RICH " 

Mary O'Mallev's smash-hit coined/ 
ONCE A CATHOLIC 
" Vary funny." Evening News. 

" Su retire comedy or sex and religion . 
Dally Mall. " MAKES YOU SHAKE WITH 
LAUGHTER.' Guardian. 


WYNDHAMS. From 9 am One. Suns.). 
836 3028. CC. 379 6565. Opening Wed. 
Oct. 24 at 7. Subs. Eves. S. 

Set 5.30 ft 8.30. 

ALEC McCOWEN. PENELOPE WILTON in 
TI5HOO 

A New Play by Brian Thompson. 
Directed by Ronald Evre. 


YOUNG VIC. 928 6363. Evs. 7.30 
Tont-t. ft Tomer. ROSENCRANTZ ft 
GUILDENSTERN ARE DEAD. 


CINEMAS 

ABC 1 ft 2 SHAFTESBURY AVE 836 3661 
Sen. oerts. ALL SEATS UK HUE. 

IiTHE IN-LAWS IA). Wk. ft 5un.- 2.00. 

5.00. 8.10. 

2: BLOODSROTHERS <Xi. Wk. & San. 

2.00. 5.00. 8.00. 


Haymarket iPlccadlllv 

nl-339 1627 


CLASSIC 1. 2, 

Circus tabc). 

Is Peter Busdanovlchs SAINT JACK CKJ- 
Proos. 1.0S 3.25. 5.50 S ’5 
2l J. R. R. Totkljn's THE LORD OF THE 
RINGS (A). Proas. 12.30. 3.0S. 5-40. 
8 - 20 . 

3: Geo roe Hamilton LOVE AT flirer 
BITE (AA). Progs. 1.25. 3-40. 6.00. 
8 . 20 . 


CLASSIC 1, 2, 3, -47 5, Ovford St. 636 
0310 foon. Totbmham Court Rd. tubei. 
1; Woodv Allen MANHATTAN fAAi. 
Progs. 12.50 2.S0. 4.50. 6.50. 8 SO. 
2S QUADROPHENIA 1X1. Prog*. 1.30- 
3 AS. 6.10. 6.35. 

3r Peter Falk THE IN -LAWS fA>. msrs- 

1 JO. 3.50. 6.15. a. 35 

4s J. R. R. Tolklcn‘1 THE LORD OF THE 
RING5 IAJ. PrMS. 1.00. 3.25. S SO. 
B.20. 

5: PORRIDGE 1A1. TO RUSSIA. W>™ 
ELTON lUI. Sep. perts. 2.00. 5 1 S- 8.00. 


CLASSIC. Leicester Souare. 930 691S. 
David Carradinc DCATOSPORT iXl. 
12.05. 3.10. 6.15. 9.20 DYNAMITE 

WOMEN 1X1. 1 30. 4 35 7.40. 


CLASSIC POLY. Oxford Cirtui fUpncr 
Regent Street! 637 9863. Peter 5Didwi»- 
rich's SAINT JACK iXl.PrOHS_S.S0. 8 lj» : 


CURZON, Curzon Street. W1. 499 3T37 
LEE REVICK In .. 

TOE EUROPEANS 'U‘ 

Progs. 2.00 (not Sun.). 4.00 6.20. 8.4D. 
"As near oerfectlon as one could 
... 1 treat el a film." AtcJnder 
Walker. Evening Standard; 


LEICESTER SQUARE THEATRE <930 5252 1 
Georoa Sop a I and Glenda Jackson i" 
LOST AND FOUND lAAJ. Sep- 
dlv. 1.45. 5.00. a.is om. seals Wbtc. tn 

advance at omco cr by pu*t loj ' s- 1 " 

prog. Mon.-Frl. and all drags. 5at. * 
Sun. No late snow booking. _ 


ODETN LEICESTER SQUARE «30 61 lU- 

ALIEN iX». Son- Pw'-h. e, ' llv J a SfKi. m 
12 JO. 4.00. 7 30. All scatabkBle. in 
advance at Bor Office or by nost- 


OOEON MARBLE ARCH WJ(723 JO”'*’ 

MOONRAKER iAI S». sM 

ooen 1.00. 4.20. 7.45. EvfUM P eft- 3I ” 

weekends hkble. in a dvance, 

PRINCE CHARLES., Lett. Sn. 437 B1* 1 - 
Worid Premier* PrawnMiion . 

Sep. ports, dlrf^hicf Svm ' 17-S0- ZA3. 
S.55. 8.35. Law chow mghtly 

Seats bkble. Llc'd h ar. 

STUDIO 4. Oxford Cir cus. ... jjZ Sf 3 ' 
Llc'd. bar, THE DOT HUN™ 1 io!iS. 
12.45, 4.0S. 7.10. Laic snow Sat. 
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THE ARTS 


King’s Head 


Shades of Brown 

by B. A. YOUNG 

You must swallow' some on- working properly again. who hated his first Communist 

Hkcly things in Michael Picar- The captain and his wife, it at 12 (in a rugby game), killed 


die's play about race-relations in seems had an unexpectedly 
South Africa, but I don’t think brown baby. They gave it away, 
we're meant to believe literally adopted two whites, and now 
in what he shows us. His play is feel unfulfilled. Jannie sets 
a caprice made from an arrange- about demonstarting how it is 
menl of ail-too-familiar pieces, that 7 per cent of Afrikaner 
Jannie Veldsman calls him- whites actually have coloured 

self a ** folk-psychiatrist," He hlood. He regresses Van Tonder 

squats in a corrugated iron cabin 10 his childhood, and they play threatens 
in a coloured township near games together, games about the form an ce 


his first native at 16 (with a 
fast bumper in a cricket- 
match l). What can he do bat 
kick Jannie to death ? 

Mr. Picardie, who lectures on 
Human Socialisation — a real- 
life folk-psychiatrist indeed — 
smiles or cowers but never 
in a clever per- 
as jannie, even 


Johannesburg (a te lling design Great Trek and 1 the great Zuhz managing the initial dialogue 
by John Scully) and provides kings— a time when an Afn- with God and not looking 
amateur treatment for visitors kaner pioneer might easily have embarrassed by it. The captain 
of all races who consult him cohabited with a light-coloured is played by Antony Sher, 
about their mental hang-ups. Hottentot and had an apparently whose indigenous South African 
One day Captain Van Tonder of white child.- _ accent seems to have got 

the Special Branch police, of all Such a child might have been crossed with Scots: the part is 
people, comes to him, and it the captain’s great-great-great- a cartoon-figure really, but Mr 
turns out, after a few routine grandfather. The captain is Sher can make the blood run 
brutalities, that he wants to persuaded all right. But what cold when he wants to. The 
know how to get his marriage a situation for a true Afrikaner director is Joan Kerap-Welch. 



Antony Sher and Mkhael Picardie 


Holiday Inn, Swiss Cottage 


Jazz at the Terrace 

by KEVIN HENRIQUES 


Jazz at the Terrace is another 
laudable attempt to present jazz 
in more congenial and comfort- 
able surroundings than is too 
often the rule nowadays and at 
prices which, for a change, are 
sanely within the reach of the 
music's enthusiasts rather than 
tourists or expense-account 
revellers. 

Every Saturday until Decem- 
ber 15 the Swiss Cottage Holi- 
day Inn is presenting British 
and American players of what 
van be termed, broadly, main- 
stream jazz. The artists play in 
the cool relaxing atmosphere of 
the swimming pool area adjoin- 
ing the hotel's terrace cafe, and 
there is sufficient space for 
dancing should couples feel 


The seven-piece Elsdon band band battled valiantly against 
is one of the best yet lesser heavy echo and reverberation, 
publicised and noticed small For the listeners the sound was 
outfits on the British -scene, too often muddy and the dif- 
Leader Elsdon is a robust trum- ferent\instruments were often 
peter who sounds to have more drowned and hard to pick out— 
Henry “ Red " Allen than Louis the piano, bass and guitar suf- 
Annstrong in his soul. But this fering the most Heavy curtains 
.is no failing. Importantly, like or drapes hung over the high 


Allen and Armstrong, he never 
forgets the entertainment side 
of the music. Good solos came 
from reedman Randy Colville, 
notably in a clarinet/rhythm 
section setting of “I’ve got it 
bad and that ain’t good," and 
also from trombonist Pete 


windows would go some way 
to improving this important 
factor. Possibly a trio or quartet 
is the most suitable format for 
this venue at the present 
As it is though the venture 
deserves support as the Holiday 
Imfs aim is to draw its audience 
from the sizeable north London 


Strange. 

The contributions from the jazz population. With admission 
four-man rhythm team were at £2.75 including some “ soul " 
hard to evaluate mainly because food — last Saturday it was chilli 
of the one crucial drawback to con earns — this has to be one 
energetic. Last Saturday the this new venue, the unsatisfac- of the best-value jazz night outs 
toe-tapping tunes of the Alan torv acoustics. in London, bearing in mind 

Elsdon band did eventually In surroundings made up the four-star rating of the hotel 
sweep inhibitions away and by almost entirely of water, win- and the luxury surroundings, 
the time for the last waltz at the flows- and tiles plus an irregular- Next Saturday slide saxophonist 
bewitching British hour of mid- shaped ceiling, crystal-clear and vocalist Snub Mosley, born 
maht the floor was comfortably sound is impossible to attain, in Little Rock, Arkansas, is the 
crowded. On Saturday the Alau Elsdon featured attraction. 


Festival Hall 


Pollini 


by DAVID MURRAY 


Another gnomic evening with focus, but it needed elan: taut ** Sofferte onde serene." written 
Maurizio Pollini. The first half dotted rhythms tended to loosen for the pianist in duo with his 
.. n »cfc*Mi nf thn>p rhnnin 11110 neutered triplets. own transmogrified playing on 

(.onsisteu of . three t.nopm ^ g dramatic cont rasts stereo tape, fine gradations of 

masterworks, each presented as of the jj^t m in 0r sonata touch and colour made the 
if on an isolated plinth, are built in, and in Pollings fabric of the music — which 
superbly lit and modelled by an irreproachably well-defined would otherwise be threadbare, 
invisible technician — Pollini performance they were menu- its boneless figurations serving 
TVm v- mi*.™- Fnntnftv inentaL The unison-hands only to mark acoustic points in 
himself. The F minor Fantasy ^ ^ Mt a dry ^ Nono . s sophisticated sound- 

hut an affair of aqueous lights scape. (There is a once-admired 
and depths, half-heard bar- piece by Casella. . 14 A Notte 
monies turning slowly. Alta," which conjures up 

After the interval came late analogous effects in the ' terms 
^metrical centre, the C-flat Liszt, four of the fragmentary, of its Impressionist Period). 
Lcntu, which hasn’t the density even shattered visions of his PoUmi’s encores, the ‘ Night 
to count as the heart of the last inquiring years. Man Muste* and ‘‘Chase" from 
niece, pollini imposed no read- rendered them in hard black Bartons Out of Doors, were 
m" upon it, and it faded strobes, refusing to soften theii brilliantly chosen (and played); 

away with its ambiguities rude contours: they succeeded they supplied just the sinewy 
scrupulously unresolved. The one another virtually without purposefulness of which this 
■'reat Polonaise'Fantaisie op. 61 pauses, like a continuous vista latter end of the recital had 
was held in the same objective of disaster. With Luigi Nono’s been inhumanly deprived. 


is in any case a structural 
enigma, magnificent in detail 
and yet seeming to lack any 
centre — it has a sort of 


Television 


Yesterday’s men tonight 


by CHRIS DUNKLEY 


Bight, fingers on buzzers. I 
have a starter for ten: what do 
Michael Parkinson. Robin Day, 
Shirley Williams and Ned 
Sherrin have in common? Yes. 
yes they've each been present- 
ing one of the BBC1 talk shows 
which have replaced Tonight, 
that’s certainly what prompted 
the question, but more person- 
ally what do they have In com- 
mon? Yes: they are all well 
into middle age, and they have 
all been on show in public life 
and the mass communications 
business for long enough to 
have become very familiar 
figures; “media personalities” 
as they say in Polyspeak. 

Of course if you consider each 
of them separately, age is im- 
material It might even be said 
that their mature years are posi- 
tively heartening since they 
reflect one of the more welcome 
television trends of this nearly 
completed decade: the move- 
ment away from the hysterical 
youth cult of the Sixties, 
Heaven forbid that we should 
ever have to live again through 
the age of Simon Dee. 

But there is a lot of space 
between Dee and Day, some- 
thing like a chasm in fact, and 
the distressing thing about -the 
presenters of the new pro- 





Robin Day, Shirley William*. Ned Sherrin and Michael Parkinson 


Tonight with five lots of chat) 


grammes, no matter how good more rigorous and topical than 


they may be individually, is 
that when you consider them 
collectively their middle age 
and their familiarity are not 
only significant but downright 
ominous, and for two reasons. 

First, such complete reliance 
upon the well knows (four new 
programmes a week and not a 
single new face, though Shirley 
Williams has changed chairs) 
suggests that aft the BSC 
poverty Is breeding timidity. 
And secondly, the failure to 


Parkinson on Saturday but is, 
on the contrary, quite indistin- 


the show has been without 
merit: Sherrin is a witty man, 
and as time passes and That 
Was The Week of 1962 (which 


public service such as the BBC crews at Ealing. I understand 
also maintains a reasonable that it will take at least two 
level of serious journalism. weeks to get the programme on 
The trouble is that if you air rfnee agreement is reached 


gulshabJe. 'Question Time is he produced) fits increasingly introduce too many soft options and this week agreement does 


Radio’s long running Any 
Questions with pictures. And 
though Friday Night . . . Satur- 
day Morning is not quite such 
a wholesale reproduction of 
existing material it does bear 
very close similarities to 


clearly into the perspective of 
television history, it becomes 
obvions that Sherrie’s was the 
talent at the centre. But we 
have now reached 1979. 

(Juasrioti Time is rather 
better on television than on 


they can smother the smaller 
traces of hard journalism. It is 
symptomatic that Nationwide 
which is now the BBC’s only 
daily current affairs programme 
had Anthony Wedgwood Benn 
lined up for an interview in 


not look near: some of those 
involved predict that negotia- 
tions could last until Christmas. 

For television, with an eye 
on historic but similar difficul- 
ties in Fleet Street, the story is 
becoming all too familiar. But 


Saturday Night People and radio because facial expressions the week before toe Labour for'toe* reader/viewer ^ 'there* is 


That Was The Week. speak volumes. It is as interest- Conference when his book 

Shirley Williams has several ing to watch Peter Shore duck- appeared but that Parkinson 

factors working in her favour, ing and weaving with his head subsequently ensured that his 

bring no new talent bodes in She is, of course, highly articu- when asked whether Britain Parky chat should be a BBC 

for television. Unless the BBC late, intelligent, and, as an ex- should. pull out of the Olympics exclusive. ^ 

just intends to go on using Cabinet Minister, peculiarly when they are held in ' a Of course the BBC never in- 

Robin Day and Parky and the well informed. Much more irn- totalitarian state such as Russia tended that Nationwide should 

rest of the well known little . portant in television terms, as it is to listen to his answer, be its sole daily current affairs 


one big and veiy serious dif- 
ference: whereas there is still 
a wide ‘choice of newspapers 
ranging from the Morning Star 
to the Doily Telegraph, the pub- 
lic is now being starved of 
proper TV journalism. ITV's 

group until they collapse on the however, her antecedents have Moreover the discipline of the programme. Newsnight was sup- 

job as white haired OAF*, they given her the right which is format brings out the best in P°sed to start on September 24, ’ J tin « Ji ™ 

should surely have started by usually dished out only on very Robin Day. and was intended to run five 

now to tiy out a few of those rare occasions to a John Pilger Parkinson is as Parkinson nights a week every week on 

who will be around 50 at the or 'an Auberon Waugh and even always was: bland, predictable BBC2 from 10.45 until 11.30. 
turn of the century. then only on condition that and never unpalatable; instant It was to be— theoreticallv is 

Maybe they are aH tucked they work under warning mash for the mind, today's still to be— an historic series, 
away polishing their techniques notices: the right to talk like dollop quite indistinguishable with toe fixed time slot which 
in the nether regions of a real grown up complete with from yesterday’s. Or last year's. Tonight. 24 Hours, and Midweek 
The Money Programme or a mind and personal opinions. So strong was the feeling of always lacked, and bringing to- 
regional current affairs slots, Shirley Williams says ddji vu during the talk with gether the skills and (most 

but if so they are being kept musingly “ Let’s just push this Malcolm Muggeridge last week, tradition-shattering of all for 
very quiet, unlike the Days and a bit further ” it does not mean when Mugg talked about the the stubbornly independent twin 
Parkinsons who were already that she wants to move on to cathedral spire pointing up and camps of BBC journalism) corn- 
getting national exposure in toe next question on some list the gargoyles grinning down, bining in one programme the 
thedr early 30s — though come on her knee, but that she has about the joyousness of death, personnel of news and current 
to think of it liiey were both been thinking about toe reply and about humour being “ an affairs departments, 
with ITV at that lime. Perhaps and is not going to let the inter- expression in terms of the Ex news man George Carey 
we must wait until ITV comes viewee off the hook. (Unless it grotesque of toe preposterous was appointed editor, current to be built underneath the 
back on the air before we can happens to be Hugh Scanlon disparity between human aspira- affairs men -John Holme (ex Palladium Theatre, London, 
start spotting toe BBC pre- who has just given a totally tom and human achievement” Tonight), Paul Norris (ex West- Wine cellars there are being 

senters of the Nineties. impenetrable reply to the that I looked up Parkinson’s minster), and David Dickinson converted into an exhibition of 

Leaving aside the presenters, crucial question of what a self- °wn 1975 book of interview (ex Nationwide) producers- the world of entertainment and 
though, what of the pnh proclaimed Marxist is doing in excerpts and discovered that Peter Snow, Charles Wheeler, its stars, 

grammes? The most interesting the Lords.) sure enough Mugg had said Peter Hobday and John Tusa Mr. Louis Benjamin, raanag- 

In contrast Ned Sherrin, exactly toe same thing in the 

whose script on a little stack same words last time round. 

But since most viewers want 
television merely to serve as a 
substitute .for half a Valium 
after a hard day’s work ( we are 


World, as well as all ITV's 
regional journalism. Now Neirs- 
night has failed to appear. 

If it is to fulfil its public 
duty and offer serious jour- 
nalism as well as instant mash, 
the BBC is going to have to 
recognise what is now an emer- 
gency and come up with a tem- 
porary alternative. 

£1m showbusiness 
. exhibition centre 

A £lm exhibition centre is 


of the four has been Shirley 
Williams in Conversation and 
the reason is easy to find: all 
the others are to some extent 
old hat Parkinson on Wednes- 
day is not (contrary to the 
suggestions made in February 
after fears were expressed in 
this column about replacing 


strong team of 


of cards was rarely out of shot 
during Friday Night, has been 
loth to let anything as un- 
important as the interviewee’s 
answers come between him and 
his next carefully prepared 
laugh. This is not to say that 


head a 
presenters. 

The whole thing was brought 
to a halt, however, when the 
two-man news camera crews 
demanded up-grading if they 


Odeovt, Hammersmith 


told) does it really matter if were to work for toe first time 
programmes such as Parkinson ever oo toe same programme as 
are utterly undemanding? three-man camera crews from 
Perhaps not, provided that a toe BBC's general pool of film 


iug director of the Palladium, 
announced the venture after 
months of speculation. 

The exhibition will open next 
spring and the 10.000 sq ft 
centre will house exhibits and ■ 
more than 100 life-size figures of 
past and present stars — some of 
them programmed to move and 
speak. 


Chic 


by ANTONY THORNCROFT 


The Odeon Hammersmith is 
rapidly becoming toe biggest 
disco in town. Last week Sister 
Sledge was gracefuly gyrating 


Edwards allows no escape and 
it didn't take long for toe 
packed house to get up and 
twitch. Chic uses its mastery to 


■rtfa-STtare SsvJftWwe 


York group with a harder, 
blacker edge to its music than 
Roney M, or toe other money 
machines of Munich, although 
it manages to be just as commer- 
cial in its stage act. 

There are toe flashing lights; 
the commands from Bernard 
Edwards on bass to toe audience 


Sledge hit, with mare dynamism 
than the girls had managed a 
week previously, and it cajoled 
the audience into ruining their 
tonsils on that fanny bird, like 
chirp that the group has adopted 
as its own. 

The new material is such a 
parody of the earlier hits like 
Dance, Dance, Dance and he 


to clap, chorus, and get up and Freak that there is an obvious 
dance; toe uplifting sight of danger that Chic has exhausted 
three lady violinists fiddling for its imagination, always easy in 


their lives; all toe energy and 
excitement you expect from a 
band which manages to recreate 
its recordings amazingly well in 
the fiesh. 

It is as unreal and escapist as 
disco but quite insidious in its 
appeal The splendidly certain 


the febrile, beat-ridden, world of 
disco. But with toe girls locking 
well, chic, in their mannequin 
outfits and all toe right back- 
ing noises, Chic still has more 
style, more magnetism, more 
musical uplift than the compe- 
tition, and will doubtless remainj 


The alternative 
Investment that has risen 
638% in 10 years 


&gta-J867-I885 

thesBperb tmmaueted 



Left -1913 fj GnrnSC-tCS 
Aih!tl97?SLSGQ> 

Bebe-mzrfEdamlVa 

SG266Minfl977&S 0 
J«y/979£4£0Q. 


drumming of Tony Thompson the sound of 1979 for another 2$ 
backing the strong bass line of months. 


Louis XV gave VI or one. 





Brandy so e(usr\/e,yxi darerrt miss the chance of a glass. 
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Many investors today are moving some 
of their money out of traditional 
investments into alternative investments. 

Amongst these, rare classic stamps 
have been outstandingly successful. An 
independent Survey by Maxwell Stamp 

>ortfolios 
ilastlO 

years by an average of 638%.. 

This outperforms shares, inflation and 
even house prices. 



itis worth notingmat the sharpest 
rises are in the most recent years. 

To help you make such an investment 
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Associates 


Shares Inflat io n Houses Stamps 


L&A Philatelies provide an expert 
advisory service. We are specialists in 
rare and classic stamps which in particular 
have shown outstanding increases in value. 

We prepare portfolios from £250 
upwards, and also undertake to sell for 
you at the highest prices obtainable when 
you wish to realise. 

To encourage initial investment we 
are prepared to offer 15% per annum 
guaranteed net retunL This is a measure of 
our confidence in the profir potential of 
well-chosen classic stamps. 

Why not find out more about our service 
by sending off the coupon. It couldleadto 
your bestinvestment ever. 


To: L frAPhitedic, UJ.. - ITic WhiieHunsir, 
Boron Road. Grow bon well, 

Ekt Suwnt TNtilAfilVJtL). 

Tel: Crow hnniuirh 2158 ''J.Teler 95449. 

1 jmmicitMiai in im otroenl in iot stampi 
Please ^ cod me full mfunmti on on jom service. 

Naim* 


Address. 
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L &A Philatelies Ltd. 

Stamp-Dealers & Brokers Valuations for Probate 
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Responses to 
Mr. Volcker 


THE EXTRAORDINARY con- 
fusion which beset the New 
York money market yesterday, 
where spread of 100 basis points 
were seen between the bid and 
offered rates for inter-bank 
Federal Funds, is eloquent 
tribute to the shock effect of 
Mr. Volcker’s radical domestic 
reforms to attack the dollar 
problem at its tool The jump 
in prime lending rates to 141 
per cent, fulfilling overnight 
what Americans had hitherto 
regarded as improbable pro- 
phesies of doom, told the same 
story. The partial “ corset " on 
- U.S. banking growth, with extra 
reserve requirements which add 
a full point to the cost of 
. marginal funds, has produced an 
immediate tightening of credit 
and a sharp rise for the dollar 
in the exchanges. 

Repeated warnings 

Such events are clearly going 
lo have a quick impact on 
. markets around the world, and 
in London the softness of 
Government stock prices, des- 
/pite banking figures at least as 
" good as the market had been 
expecting, suggests for the time 
being a new name for gilts — 
Hope Deferred. The repeated 
warnings from the Bank of 
England that London rates could 
not quickly subside from their 
peak no longer look like stem 
resolve, but an admission of the 
obvious. The question, if there 
is any doubt, is whether rates 
can be prevented from rising 
further: the unaccustomed sight 
hf sterling at a premium in the 
forward markets, as Eurodollar 
rates rose past Eurosterling 
rates, . seems to pose such a 
question. 

The answer should surely be 
that if possible, other monetary 
authorities should refrain from 
joining in a game of beggar- 
my-neighbnur in the credit 
market, unless their own domes- 
tic circumstances justify a rise. 

So far as sterling is con- 

; cemed. the possibility of a 

, further round of rises in oil 
' prices, shown by the large pre- 
miums now being paid in the 
spot market, makes good sense 
‘ of a forward premium for the 
: time being: sterling is now 

partly a petrocurrency, as Mrs. 
Thatcher has remarked. It is 
ironical to reflect that the oil 
.price rise itself might have been 
'much less probable bad the 
ry.S. taken remedial action 

some months ago, when the 
need was clear. This is only one 
of the ways in which the 
belatedness of the Volcker re- 
forms are going to export part 
of the accelerated inflation 
recently seen in the U.S. lo 
other countries. 


This is a short-term effect, 
however, and it would dearly 
be folly for the trading part- 
ners of the TJ.S. to try to resist 
the dollar’s recovery in the 
exchange markets by trying to 
outbid New York for funds. A 
stronger, more stable dollar can 
only be good news in the long 
ran. 

Furthermore, a reflow of 
funds into the U.S. system 
actually helps to fight monetary 
inflation right round the world, 
in just the same way as the 
previous outflow belped to 
undermine monetary restraint. 
Even in such previously exam- 
pi ary countries as West Ger- 
many and Switzerland. This is 
because the U.S. domestic mone- 
tary system is much more 
effectively insulated from inter- 
national flows than most other 
systems. The reversal of recent 
dollar support — probably neces- 
sary if interest rates are not to 
escalate — will help to tighten 
monetary control in the coun- 
tries involved. 

The market demand for credit 
will then determine whether 
rates have to rise or not. If 
the dollar reaches a new. rela- 
tively stable valuation quickly 
enough, the pressures will tend 
to abate and they should be 
containable meanwhile, since 
the Fed’s new measures are 
designed to widen the gap 
between U.S. and international 
rates. 

Energy pressures 

The strongest reason for a 
cautious response is that the 
Fed has acted, after a change 
of leadership, far later in the 
cycle than is desirable. The 
impact of the new measures on 
the U.S. economy is likely to be 
severe. This Is certainly not, 
therefore, the moment to start 
a game of competitive deflation. 
In Britain too the subdued bank 
lending figures offer the first 
suggestion — quite unreliable 
until it' is confirmed — of an 
easing of domestic pressures; in 
other circumstances the hope 
would be for a fall, not an 
escalation in interest rates. 

Our present unpleasant cir- 
cumstances offer one other 
lesson. The oil market would 
probably be tight now even had 
the U.S. acted to check its infla- 
tion much earlier, for the U.S. 
is not the only country still 
fumbling for an effective energy 
policy. The economic pause 
ahead will probably ease energy 
pressures for a time, but will 
not weaken the case for sounder 
policies: the next recovery could 
lead straight to another oil 
crisis. 


THE DIAMOND JUBILEE OF THE LONDON GOLD MARKET 
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New move on the 
fishing dispute 


THE BRITISH Government last 
week put on a brave face and 
dismissed a European Court 
ruling against its unilateral fish 
conservation controls as 
“ technical and hypothetical.” 
But with more such judgments 
expected, and mure cases which 
may yet be sent i« the Court, 
it is now clear that the tide is 
running strongly against the 
UK’s defences in the Com- 
munity battle Tor reform of the 
common fisheries policy. 

Last week's change of tack in 
The negotiations by Mr. Peter 
Walker. Minister of Agriculture, 
was therefore timely. But since 
ii was also calculated to receive 
a warm welcome from his 
iLilIeagucs in the Council of 
.Ministers it was galling that of 
all the Ministers only the 
French ignored his approaches 
for bilateral talks on his new 
plans. 

Mr. Walker has thrown over- 
board the block-buster approach 
adopted by the Labour adminis- 
tration. Mr. John Silkin. his 
predecessor, was fond of saying 
that he could not negotiate fish- 
ing policy " in penny pieces." 
Reform had to be handled as a 
package, he insisted. Mr. 
Walker has elected to split the 
package. He wants to start 
afresh with the aim of obtaining 
approval for one major 
clement: ‘' common " conserva- 
tion measures in the whole 
Community pond. Total allow- 
able catrh. quotas and the issue 
of exclusive zones can wait. 

Free-for-all 

Cynics would argue that Mr. 
Walker is simply trying to 
negotiate his way from under 
the welter nf litigation on 
Britain’s unilateral measures 
and avoid the embarrassing and 
politically weakening effects of 
u string of European Court 
judgments against the UK. But 
Ms change of tactics is perhaps 
better viewed as an honest 
attempt tu break the impasse 
which has developed in the 
reform talks since they began 
in earnest more than three years 

a °Wtth little more than a year 
io go before the present ash 
policy cxpinw and. theoretically, 
the chaos nf catch-as-catch-ean 
ensues, someone had to ma*u* * n 
move. Since Britain sits in the 


middle of a 200-miles zone con- 
taining some 60 per cent of the 
fish in the entire Community 
pond, and consequently has 
most to lose in a free-for-all. it 
is wise for Mr. Walker to take 
the first step. 

It is also sensible for him lo 
elect to launch his initiative on 
the issue of conservation. Since 
no one in the Council doubts 
that stocks have to be conserved 
if the Community is to retain a 
prosperous fishing industry, it 
could be said the foundations 
of a consensus are already laid. 
Indeed, most of the measures 
adopted unilaterally by Britain 
are based on sound scientific 
evidence and are similar to the 
controls the Commission itself 
would like to see enforced. The 
manner in which they were 
introduced by the Labour 
Government — without consulta- 
tion with the Nine — rather than 
their content, is the issue 
before the European Court 

Litigation 

Mr. Walker’s approaches tend 
to confirm his commitment, 
made when he took over the 
Ministry, to a more Community- 
minded attitude in the Council. 
Still, for all his lack of ex- 
perience, the Minister is hardly 
likely to be gulled into believing 
that his comma it auto ire. even 
conciliatory, posture will stand 
for much when the Council 
eventually settles to substantive 
talks. 

It is plain that most of the 
Ministers and the Commission 
are eager to start negotiations 
again. This is not to say that 
the way ahead is clear. The 
Danes, for example, are still de- 
manding that measures 
obstructing their industrial 
fishmeal fleet in the North Sea 
should be suspended. Mr. Finn 
Gundelach, Agriculture and 
Fisheries Commissioner, last 
week declined to send this 
argument to the Court and 
.urged the British and Danes to 
talk among themselves about 
future prospects for change. 

This reluctance to add to the 
burden of litigation and extend 
the months of labour expended 
on court proceedings highlights 
the Commissioner’s hopes that 
the ccqtral -debate on reform 
may soft again soon. 


Key to the world gold price 


r NIGHT THE London Cold 
Market celebrates the 
60th anniversary of the 
first “fixing” of the gold price. 
London's history as a market in 
gold started many years earlier. 
But that first fixing, on Septem- 
ber 12, 1919. marked the 
[emergence of the London mar- 
ket as a place where gold was 
priced— as distinct from a place 
where gold was refined, assayed, 
dealt in, shipped and stored at 
prices established by officialdom. 

In the century preceding 1919, 
gold had been adopted increas- 
ingly as a monetary standard 
and, by definition, the more Lt 
became a standard the less one 
could talk of a gold price. The 
first “fixing” marked the first 
stirring of gold out of tills strait- 
jacket of being a standard. Over 
the next 60 years, in a series of 
fits and starts and monetary 
crises, the gold price shrugged 
off this harness. 

The price itself has celebrated 
this anniversary In fitting style: 
In racing up to a recent peak of 
nearly $450 an ounce it did not 
only re-affirm its freedom from 
government control, nor merely 
degrade the status of money, 
but played some part in forcing 
a change in U.S. economic 
policy. It was gold's display of 
fireworks over the beads of .the 
world’s top bankers assembled 
for the IMF meeting inBelgrade 
which sent Mr. Paul Volcker, the 
chiarman of the U.S. Fed, hurry- 
ing home to apply a new concept 
in monetary control. 

The five members who make 
up the London market today 
were present at the first fixing 
—with the exception of John- 
son Matthey which concentrated 
in those days on refining and 
which actually turned down the 
offer of* becoming sales agent 
for . the entire South African 
gold output because of this 
orientation. 

Napoleonic 

finance 

Mocatta and Goldsmid’s his- 
tory stretches back to the late 
17th century when it was silver 
broker to the Bank of England 
and when London was taking 
over from Amsterdam as the 
world’s leading centre for gold 
trading. N. M. Rothschild was 
founded in 2804 and assembled 
the cash needed to finance the 
closing phases of the Napoleonic 
war. 

Pixley and Abel was set up in 
1852 and Samuel Montagu in 
1853: their emergence coincided 
with the Californian and Aus- 
tralian gold rushes, much of 
whose gold was handled in Lon- 
don. Pixley and Abel merged in 
1957 with the older firm of 
Sharps and Wilkins, which was 
independently present at the 
first fixing. The result was 
Sharps. Pixley. 

The stage for tbe first fixing 
was set in 1914 when Britain 
abandoned the gold standard. 
All through the war the Bank of 
England had been buying South 
Africa’s entire gold output at 
£4 4s lid per fine ounce. But 
in 1919 the pound was devalued 
against the U.S. dollar. Anxious 
to benefit from the higher price 
available in the U.S.. South 
African mining interests per- 
suaded the Bank of England to 
allow N. M. Rothschild to mar- 
ket their gold — about half of 
the world’s output— “at the best 
price obtainable." 

So the fixing v:as bom. with 
Rothschild falling naturally into 
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Ashley Astnvood 

front left: Mr. Jack Spall of Sharps Pixley, Mr. Dennis Selhy of Johnson. Matthey s Mr. Robert Guy 


Yesterday morning’s fixing of the gold price. Clockwise from front left: Mr. Jack Spall of Sharps raiey. nr. news bemy ot JonmHmm 
j unis of n. M. Rothschild and. Sons, Mr. Keith Smith, of Mocatta and Goldamd, and Mr. Robin Beale of Samuel Montagu. 


-the role of. host It took place, 
curiously, by telephone. Tbe 
price was set at £4 18s 9d — a 
premium which was roughly in 
line with the degree to which 
.the dollar had been revalued 
against the pound. Shortly after- 
wards it was agreed that the 
four dealers should meet at 
Rothschild’s. 

Johnson Matthey joined soon 
afterwards and it was George 
Matthey who is said to have 
suggested that each of the par- 
ticipants in the fixing have a 
small Union Jack on his desk. 
To this day, so long as a flag 
remains ■ - upright it signifies 
that its owner is not willing to 
settle at the price under 
discussion. 

The essence of the fixing is 
teat one price is found which 
satisfies a large number of 
buyers and a large number of 
sellers in one many-sided trans- 
action. The advantage to the 
customer is that the spread is 
narrow, as befits what is essen- 
tially a matching exercise. The 
seller gets tee fixing price. The 
buyer pays the fixing price plus 
one quarter of a per cent A 
much larger order for gold can 
be accommodated during tee 
fixing than during normal 
trading. The limit for the latter 
is around 20 bars (250 kg), at 
the fixing several tons — each of 
80 bars. 

At 10.30 am and 3,00 pm each 
business day the chairman of 
the /fixing, from Rothschilds, 
announces an opening price 
which is reported back to the 
dealing rooms of the five firms. 
They alert potential customers 
Worldwide, who. taken together, 
provide each firm with a net 
requirement to buy or sell a 
number of Good Delivery Bars 
of about 12.5 kg of gold each. 

The representatives in the 


fi xing room at Rothschild’s 
declare their buying and selling 
requirements. If - they are all 
sellers or buyers, or if their 
orders do not match, the price 
is adjusted accordingly and the 
whole process is gone through 
again. The prices being tried in 
this way are publicly available 
throughout the fixing. 

When all representatives are 
satisfied — their flags are down — 
the price is fixed. Occasionally, 
the match of buying and selling 
orders is not perfect and settle- 
ments must be arranged 
pro rata. 

There was no real competitor 
to London as a gold market 
until 1968. The market was 
suppressed in 1925-31 by an- 
other British attempt at a gold 
standard. It was enlivened by 
tbe miseries and upheavals of 
tee 1930s. It was shut down by 
World War IL It was reopened 
in 1954 with tee price stand- 
ing at £12 8s an ounce. 

The Bretton Woods agree- 
ment bad established gold as 
the ultimate basis of reserve 
currencies and tee IMF had 
banned the use of gold for non- 
monetary investment purposes. 
But inexorably the pressure on 
the gold price mounted and this 
led to the reopening of the 
London market, because other 
European centres were already 
trading gold at premium prices. 
The London market re-estab- 
lished supremacy because it was 
in London that South African 
gold output, private demand and 
the intervention of the Bank of 
England were matched to bold 
the price at around tbe official 
$35 per ounce. 

For 14 years the central banks 
maintained this price against, 
gradually increasing speculative 
pressure. In 196L the London 
Gold Pool was formed, in which 


the central banks pooled their 
efforts to hold the line, and this 
reinforced London’s pre- 
eminence. But by 1968, with 
sterling already devalued and 
the dollar suspect the pressure 
from speculators had become no 
longer sustainable. In March 
tee Gold Pool was abandoned 
and, under tee Washington 
agreement a two-tier market in 
gold was introduced with an 
official price for central bank 
transactions and a free market 
price for everybody else. 

This was a key event for the 
London market which suddenly 
found itself a little too involved 
in the official gold apparatus for 
its own good. It was shut for 
two weeks and during teat 
crucial period the South 
Africans transferred all their 
gold sales to Zurich. This coup 
was achieved by a formidable 
demonstration of Swiss placing 
power. 

Tbe Mg' three Swiss banks 
effectively replaced the central 
banks as buyers of last resort, at 
market orices, during tee hiatus 
in London. Britain's policy on 
arms sales to South Africa 
helped Zurich’s suit and it was 
not until 1970 — and a Conser- 
vative Government — that a pro- 
portion of the South African 
output returned to London. 

After 1968 the London mar- 
ket has had to survive as just 
one element in an increasingly 
international market for gold 
which continues trading around- 
the-clock.' 

In order to remain competi- 
tive members of tbe London 
Gold Market have had to follow 
the market abroad. De-regula- 
tion in the middle 1970s greatly 
increased the importance of 
Hong Kong and New York as 
trading centres. Most of . the 
members of the London market 


have now established themselves 
in these cities. 

Another important challenge 
has been tee rise of tbe gold 
futures market on tee Commodi- 
ties Exchange on New York and 
the Mercantile Exchange in 
Chicago. Coupled with the 
steadily mounting interest of the 
U5. investor in gold, this 
futures trading has developed 
into a key determinant of tee 
gold price, even though it is 
“ paper gold ’V— gold contracts — 
which Is being traded rather 
than the metal itself. 


Relevance 


today 


Just as tee members of the 
London market have gone to 
the U.S., so a U.S. dealer has 
opened in London. Derby and 
Company, a subsidiary of the 
Pthifcpp'. Brothers division of 
Engelhard Minerals and Chemi- 
cals, has been dealing gold in 
London for. 18 mouths. It has 
not been invited to join tee 
London Gold Market: nor has it 
applied. Asked if their club 
might be expanded to Include 
newcomers, the incumbents of 
the fixing room only smile 
cryptic smiles. 

What relevance do five dealers 
meeting twice a day in a modest 
room at Rothschilds have any 
longer? Herr Meinbard Car- 
stensen of tee Dresdner Bank 
in Frankfurt says flatly: "the 
two Loudon fixings are still of 
paramount importance for tbe 
physical -dealing in gold.” 

Mr. Timothy Green,- . the 
author of the “ World of Gold ” 
and of a forthcoming: history of 
the London gold market ex- 
plains: “ Tbe great thing about 


the fixing price is that no one 
can argue with 4t St is a trans- 
action price at which orders to 
buy and sell have been 
matched.” It is fur tins reason 
that tee Herstatt Bank's gold 
holdings were sold through the 
fixing after the bank's coMapse. 
No creditor could question tee 
sum realised. 

London . also remains the 
undisputed . centre for gold 
handling on the strength of the 
same know-how in refining, 
assaying, shipping and so forth 
which it exploited long before 
the price fixing function was 
established. 

The simple spot quotation for 
gold tee world over is for gold 
“ loco-London ’’—that is, for 
deliver}’ in London. This elimi- 
nates complications of freight 
cost and insurance from the 
price equation: it also means, 
de facto, that much of the clear- 
ing of transactions in. physical 
gold takes place in London. 

In addition the members of 
. the London Gold Market control 
the Good Delivery list This is 
the list of melters and assayers 
whose marks are acceptable as 
assurance of tee weight and 
quality of gold bars. The world 
still accepts the London Gold 
Market as arbiter in this quality 
control. 

In the last decade the free 
market price of gold has rebuf- 
fed attempts by central banks 
and by tbe IMF to demote gold 
to a normal commodity. Indeed. 

. iu perverse fashion, gold has 
recently re-established itself as 
the store of value for national 
reserves— but on terms dictated 
by tee market rather than by 
central banks. Where 60 years 
ago the London fixing was domi- 
nated by central banks, today 
they find their resources deter- 
mined by the . London fixing. 


mm AND MATTERS 


Paper-chase on 
the margins 

Tax inspectors face the 

prospect of some lively debates 
with accountants on tee 

hitherto less-than-enthralling 
subject of profit margins. The 
Inland Revenue has only itself 
to blame for elevating this 
ratio into a battleground. Its 
" new approach " to small 
businesses has been . to investi- 
gate intensively a small propor- 
tion of them; one of its main 
criteria • for picking out 

suspicious returns has been 
profit margins out of line with 
the average. 

It took 18 months of canny 
manoeuvring by the accounting 
bodies to force the Revenue to 
admit, a fortnight ago, that it 
did keep detailed statistics of 
gross profit margins for dif- 
ferent sectors. Having let tee 
cat out of the bag, the Revenue 
is now unresponsive to the 
suggestion that it should let 
everyone have a look at its 
figures. 

However, I fear this attitude 
will not work. The current 
issue of the ■ magazine 
Accountants Weekly, calls on 
accountants everywhere to send 
in lists of profit margin ranges 
for different cash trades. It also 
wants information . on profit 
margins which have raised, 
bureaucratic eyebrows. 

Says editor Leon . Hopkins: 
“ The results should provide 
ammunition for accountants on 
two fronts. They’ll know what 
tee Revenue regards as sus- 
picious and also what the true 
range of margins really is.” 



Sunny message 

More than 40 Southern Flori- 
dans have just arrived in Lon- 
don, with tee aim of selling 
Miami and Palm Beach as places 
to which British indsutrialists 
should start turning hopeful 
eyes. One of the team is a 
woman— but she is not an 
American citizen. Maria Caznila 
Hoyos de‘ Leiva is Colombian, 
and "typical of the Free-ranging 
to growth which the 


“Unlike the Labour Party our 
wind of change blows from 
the Right.” 

“millionaires’ playground" 
wants to put across over here. 

The elegant Mrs. de Leiva is 
executive _ vice-president of 
Miamis $25m privately-run Free 
Zone Corporation. She told me 
yesterday, at a gathering of the 
Floridan delegation: "Of the 
capital. $15m came from Latin 
American sources and the rest 
came from a loan from an insur- 
ance company. Why a private 
enterprise free zone? According 
to Mrs. de Leiva, it is less 
bureaucratic than the 50 other 
federally-ruq zones in the U.S. 
and the first to keep a computer 
check of all goods eomiqg and 
going. . 

Florida is presenting itself, in 
its search for British investment, 
a gateway to the Caribbean and 
Latin America. The free zone, 
which began four months ago, is 
plainly aimed at challenging tee 
long-established zone in Colon, 
Panama. 

Five years ago. Son them 
Florida bothered little about 
attracting foreign investment. 
Then the 1974 recession and 
the tourist slump sounded- a 
warning. I asked Franklin Skin- 
ner. leader of the delegation, 
vb ether the strong pound had 
rv ' r> ? this seem tee best moment 


to woo Britain so purposefully. 
“It is more the victory of Mrs. 
Thatcher,” he replied promptly. 
“We reckon there will be fewer 
obstacles to British investment 
in tee U.S. now.” 


Last licks? 

A lobbying campaign is about 
to start for self-adhesive post- 
age stamps. A Tory peer. Lord 
Newall, has bee* retained as a 
consultant for this sticky task. 
Such stamps are already being 
made in this country — but only 
for tbe Tonga Islands, which 
have been using them for ten 
years. 

The advantage of the stamps 
commercially is that despite 
being more expensive to print 
advertising can be sold on the 
disposable backing to the 
stamps. The material for the 
stamps is made by Fasson, the 
British subsidiary of Avery 
International. 

A public relations mas for 
Fasson, David Robson, tells me 
that Lord Newell would be 
writing to the Post Office argu- 
ing tbe case for the stamps. "I 
think he win also be asking a 
question in the Lords," said 
Robson, 

The money-making instincts 
of the Post Office- might, be 
attracted t? tee idea of selling 
space behind the Queen's head, 
as it were. Fasson also argues 
that * self-adhesive stamps are 
more hygenic and efficient than 
tbe conventional variety that 
needs to be' licked. However, 
there is a school of thought that 
tee most logical way of all to 
stick on a stamp is by licking 
the envelope and pressing the 
stamp to it 


Discommoded 

The appearance of a London 
Review of Books will do little 
to lift the spirits of . Times 
executives. Whatever the pro- 
testations about peaceful co- 
existence, it is questionable 
whether the. market .can stand 
four separate literary publica- 
tions. The Loudon’s Review of 
Books’ editor. Professor Karl 


Miller of University College, 
London, tells me sales have 
been excellent although, refer- 
ring to tbe TLS, he tactfully 
adds : “ I don't think we would 
necessarily kill each other.” 

The one small unexpected 
snag is the whole exercise bas 
concerned a quite different pub- 
lication, called the London 
Review, a theatrical guide given 
away to those booking tickets 
through a particular agency. 
London Review’s editor, Richard 
Declare, describes the arrival 
of a near-namesake as “a 
terrible nuisance." Ever since 
Miller’s publication • hit tee 
news-stands DeClare’s tele- 
phone, be says, has hot stopped 
ringing : “ If you ring directory 
inquiries they give tee number 
of the London Review. The 
London Review of Books doesn’t 
even have a directory listing. 
They are so academic. They 
said': ‘We didn’t even know 
you existed.’ When I told them 
people might be confused by the 
similarity of the name they 
said ‘you are in the entertain- 
ment business and we are in 
book-reviewing: no connection 
at all’.". 

At one stage, bis West End 
office besieged by callers, 
DeClare thought of suing, but 
bas now decided to “sit on it" 
he says: “All I want is to be 
left in peace.” This flattering, 
if misdirected, telephone traffic 
can only be good news for 
Miller. “It’s really a question 
of his being discommoded on 
tee telephone. I don't think 
we’re really discommoding him 
very much,” Miller says airily. 


Smiles for George 

From a Lancashire, newspaper: 
“ A presentation was also made 
to George — who retired last 
month after 15 years as a traffic 
warden, during - which he was 
concerned in over 250 sum- 
monses against motorists. He 
has received many letters con- 
gratulating him on his retire- 
ment" 



Lastyear we helped over 58,000 
chfldren at risk. With your donation 
we could protect even mpre. . 
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Video Systems 

The fiercely-competitive video industry has transformed the ordinary television set into a versatile display unit for 
selected information and entertainment. Many of the latest developments for commercial and domestic application 
will be on show in London during Video Tradex International at Wembley Conference Centre, October 15-18, 1979. 


Complex 
range of 
rival 
products 


By John Chittock 


THERE HAVE been quite a 
number of expensive business 
failures in the video industry 
during the 10 years or so in 
which this technology has 
rapidly developed. The failures 
have left scars which are not 
easily forgotten, and these 
memories have tended to inhibit 
others and set an over-cautious 
tone for the business. 

Decca, now with fresh scars 
to bear, will not look back 
happily over the fiasco of the 
TeD video disc system. Origin* 
ally known as Teldec, this was 
developed by AEG-Telef unken 
with whom Decca joined forces 
for its UK marketing. UUsteiu, 
a subsidiary of Axel Springer, 
invested substantially in the 
making of programmes for this 
video disc system. But in the 
early 1970s it suffered from 
delays and technical problems, 
and more seriously, on its com- 
mercial release it was unsup- 
ported by a sufficient range of 
programming to make the 
player appeal to consumers. 

The system's limited playing 
time— 10 mins per disc— was 
a noth or major problem, and its 
technology had severe limita- 
tions despite its brilliance. TeD 


cost Telefocken, Decca and 
Ullstein a great deal of money. 

Another system of that era 
(some seven years ago and 
. which had wider repercussions 
in its failure) was EVR — the 
first videocassette system. In- 
vented by CBS- and developed 
by ICI and CIBA-GEIGY, it led 
to -the establishment, of a flm 
factory by Bank Bush Murphy 
to make the players — -with 
others such as Motorola and 
Mitsubishi joining in. A pro- 
cessing plant for the film cas- 
settes was built at Basildon by 
Ilford, Id’s photographic 
. subsidiary, and numerous other 
companies followed the EVR 
trail. AH that is now dead and 
gone. 

New fail ores are now awaited 
— with Philips, RCA, JVC, Mat- 
sushita, Thomaon-CSF and Sony 
all either fighting or shadow- 
boxing in the contest to bring 
a successful video disc machine 
into the market Philips at 
least are there already in the 
U.S. with their VI*P system, and 
expect a UK launch maybe by 
the end of 1980. But that con- 
test is far from settled. 

In the meantime, the newer 
videotape cassette systems which 
helped to topple EVR are now 
in a fierce company war— with 
Philips, Sony and JVC as the 
main competitors. This parti- 
cular war may just fade away 
rather than ever be settled; 
maybe the market will adjust to 
accepting three incompatible 
systems side-by-side in the 
shops. 

Against this scenario, invest- 
ment in video seems a 
hazardous business. It is. But 
perhaps some of Die problems 
could have been anticipated. 
The TeD system failed .because 
it took insufficient account of 
the consumer’s real needs — 
alternative programming to tele- 
vision or the cinema, ' which 


means first of all a real range 
of choice, second adequate play- 
ing time, third adequate 
accessibility to the programmes 
(via a go od m arketing network). 

The EVR system failed 
because it either ignored other 
much more attractive develop- 
ments in the preproduction 
laboratories of rival companies 
(e.g., die Philips VCR video- 
tape recorder) or because the 
business intelligence about 
these newer systems was not 
available to the people who 
ought to have possessed it. 
EVR had no recording facility, 
and overnight it was made 
obsolete by the video cassette 
recorders of Philips, Sony and 
others. 






Superb 


In the current battle of rival 
videooassette and disc systems, 
the same principles apply. 
Philips has a commanding 
lead with its technically 
superb VIP system— and if it 
fails k will be due to market- 
ing faults. In the U.S., the 
players -are still only available 
in two cities with a waiting list 
of customers; the range of titles 
available on discs is also far 
from offering an unchallengeable 
alternative to television and. the 
cinema. If RCA, JVC or {mother 
comes along soon and make 
these parts of the equation 
right, the niceties of technologi- 
cal advantage will be of little 
consequence. 

It is the same in the current 
battle for videocassette domina- 
tion. but here the pros and cons 
are more finely balanced. The 
JVC VHS system is a much 
smaller machine than the Sony 
Betaroax and the new Philips 
V2000 — an important point in 
customer preference. 

Yet Sony cassettes are smaller, 
and the Philips V2000 has a 



A company video programme being shown at Abbey Life Assurance’s City branch. 
The company has one of the most modem, in-house colour video systems in Britain, 
with video equipment installed in all its 60 branches 


much lower running cost, with 
more facilities built into the 
machine. These ere the 
Important perceived differences 
for the average customer, and 
perhaps, too, the simplicity of 
operation (a point on which 
none of tile machines score 
highly). 

Perhaps the engineers wield 
too much influence too easily in 
these projects. It should be all 
down to what the customer 
actually wants or is likely to 
need; not really so difficult to 
anticipate, even though more 
art than science is Involved in 
making the assessments. 


For the new investors, there 
is enough business intelligence 
available — and understanding of 
customer needs — to make some 
fair guesses. Investment in any 
kind of video duplicating plant 
is hazardous because the com- 
mercial battles still make it 
unclear which video disc and 
videocassette systems will 
survive; the technology is also 
very volatile — so such invest- 
ments must be based on short, 
sharp gains. Investment in 
programming of the right kind 
may offer good returns because 
a big demand for progamming 
is evident Likewise, video 


production facilities and studios 
will be in demand— encouraged, 
too, by the arrival of ITV2. 

There is also going to be a 
growing heed for multi-disci- 
plined information and advice. 
Broadcast television, film, video, 
audio-visual media, data 
systems and telecommunications 
are all on a relentless conver- 
gence course. Their interaction 
on the business and domestic 
communities are already being 
felt with teletext viewdata, 
videocasettes and the possible 
implications of ITV2. 

Where can a businessman 
find an expert guide through 


. this economic / techno / socio 
maze? Such consultancies that 
exist still tend to be weak in 
certain areas of the media, and 
information sources are equally 
inclined to be fragmented. 

Whatever business decisions 
have to be made for those 
wishing to exploit these 
developments, there is little 
disagreement about the 
influences and changes these 
activities will bring upon 
society. In the first two thirds 
of my own business life I have 
seen some amazing examples of 
the change — such as the stock- 
broker in Throgmorton Street 
who, in the early 1950s used to 
throw out of bis window a piece 
of string with a bulldog clip on 
the end in order to receive the 
day's bargains via bis dealer, 
in the street below. Video 
display units are now at the 
dealer's elbow, and a broker’s 
client can be told prices on the 
'phone as he gives his buying or 
selling instructions. 

Long-distance diagnosis of a 
patient’s physical condition 
is now also accomplished 
by doctors using similar 
technologies. 

Mobility in business and 
science is thus becoming less 
important, especially in con" 
veying information or data. The 
revolutions now brought by 
video and related media are 
mostly concerned with the 
streamlining of communication. 
But there may be other oppor- 
tunities in the future to extend 
the impact beyond the conven- 
tional arena of communications. 
For example, the flexibility of 
the video disc as an informa- 
tion store, connected to a com- 
puter. brings pictorial data into 
the data stream for the first 
time — so that designs, identifica- 
tion of places and people, even 
visual concepts, all become 
amenable to the random 


creativity of the computer. 

For the consumer, it means 
greater freedom. The television 
set becomes a versatile instru- 
ment on which information as 
well as entertainment can be 
obtained — and with a much 
greater degree of personal eon- 
trol and selectivity than has 
been possible before. 

As Prestel beans to penetrate 
the UK, with its diai-up data 
store available on the home TV 
set. the first practical conse- 
quences will be the release of 
frustrations — such as waiting for 
someone to answer the ’phone 
in a search for train times or 
air bookings, finding out where 
to eat next Saturday, or buying 
mail order goods by keying a 
credit card number into the 
system. 


Spectre 


Perhaps these developments 
will also mean that the social 
pressures on mobility will 
change. People, homes and 
offices will become more self- 
sufficient and travel will be less 
necessary except for social inter- 
course. 

This does raise the spectre of 
a society which is more self- 
centred, and many would agree 
that there is enough evidence of 
that happening already. As 
video technology becomes 
better, smaller, cheaper and 
more versatile, the older pro- 
cesses which relied on human 
skill and control— such as film 
production— will die. 

Could our capacity to respond 
to other human beings also die 
as we Jose the need to depend 
on people for our technology? 
Or could there be a huge back- 
lash — a renaissance in art and 
all things organic ? Perhaps the 
investor of the future should 
look to the past for new areas of 
business growth. 
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Then compare the price, 


The N1702 is thelatestPhilips video 
cassette recorder 

It uses the VCR format, already 
recognised as giving the best picture 
quality. 

ft has a 3 hour tape capacity. And 
it canbe programmed up to 10 days in 
advance. 

Surprisingly, all of this comes at a 
price which is significantly lower than 
that of any rival system. 

\fcit your Philips video 
dealer soon, and check out the 
incomparahleN1702. 

Simply years ahead. 



REC0RQING AND PLAYBACK OF IWVERWLMAY REQUIRE CONSENT- SEE THE COPYRIGHT ACT 1956: ALSO THE PERFORMERS FRO! 



















OF THE 33.000 video recorders 
imported into Britain during 
the first quarter of 1979, as 
much as 82 per cent came 
directly from Japan and some 
of the rest probably came in- 
directly. Yet the two types of 
machine making up virtually 
the entire Japanese shipments. 
VHS and Betamax, are not the 
cheapest video recorders on the 
British market 


In the U.S., the Japanese 
recorders dominate completely; 
no American manufacturer is 
even attempting to provide an 
indigenous alternative in the 
face of imports likely to exceed 
half a milli on units this year. 

Leading Japanese manufac- 
turers are now producing some- 
thing like 150,000 recorders a 
month, of which two-thirds are 
exported. Promotional spend- 
ing has already run into tens of 
millions of dollars: the world 
retail market this year could be 
well over $lbn. perhaps even 
approaching SLobn. 

But while America appears to 
accept this situation, Europe Is 
fighting back. Indeed, it is 
really a matter of racing to 
occupy virgin territory which 


neither side has yet conquered. 

The oldest-established home 
videocassette recorder— after all 
of five years on consumer 
markets— is the Dutch Philips 
VCR which, despite its head 
start is now trailing behind its 
two main rivals. This system 
is being abandoned in favour of 
the much more sophisticated 
Video 2000. of which the first 
examples should be on sale 
soon. 

'It is an expensive business 
launching a new video recorder 
and Philips has a lot of catching 
up to do. To aid this, Philips 
is taking the largest stake 
allowed by West German law in 
Grnndig, which- was involved in 
developing the new system. 

But Philips remains the only 
European company with both 
the inclination and resources 
for research and - development 
activity in the videocassette 
field. The G run dig move will 
offer much increased manufac- 
turing capability and greater 
marketing reach hut little else. 
. For a technology which has 
barely settled down this is 
probably enough. After alL the 
main reason for Japan’s success 


has been the commitment of all 
the major television makers to 
one or other system and the 
consequent dedication of plant 
to production on a rapidly 
increasing scale. 

But video has barely begun 
and there are no signs of 
development plateaux on which 
orderly marketing can be con- 
ducted. Already there are up- 
graded versions of the VHS and 
Beta formats: JVC and Sharp 
are now selling machines which 
can squeeze six hours recording 
onto one cassette. 


existing cassette systems really 
offer only one important 
feature: the ability to record 
off-air broadcasts for time-shift 
viewing. 


These ' recorders. among 
several on the brink of the 
market can also play back 
recordings from earlier models 
— despite adopting a new video 

head configuration and tape 
speed. The PhOIps/Grundig 
Video 2000, to achieve its eight- 
hour capacity, is made totally 
incompatible with existing 
VCRs. . 


For mass market pre-re corded 
programmes sales, they are mosi 
unsuitable. A cassette of quite 
ordinary material costs, typi- 
cally, £40 to buy or £3 -£5. a day 
to rent. To -paraphrase Samuel 
Goldwyn’s famous remark about 
bad movies, who’s going to pay 
that sort of money when broad- 
casting is more. or less free? 


Difficulty 


It' may he that the Dutch 
group, Philips, is simply too 
many ' years behind the 
Japanese, however marvellous 
its new recorder, to ever make 
further significant inroads in the 
videocassette market All 


. The trouble is that it takes 
three hours to duplicate a 
three-hour programme, there 
being as yet no hi gh speed 
copying technique commercially 
available- The answer to this 
drawback probably lies in what 
Is likely- to be the next earth- 
shattering revolutionary break- 
through in video -miracles — 
longitudinal video recording 
(LVR). 





The most advanced LVR 
system is also European. The 
West German company, BASF, 
showed a recorder at the Berlin 
Radio and TV Show in August 
which leaves behind the compli- 
cated rotating video recording 
head of existing machines by 
substituting a .much ampler 
fixed head, as in a conventional 
audio recorder. 1 


But the boftus is that 72 
parallel tracks can, be recorded 
on an 8mm wide tape, so that a 
600 metre long tape gives three 
hours’ maximnm recording time. 


Thus, simple arithmetic shows 
that each pass of -the. tape takes 
2.5 minutes— and. it -will take 
only that length ofthne to copy 
a three-hour pre-recorded pro- 
gramme. 


fwM'wfiJa’x *' 


Toshiba’s new " second generation" Beta video recorder ( model V-5470B) can 
be pre-set to record three different programmes cm any channel up to a week in 
advance. Other facilities include still picture and double-speed play 


The Japanese are active in 
this area. too. Toshiba has 
shown a prototype which has 
220 parallel tracks on half-inch 
tape, capable of .recording for 
one hour on 100 metres of tape, 


etching repeats on a GrundigSVR Video machine can be a lot more satisfying 
than watchingthem on TV Fora staityou geta choice of repeats. Namely, the programmes 
you like, rather than those that conveniently plug the gaps between reasonable viewing / 
You get excellent picture qualify and can record for up to 4 hours ata stretch. - 
lfealsopossibletosetthetimertwiceonaGrundigSVRforuptotendays.(Somethingfew. 
other machines can do.) 

So, become'your own programme controller: Vfetch the repeats you wantto 
watch. On a Grundig of course. ORUIflDlO 


' GmraSglntem^'ar!a]LimM,NewlandsF^UHTdop,SE265NQvT^ephone; 01-659 246a 
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To achieve the necessary rela- 
tive head-to-tape speed with 
this format, the videotape moves 
very much quickei^—at four 
metres a second, to he precise. 



Two-inch wide video tapes, used by the BBC, 1TV and- professional studios, is tested on Standard Ampex 
quadruplex machines at the 3M manufacturing plant at Gorseinon » South Wales - . 


giving a tape pass time of only 
17 seconds, or less than a 
minute for a three-hour record- 
ing. But BASF is much nearer 
to entering the market and ex- 
pects to introduuce a machine 
' — “ equal to the cost of a colour 
TV set ” — by mid-1 980- 


Even the mighty photoflbn 
giant, Eastman Kodak, is known 
to be at work on a fixed head 
recorder. 


Response 


This technology may also 
lead to the U.S. videocassette 
response as Bell and Howell in 
Chicago has been closely asso- 
ciated with the BASF research 
(and in not unrelated moves has 
recently sold off its film camera 
manufactuuruing interests). 


Apart from opening up the 
possibility of faster programme 
duplication, LVR offers ¥>ne 
other potential benefit! -The 
hardware is smaller, simpler 
and cheaper to manufacture. 
It is also more robust and is the 
key to a completely new kind 
of video market: the home movie 
fan. 


If European enterprise can 
move fast enough, it could 
probably take a world lead with 
cheap video camera/recorder 
outfits, perhaps using miniatur- 


ised electronics to combine both 
camera and recorder in a angle 
hand-held casing. Super 8 nun 
film is quite popular, but very 
expensive— even Kodak has 
stopped making sound cameras 
for this gauge. The film , alone 
costs £1 u minute with direct 
sound. BASF's videocassettes 
are expected to cost less- than 
5p a minute. 

The largest factor in the equa- 
tion is the video disc which, 
despite the involvement of 
American and Japanese com* 
p anies, is essentially a European 
development In this context. 
Philips has a world-beater on its 
hands: the video disc. Unfor- 
tunately, it is not yet in the 


shops (except for some hand- 
ful of .American department 
stores), and. Is barely .. in 
production. The probable loca- 
tion of the first British 
video disc, pressing plant has 
been announced, however— it 
could be: at BlaCkbum— rend it 
is easy to .sec how the disc 
could be the -most important 
media product of the last 2D 
years of this century and the 
early yeafs of the next millen- 
ium. And, at present, the initia- 
tive does not. lie with the 
Japanese. 

-J David Fis&er 

Editor, Screen Digest 



Spectacular growth of 


video in U.S. commerce 


EMPLOYEES IN banks, insur- 
ance companies, manufacturers, 
retail companies, communica- 
tion utilities and other busi- 
nesses in the U.S., watch in- 
house television every day. Such 
in-house systems have now 
become common fbr training 
and for management communi- 
cation. 

Leading all others in the U.S., 
the automotive companies as an 
industry have turned to video- 
tape as a marketing and training 
tool. Starting back in 1972, 
Ford motors adopted video while 
General Motors and Chrysler 
chose Super 8 film systems fbr 
dealer communications net- 
works. More recently, the 
Chrysler Corporation has shifted 
to video and General Motors is 
turning to the video, disc. 

Largest video network in the 
United States - (and the world, 
for that matter) remains that of 
Ford Motors, which was also 
the first Most of the 5,000 Ford 
car dealers have a Sony £in 
videocassette recorder and TV 
monitor to use for training of 
service and sales personnel 

The company has achieved 
greater success in service train- 
ing than with sales people. 
Initially, it was planned that a. 
salesman could show a prospec- 
tive car buyer some of the 
features that are difficult to 
explain verbally. Veteran sales- 
men, however, tend to resist use 
of sales aids, preferring to 
depend upon their own ability 
to seQ. 


Value 


A survey of several dozen 
Ford dealers also revealed that 
the heads of some dealerships 
felt they had to purchase the 
video units in order- to main- 
tain their good supply relation- 
ship but yet were not convinced 
of the value of video, those 
video recorders found their way 
into the dealers’ homes where 
their families were among the 
first of home video, users way 
back in 1972. 

The second largest video net- 
work has just-been pnt in place 
by the auto divisions of 
Chrysler, the auto giant that Is 
in deep financial trouble. It has 
purchased 4,000 Sony industrial' 
Betamax SLP-300. players with 
RM-300 random-access 

General Motors initially has 
ordered 9,200 Pioneer industrial 
video disc players. The dealer 
package includes a $2,200 
player, a random-access unit and 
a monitor with the total cost 
reputed to be $3,500. Several 
hundred units have been de- 
livered .and 7,000 players will 


be in use when the new car 
models are introduced this 
month. Chevrolet is the lead 
division. One audio-visual manu- 
facturer president who saw a 
unit, commented: “ It is a beau- 
tiful system provided it is used 
properly.” 

The most extensive video net- 
work after those of the car 
companies is that of the Bank 
of America (the world’s largest 
private bank) and based in Cali- 
fornia. The bank has 1,100 
Panasonic 3-in videocassette re- 
corders, with one in each of 
its neariy 1,100 branches, plus 
units throughout the San 
Francisco headquarters. 

The bank’s AV department 
produces an average of 26 train- 
ing tapes and communication 
programmes a year. Because of 
the bank's excellent air courier 
system, video cassettes can be 
delivered overnight to all 1,100 
branches, a remarkable distri- 
bution system, unequalled 
anywhere. 

Advertising agencies use 
video to make prototype tele- 
vision commercials for client 
approval before the actual spot 
is made by a regular producer. 
Sears, the nation’s leading re- 
tailer, used this technique and 
was one of the pioneers in the 
mid-1970s. 

Many of the large retail 
chains use videotape programs 
to introduce new products, such 
as a season’s line of new 
fashions. While the divisional 
end store managers may go to 
the headquarters to see the new 
autumn line, all store employees 
will see the same presentation 
back in each store. 

Insurance companies effec- 
tively nsed closed-circuit tele- 
vision to train their agents. The 
John Hancock Mutual Life In- 
surance Company bought some 
dub premises in central Boston 
and turned the site into a model 
training centre. The building 
has several small room/ studios 
where a new agent can practice 
his or her sales pitch. 

It Is recorded and then played 
back to the trainee who can 
see what mistakes were made. 

New England Telephone Co. 
has a . slightly different 
approach. In Its Boston head- 
quarter it has a modern colour 
television system, using one- 
inch recorders. A training pro- 
gramme is taped every fort- 
night The tape is then trans- 
ferred to 16mm colour negative 
film and 70 Super 8 film prints 
are produced. The company 
feels that the MPO Vldeotronic 
Super 8 projectors at each of 
its 70- telephone installations 
throughout the New England 


area are superior to video 
monitors at considerably less 
cost 

Worldwide video networks 
present a challenge. In addition 
to the variety of tape formats, 
coping with the three colour 
systems of NTSC, PAL - and 
SECAM adopted by various 
countries requires careful plan- 
ning. While IBM (International 
Business Machines) will not 
disclose how many videocassette 
player-recorders it Uses through- 
out its global operation, it has 
in excess of 700 units. A recent 
article revealed that, in Britain, 
IBM has 100 Sony Jin U-Matic 
units, with four or five in each 
of the larger locations. 


Surveillance 


Another expanding use of 
closed-circuit television is for 
surveillance purposes. Most 
common application is for 
security in banks, retail stores, 
plants and public buildings. 
Between 10 and 15 per cent of 
the surveillance installations are 
for instrumentation and for 
observing industrial operations, 
such as manufacturing under 
intense heat or nuclear radia- 
tion conditions. The total spent 
last year to the UJ5. for surveil- 
lance cameras, monitors and a 
small number of videotape 
recorders was $128m. 

Expenditures by American 
business and industrial firms 
for all video operations and 
purchases in 1978 were $5 10m. 
Suppliers are showing concern 
that the recession will depress 
sales of equipment and instal- 
lations over the next 12 months. 
Video product sales in the UjS. 
were $23€m in 1978. * 

In addition, confusion exists 
among potential users, not 
knowing whether, they should 
invest in |in- XJ format or the 
□ewer 3 in systems, or even wait 
for the video disc. Today, 
another factor must be faced 
by prospective purchasers. The 
jin format is further compli- 
cated by several systems led by 
VHS and Beta. 

The number of uncompatible 
systems complicates the poten- 
tial for exchanging tapes. Soft- 
ware companies that supply pre- 
pared training media materials- 
for example, must face the need 
to carry a variety of formats, 
a factor that tends to increase 
the cost of software. . In addi- 
tion, 16mm film, continues to 
be the largest training medium 
in awnrifll dollar volume. . 

Of an estimated 250,000 . 
videocassette recorded/players 
nsed by business, about 15 per 


cent are one of several Jin 
formats. Today in the U.S. there 
are 240,000 16mm projectors, 
425,000 Super 8 sound projec- 
tors, and , 600,000 slide pro- 
jectors and 620,000 filmstrip 
projectors used in the business 
and industrial market Growing 
in popularity are the 16mm and 
Super-8 filmstrip projectors. 

Cost-awareness is increasing 
among the ranks of corporate 
video managers, as top man- 
agement and their financial 
staffs are tightening budgets. 
Last spring, a major U.S. petro- 
leum corporation, Standard Oil 
of Indiana, closed and sold its 
entire video facility. Reason 
given — under - utilisation in 
relation to its cost 

In a unique arrangement the 
buyer, a private production firm 
in Chicag o, was allowed to keep 
the Trtdiann Standard video unit 
in place and rent the space 
from Standard- This saved an 
expensive move and re-install a- 
tion. Other cutbacks in the past 
several years serve as a warn- 
ing to video managers to oper- 
ate a cost effective unit. 

In the meantime, the slide 
medium, a sleeper, has been 
growing .steadily in its use. As 
of 1978, it was the number one 
medium in terms of total 
dollars expended, ahead of the 
non-theatrical film and video. 
Total slide expenditure by busV 
ness alone amounted to $920m 
last year. • 

Satellite use is attracting 
serious a tendon from the busi- 
ness community. ; Its use for 
teleconferencing is just in its 
infancy. Busmen is showing 
only lukewarm interest in the 
video disc, outside of the 
General Motors order. More 
serious attention on the video 
disc comes from the storage- 
and-retrieval application. 

Growth of video use over the 
past six years has been spec- 
tacular. Now, however, the 
growth appears to be slowing 
down for a multitude of reasons, 
already mentioned— two main 
tape widths, incompatible 
formats within the i inch width, 
the unknown potential for the 
video disc, complications from 
three-colour TV systems around 
the world, and, roost recently, 
inflation and a recession. 

Certainly 'the . electronic 
media have joined the photo- 
optical systems as major 
communications ■ systems in the 
world of commerce and 
industry. Interestingly, when a 
new system comes on stream, 
the stronger of the masting 
systems continue tb.be used— 

Tom Hope, 
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VIDEO SYSTEMS IV 



Increasing importance of 
video in communications 




THE HUMBLE TV set. which 
has provided information enter- 
tainment and education for so 
long, is soon to experience a 
mutation into something quite 
different. It will change from 
being a TV set which merely 
provides programmes and 
become, instead, a visual display 
unit that allows communication 
— the TV set is thus becoming 
a communication centre; 
viewers are becoming users. 

We will use television as we 
now use the mail and the tele- 
phone. The visual display unit 
(perhaps an adapted TV set) 
will become as common as the 
letter-box. 

First, a word on ter- 
minology. The word television is 
derived from the Greek word 
“ tele," meaning “'at a distance." 
and the Latin word "video", 
meaning “I see", which 
recently has taken to appearing 
in "a solo role. Already it is clear 
that the TV set is badly named. 
It is used for things that neither 
T nor V; neither "at a distance” 
nor pictorial in the sense of 
being composed of images. 


Variety 


It is becoming a display for 
many different kinds of infor- 
mation (both text and graphics) 
which are generated in many 
different places (some afar and 
some in the set itself). When 
we use the word video, let alone 
television, we are increasingly 
indicating only that something 
is being displayed on a screen. 
We don't necessarily 7 mean pic- 
tures; we are not implying 
any distant source. 

In the history of communica- 
tions, new forms have always 
supplemented, not replaced, the 
old. Messages that were written 
or printed on paper (now known 
in the jargon as hard copy) 
were the primary means of 
communication for a very long 
time. 

In the 19th century the con- 
cept was rationalised and 
nationalised into *he postal 
service. The telegraph and tele- 
phone strived at the turn of 
the (nrWnally wired, 

nr cabled), but nowadays, for 
trunk calls, increasingly wire- 
less). Many peonle resisted the 
change from the mail to the 
telephone. One Londoner pro- 
tested tfcsf there was no need 
for the new telephone: “There 
are sufficient messenger boys 
for every company." 

But the telephone prospered, 
of course. The early, frag- 
mented telephone connections 
developed into today's public 


switched telecommunications 
network. These networks are the 
infrastructure of an information 
society just as the iron railway 
and macadam road were the 
basis of the industrial society. 

The capacities of these net- 
works, however, is very limited. 
They were designed to carry 
audio. In the last few years, 
they have been asked to carry 
other services (telex, facsimile) 
and ha vs generally succeeded. 
Increasingly, they are asked to 

carry pictures (teleconferenc- 
ing, * facsimile) and much 
greater amounts of information, 
which require much greater 
bandwidth. New systems are 
being built, indeed, with much 
greater capacities and much 
higher speeds. And they are 
increasingly using the new 
digital technologies, which 
means they are more flexible 
and more reliable. 

Fibre-optics and satellites, 
jointly, will enable these larger 
quantities of information 
(either pictures or high-speed 
data) to he sene where today 
only audio is possible. 

Satellites are another force 
on the TV set. and on TV dis- 
play. Ai ready, most households 
in 'North America and Japan 
(and Brussels) can receive 
more than ten TV signals, either 
directly 0 ff-a?r or, more usually, 
through a local cable. In the 
U.S. most of the signals would 
almost certainly have been 
initially trinsmitted by satellite. 
Bv the end of the year, U.S. 
satellites will he able to provide 
locil cable systems with about 
190 video channels. The systems 
will then distribute the chan- 
nels (of either video or text) 
to TV sets in households, offices 
and public places. 

This multiplicity of trans- 
mission -will affect both homes 
and offices and will blur the 
frontiers between the two. But 
. it is easy to exaggerate. Many 
earnest studies have been done 
on teleconferencing and other 
forms of electronic audio/video 
onmnv'n 5 cation. Are the latter a 
substitute for travel ? It's worth 
remembering that the dramatic 
increcse in information and 
communication capacities of the 
tost few decades have also seen 
the greatest increase in business 
travel. 

It's dear we dD net know 
enough about communication 
either by remote means or face- 
to-face to predict their future 
relationship, either in a com- 
mercial context or for pleasure. 

Moreover, it will be a long 
time before the new, wideband 
services have anything like the 
coverage of current postal 


systems or even the telephone. 

It is safe to suggest that these 
changes in communication will 
begin where the kind of infor- 
mation suitable for instant, 
screen display, including video, 
has the highest value. The value 
may be commercial (banks, 
commodity brokers) or hedo- 
nistic (video games). 


Factors 


But the reality of the ** home 
office” wfll probably depend 
more on macro-economic fac- 
tors, on matters of employment, 
fiscal policy and the trade 
unions, and on the development 
of micro computing facilities, 
than on any particular form of 
transmission and display. 

The computing sector clearly 
has a direct involvement In the 
upsurge of screen display in 
information systems. Its most 
obvious contribution is in the 
astonishing development of 
microprocessors, which were 
unknown at. the start of this 
decade but which may yet 
emerge as its most charac- 
teristic innovation. They are a 
striking contrast to Concorde, 
another emblem of the seven- 
ties (quiet is beautiful). 

Microprocessors, as well as 
being ubiquitous in today's 
calculators and watches, have 
led to home computers of 
remarkable agility and cheap- 
ness. Some have their own 
display: the majority use an 
adanted TV set 

But the first of the new 
generation are the videotex 
services. They may be delivered 
through the public switched 
network (such as Britain’s 
Prestel. France’s Teletel, 
Canada’s Vista and Telidon and 
Japan’s Captain) or broadcast 
With the former, the user (not 
viewer) can interact with the 
central computer to request 
any of hundreds of thousands 
of pages. 

Of these interactive videotex 
services, only Prestel has 
started operations and that 
only half-heartedly. Ziany 
couiDanies have supplied 
information “pages” for the 
Post Office computers, but the 
manufacturers have not yet 
produced a modified TV set. or 
a special unit at the right 
price. 

The other variety of videotex 
has been pioneered by the BBC 
(in the form of Ceefax) and 
the IBA/ITCA (with Oracle) 
for some- years. With them, 
the user can interact only 
with the TV set not the source 
of the informati on. T he BBC and 
the London ITV companies 


send all their 200-plus pages in 
very rapid succession as part 
of the normal broadcast TV 
signal If the user presses the 
right button, the set will, when 
that page comes around, grab 
it and display it on the screen. 

Both Prestel and Ceefax and 
Oracle can be used to distribute 
computer software, which is 
sometimes called telesoftware. 
This software oses a micro- 
processor in the TV set to trans- 
form the receiving unit into a 
micro-computer. It can be used 
to make simple calculations 
(tax, mortgage rates) and to 
play simple games. Here, the 
content of the message may 
push Prestel and Ceef&x/Oracle 
into a common or at least com- 
plementary function. 

I wrote earlier of a “com- 
munication centre.” That is an 
ideal. In practice, everyone 
except the very rich will slowly 
and erratically acquire a wide 
range of devices, connected by 
trailing wires, and occasionally 
going wrong, that will provide a 
multiude of screen services. But 
change is haphazard. Think how 
many people endure the lousy 


quality of sound in an ordinary 
TV set while, at the same time, 
also having an expensive hi-fi 
system in the same room. The 
marketplace, an individual’s dis- 
posable income, and his or her 
familiarity with electronic 
equipment, whether the tele- 
phone or a video game, can con- 
spire to produce some odd 
results 

In the future, the screen dis- 
play of information, whether 
electronic mail, a tax calcula- 
tion, or the nationally distri- 
buted weather forecast, will un- 
doubtedly become cheaper and 
more accessible We will pro- 
bably call it video or even tele- 
vision, even if it replicates the 
form of a letter or telegram, or 
is generated within our own set 
It will probably be regulated by 
government control only 
slightly, if at alL And unlike 
earlier devices of communica- 
tion like a letter-box or the local 
pub, it will be highly sensitive 
to social, political and financial 
acts of terrorism, bureaucracy 
and "industrial action.” 

John Howkins 



A display of some of the pre-recorded video-cassettes distributed by IPG Video 


Wide range of applications 


WHEN THE Daily Mirror 
launches its UlrrorVision 
scheme to publish videograms 
shortly, it will be yet another 
sign that the users of tradi- 
tional communications media 
in the western world are waking 
up to the new order of things. 
The approach remains tradi- 
tional in concept, based on 
reliable writers and topics so 
far limited to the printed word 
of the popular press, but adopts 
new technology as the carrying 
medium. 

This is typical of current 
attitudes— perhaps slightly In 
advance of the trend — on both 
sides of the Atlaall& Unlike 
broadcasting, the mixed bag of 
occasionally culture-conscious 
material, the pre-recorded video- 
cassette and disc are seen as 
objects for the marketing men 
to handle. The only previous 
experience available is in the 
seemingly disparate areas of the 
mass circulation periodicals 
and paperback hook markets 
and the cinemas. 

Hollywood, or at least its 
heritage, continues to be the 
most potent force in the English 



With Currys DiSCOilT PLUS you get rock bottom 
prices, plus nationwide service you can trust 

Now you get a choice' of home or portable video recorders 
with all the strength of Currys "DISCOUNT PLUS" behind it. 

PLUS Currys lowest-price prom ise-if you find you could 
have paid less locally at the time of purchase, call back within 
seven days and we'll refund the difference. Refunds are 
calculated on the cash price including any delivery charges. 

PLUS efficient service backing, nationwide, with Currys 
12-months free parts-and-iabour guarantee, then Currys 
low-cost Master care Service Contracts. 

PLUS installation by specially trained personnel. 

PLUS a wide choice of credit terms. 

PLUS a good choice of systems, with free demonstrations. 
All items are at most large Ciirrys branches, all can be ordered 
from any branch. Who else gives your video such good backing? 

A'l Prices o?mct at jpitv.tofscss. Items subject to anEatiSy 

pLiytEK-k £■: rrutciijf nu/reqUiUcairscni 

SaiCsHfnJiiAttEfrjand FcricmMS ftclcefom*cl3lS58*C. 


SANYO Video Recover 93Q0P 

■Can be preset up to 3 daysin advance to record. 

Features include 3% hours maximum recordingand playback time, remote- 
pause control, stall frame, camera facility and tape counter. 

includes2haur30 min. cassette, usual price £579 #»r JA 

specialoffer£&49 

Wide choice of credit terms available. 



FERGUSON 
Videostar 3 V 00 VHS 

Can be pre-set upto S days in advance to record. 

Features include 3 hours maximum recording and playback time, remote 
palise control, colour camera facility, and CURRYS W Afl 
tape counter. Includes 3 hour cassette, price Xwtfw 

■ Wide choice of credit terms available. 



PHILIPS NOT) VCR 

Can be pre-set up to 3 days in advance to record, 
features include hour maximum rec immgand playback time. 
Camera facility, and tape counter. CURRYS 
includes 2 hour video cassette, price 

Wkfc choice of credit terms available 




language film world and that, 
for the time being, seems to 
rule the outlook of the fledgling 
videogram industry. 

Japan may dominate the hard- 
ware scene, but America pro- 
duces the lion’s share of soft- 
ware, the actual programmes 
and films. So far, video gram 
activity has been confined to 
re-using existing material; exist- 
ing videogram catalogues rely 
heavily on old movies. 

A recent survey for Time 
magazine found that three out 
of four purchasers of pre- 
recorded videocassettes had 
already seen the film before 
buying— with the notable excep- 
tion of X-rated (that is, porno- 
graphic) movies. By video stan- 
dards, pom is big business — 
certainly accounting for over 
half the pre-recorded cassette 
trade in the United States and 
probably a similar proportion 
in the UK and Europe. (Exact 
figures are, of course, hard to 
come by.) 

In America, video is in com- 
petition with pay TV. satellite- 
based super-stations, extensive 
cable networks and the optical 
chewing-gum of the big net- 
works, all three of which have 
now set up . departments to 
exploit cassette and disc tech- 
nology. Europe, however, has 


much less broadcasting, less 
cable, no pay TV and fewer 
television homes. 

The pace of European video 
expansion has been slower than 
in Japan or the U.S-. although 
Sweden has about the same 
penetration of video recorders 
into TV homes (1.3 per cent) 
as in the United States. Britain 
can boast only half that— 0.6 
per cent, or about 100,000 unite. 


Quality 


To balance the smaller scale 
of European television there is 
the undoubted quality of some 
programmes, especially . in 
Britain. Broadcasters are con- 
scious of this — both the BBS mid 
ITV companies are actively 
involved in preparing for selling 
videograms to the public — but 
appear unable to do much about 
the legal problem of off-air 
recording. Yet this remains the 
universal primary, function of 
the home video recorder. The 
Electronic Industries Associa- 
tion of . Japan discovered that 
this is true for 98.9 per cent of 
owners, although only 19.5 per 
cent were building up a library 
of off-air programmes. 

It now seems indisputable that 
the VHS system of Japan Victor 
Company has the largest market 


share In all the major markets, 
even on the admission of JVC's 
rivals, Sony, whose Betamax is 
running second in the U.S. but 
is probably only in third place 
in Europe. This difference, of 
course, arises from the inclusion 
of Philips on the east side of the 
Atlantic. 

Everywhere VHS is the pre- 
ferred system for pre-recorded 
programmes. The Time survey 
found that 50 per cent of VHS 
owners had bought at least one 
videogram, compared with only 
43 per cent of Beta owners. 
Duplicating bouses and distri- 
butors confirm this. Indeed, the 
latter group is now committing 
itself more wholeheartedly to 
this format: the videocassette 
version of the Brent Walker 
feature film The Bitch is being 
issued by IPC Video in VHS for- 
mat only— -making even more 
significant its- much publicised 
simultaneous cinema / video 
release. 

IPC bas tried tabreak out of 
the old movie s traitjacket by 
offering -cassettes on. sport, art 
and music and by cofiqentratibg 
some effort on distribution 
through Britain’s extensive tele-, 
vision rental trade. This may 
prove to be a strong, distinctive 
feature of video expansion in 
the UK 

Some of the rental companies 
are now. looking for ways to 


Recorder technology 
goes full circle 


Britain^ electrical specialists 


FERGUSON Yideostar Portable Video System 

R acred the action wtareveryou are ( indoors or out in COLOUR! This 
complete system consists or the Ferguson 3VQ1 mains/battefy recofttet 
rectargeable 3V01C mains adaptor, 3V03 tuner for TV recording, and 
3V06 Videostar Colour Camera. Wide choke of aeditteims available, 

PRIC^ £1639 complete £1692 ff items bought separate^ 


VIDEO TAPE recorder (VTR) 
technology has gone full circle. 
The first broadcast and domes- 
tic VTRs in the early 1950s and 
60s relied on magnetic .tape 
pulled at high speed past a fixed 
recording head. 

They enjoyed little if no com- 
mercial success and were totally 
ousted by “ transverse - scan ” 
VTRs in which a slow-moving 
tape was recorded across its 
width by one or more heads 
mounted oh the periphery of a 
spinning disc. In Europe and 
Japan, VTR development for 
the 1980s is once again concen- 
trating on the fixed head. 

Broadcasters in the 1950s 
were repelled from fixed-head 
video recording by the need for 
massive fast-rotating spools oi 
tape. RGA’fi experimental colour 
VTR in 1953 used ± inch wide 
tape running at 30 feet per 
second (914.4 cm/s) while the 
BBC’s VERA, five years later, 
still needed 16 feet per second 
(487.68 cm/s) with the same 
width of tape. 

These high speeds were dicta- 
ted by the poor slgnal-to-noise 
ratio of contemporary iron- 
based magnetic oxides. The 
narrower grain and Improved 
magnetic properties of modern 
tapes (chrome dioxide and 
cobalt-modified iron oxide) now 
gives satisfactory video record- 
ing at tape speeds as low as 9.5 
cm/s (broadcast U-matic) and 
for domestic purposes 2.339 
cm/s (VHS) and 1.873 cm/s 
(Beta). Video recording speeds 
have fallen less .dramatically to 
854, 485 and 583 cm/s respec- 
tively, but the effect on tape 
consumption and therefore 
operating economy obtained 
from transverse scanning is ob- 
vious. 

The West German chemical 
giant BASF, has been develop- 
ing for over six yeas a fixed- 
head VTR format which it calls 
LVR (Longitudinal Video 
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Sony's new television cassette recorder, the Betamax 
SL8080, incorporates facilities for programme search 
and cue-and-view and sells for around £600 


re-invest from their favourable 
cashflows and video recorders 
are an obvious choice. From a 
consumer point of view, the 
smaller financial outlay and the 
possibility 1 of replacement as 
technology develops are equally 
obvious advantages. But pro- 
gramme rental through such 
outlets is a new departure. 

" Granada TV Rentals has made 
this move, significantly includ- 
ing among the titles four pro- 
grammes from its sibling 
Granada Television— thus show- 
ing the lateral expansion which 
Is a feature of video at present 

Thorn Electrical is also offer- 
ing IPC videograms in some TV 
rental shops and bas Teceufly 
acquired Locate!, the largest 
French rental chain; meanwhile, 
IPC has sold £200,000 worth of 
pre-recorded cassettes to Thom- 
son-Brandt, which has 2,000 
retail outlets, supplying the 
largest shar e of purchased tele- 
vision receivers in France. 

'. In the near future, more 
traditional distributors will 
join in. In the Netherlands, 95 
per cent of booksellers want to 
stock videograms on their 
shelves, while in Britain, the 
ubiquitous W. H. Smith is gear- 
ing up, especially to take advan- 
tage of its natural role as a 
video disc retailer. 

As befits an age which is 
debating the one-way flow of 
information from the developed 
countries to the Third World, 
video is very much a child of 
the rich and is being patterned 
accordingly. A recent conversa- 
tion with a Nigerian broadcast- 
ing executive, however, revealed 
that there are far more home 
video recorders in his country 
than anyone would dare to 
admit and a published news 
report from Colombia claims 
that.: there' are . 10,000 Betamax 
recorders — giving that Sooth 
American state the same proper- 
toin of video machines per 100 
TV home*, as the UK! 

Internationalism in video Is 
inevitable, just as it will be in 
broadcast television as well 
when satellites can relay pro- 
grammes across continents and 
oceans. At present, most of the 
significant ventures are not dis- 
tinctive to any one country; that 
will probably only come about 
when a large enough market has 
been created to support the 
smaller producers and dis- 
tributors of indigenous material. 

Even the technical barriers 
between countries resulting 
. from the appallingly wide 
variety 'of television line 
standards and colour systems 
seem -to be succumbing to 
microprocessor-based electronic 
manipulation. The signs are that 
video will survive the early 
years of life as a transnational 
phenomenon. 

David Fisher 

Editor, Screen Digest 


Recording). This employs a 600 
metre length of chrome dioxide 
8 mm wide tape in a 114 x 106 
x 17 mm cartridge. Recording 
speed is 4 metres/second giving 
an uninterrupted 24 minutes 
capacity. This is increased to 
a more attractive three hours 
by means of a record/play head 
mounted on a vertically adjust- 
able screw. After each tape pass, 
the head shifts to an adjacent 
track position with the tape 
running back in the reverse of 
its former direction. A. total of 
72 tracks is squeezed into the 
8 mm width and the change in 
tape direction is accomplished 
in a claimed tenth of a second. 

Stereo or dual-language mono 
audio is coded on to the video 
tracks in the form of two 
frequency-modulated carriers 
(100 and 200 kHz), offering 
incomparably higher sound 
quality than any current home 
or studio VTR. 


Another West German com- 
pany working on fixed-head 
video recording is the BlaupunRt 
division of Bosch. Blaupunkt 
. bas .developed .the smallest VTR 
mechanism to date (11 x 7.4 x 
6 cm), based on LVR but 
incompatible through its use of 
46 four-minute video tracks. 

Hans to show the new format 
termed Mini-Mas, at the Berlin 
Funkausstellung Radio and 
Television Exhibition in early 
September were cancelled under 
pressure from BASF. 

BASF has good reason to re- 
gard ‘ LVR . as threatened. 
Toshiba (Japan) recently began 
claiming both the fixed-head 
multi track concept and even the 
LVR name as its own. Ingenious 
application of an endless-loop 
cartridge has enabled Toshiba 
to eliminate the need for fast- 
shift from forward to reverse 
tape direction. In TLVR (for 
want of a less confusing came). 


VIDEO 


/leasing\ 

■ Flexible, tailor-made 
Contracts from 1 to 5 
years. 

■ Available for all - 
brands of Video - • • 
equipment. 
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VIDEO 



Designs and drawings 
produced for all types 
of Video installation; 

■ Studios Control - 
Rooms. -CGTV . 
Surveillance and 
• Security Systems - • 
supplied and. installed 
£ eaundndBBft** 1 * 
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VIDEO SYSTEMS V 


A new world of special effects 
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mett Js U° SffiFg wST^M&'SaSS'S S' SS^t^jSS^S. T * 1 "JWl,? *“* «* “^S^T «■" methods tereS.t«i*col!5is «S £ £ Bu,S flexible still is the 

influence on visual si £ T. < S™53J h !, ™ “ S“. “i. 1 "*?* ■*"“? are psed to .select and hold sec- duced on a monitor screen electronic stylus system: a TV 


fin viciial cnnniai etiajino ■. . . ~ — * ““ wiwiu oiiu uix&ulucss, wa every arc uaw iu scicul aua noia sue- aucea on a monitor screen electronic stylus system: a TV 

effects: the con ™ ioJeSton Si^the sameSvboard.^ d point JV* e sc ? ne 316 h “ dl * d c ^ siv ® ^ sitions of a moving direct from a numerical key- monitor screen is fitted with a 

, nr! pn.-KY-.riiL ii « rir - 110111 me same K®/ 003 ™- eacn ‘in® of the picture scanned; as coded numbers, avoid the object and present these as a board. transparent overlay which is a 

and combination of images is For the international market, thi e boundary ^Hmngeo- loss of outline sharpness and track of its passage across the A simple transformation can semiconductor and the aratoct 

keyboards with metrical patterns, the keying colour quality throughout scene for analysis or select a develop a perspective view of of a connected stylus with this 

and transformation senes of outlines for display. the same block diagram, surface generates an electronic 


“ow possible in an elegant and additional AUJiAiouu w alu -vuhviu paucuiJ, luc ivcjf Ul£ colour 
efficient fashion as never before. Greek, Cyrillic, Arabic and sequence can be mathematically storage 


Photographic film may be 
described in electronic terms, as 
was done this year by Kodak 
for the International Television 
Symposium at M outre ux, as a 
highly sophisticated solid-state 
semi-conductor memory system, 
hut access to its storage 


characters can be 


preset without reference to the processes. Operated without any pic- animate it to show successive 

C 0 CTn,?,i_°i t* Pictures: .• At one time, the action and torial input, a video synthesiser conditions and add identification 

- - " 1< ? w ®~ ve act ? r background of CSO combination 08X1 generate static or moving labels and indicator arrows. 

*** minAM separate shots had to be restricted in abstract patterns based solely More versatile is the graphics 

scene the outline shooting to the use of fixed on electronic signals with a com- generator on which line 

film of tranSltlOn-DOmtS is Itself in ^7? *T_ < Mnot nn nf ..l Ji , . ^ 


image at any point. 

Freehand line diagrams can 
therefore be drawn direct and 
combined with keyboard 
captions and electronically 


Where the image required is 
capable oF sufficiently mathe- 
matical specification, computer 
generated pictures offer an 
almost unlimited field; to a 
series of points representing 
the key points of the object in 
depth, edges and surfaces can 
be added and texture and 
shading applied as required. 
Computed transformations can 
then develop other views of the 
complete object and move it 


Japanese 
added. 

In broadcasting, such super- 
imposed titles prepared 

advance are familiar in u . 

translation of foreign film ®un®fas but recently much bination of form and colour very diagrams can be constructed, it generated symbols^from store! through space with both its form 

dialogue and In news reviews movement as part of greater freedom has been intro- directly under the control of only being necessary to locate which themselves can be derived shading varying as in 

for the hard of hearing, but an e acnon. duced by the use of the system the creative artist the starting point of a line and from separate artwork; flicker reality. Computer animation is 

known as Scene Sync. Tie • Graphics Generation: At this select its thickness and direc- and flashing effects and simple being applied to generate all the 

background camera can now be point we come back to a point tion of development In com- animation can be applied to the intermediate steps between one 

taneous sub-titles accompanying . operated to move as e precise mentioned earlier, the presents- bination with an alphanumeric components of the assembled cartoon from another, 

of unprepared commentary. The solution to this much- slave of the foreground action tion °* video images which have character generator and colour image -and the whole sequence n u 

Images requires the preparation For these the wording shown sought-after effect came with camera, with accurate stepping never existed as objects in front selection a wide range of illu- recorded for later inclusion in JHJniajra nappe 

of a series of photographic Is derived not from a conven- pe development of the process motors exactly reproducing the of a camera. A simple example strations can be shown, some of a complete video programme. Technical Editor, Screen Dinest 

stages, it can be a discourag- tional typewriter keyboard but im °aliy known as Chroma-key, movements of panning and tilt- 

ingly long period before- the from “ shorthand " based on the °°w generally referred to as ing used to follow the action, 

first results can be viewed; if Palantype system. With a finger yolour Separation Overlay qn, hlne hsrtrinrr +>.» 

modifications are then necessary board specially designed for the (CSO). of the 

many of these time-consuming system, a skilled stenographer Here the required foreground J 

steps must be repeated, with can produce a series of abbrevia- **&«“■ & performed against a pr £ dU ee stmrtnre of the 

still further loss of time. tions sufficiently fast to keep up ““fo™ coloured background. baSSSmd see!? tadeSrh 

But electronic methods of with normal speech. ^ually bright blue, in front of ^7^ SrtoS b&d 

image control .and conversiqn lo Jbe current, mm* • L-MSu' J* 1 * parts of a set and move toSd 


the action. 

requires the interpolation of a interesting development is the ^ . 
chemical process, with its provision of effectively instan- NO I II Li Oil 

associated time delays. r - =— UU1U11UU 

Where the *• combination 


Technology 


CONTINUED FROM PREVIOUS PAGE 


allow the combination of pic- from both BBC and lBA. these out among arches and' doorways, the video head simply steps to 


f w ** granh . gij de tOanKnarwimr ■> out among arenes and doorways, me «ucu cimpiy steps ro 

tures from a number of cameras ^revmtions are fed into a Shadows of the actors, which adjacent track after each cycle 

7 -tte afeond *1 might be lost when they fall on of . the er,dl M s loop, yielding 

Advantage 

“ ‘ Electronic effects: So far, the ™ 18 B 

nge of effects described have met”»/second with 12.5 gauge. 


And in addition, the structure 
of the video image — a specified 


them into fun conventional 
Ehglish words, generates the 
corresponding letters and stores 
them until a complete phrase 
or sentence is ready for display 
superimposed on the TV picture 


moving ' MfcKgxoundfthis ^nd the faIne backing, can be elec- 220 teacks (each of 18.7 seconds 
camera can be a telecine restored on the back- duration) across the width. Tape 

machine running film. ground scene. speed m prototypes shown so 

The output from the two • Ele***”*"*- e « «*•“ far 111 Amenca 811(1 Berlin 18 6 

_ _ _ cameras is then combined to raD S e 

^ otriy a brief delaf after produce the final video picture, muMy represented the video A.slower-speed narrower-tape 

hriahriS* nf eie! the original words were spoken, the “keying” from one to the ^vnlent of film technology, version is now under develop- 

SSSmS hSt Image combination: The first other being continuously deter- corresponding to both meet with reports of cartridge 

SSSiSJmn^w* tn Swat#* requirements for image com- mined by the presence or 1110 travelling matte shot dimensions similar to those of 
SrfmSmrf viuiLi bination in video mixing came absence of a signal correspond- an 5 ?° nt P X0 J ec tmn processes a Philips Compact audio cas- 
SLFfT JS? iS5*ta wishing to parallel ing to “ bright blue ” “ d ^Scene Syne matching to sette. 

5 fronTof anVSmaS 80 me ot the established conven- At any point in the picture ^ Z °P* C V™** m shooting. 

nt 0t y 03111 a tionsof film transitions from one where there is a normal signal Bot there are now many 

wnaisoe er. sequence to another: the fade-in from the first camera, represent- purely electronic .effects 


Speculation that the interrupt- 
ing step from one track to the 
nest could be eliminated en- 


i?. .Siffyjisisss s de :S°?“? * hh ”=™ ^ m* in . ^ 




f T( ^ UII £i Plct ? rc I ?f u * It M f as then realised how easy 311(1 picture from the second formations which can be^applied me 1 ctl8 ^^P ^ 

lariy taken foT granted in video it was t0 generate electronically 03111 era * showing the back- to any video scene, whether ^ sv ? t, ? un f‘ 

presentation whiAcan be set ^ instructions at which point BanuO, takes its place. from a live attion TV camera he *A 

up entirely by electronic means. a ] oa g yj e length of a TV scan- In the- final composite, the o* from film in a telecine. Marketing dates. LVR and 

It is not necessary to print or ning line to switch over from foreground action is seen pre- 
draw the lettering and present one image to another and back cisely superimposed on the 

it before the camera lens:* the again. background no matter how corn- 

keyboard of a title generator From this developed all the Pleated the moving outline. 1 
will produce the characters laid varieties of split-screen and • Digital frame storage: Within 

out and composed on a monitor multiple sub-division which are recent years the quality and re- 


The Gruru&q version of the V2000 format video-cassette recorder, developed by 
Philips. The equipment yields eight hours’ playing or recording time on one 

— cassette 

TLVR are both scheduled for 

■hSS to select on P t^e levei 1980 introdu °tion. matically compensates for any trol and a timeswitch/tuner as encouraged by Philips and 

acuity to select one tone level AtVWeo international ? ange , 1 S ldeal - a ^ e ‘ je«atile as anything yet offered offers a healthier alternative to 



multiplicity of “ wipe " development of digital frame corresponding to a an- “"= “ JUic cuuvt=uuou*u uemsu *i_. s- - ru n -t a ~ trr n " tt, , 

no loneer restricted to a single effects with straight or patterned’ storage^ ferent level of grey In the scan technology beyond what SdUtiS^ceDTF lends IispU is th! S?S5Sr “LYS? dl ?° S ^ 

st>le and a wide range of tyne edges traversing the screen in ImSead of dealing with the original. * has been achieved by Sony with S?pKe slow ISd fac^era butidw roir 

faces and sizes each with its g directions Wipe edges can two sets of interlaced scanning Adjacent tone and colour thoB ^ ax rassette LaMtavlnS?udSnS «JSl%^£i(sSS Option Sev wdU 

?“ es make i!? V* Tv vaJueB be bIocked toge ^ teed machine-Schihe^™ vidS he?d mechS^^St 

be offered for immediate selec- tine, or soft-edged with the image, it is possible to store over large areas to give Essence of the Video Compact patibility. in from Philips _ 

fion, even within a single cap- transition smoothed to a vign- the entire frame of a complete “ posterisation,” outlines can be Cassette is a servo-controlled Other features include This form of OEM, unique in David Kirk 

picture without degradation, added for cartoon style images flexible video head which auto- optional infra-red ^remote con- video terms, is being actively Editor, "Video 


tion. 


ette. 


Who said slow motion replays were 

just for soccer fans? 



JVC 3660-the first colour home video recorder 
with slow motion and freeze frame. 

And you thought video recorders were just for copying TV programmes. 
Now there’s one that can actually improve them. The new JVC 3660, from the 
company that invented the VHS system. 

Slow, slow.. ■With its unique remote control the JVC 3660 allows you more 
video freedom, than ever before. The adjustable slow-mption playback provides 
action replays at the speed you want, any time you want You don’t have to wait 
for the TV companies to say when. 

Quick quick.. -But there’s more to the JVC 3660 than slow motion. 

If you’re looking for where the action is you can run through your compatible 
VHS cassette at double s peed and still hear what’s going on. Just press die right 
button on the remote control unit 

Stop. You can freeze the action at any time with the ‘pause’. 
(It even comes in handy during recording when you want 
to edit out the commercial breaks). 

All you need now is a canvas chair with “Director’ ■ on it 
Of course, we haven’t forgotten the other features that 
make JVC the leading name in video. You can set the new 
JVC 3660 to record programmes u p to 8 days ahead. 

There’s even a serial timer. 

The 3660 is just one of the machines that have made 
JVC the home video leaders. There’s the superb 
3330 and the revolutionary 4100 - the fust 
portable colour home video system. Why 
not see these and try out armchair video 
at your JVC appointed stockist? 
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ANOTHER STEP CLOSER TO REALITY 

k. JVC is the trademark of the 

Victor Company of Japan 
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Improvements 
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IN THE world of video, Britain 
tends to be a small backwater 
when judged against the US. — 
and this is particularly true of 
video projectors which yield TV 
pictures large enough for group 
viewing. 

A two-year market ins sap is 
generally acknowledged and 
while that is a frustrating 
delay for users of the main- 
stream products — cameras, 
recorders and editing set-ups — 
it does give us a clearer view 
of large screen television. The 
American market is littered 
with hundreds of units which 
are little more than a TV set 
with a projection lens in front 
of it: we have about five or six 
of these and they tend to be 
the best of their type. The 
Americans also kicked off the 
big league with the Advent and 
CV3 projectors based on three 
television tubes instead of one, 
as well as several others which 
are not regularly available here. 
All of these were television pro- 
jectors— th3t is projector and 
screen as is 16 mm film, the 
medium winch has to be 
equalled before television pro- 
jection can really be taken 
seriously at a professional level. 

Comparison 

The possibility that 16 mm 
projection may now be equalled 
by the Mitsubishi VS 500 will 
be put to the test on October 
22 under the auspices of the 
British Industrial and Scientific 
Film Association’s video group. 
A comparison between the I wo 
will be made at a public 
demonstration held by the 
group. Sony’s 72 in. KP7210 
unit is another new generation 
model providing an acceptable 
picture and at a market price 
of £2250— over £1,000 less than 
the Mitsubishi. 


If the equalling of the 16mm 
projected picture is the goal, it 
is, more pertinently, also the 
mat chin g of Eidophor tele- 
vision projector quality with a 
competitive price. Eidophor is 
the father of colour television 
projection but at £100.000 plus 
its applications are limited. 

Along with the career of 
Muhammad All it projected so 
well for Jarvis Astaire's View- 
sport operation where public 
screenings of big fights were 
staged “live.” Pye has long 
since sold its Eidophor opera- 
tion, although m the UK Link 
Electronics still handle it and 
Speywood Communications also 
maintain models available for 
hire. 

Perhaps it is the word accept- 
able that provides the key to 
the climate In which large 
screen television my be judged. 
Very few home viewers have 
any idea of picture quality so 
badly adjusted are their sets. 
Fewer people are going to 
cinemas, and even fewer of 
those that do are seeing an 
acceptable picture from a film 
standpoint because 35mm in the 
once big public cinema has 
started to be superseded by 
16ram in three mini theatres, 
and even by Advent video pro- 
jections in a few EMI locations. 
Gradually the public's awareness 
of what a good picture should 
be is being destroyed. 

Counter balancing this trend 
is the set of applications found 
for TV projection in the con- 
ference industry and within the 
peripherals of the film industry. 
Here picture quality is appre- 
ciated and demanded and the 
Eidophor still has a place, 
despite its high cost. 

The purchase price of Eido- 
pbor Is not really so relevant 
because it can be hired. How- 


ever, there are few audiences 
large enough to require it 
Often in situations where it 
could have been utilised, two 
Advent 1000A projectors have 
been used stage left and stage 
right. In big auditoriums their 
60-square foot picture is accept 
able . 

Out of the special curved 
screens associated with Advent 
and the ill-fated Zygma video 
projects have come the 
new generation of Japanese 
machines where two units of 
projector and screen have 
become one. - 

These though are not suitable 
for truly professional theatre 
applications and fall mainly into 
the consumer and company 
boardroom type markets. 

With an eye to the challenge 
that video projection brings to 
film, EMI has four theatres 
currently operating as video 
cinemas — at Norwich, Woking, 
Purley and Basildon — and they 
all use Advent lOOOA’s. The 
oldest installation is the Nor- 
wich one (15 months) and the 
newest is Basildon (three 
months). From “ mixed " 
audience reactions at the start 
of the experiment EMI now 
reports “no criticisms at alL” 
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Philips' sophisticated Videopae 07000 Computer 
(left) features a fuU, electronic-touch alpha numeric 
keyboard. Above: The Atari fully programmable 
video computer system with Combat cartridge 


The gap narrows between TV 
games and educational aids 


Market 
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It's an action- replay bY last year’s exhibition . ^ " 

■ b ut- with a'b ig_(fiffefer)ce . It’s even larger, and-fts, at-< 
• Wemblej^Cot^rence 'Centre.; 

Being- Europe’s largest Video Trade exhibition 
it,features;fh'q)afest in video technology from the 

■ vworfd’il^ding mapufa'chirers. So not only can you 
see;what’s been hap^ehing in the past 12 months, 
birfealso whai’s-mthep i peTine for the coming year. 

... - >$ Itdoesri’t end ttjere either/ because running 
■' -simUltaneousl^with the exhibition isthe-iradex 79 
. i Cpnferencdi : 

' ■ } speakers are well-known figures iri the 

. video .wo r[8j5and some of the subjectsxovered. 

" will be -Pres tel: Recent Developments and Future 
Prospects, -Viewdata, 'a comparison of colour 
■ . carneras.secorid-generatioh Betamax and VHS; 
‘-tape tofilrn transcription and many other - ■ 

• subjects.tqo: . j/ // *' 

• : Qne things for ;sure.. '' 

’ If you miss this exhibition there won’t bean 
S ■■■action replay for another year/ ^ •••' 

• < -V < . > '*■ V.vi-v't. . ‘ 4^''^.' i ■’ V- ’ : 

' • >WEMB LEY, CONFERENCE CENTRE. ■ 

, J 0CT0BER15th-18th, 1979. ; 
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It is unlikely that the lOOOiA 
will remain the projector used 
in such locations. Sumuelson, 
the UK equipment hire com- 
pany, is soon going to market 
the IMT 3000; and Barco (manu- 
facturing Aquabeam in Europe) 
is making vague noises about 
their unit being ’* a 1980 
product.” Sony looks set' to 
capture a large slice of the big 
screen market since it offers the 
best range. In the pipeline it 
has further 50, 72 and 100-inch 
units plus a version for the 
prospering in-flight entertain- 
ment business. 

The formative years during 
which TV projection has been 
a cottage industry are drawing 
to a close. Once the phony 
atznosphere 9 ls removed and the 
companies begin to ' advertise 
and market in strength, large 
screen television and television 
projection will boom. By 1983 
the UB. market will be worth 
500,000 units and the European 
market may be worth 100,000 
units. 

The trend to either single- 
piece or celling mounted units 
will be accepted as the demar- 
cation between consumer and 
professional. It all bodes the 
demise of film as a showing 
medium, while at the produc- 
tion end lightweight video 
cameras are whittling away at 
film as an origination medium. 

George Jarrett 

Deputy Editor, Audio Visual 


IT WAS in March, 1969, that 
American inventor Ralph Baer, 
working for the New Hampshire 
research firm, Sanders 
Associates, filed a patent appli- 
cation for a modified television 
set 

The invention meant that a 
viewer, instead of merely sitting 
passively to watch programmes.” 
transmitted by a TV station, 
could use the new set to 
■ actively participate in con- 
trolling a display of dots and 
blips on the screen.’ But why 
on earth should any viewer 
want to watch dots and blips, 
rather than comedy shows and 
films? That original patent, 
which was one of three granted 
to Sanders around the world in 
the early 70s, gives the answer, 
albeit & legal jargon: “The 
participants can play a variety 
of games and participate in 
simulated training program es.” 

Revolution. 

It was those words that 
started the video games revolu- 
tion. Although the -original 
patents suggested the use of 
gun games (probably Sanders’ 
-research project was stimulated 
by military, interest in simu- 
lated weapons training), the 
first generation of primitive 
games’ units offered users the 
choice of a few simple games, 
based on football and pingpong. 
The units all relied on a cobweb 
of wiring and several dozen 
integrated circuits. 

By early 1975, there were 
four small firms in England 
making and selling units for 
between £60 and £120 a time. 
Reliability was very poor. Games 
failed after a couple of hours 
of use. The watershed came in 
1976 when General Instruments 
produced a single integrated 


circuit which offered a choice 
of tennis, soccer, squash, 
practice and gun play all from 
just one silicon chip. Parallel- 
ling the history of electronic 
calculators (which in their 
original primitive multi-chip 
form cost hundreds of pounds), 
the price of basic format TV 
games fell like a stone, even- 
tually to under £10. 

The drop in price was 
hastened because the novelty of 
playing TV tennis, football and 
squash soon wore off. Every year 
sees a new generation of TV 
games designed to rekindle 
jaded interest The accent now 
is on flexibility. Whereas the 
original games used “dedicated” 
electronics, which gives the 
user a fixed and limited choice 
of games, the new generation 
games can best be compared to 
a gramophone or tape recorder. 
The machine is merely a vehicle 
for reproduction; what it pro- 
duces depends entirely on the 
record or tapes (“ software ” in 
the vernacular) you use with it 

Modern TV games units are a 
vehicle for games programmes. 
There are currently on the 
market two types of new 
generation game, the folly- 
programmable and the semi- 
programmable. The electronic 
instructions for any TV game 
must be stored in a digital or 
computer-style memory. Usually 
this is a-silicon chip Head-Only 
Memory (or ROM). The original 
pingpong games had a built-in 
ROM just large enough to hold 
the simple game instructions. 
In a semi-programmable game 
the ROM comes in a plug-in 
cartridge; thus, different games 
need different cartridges. 

With fnlly-programroable 
games you still need cartridges 
and these still contain a ROM 
of game Instructions. But the 


main game unit centres on a 
micro-computer and the cart- 
ridge ROM actually programmes 
this computer with intelligence 
to play the game. 

For the casual user; a semi- 
. programmable game, costing 
now as little as £30 and with 
game cartridges around £10 a 
time, can be an attractive buy. 
But it is of limited value as 
long-term investment. A fully 
programmable game 'costs more, 
but offers many more long-term 
options. Jt is, in fact, a very 
low cost computer. The Phillips 
Videopae G7000, for instance 
costs around £150 (with game 
cartridges around £10) and has 
a typewriter style keyboard as 
well as the more conventional 
game control. This will enable 
Philips soon to offer a “teach 
yourself computing” cartridge. 
Future cartridges may also en- 
able users to hook the system 
up to a cassette recorder to 
store and exchange information. 


Skills 


The gap between games and 
educational tools Is now very 
narrow and, without realising 
it children are developing 
valuable skills. By playing TV 
games they are inadvertently 
learing to handle computers. 

Unfortunately, at is hard for 
a first-time customer to know 
whether a game is semi- or fully 
programmable. There are no 
readily apparent features which 
unambiguously distinguish one 
from the other. It is safe to 
assume, however, that if a 
games' unit either has a built- 
in typewriter-style keyboard, or 
if a keyboard is available as an 
optional extra, the unit is of 
fully programmable type. 

Meanwhile, Sanders and 
Philips-Magnavox have every 


The high cost of 
colour cameras 




' A LINK house Ryettcwoou 


We were renting out 


were still rawing about 


% Number 1 with black & white TV rental. 

Num berl with colourTV rental. 

% Number 1 with commercial Prestel. 

These are the reasons why the business world 
turns to Radio Rentals Contracts. 

We’ve certainly the knowledge and experience of 
this great technological advance to offer you the 
best possible service. 

■ • Why not ring Paddy Roache, our View Data 
• ar *d let him tell you more- Prestel Office, 

Tel: 01-894 5555. 

Radio Rentals Contracts Ltd 

I Apex Ho use, Twickenham Road, Feltham. Middx. 
Keep simple , rent. 


THE INCREASING population 
of home video tape recorders 
in Japan, Europe and the U.S. 
has encouraged television 
camera manufacturers into pro- 
ducing . low-cost colour TV 
cameras. Cheapest to date is a 
'small handheld unit little 
bigger than a Super 8mm cine 
camera, imported from 
Matsushita (Japan) and selling 
under its Panasonic label at 
£613 pins VAT. The price 
includes a zoom lens and an 
electronic viewfinder, the latter 
giving a postage-stamp-sized 
monochrome image of the 
televised subject 

True, £613 .-is.- anything but 
low for an accessory to a 
video tape recorder (VTR) 
whose probable cost was under 
£600, particularly when mono- 
chrome TV cameras are avail- 
able for under £300. 

Why are colour cameras so 
expensive? It could be argued 
that they are not, considering 
the £20,000 to £70,000 price of 
broadcast models. A more 
realistic answer is that vacuum 
tube technology has not yet 
lent itself to colour camera 
mass production. 

The colour TV camera needs 
to perform two functions, firstly 
assessing the brightness (lumin- 
ance) level across the image 
detector surface and secondly 
splitting the detected colour 
(chrominance) into a combina- 
tion of three primacy colour 
values (relative levels of red, 
green and blue). 

Early designs allocated 
separate tabes for the three 
primaries, each tube haring to 
he optically and electronically 
•aligned with the others, later, 
cheaper cameras used one tube 
to detect overall luminance 
and a second tube with an 
optical filter mask to analyse 
colour. 

Finally, single-tube colour 
cameras derived both lumin- 
ance and chrominance from a 
combination of optical colour 
filters and electro nic signal 
processing. 


An interview session being recorded at the North Thames Gas television studio 

at Fulham 


Television camera develop- 
ment is now directed towards 
replacing vacuum tubes .with 
smaller and potentially much 
less expensive solid-state image 
sensors. 

These, in their present form, 
are based on two-dimensional 
arrays of photosensitive charge- 
coupled -devices (CCDs) whose 
electrical resistance is propor- 
tional to the inco ming light 
intensity. 

The optics remain unchanged 
from those of existing TV 
cameras, relying on a separate 
image array “ chip " for each of 
the three primaries or combin- 
ing luminance and chrominance 
detection between a pair of 
chips or a single chip. 

Prototype CCD television 
cameras no larger than a small 
35 mm snapshot camera have 
been exhibited by many com- 


panies, but problems of 
reliability and resolution have 
still to be solved before mass 
production becomes viable. If 
one or more elements in a CCD 
array fails, the result is a per- 
manent and obvious flaw in the 
televised image. The worst 
equivalent in a cathode ray tube 
(CRT)-based camera, barring a 
solar burn on the tube face, is 
image “ dropout ” caused by 
dust inside the tube falling on 
the rear of the photosensitive 
surface. 

Resolution of details in the 
picture is a function of the 
number of CCD elements in the 
photosensitive array and may be 
compared with the grain size of 
photographic film. 

The apparent number of 
elements in a CCD camera can 
be increased at minimal cost by 


spadally offsetting two or mare 
(hips so that light falling be- 
tween the photo-sensitive detec- 
tors of one array strike (via an 
optical beam-splitter) one or 
more detectors in another array. 

This technique is being ex- 
plored by Sony and relies on 
the human eye’s tolerance of 
low-detail colour information 
provided this is supported by 
detailed black/white shading. 

In the long-term (five-to-ten 
years), there is little reason why 
a colour television, camera — 
optics apart— should cost any 
more than a pocket calculator. 
With video tape prices now 
decreasing towards £2,50 per 
stored hour, the outlook for 
home cine photography looks 
bleak. 

David Kirk 

Editor, Audio Visual 



reason to be grateful to Mr. 
Baer f or his brainwave. Every 
TV game that involves a con- 
trolled blip on the screen, and 
that means every TV game in 
the world, is prima facie covered 
by the three master patents. 

Although Magnavox hedges 


on the number of games sold 
worldwide, they are virtually all 
made by the 45 firms throughout 
the world which are paying 
royalties to the American com- 
pany on the master patents. 


Adrian Hope 




This family 

won the Third World Wod 
beat Einsfem, Mohammed AH and 
broke the bank of Las lfegas. 

The new Teteng Television Compute System 
ouldates T.V. gomes - it's a complete home 
entertainment centre. Ifs educational - and of 
course great fun, 

The technology In this British-made producf 
gives the first home entertain ment centre that can 
be developed into a mtol hame^»rf«xfterusfrJflf' 
full numeric and special function teyboaras-, 

Teieng are looking to the future Jh 1ms .and me 
Teletext fields and working dosefir wftbexperte in 
education and Industrial iratalngon ttieir new 
generation of products. 



The best ( f wtwfs playing on TV 


For more Informatfan contact Graham HeremOT. 

. Teteng Umlted, Artsdate Avenue Soutti^ani^n. Essex RM15 5TR. 
Tetephonec South OckoncJqn (700)3477.^ Tele* 096154 


SHOOT THE CHAIRMAN 

* with. a camora ol course 

Many companies' now un vldao cassatte rocordmga to explain company 

a studio, providing affective communication wrth aJtarsholacrs. manage- 
ment. wrarfcforca. n»a audience 1» Infinite. 

Animated graphics quickly darify drfficult sales and profit figures, or tin 
radfflx linked pension fund. - • - . 

Produce your company message on video cassette. 

Consult: 


■John Allen 


TELEVISION 

0278 (Cambsriey) 22425 


PRODUCTIONS LTD 

Darting ton. Spring Bald Hoad. 
Cambeticy. Surrey. 


AIRBORNE VIDEO SYSTEMS 


CURTIS & GREEN SYSTEMS 

Replay Videotape Cassettes Pre-recorded in 
PAL NTSC & 5ECAM 

on equipment conforming to FAA requirements and accepted 
by the CAA for operation during all phases of flight. 

Over 25 systems are currently in service in several types of 
executive aircraft. Including 

H S. 125 GULFSTREAM II BAC 1-11 

VC 10 YFW-FOKKER F.28 BOEING 707 
For further information please contact: E. LOWTHER 
Tel: Uxbridge 31777 . 


ourtlsS^green 


all the best in video 


• Comprehensive range of equipment 
•Systems planning • Design • 

• Installation • 

• Service • Hire • 

• Export* 


REWhdeo 



ExpertiseyoucentzustequipmEntyoucani^an: 

Video House, 1 46 Charing Cross Rood, London WC2. Tel: Of -240 3(856 (6 tines) 
Telex; 8B141 93 REWG '- -■ 
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Battle to capture 
the disc market 


THE WORLD’S first video disc 
system was invented by John 
Logie Baird in 192$, eight years 
before the first public television 
service was started by the BBC 

Pressings of Baird discs were 
actually sold in Selfridges at 
7s 6d. It was an extremely 
crude and impractical system, 
and since then well over 40 
other systems have been 
invented in the quest to make 
pre-recorded television pro- 
grammes as cheap and accessible 
as audio discs. 

In the last three years, the 
runners have started to spread 
out and although the winner of 
this race is still uncertain, it 
is unlikely to be any company 
other than Philips. RCA. JVC, 
Thomsoo-CSF, Matsushita or 
Sony. 

Each of these companies has 
its own veiy credible video 
disc system; in the case of 
Philips, such systems are on 
sale in a few locations in the 
U.S. (with the hope of full 
national sales in the next 12 
months and UK marketing by 
end of 1980). The rivals to 
Philips mostly keep their equip- 
ment under wraps, except for 
the very privileged visitor — 
although RCA are now more 
forth coming in showing their 
own Selects Vision player, and 
Thomson have demonstrated 
extensively. 

The problems facing the 
video disc are, surprisingly, less 
to do with technology than 
marketing. The RCA player 
clearly works very well, .and 
whatever technical snags are 
rumoured, these are almost 
certainly sutpassable without 
great pricing handicaps. 
Matsushita have been trailing 
two slightly different systems, 
known as VISC and- Visc-o-pac, 
both based on ,the electro- 


mechanical method of the 
earlier TeD -system of Tele- 
funken’s; JVC’s rely on electro- 
capadtance, as with RCA’s; 
Sony’s like Philip's is optical. 
All are believed to work satis- 
factorily but it is difficult to 
unravel some of the details. 

There is. however, little douht 
that any or all of these com- 
panies are far enough down the 
road to bring to the High Street 
a satisfactory video disc player. 
There are other issues involved 
in the determination of who 
actually succeeds.- 

The first uncertainty hangs 
over the systems which are 
already in production— namely 
the Philips VLP (and its 
industrial derivative made by 
MCA and Pioneer) and the 
Thomson-CSF player. Both of 
these are optical systems, 
requiring no stylus but merely 
light to “ read ” the signal 
information on the disc. 

Thomson so far has committed 
most of its energy to the indus- 
trial market, where video discs 
have a huge potential in infor- 
mation storage and retrieved. To 
that extent they are in com- 
petition with MCA /Pioneer, hut 
sophisticated industrial systems 
do not rely on consumer adop- 
tion of a single standard — fed 
‘ by a vast market of video discs 
made compatible with that stan- 
dard; they are conceived more 
as tailor-made systems, like the 
computer. It is no surprise, 
therefore, that IBM have 
recently joined MCA in this end 
of the video disc market. 

That leaves Philips currently 
trying to entrench itself in the 
consumer market place before 
the others move in. MCA are 
partners with Philips in this part 
of the business, supplying pro- 
gramme; on discs — many from 
their subsidiary company Uni- 


versal Pictures. 

RCA are closest to challenging 
Philips for this consumer busi- 
ness. A factory in the U.S. is 
now being prepared for produc- 
tion of the RCA players and the 
executive in charge of the 
project, Mr. Herb SchJosser, is 
busy trying to attract movie 
distributors into making their 
material available on the RCA 
system. 

Prediction 

But the actual date by which 
RCA players will go on sale is 
still not known — an announce- 
ment has been promised this 
autumn. Some predict that' RCA 
players will be in U.S. shops 
well inside 1980, but the prob- 
lems involved in establishing 
production lines for this new 
technology cannot be under- 
estimated. 

In the meantime, if Philips 
demonstrated its capacity to 
totally flood the market with 
players and programmes now — 
which it has not — it would not 
be inconceivable that RCA 
would puB out rather than risk 
a damaging product war. 

At present then, it looks as if 
Philips has a marketing lead of 
about one to two years (they 
started in Atlanta in December 
1978). That lead is being lost 
because little progress in the 
output and availability of 
players and programmes has 
been made in the first 10 
months. Since RCA has a more 
substantial network of retail 
outlets in the UB. than Philips, 
the loss of this lead could be 
critical— ^even though P hili ps 
still stand to dominate in 
Europe, where RCA have no 
retailing presence. 

Perhaps the first six months 
of 1979 have been vital, because 


fct.v-s y* 


Big potential in 


RCA must have been encouraged 
to forge ahead in the absence 
of mnch activity from Philips 
through its Magnovux subsidiary 
in the U.S. The very recent 
announcement by Philips of 
plans to open a video disc 
duplicating plant in Blackburn 
next year may be some attempt 
to regain the initiative. 

Waiting in the wings, or 
calculating behind the colon- 
nades, are the Japanese. At 
one time it was possible that 
Matsushita, with"* its VISC 
system, would find areas of 
common interest with RCA — 
because the discs of both might 
.play on each others* machin es 
merely by changing the pick-up 
bead. Bat with Matushita 
switching to its new Viscoo-pac 
system, this is now unlikely. 

So. the Japanese provide the 
dark horses, apparently a long 
way behind in the race, but 
who would be so foolish as to 
regard that as a reason to 
dismiss them? 

A new element of confusion 
has recently arisen. The virtue 
of the video disc is its low cost 
and the ease with which it can 
be duplicated in mass runs (by 
pressing, injection moulding or 
photographic printing, depend- 
ing on the system). Until now, 
videotape in the form of 
cassettes was no chanengB — 
the cost of raw tape exceeding 
that of the disc by a factor of 
at least 10:1; furthermore the 



Philips is now test marketing its technically superb video long player (VLP) in the U.S. and will begin Us 

European launch in Britain next year 


duplication of tape copies has 
depended on real-time transfer 
by playing one master into a 
bank of slave recorders, a slow 
and expensive business. 

Both BASF in West Germany 
and Toshiba in Japan now 
threaten to upset this situation. 
Both have videotape cassette 
systems which pack their 
recordings into very short 
lengths of tape (Toshiba's is an 
endless loop of only 17 seconds 
playing time), but extend the 
playing time by using extremely 
narrow tracks — so th at after 


each pass a different track is 
used, yielding for example on 
Toshiba’s over 200 tracks and 
passes on one 80 min cassette. 

Not only does this promise 
lower raw tape costs per hour 
and simpler, cheaper duplica- 
tion (viz. one 60 min copy 
every 17 secs) , but it also 
means that access to parts of 
the programme may be almost 
as instant as with the video 
disc; at least not so mnch 
tedious rewinding or fast for- 
ward searching. 

These tape systems do intro- 


duce a note of caution for the 
video disc manufacturers. But 
tiie disc remains supreme for 
quality, not only of its pictures 
but also its hi-fi sound — which 
videocassettes cannot equal. 

There are numerous, com- 
plex marketing points such as 
these which continue to favour 
the disc as a pre-recorded 
medium, although videotape 
remains unique in providing 
the user with the facility to 
record broadcast television pro- 
grammes. The concept of a 
video disc system which also 


allows user-recording is not 
unrealistic, but it is commer- 
cially unlikely in the next 
decade. 

Probably the marketing men 
will accept that there are two 
products to sell to every affluent 
home — as has happened already 
with aodio - cassette recorders 
and record players. And who- 
ever wins the video disc battle 
between Philips, RCA and others 
may be governed more now by 
the marketing men than the 
engineers. 

John Qiittock 
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TWO YEARS ago only a few simply pick the tape off the tronically ahead of the Joneses 
consumer cognoscenti knew veiy shelf, drop it in your videotape off against hardware cost and 
much about home video and recorder, press one or two limitations on portability, 
its potential: since then buttons and switch on your TV. Other areas also come into 
advertising campaigns, mounted You can even have slow and play because, contrary to the 
by the major UK importers — stop-motion as well, just like beliefs of many first-time video 
Thorn, JVC, Panasonic, Sony, “ Match o? the Day.” users, the production is not 

Philips and the rest — have been But there have to be some finished once you have filled 
beamed at the populace from snags, of course. Council dumps the cassette. Editing with half- 
ihe sides of London Transport are not yet filling up with dis- inch videotape recorders is very 
buses, colour magazine spreads carded Super S cameras and much an imperfect art although 
and television commercial projectors, film equipment rough cuts and transfers 


and television commercial projectors, film equipment rough cuts and transfers 
stations, all in an attempt to .'manufacturers are still intro- (“dubs") can ' be achieved 
increase awareness and ducing new models and the film readily enough by playing one 
■~Jfi generate sales. stock' manufacturers have not machine back into another. 

Bearing in mind the supposed yet called in the German or Fiddling around with pause con- 
lack of discretionary spending American equivalents of the trols and rewind buttons (to 
power which individuals can official receiver. make sure there are no gaps) 

'■ muster in our depressed Just about the biggest is probably no worse than 

economy, the result has been problem associated with d-i-y attempting to edit Super 8 
fairly impressive; around 55.000 video production. at the sound film without the right 
to 65,000 machines were dis- moment, is at the shooting facilities — and the "polish" of 
Iributed last year (the dis- stage. Although colour video the finished results is about the 
erepancy depends on who you cameras have fallen in price same, 
believe) — and although industry (and will presumably continue Vurioiv 
forecasts for 1979 are around to do so), they are still many V dliclj 
(lie 100.000 mark it would not times more expensive than u anyone is seriously con- 
be too optimistic/pessimistic to even high-quality anper 8 S sd. e rine programme-making 
suggest that at least 75,000 sound cameras. And. unlike film and Wants t0 edit (0 a 

units will take their places in cameras, they are not sell; dard then the only thing to do 

consumers’ homes this year. contained — - about the least a ^ ^ ^ t() 

Although 130,000 machines is equipment that you can carry material on the “industrial” 
hardly a significant market ' t0 ■ camera and a ^e-quarter inch U-matic for- 

• penetration in percentage terms battery-operated portaoie ma ^ on 'format and 

i especially when compared to recording unit, such as tne then dub down on to one of the 
colour television) it’s not bad, machines now available < j oines tj0 formats, 

for a start; a high percentage nTt*^** - Apart from the. editisg.prob- 

of the population now knows Apart from me pnee rag^ lem one of the beauties of home 
what videotape recorders can a rS ta fS video production is that' ft cah 

do or. rather mnk they know. Sttt'fftagSdMS 

A D i) 1 i Cat ions mraideras'^elL 151 ' 1 factor t0 age" shot with a portable system 

consider os well ■ _ (which' does not necessarily 

■‘Primary” use (which the - then vou have t0 be °* tbe saiae 

. manufacturers’ advertising " a .ISmsHi. machine mat as tiie living-room machine) 

_■ stressed as a selling point) haH *JJ Efts *he Producer Sm transfer, or 

* ' iieen the ability to “ time shift ” JJL* 01 \ remainin’ reach have transferred. Super 8 film 
programmes. As an extension of jjwer 1 nointe MoS manufae- material onto his videotape for-i 
ihc ” watch what you want, when g? ", a ' I 22 bm aStow a mmaber of ways— rang- 

you want ” philosophy (which, “f* 1 ? to 12 ing f F 0m d» e simple expedient 

with cable TV, has caused a few recover of pointing the video camera at 

j. ulcers for the Madison Avenue 2“ a screen then projecting 

advertising moguls in the UB.). JJ the ** mo ^ e (not alwa y s technic- 
j more and more companies are rw « rd - 1 . s ^:f n ^lf ai 2^£ 1 Ti r ally satisfactory) or doing the 
'J now entering the “software" 3E%!? d«E «K ?!S “ via a prismatic 

market— providing pre-recorded the/roamtoe SrtHrod tiie pool- arrangement or asking an assist- 
ia pcs on hire or sale which meet ^ JLJjL, ant to put the relevant Super S 
the viewing needs of everyone footage through a telecine 

from the porn movie freak to the co^trftfs^iiclucle* remote stop/ ■ (In Germany both 

gardening enthusiast. fSrtof recontor Kodak and Agfa are offering 

But there is a third use which surprisiiSv ^som? cameras iba . facility , to home movie- 

.•nifM mnvntiiaTIif lip neon nmrp uUrpiwiugjy , SQII26 CoilicioS watflTC urhA “iminc » wMon’* 


Apart from the. editing. prob- 
lem one of the beauties of home 


this facility ■ to home movie- 


cmild. eventually, he even more tTSbles to peS makers al * ***” 

significant both in terms of sales AilmSS? ^hS?n?fimption aDd video-users who want to 
and the effect of video on .tiie Jjjgj H* J*J2" $£?£ use film equipment to achieve 
way we live today— home video a J2SSt 10 wd? a 5lv ot “ffifficult” shoto-Super S 
production. As an alternative __ end _ F wdi ne the t^mevas are so much more con- 
io home movies, video has JgSXL S £ 5£ e venient on location for example, 

advantages which would seem to boats or up mountains). 




□ boats or u p m ountains). 
Most home VTRs allow dub- 


J, cameras and projectors mevit- -S,in« will eventuaUv dianee ^ of sound on to the tape— 
& .iblo. if not imminent crneS vmirii use e L fflcr Hire ” usta S a micr °- 

Tlto great production advant- phone, or from audio tape and 

aRP just biu to bo tape eost records-botb at the time of 

• The price of just three miautes Jj* “W shootias and as a subsewetit 

r of Soper S soopdjfilm ran boy ItS J, “SJSSSttd E “P 6 ^ 0 ” and cameras earn of 

GO minutes of VHS video tape ^ the course, be used to incorporate 

nnd will be able to bay no less SWISS', ^ P ictnres Cprinto or trans- 

J -"' < i ii,m two hours of programme <athode-ray tube should eventu- pareneies). 

i time on the new Philips v2000 ally disappear from the For those with either a coo- 

j format. Add to that the fact And Blanpunkt, one of several science or incipient paranoia, it 
ih.it tape is rc-nsable fand that companies investigutino has to notei j jjj at copyright 

‘.v instant viewing allows re-shoot- (longitudinal .video recording) is ^ ^ aroan( j. 

inn) and video’s futuro is has released pictures and details As far as video is concerned. 
k- - cured. recording mechanism a bout the only time you are 

' - Replay is a dream to anvone which is not much larger man not breaking copyright is when 
who hns struggled with screens, familiar Super 3 cassette, shooting your own programmes: 
i proiccfnrs on fineer-cnmcblne But these developments are dubbing sound from your record 
/ stands, dimmed rooms and all relatively far away from mass collection on to the finished tape 
. J the formality of atidienee/pro- production— anyone who jranto ca n also be a contravention of 
/ din-er relationship which hns d-i-y video now wiH have to copyright- 
y caused the phrase "home trade acressjhiliov Peter TJovd 

* mm icc " to become svnonymous pictures, cheap footage and , 

with boredom. Now you can the pleasures of being elec- - Editor, Audio Visual 


You aieloofcmg at Panasonic's ^^eW3300Emagti Qn 

business tool And ifs so simple to 
operate a child cxrnld use it 

Some of the more dramatic 1 

features iodude an ins taut replay \ 

fedHtylhioughtheixitemalv^^ ' 

m the camera, and the ability to 
produce high quality pictures in a low 

The uses of this system are ^ ^ 

many and varied makes it ideal for 

MaiketReseaxch 
interviews, advert- 
ising agency iHp 

presentations, casting" 
and location checks. 

The system can ® 

also be used to replay % 

through your home ® 

colour TV andwhenused 
in conjunction with the 
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. . Ear Sale: XI million 

.. Estate Agentscanuseit to 
showhonses to cKents prior to short 
listing Industrialists canuse it to record 
potential development sites. Sales 
techniques can bemonitored and 
buildings wai(hedunder construction, ; 
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Axe yoninfac the liigii jump? 


ffpuaieasportsfenaiicthfi . 
instant|mybajcka]lows you to study 
your techniqiie rgieatedly. Usingtne 
stSIftamefeahty gives you the oppor- 
tnnitytoieaflya^yseasituadorL 
The portability of the system. 


She couldn’t tell * « * » frombutter 

NW 800 Tuner/Timer - an opticffial 
extra- can record aciualprograimnes. 

The coiqxmwiB ensure that 
you receive fuH details ofPanasomc’s 
portable colour video systems. 

Send it in today. 

|^«NationalPanffiomc(UE^Xitd,SdesFicinioti<m 
1 Department 107-109 Whitby Roai^Sloq^ Bedg^ SIJ3D R . 
| Telephone: Skingh 27516. 

J 1 HaandaeM defcflsofBnaacridkPortdfe'VHS 
ColoarSjstens 

i N arW- — - - 


Panasonic 

Video Systems 




mm 










rrrr 


mi 


rrrr 




The Ferguson VHS Portable Video 
gives you up to 3 hrs. of instant replay! 

REPLAY YOUR FAVOURITE PROGRAMMES OR MAKE YOUR OWN MOVIES f 

INDOORS OR OUT IN CONJUNCTION WITH THE COLOUR VIDEO CAMERA- •? 

• Truly Portable Camera and Battery/Mains Recorder with carry 

case and strap. • Make your own movies for business or \ 

pleasure — out on location or use as home video. • Live action " L 

in colour with sound. • Instant replay — up to 3 hours recording j-j;- 

time, no processing, no waiting, shoot and play on video. • Re- J , 5 

usable cassettes. fr- '*m£sKi 



3V01 Videostar portable recorder AStt 

Gives instant replay through almost 

any UHF TV set using mams JHHw 
adaptor supplied. Complete 
with: carrying case, re- 
chargeable battery pack, connecting lead 
and %-hour blank cassette. 

COMtfTl'nce. ^ 

£739-90 


3VG6 Videastar colour camera 

Electronic viewfinder, 6 x zoom facility, 'Macro' 
facility for close-ups. automatic iris and focus 
adjustment, built-in directional microphone, 
stop/start switch for remote operation. 

COMBTKkx £749-90 



3V03 Videostar tuner Aimer 

For use with the 3V01 Videostar, this unit 
offers in-home record and replay facilities. 

One programme can be recorded while 
watching another, and unattended record- 
ings can be made up to 8 days in advance. 

OMrSTPrice £179-90 





Total price bought 
individually £1669.70 


Special COMET 
package price £ 1619*90 
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MAINS VIDEO 



THESE ARE MUCH MORETHAN 
JUST COLOUR T. V. SETS... 

in a*IIHcjntoieertnngnomi*lTVpfograo«nie*.youhaww»»toC£EWCWKiOR&m.E 

Information Service* with the lacUttyloauperimpoie subtitle*. lor the haraol nearing, on 

selected BBC TV programme*. 


COMET Price 

£589.90 inc. VAT 


PYECT483 26" 
Studio Colour TV 

Your own home news centre 
... in theshape of an elegantly 
designed 26" full feature, 
remote-control colour TV, 
this is the Pye CT 483. In 
addition to channel selection, 
volume and brightness con- 
trol, the remote-control hand- 
set is your key to ail the latest 
facts and information from 
Ceefax and Oracle, in full 
colour. 


BUSH ARENA 
BC 6333 
22" Colour TV 

Punch out a number on the 
full feature remote-control 
handset of this superb 22" 
colour TV and as well as your 
normal TV .viewing you have 
the latest information from 
Ceefax and Oracle. Sudden 
newsflashes can be super- 
imposed at. the bottom of the 
screen without Interrupting 
normal programmes. Set 
comes complete with stand 



COMET Price 
£429.90 inc. VAT 







BUSH BC 6482 

This new Bush 26" full feature remote- 
control colour TV not only brings.you 
normal TV viewing, Ceefax and Oracle, 
but also thousands of information 
packed pages on to your screen via a 
connection to your telephone, from the 
Post Office Viewdata service. Con- 
sumer advice, travel information, 
recipes, games, shopping guides . . . 
you'd even findthe current Comet Price 
List right there at your fingertips! And, 
of course, all your favourite television 
programmes. Set comes completewith 
stand. 

COMET Price £1150.00 inc. VAT' 

(Abo availebMor base ttCoropetitlvftpriCM). 


COMET PH CE ’X4ZS.3UJI1U VAI < 

FERGUSON3782 26 n full feature remote control mc.vat 

withstand - ,.........£5 11 9.90 „ 

ITT TX732 26" full feature remote control with stand ... .£59030 

PYECT45722“full feature remote control with stand ...E4S9.90 . • — - - 

VIEWDATA -- 

the business terminal that puts the facts ■ 
at your fingertips. 

Compactly designed to sit on yourdesK, the 

STC Novate! Business Terminal gives im- yO BBsU SSr 

mediate access to a vast computerised 

information library. A touch of the hand- . r ’ 

held keypad and- information ranging from . 

Stock Exchange news and Government 

to industrial statistics and marketing facts Is flashed on - geH 

to the 7" screen. Installation is simple, involving only con- 

nection to a mains electricity supply and to a PO telephone 

line. You have full access to the Prestd viewdata service, and a 

second channel offers automatic access to private databases or database areas' 

for closed user groups. Features include: security lock, full alphanumeric 

capability, record ing faci I ity and large-screen display facility option. 

COMET Price £849.85 inc. VAT (Also available tor la^se at competitive prices). 


•Viewdata 1 sets are now syllable at the Mowing branches hi the LondonreeKHadcbridge, Mayes, 
Neaaden, Rotten Bar, Chebea, CatfordandUaganham. . 


VIDEO ENTERTAINMENT 


m 


FERGUSON 3292 VIDEOSTAR 

Vicfro Cassette Recorder 

Slim, compart and atiraetivdy designed, the new Fenoon 
VMmidr w-tII gkc you up to 3 hours d utwitermpteo 
rccnn fcng and playback. A 34-hour toner enables recar does 
to be made in your absence. 

Comet Price £564.90 inc. VAT / 



f Video Cassettes \ 

Comet 

Price’ 

BrtaL2S0l1hr 5mins.) 050 

Beta 1500 (2hrs. 10 mins.) £9fl0 

GruKbq. i mSVC2<2>lrs.) J490 

Gnmdig/STT SVC3 I3lvs 1 £1550 

Grundig/ITT SVC4 (4tos.) or 
BASF LVC 70/150 E11LB0 

Philips lvc 90 mao 

Philips/Scoieh LVC 120 £1190 

PtalKE/Scotcit LVC 150 £1590 

VHSKOlllu.) £570 

VHS E13o (2hre.l £530 

VHS E180 IVK250) (3firs \ £1090 


PHRJPSN1700 

Video Cassette Recorder 

The weNstahfirfwd Phttps Nl7t» meorporales a Sday 
digital clock that once ret, will switch risdf on, record a 
programme jnu’d otheiwise miss, and *iwtth itseV off a^io. 
This popular video unit records up to 2& hours at . . 
Idevteicr- 

Comet Price £459.90 inc. VAT 




AKAI VS 9300 

Vrdn.i Caserne Recorder 

hi adilion to offering up to 3 hours d recording and pteybatk 
tmn*. Ihr .-k-ganikr ikmil VS R4IW incorporate a dnpral 
i'Wfc tmvr I nr unattended rw.nickng FaciRlier are also 
provided tor aurin dublwg and use wtih a video camera. 

Comet Price £559.90 inc. VAT 




SANYO VTC 9300P 
Betacord Video Recorder 
A full 3’’, hours recording/ playback time is just one of 
die many features of this elegant machine. With its 
bu3t-in 72 hour timer you can make unattended 
recordings up to 3 days away, or record one 
programme whilst watching another. 

Comet Price £549.90 inc. VAT 


‘GRANDSTAND’ 
video entertainment computer 
Simply connect to the meins, plug into your 
TV aerial socket — and space-age computer 
technology brings an amazing variety 
of programmes into your living room. Suitable 
for colour TV or black and white sets, with 
realistic sound effects, you can play a wide ' 
variety of games ranging from space wars, 
computer backgammon, war games memory 
tests and a range of educational programmes 
by simply slipping in one of the huge range of 
Videocart Cartridges. 

COMET Price£B9.90 Inc. VAT 


GRANDSTAND video cartridges for use with video . 

entertainment centre £11 .90 each 

GRANDSTAND mains unit for TV games SZ90 


‘GRANDSTAND’ 3600 

‘6-game colour, featuring: practice game, 
tennis, squash, soccer, target 1 and target Z 
With variable controls for speed, angle, bat 
size and auto/manua\ serve to adiust the 
degree of difficulty as yourskill increases. 
Complete with left and right hand controls. 

COMET Price £1&90 Inc. VAT 


‘GRANDSTAND* 6000 
10-game video sports centre 
Suitable for either colour or black and white TV, 
Grandstand 6000 gives you a choice of: soccer, tennis, 
squash, practice, gridball. hockey, basketball, 
practice. Target 1 and Target Z Features include: bat 
size— large/small, sendee — automatic/manual, 
speed — automatic/professional and handicapping 
between left and right player's hand controls. 

COMET Price £24-90 inc. VAT 


‘GRANDSTAND’ 5000 10-game video sports centre 
Play soccer, tennis, squash, practice, Rifle 1, Rifle 2, motorcross, endure, 
drag race and stum cycle on either colour or black and white TV. Controls 
Include: bat size — large/small, service — automatic/manual, speed — 
automatic/profeeslona). Complete with 2 band controls, pistol/rifle and 
throttle control. COMET Price £34.90 inc. VAT 



SCOTLAND 

WAREHOUSES 

DUNDEE ....WosIHendoraenaWynd. Oundae ..1*1:038228101 

- EDINBURGH ...1 Newtaven Road, Edinburgh, EH6 SOX Tel: Q31-&54 4454 

GLASGOW wesl Lodge Road, Blythswood Trading EeUto, 

Renfrew Tel: 041 8685731 

GLASGOW Kllmulr Road, Blrkeromaw Industrial Estate, 

Tamtocftslde, Uddlngstan Tel: Uddlngstan 815134 

DISCOUNT SHOPS 

ABERDEEN Constitution Snoot. Aberdeen Tel: 0224 2843 4 . 

fAYfl .41-43 DafNair Arcade. Ayr Td:«SZ622W 

1 DUMFRIES 68 Glasgow Street, Oumtrte* Tel: 0387 83358 

+DUNFERML1NE .....12/14 Chaim er* Street. Durtermlloe .Tel: 03833513677 

EDINBURGH ........ 118 Dairy Road, West Haymarket. Edinburgh Tel: 031-346 0191/2 

FALKIRK ....Howgate. Falkirk....... Tel: 032434247 

GLASGOW 22 Byres Road, Glasgow Tel: 04 1-334 4667 

GREENOCK 4 Jamaica Street, Greenock Tel: 047S 20261 

{KILMARNOCK ...... 30 Grange Street. Kilmarnock..., Tel: 0563 20126 

t KIRKCALDY 27/29 High Street, Kirkcaldy .Tel: 0S926B4(B/6 

1 PERTH 3S-39 Georg* Street, Perth Tel: 0730 06316 

NORTHERN ENGLAND 
WAREHOUSES 

BIRKENHEAD Hamilton Street, Birkenhead Td: 051-647 H555 

GRIMSBY ... ...... .389 Victoria Street, Grimaby. DN31 1EH Tel: 0472 59623 

HULL „ Reservoir Road. Clough Read. HidL HUS 7QD..... Tel: 0462 48441 

JARRCTW. . 5M4 EWkki Storet Jojtow.N£323W. Tif:.083 ? 83221 1 

LEEDS ..-TO Armley Road. Leeds. LS12 2EF .Tet:0S32 40551 

LIVERPOOL ...... .-.Selim Weak*, Field Lane. Lkhertand. Liverpool . . .Tel: 051-933 6683 

■MANCHESTER , .. .* .Marlborough Mill. Roofer Street, Fall* worth .Tel: 091-863 9019 

NEWCASTLE Seville How (off Northumberland Street) Tel: 063329996 

ROCHDALE;, ....... Corner «WeU r «i' Lane and Oueeneway ........Tel: 0700 50606 

SHEFFIELD -v . The Mill. 1 LMley Read, Malln Bridge Td: 0742 341721 

STOCKPORT Lower HHIgaie, Stockport Td: 261*4772000 

STOCKTON Teesway, Portrack Une, Stnekton, Cleveland Tel: 0642 512311 

WIGAN Wharf Mill, P1HKM6 Street, Wigan, WN34EZ Tel; 0943 34741 

oiscowrr shops 

ASHTON- UNDER 

LYME . Clarence Arcade. Stamford St- Ashton under Lyne Tel: 061-dcs 4 325 

BARNSLEY •. .72 Eldon SWeL Barnsley Tel: 0228 83358/9 

BARROMHN- 

FUHFESS. RawtintoA Street Bwtow-to-FuimBS Tel; Q229 3132CU31SS 

BIRKENHEAD J220 New Cheder Road, Lower Tronnwrew 

Nr. Rock Feny. Birkenhead .Tel: 051*647 44Z7 

BLACKBURN .......48-51 Damon Street Blackburn Td: C3«57ai3 

BOLTON ....63-79 Blackburn Road. Wton Td: 0204 38 718 3/ 5 

BRADFORD f..105-107M«nnlngrwmLsite,BrBdfbtd Tel: 0274 35353 

BRIDLINGTON 65 The Promenade. Bridlington . . j Tel: 0S62 73050 . 

BURNLEY .38-40 Manchester Reid. Burnley. Td: 028235214 

; after-sales sbmce 

1 pfOfTI is* you f 2 months service, including parts 

amf labour on all goods- without charge. Major domestic 

appliances and colour television sets are serviced in 

your own home- After the initial free 12 month period . . 

vou can stiW roiy on us to ensure thar your , 

purchases are kept in working order.^. etM- ,c 

Chiidiimn 



See them on display at your local branch 

BRANCHES ARE OPEN DAILY TO THE PUBLIC 
9 a.m. until 8 p.m. Monday to Friday (Saturday until 5.30 p.m). 

Scottish branches are also open Sunday 10 ajn. until 5.30 p.m. 

(with the exception of branches markedf) 

CARLISLE 40*2 Cedi Sired. Ceritale Tel: 0228 38441/2 GREAT YARMOUTH .137/138 King Street; Great Yarmouth Tel: 0493 68838/9 


CH ESTER *3-*5 St James Street oft Black Diamond SW« . .Tel: 0344 313734 

CHESTERFIELD 40 SL Marys Gate. C ftrewfMtf .....Tel: 0248 77390 


CREWE 249/251 Edlesisn Roed. Crewe ....... 

DARLINGTON 57 RusmU StraeL Derlingion.—^..... 

DEWSBURY 71 Daley Hill, Dewsbury 

DONCASTER 17 Market Place, DoncMter 

DRIFFIELD 30/3Qa Market Place, Driffield.... 

COOIE 62/64 Pasture Rmd.0eole 

HALIFAX 70 Horton Street, Halifax 

HARROGATE 16 Par) lament Street Hanogate.... .. . 


.Tel: 0270 214328 

Td:Q&5 57381 

....Tel: 0924481203 

Tel: 0302 69630 

Tel: 0377 43277 

Tel: 0405 3449 

- — ...... Td: 0422 S8434 

Tel: 0423 67312 


■« 101 ^^^ SI ?tL!22l^ , d LO * ,to ’ LS1B ‘ t0D "' rlllSSSfSS! 9 pe TERBOR6uGHV‘.‘8.The Heraward Centre, Petertwreu*... 

HUDDERSFIELD 12 Zetland Street Huddersfield .Td: 048440261 SHREWSBURY 7 Barker Street Shrewsbury 

.--.96-104 George TELFORD 8-10 Tan Bank, Wellington, Telford 

KEIGHLEY. 65 Low S««,Ke^»y— Td- W35 67021 west BROMWICH. ..121 High Street West Bromwich 

LANCASTER 9 Caoige Street Lancaster — ..Tel: 0524 62904 WOLVERHAMPTON. .41 Exchange Sheet Queen's Square 

LEIGH .96 BnuSSh&wgate, Leigh ................ ...Tel: 0842 670711 ■ WORCESTER rwuiiki >h wmwiiiir ........... 

LIVERPOOL S3 BoW Street Liverpool, LI 4EA Tel: 051-708 7170 -myi® Lane, mxwuar 

ilACCLESFIELD ....i7AChBstefg8to.Maedeflt)eld Td: 0625 610090 i nwnnu 

MANCHESTER Deansgato House, 274 Owagete, Manchester . ..Tel: 061-834 1K1 WAnSmimn! 

^90*8^,009^.^10*7 

S^ra5Uii‘"!"!^^RSo!RrSSM”*i;;;ii;;;"!"”;;Tdio7S|l|S (Nr ; C«iydon).190 Uodon Road. H*cltoridfleWaIllna»on. Surrey. 

SCARBOROUGH 6 A 9 York Place, Scarborough Td: 0723 7S537 fj*YE S J dk/dlwaxl • .SHvwdele Road, Pgay Lane, Neyna . ■ . . . — „ . . . . 

SCUNTHORPE 156 High Street Scunthorpe. QN15 flEN Tel: 0724 6901 5/8 - — The Old Book Centre Bulldfeg, North Circular Road, 


HANLEY ...82Town Road, Henley, Stoke-oiKTrentSTI a/P-.-Td: 0782 26449S 

KETTER/NG ........ 93-97 Montagu Sheet (Cetter/ag. ...... ....... ...Td:CS36 515191 

W»OS LYNN 18/20 Railway Road, King# Lynn -Tel: 0563 62043/4 

LEAMINGTON SPA . .38 Bath Street Leamington Spa. -Td: 0926 39417 

LINCOLN 12-14 ClaskGtgaTB, Lincoln - Tel: 062237437/8 

MANSFIELD 57 Westgate, Mansfield Tel: «53 35112 

NEWCASTLE UNDEH 

LYME. London Road/BrookLane, Newcastle underLyniB.Td: 0782 628435 - 
NORTHAMPTON ....36 Goto Street Northampton...... .............. Tel: 0604 22161/Z 

NUNEATON 90/100 Queen's Roed, Nuneaton ...Tel: 0682 3 8702 3 

PETERBOROUGH. . .8. The Hereward Centre, Peterborough Tel: 0733 46633/ 46863 

SHREWSBURY 7 Barker Street Shrewsbury Td:B743 678» 

TELFORD ,8-10 Tan Bank, Wellington, Telford Tel: 005247261/2 

WEST BROMWICH. . . 121 High Street Wegt Bromwich .Td: 021-653 1157/8 

WOLVERHAMPTON. .41 Exchange Sheet Queen's Square Td: 0902 21113/4 

WORCESTER 4WyldaUne J Worcester-.. — Td;090535S805 

LONDON 

WAREHOUSES 

DAGENHAM ....... ..Rain ham Reed South, Dagenham. RMIDflST .... .Td: 01-595 5111 

HACKB RIDGE 

(Nr. Croydon].ieO London Roed. HsekMdge. Walllngton. Surrey -Tel: 01-669 4321 
HAYES (Middlnesg. .Sffvertfele Road, Pump Lane, Hayes Tel:0M7S 1841 


SOUTHPORT. 167 Lord Street Southport Td: 070431013 

ST. HELENS Kwik Sava Centre. Boundary Road. 8t Hdens ... .Tel: 0744 351 18 

SUNDERLAND 4-7 Bl Thomas Sheet Sunderland, $R1 IHR Tel: 0783 re m 

WAKEFIELD 14-16 Marygato, Wakefield T«f:O024 71499 


Td: 01-09 8877 

POTTERS BAR Station Cto», Darks* Lane, Potters Bar Tel: 0707 43481 

DISCOUNT SHOPS 

BBCLEYHEATH .....28B-290 Broadway, BexfeyhMlh Td:0M01 1881 


WORKINGTON 23A Peter Sheet Workington" Tel ' MQ0 6&C7G/7 BHDMLEY 286*72 High Street Bromley Td: 01-46* 0430 

YORK ®Ptaadllly.Yn*.Y01iPr. I i: SSSSS CATFORD 80/82 Rushay Green, Cdtord Td: 01^80 8611/2 

r T6l.ra04Z1664rt CHELSEA 413M19 Ktoge Road, Ctidaea Td: 01-3524846 


MIDLANDS 

WAREHOUSES 

BtftMMGKAtt 

BIRMINGHAM 


HOUNSLOW 10 Stolnea Roed. Hounslow .Td: 01 572 SM3/SJ23 

KINGSTON 35-37 London Road. Kingeton-upon-Th8mea......Td: Cl -549 8799 

. Hedey Road. Sally Oak. Birmingham. 82S 6EY. . Td' 021-4728181 PaTKEY 278 Unpar Richmond Road, Putney Td: 01-783 9601/2 

.Tivoli Shopping Centre. 1570-1572 CovenhvRrteiL TOTTBVHAM 422 High Roed, Tottenham Td; 01-801 6777 


AH ofit*s mEJect to reaSabifiiy 

I High Roed, Verge, PJtoea.BadWon Tak 0268 5SB209/556349 

BEDFORD 48/20 SL PeWs Street Bedford. Tel: 0234 4662S/6 

BOURNEMOUTH . .. .210 OW Christchurch Road, Bournemouth Tel: 0202 293334/5 

CAMBRIDGE 72/74 Nawmaflrel Road, Cambridge Tel: 0223 312248 

CANTERBURY ...... Unit 4, Cotton Road, Winch Bap Industrial Estate, 

Canterbury: ...Tel: 0227 58744 

EASTBOURNE 50, Kbtgflaher Drive, Langney District ' 

Shopping Centre, EaMbMime. ............. ...Td 0323 7G6D10 

FOLKESTONE 26-30TonUnB Street FoUcestone Td: 0303 59166/7 

GUILDFORD 94 Woodbrtdga Road, Guildford Td: 0483 38003/4 

HASTINGS 339 London Roed, SL Leonards -on-Sea Tel: 0424 436462 

HIGH WYCOMBE.. ..ISFrCflmoor.Hlah Wycombe ..Tel: 0494 444771/2 

IPSWICH SLMargarera Green, ipawlch Tel: 0473 21^96/7 

LUTON 62-52A Wellington Street Luton Tel:05624l49a5M19a8a 

PORTSMOUTH 84/90 Palmerston Road, Soutoea. Portsmouth..,, Td; 0705 24868/7/B 

SALISBURY 33. Catharine Street, Sancbury Tdr0722 245^/3 

SLOUGH 284 High Street Slough ,Td:07S3 703W6 

SOUTHB4D ..817-821 London Road. Td: 0702 715151 

STEVENAGE 14 Queens way. Stevenage Tel: 0438 86545/6 

SWINDON 73-75 Cricklade Road, Swindon .........Td: 079341606/7 

TUNBRIDGE WELLS .41 Mount Pleasant Hoad, Tunbridge Wdb ....... Td: 0992 41477 

WATFORD, 78 Queens Road, Watford Td: 0923 21311/2 

WEYMOUTH 54 St Thomas Street Weymouth, . .Td: 0305774m 

WOKING 817 High Street Woking Td: 048 te 20028 

WALES AND SOUTH WEST 

WAREHOUSES 

BRISTOL Barton HIH Trading Estate, Bristol... ...Tel: 0272 559841 

NEWPORT. Maeenlaa Industrial Estate, Newport, NPT2XE . . . .Td: 0633 50431 

, PLYMOUTH 11B Mayflower Sheet Plymouth ...Td: 075229501 

DISCOUNT SHOPS 

BATH UnK 2. Ham Gardens, Bath Tel: 0225 6430ZX ' 

BRISTOL 16a St Thomas Street Bristol Tel: 0272 2«MS« 

CARDIFF 55B Cowbrldge Road East Cardiff Tel: 0222 566138/9 

CHELTENHAM 16-22 SL James Street Cheltenham .,..Tel:0242257B8 

EXETER Summarised Street Exftcr ...Tel: W92 T6435 

GLOUCESTER Uomway House. Station Road. Gloucester ,.TeJ: 0452411233 . 

HEREFORD 8S St Owen StreaV Hereford Tel: 0438 392» 

SWANSEA 218 H«h Street Swansea Tel: 0792 41094 

TAUNTON 45StJ*ftM Street Taunton Td: 0828 88116" 

TORQUAY ...184 Higher Union Street Torquay Td: 0803 21 1981/2 

WREXHAM 20-26 Brook Street, Wrexham Te):09785711S 

CHANNEL ISLANDS 

Prices are as those operating In the UJC Iota VAT. 

hut with a small, Island tranaportwign charge Induded 

GUERNSEY .Charrotari# Mills. SL Peter Port, Guernsey. .Td: 0481 Zrifl 1 

JERSEY..... ^Comro«cfdfluiMrtfls,St.Hdier, Jersey .......Tel: 053*72501 

■domed Ml day Monday 

I YOU GET M ORE THAN JUST A DISCOUNT AT COMET:-! 


BIRMINGHAM Tivoli Shopping Centre. 1570-1572 Coventry Road/ TOTTENHAM 422 Hlgti Road, Tottenham Td; 01-801 6777 

iS«jSTER south ■ 

NORWICH Roundtree Way. Norwich. NR7 aso t«i. non WAREHOUSES 

WTDNCHAM/DERBV, 121 Town Street Sandlacre. Nooinahm Te/ : 3981 « ■ BHIGMTON 15 3ciaDn ***«■ SrfB««i Tel: «773 602421/8 

W1LLENHALL Walsall Road. Wlllanhait 41- EASTLEIGH Chickenhall Lane. Eastleigh. Southampton Td: 070161*722 

DISCOUNT SHOPS OXFORD Ferry HI nkeey Road, 0«wy Meed. Oxtord Tel: Q86S48232 

BURTD>j-on-TR£NT hm-j. ^ a . READING Monardi House. 75-61 Cawerdiato Road. Reading .Tet: 0734 SS8911 

QUOiiv * ■ Bauan.S'toroina Certre. Burtorw-Trerrt Tel: 0283 45731/Z ROCHESTER Maidstone Road, Rochester Td: 0634 49171 

.*•--•11™ Wellington Rpaa, Dudley Tel:tXM42H511 SOUTHAMPTON .... East Sired Centre, East Street Southampton Td:07W 36944 


■ WMb> rad* at Ada T,V. IWL&raiat aod 

fllplagcB w.iftr UJL -AU OtffclU. NSW. 

• A4 *wdt biddd? dmoonot ■ 

• S«wti 4Rw-«l« met —ad a pwntu tan 
«■ Cnwt Oomat — p» ptnaial ggweua 
d MUtfJUM . 

• taw wg«teqp^faif8BI»w. (Saiora-Su) 
wltt arpitocgw «a nwretaao. 

• Ottaey ma wdtele |at nttm durgri. . 

- C 00 .— ptani jtnr onto tod p»r Ite *r«F 

' gndtartR- 


• Credit Terms Avaiiabte 
on all items over £70. 


JBoyitFkb Accwi 
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Brezhnev poses a dilemma for NATO 


BY REGINALD DALE, European Editor 


vs 



PRESIDENT BREZHNEVS 
Berlin “peace initiative" con- 
tains a carefully balanced mix- 
ture of threats and blandish- 
ments to the NATO countries. 
On the one hand, there is the 
proposed withdrawal of up to 
20,000 troops and 1,000 tanks 
from East Germany and a sug- 
gestion of willingness to restrict 
the deployment of Soviet 
nuclear missiles. On the other, 
there are dire warnings of the 
consequences to the West if 
NATO goes ahead with current 
force improvement plans. 

Many in the West will view 
his speech with grave distrust. 
Certainly it leaves much to be 
explained and many passages 
lack credibility. Others, how- 
ever. will regard it as a serious 
bid to reduce East-West tension. 
The two .reactions are -not 
wholly incompatible. The 
danger, however, is that the 
search for a Western, response 
could set European govern- 
ments at odds with 'Washington 
and divide the Europeans among 
themselves. How far that is Mr. 
Brezhnev’s intention may not be 
known for a long time, if ever. 

His main immediate aim, how- 
ever. is clear beyond reasonable 
doubt. That is to secure the 
postponement or abandonment 
of NATO's plans to strengthen 
and modernise its nuclear forces 
in Western Europe through the 
introduction of new. medium- 
range missiles. The -alliance's 
plans for the so-called 
" modernisation of theatre 
nuclear forces (TNF) ” are now 
well advanced. Mr. Brezhnev's 
ploy, it is thought widely in the 
West, is to stop this in much 
the same way as he scared the 
allies off deploying the 
notorious “ neutron bomb " by 
playing on the fears and 
emotions of public opinion and 
the anti-nuclear convictions of 
left-wing politicians in the West 
He is seeking to counter the 
argument.- increasingly beard . 


from Western politicians, that a 
response has now become imper- 
ative to the relentless Soviet 
military build-up by asserting 
that the West will be-, respon- 
sible for stepping .up the arms 
race if it pursues its plans. 

It is no surprise .that the 
Soviet Union is deeply worried 
by these. Indeed as long ago 
as last April. Mr. Harold Brown, 
the U.S. Defence Secretary, 
predicted that Moscow would 
launch a major propaganda 
campaign . . against the new 
weapons if the allies looked like 
going ahead with them. With a 
formal Western decision to do 
so looking increasingly - likely 
to be taken at the next NATO 
Council in December,, that 
moment has now clearly arrived. 

German base 

Soviet concern is at least two- 
fold. First, the new weapons 
would for the first time give the 
alliance the capability of strik- 
ing Russian soil with medium- 
range “ theatre ” nuclear 
weapons from West European 
bases- Apart from the British 
and French strategic deterrents, 
most nuclear weapons currently 
stationed in Western Europe 
have only a “ battlefield ’’ role. 
Of particular concern is that a 
powerful force would almost 
certainly be based in West 
Germany, a country for which 
Moscow harbours profound and 
emotional distrust even if an 
American finger were, on the 
trigger. 

Second, in more precise stra- 
tegic terms, the new weapons 
would eliminate, or at least re- 
reduce, the superiority in 
‘ theatre " nuclear fire-power 
that Moscow has recently gained 
with the deployment of its own. 
new medium-range weapons 
such as the SS-20 mobile missile 
and the Backfire bomber. That 
is, indeed, the reason for the 
Western plans. There can be 


little doubt that NATO allies 
would- not even, be -considering 
a nuclear weapons programme 
on such a scale were they not 
themselves seriously alarmed by 
the new Soviet weapons, ' ■ 

Many Western experts fed 
that the deployment of the new 
Soviet weapons has opened up 
a serious gap in NATO's 
strategy of flexible response, 
under which the use of nuclear 
weapons would ... gradually 
escalate in reaction to a Warsaw 
Pact attack (if. it could not be 
held by conventional forces). 
The SS-20, which can annihilate 
military installations with pin- 
point accuracy anywhere in 
Western Europe, gives the 
Soviet Union a greater -range 
of options than the West. If 
the Soviet Union were to strike 
deep beyond the battle zone 
with an SS-20, the West could 
be faced with the devastating 
choice of using its main 
strategic armaments in response, 
at the risk of provoking a full- 
scale intercontinental nuclear 
war, carrying on with inferior 
weapons or admitting defeat in 
Europe. 

It is precisely because many. 
Europeans now doubt whether 
an American President would be 
prepared to unleash the main 
U.S. deterrent in such circum- 
stances that they are so worried 
by the SS-20. They would feel 
safer with an equivalent in 
Western Europe, as would, of 
course, the U.S. Here, how- 
ever, strategic experts are 
divided. Some believe 'that by 
filling the gap in the chain of 
flexible response, with . new 
missiles. West Europe would 
be more firmly linked to the 
U.S. deterrent and war would be 
less likely. Other believe that 
to match the SB-20 in Western 
Europe would be to encourage 
the idea that a limited nuclear 
exchange could be possible in 
Europe without involving 
strategic nuclear war between 


EUROPEAN ‘THEATRE’ WEAPONS 



AMERICAN : 

Pershing: Mark 1, short-range (450 miles), 
already deployed in West Germany. Mark 2, 
extended range, would be able to hit Soviet 
. Union from West Germany, if deployed there. 
Cruise: Pilotless, drone aircraft, flying just 
-above ground level to beat radar and air 
defences, but at slow speed. Can b« bunched 
from ground, air or sea (surface or submarine). 
Range variable, but could reach Soviet Union 
from UJC. Ready for deployment. 1983-84. 


SOVIET : 

SS-20; New, mobile ballistic missile, range 

1.000 to 4,000 mijes, capable of striking any- 
where m Western Europe. Three independently 
targetable warheads. About 120 so far deployed. 

Backfire Bomber: Long range modem bomber, 
capable of delivering nuclear - strikes at targets 

3.000 miles away and more. Moscow claims in 
SALT that it would not be used against the 
U.S. have increased European concern. 


the super-powers. Their fears 
would be augmented if the 
strategic arms limitation process 
(SALT) led to a power balance' 
between the super-powers in 
which neither would gain from 
striking first 

Similar differences of opinion 
have figured in alliance discus- 
sions in answer to the ques- 
tions: what sort of new weapons 
do we need an where should 
they be based? Britain has 
shown itself willing to accept 
the new weapons, but West 
Germany insists that it would 
only be prepared to do so if at 
least .one- other continental 
country accepted them too. In 
practice the only other pos- 
sible candidates are the Nether- 
lands, Belgium and Italy. But 
the Dutch, for example, have 
long argued, .along with ta 
number of West German Social 
Democrats, that further East- 
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Letters to the Editor 


Punish the 
l successful 

From Lord Rothschild. 

Sir, — The ideological pre- 
judices of Mr. Alister Sutherland 
of this College, whose letter 
entitled •* Farmers’ tax prob- 
lems " you published on October 
3, shine forth like ill-fitting false 
teeth. He refers to fanners as 
being “ one of the most prosper- 
ous sections of the community.” 
No evidence is adduced in sup- 
' port of this ea* cathedra state- 

ment. although his letter is 
spattered with figures. But there 
is no doubt that, based on pro- 
ductivity criteria, British 
farmers are efficient. Therefore, 
Sutherland says, British farmers 
must be punished, no doubt 
because many other segments 
of our national industry are not 
so productive as is desirable, 
and necessary. Level down at 
■ -r " all costs. Punish the successful. 
% In spite of being efficient. 
British farmers have problems 
—to do with cash flow, the cost 
of a tractor or a combine, the 
effect on the next crop of not 
burning straw, or panning, not 
to speak of the weather. Before 
pontificating any more about the 
farming community, and exhort- 
ing the Government to clobber 
them for being good at their 
job. Sutherland should leant 
some more about farming prob- 
lems, some examples of which 
I have mentioned, even if they 
‘ are noi required in the leciures 
/V s.n; he gives at Cambridge Uni- 
^‘"V versity. He might even examine 
I he ease with which a farm can 
“ fc have slices cut off it to provide 
^ the capital transfer tax he is so 
; * anxious to have increased. 

/ To coin a phrase: God rid us 
oF these academic economists. 
Rothschild. 

Trinity College- Cambridge. 


Liable for 


From Mr. F. Castle mount 

Sir. — Mr. Wcigold (October 
2», referring to the taxation of 
a married woman's so-called 
unearned income, cites such an 
income of £7,000 per year, and 
correctly says that this is added 
lo her husband’s income and 
taxed in full at his highest rate- 
lie docs not mention, however, 
that the husband is liable for 
the extra tax payable, even 
although he may benefit very 
little from his wife’s income. 
‘This is not the place to describe 
the other responsibilities a man 
shoulders when he marries, but 
they are considerable. 

!-\ K. Castlemount. 

17 The Stcync, Seaford, 

Ea*i Sussex. 

To audit or not 


requiring farther disclosure 
followed by a flood of SSAPs; 
Finance Acts (1905 and 1973) 
making fundamental changes to 
taxation principles; an entirely 
new tax, VAT (1973) that 
affects all businesses and can 
be fiendishly complex; a new 
system of National Insurance 
(1975). All these- have been 
additional matters to deal with 
apart from problems arising 
from lack of skilled staff in his 
own and his clients’ offiees 
making the 'provision of basic 
accountancy services -difficult. .. 

The profession should be at 
the forefront of reducing 
bureaucratic requirements 
where possible but should not 
. indulge in public self-criticism. 
R. N. Gutteridge. 

3, Amies Walk, 

Caterham. Surrey. 

Pricing sheet 
music 

From Mr. C. Boston 

Sir, — Everyone knows that 
printing costs have risen a great 
deal in recent years but I 
wonder if the system involving 
the pricing of sheet music is 
such common knowledge. 

I bought a sheet of music 
recently for 50p. No printed 
price was conspicuous on the 
front of the sheet but instead 
there was a small sticker with 
a code printed on. In removing 
this sticker the original printed 
price was then visible being 25p. 
Apparently all sheet music 
stocked by the publishers is 
reviewed and the price in- 
creased every six months. 

I telephoned the salesman at 
this particular shop who seemed 
to think this was absolutely 
reasonable and quoted me an 
example of a piece of classical 
music be recently sold for £5 
where the original printed pnee 
was still clearly visible at is 6d! 

I would hate to see an end to 
music publishing but surely 
these sort of inflationary 
measures are neither reason- 
able nor acceptable. 

Charles E. J. Boston. 

Id, Holland Villas Hoad, WI4. 

EEC law on 


agents 


to audit 


From Mr. R. Gutteridge 

Sir.— David Smith “To audit 
or not to audit" (October 3) 
suggests there is • a case for 
removing The mandatory audit 
requirement for smaller com- 
panies. This is a reasonable 
conclusion but one of his argu- 
ments needs examination, that 
is, that the image of the accoun- 
tancy profession is tarnished as 
regards smaller companies. 

This is an example of the 
accountancy profession's 

greatest current fault— that of 
throwing mud at itself. Who 
has suggested that the image is 
tarnished? Who has done the 
tarnishing? If it is the smaller 
practitioner, has David Smith 
any conception of the difficul- 
ties facing the professional who 
deals with smaller companies? 
The Companies Act 11967) 


From Mr. C. Long 

Sir,— While not wishing in 
any way to play down the value 

of your legal correspondent Mr. 
Hermann’s. up-to-the-minute 
commentaries on developments 
in the law, his article on 
October 4 “ Belgium stands by 
its sole agents ” could possibly 
serve to maintain confusion on 
one particular point which 
many practiang lawyers are 
often at pains to dispel. 

The article refers to the pro- 
tective attitude adopted by 
Belgian, French and German 
legislation and goes on to refer 
to this being- the inspiration 
behind a proposed EEC Council 
directive to harmonise the Jaws 
of EEC member states relating 
to commercial agents. It fails to 
make it dear that while Bel- 
gium protects distributors,- 
France and Germany protect 
agents. 

There is, however, a clear ana 
fundamental distinction be- 
tween a distributor and an 
agent A distributor acts on his 
own account, buying from his 
supplier and re-selling, whereas 
an agent in the legal sense 
simply has authority to nego- 
tiate and/or conclude commer- 
cial transactions in the name of 
and for the account of his prin- 
cipal. The proposed new EEC 
law is only to apply to surti 
commercial agents and not to 
distributors: by contrast the 


Belgian law of 1961 mentioned 
in the article appears only to 
apply to distributors and not to 
commercial agents who -(unless 
they are individuals) have no 
specific legislative protection in 
Belgium. 

Significantly, the attitude of 
the Belgian courts, highlighted 
by Mr. Hermann, and indeed 
the courts of any other EEC 
country having laws intended 
to protect its own nationals, is 
likely to be fortified by the fact 
"-that- under - a proposed (i.e. 
draft)- EEC convention... on. 
choice of law in contracts 
(opposed by the UX’s Law 
Commission) effect can be 
given to the mandatory rules ” 
of the law of any country with 
which a matter has a material 
connection, whatever law has 
been chosen by the parties to 
govern their contract. 

It will be interesting to see 
whether in the future national 
courts are sufficiently “Euro- 
pean " in outlook to have 
regard therefore to mandatory 
provisions of the law of other 
countries which are relevant to 
the case. 

C. D- Long. 

2, Gray's Inn Square, WC1. . 

Descending to 
a plateau 

From Mr. A. Blackshaw 

Sir,— Anyone familiar with 
Mont Blanc knows that from 
the summit at -L807m you can 
descend to the Grand Plateau 
at about 4,000m and the Petit 
Plateau at about 3,700m. The 
same applies ‘ on the Grand 
Combin where the Plateau du 
Couloir is 500m down from the 
top. So the staff of the Depart- 
ment of Employment - -could 
cfaim good grounds for using 
the term plateau in precisely 
.the sense for which; they were 
criticised by your correspon- 
dent Mr. J. N. Robinson 
(September 29/. 

Alan Biackshaw. 

Frlarsbrne House, 

Linlithgow, 

West Lothian. 

The weight of 
directors 

From Mr. Hugh Parker 

Sir, — Geoffrey Owen’s article 
on “ Stopping the rot in com- 
panies” (September 27) is a 
timely reminder that the rot to 
which he refers— the creeping 
rot of declining competitive per- 
formance by UK public compan- 
ies — is a condition that usually 
starts at the top. And in this 
context tile top means the board- 
room. 

Mr. Owen correctly identifies 
the reasons why Government, 
banks and institutional share- 
holders are reluctant, and to 
some degree impotent, to 
intervene effectively In stopping 
this process of decline. And be 
also points out the limitations 
on individual non - executive 
directors to do so: their lack of 
adequate information or know- 
ledge with which to challenge 
the chairman/chief executive, or, 
their disinclination to do so for 
reasons of personal loyalty to 
him. 

It has long' beeh my belief 
that it requires a “critical mass 4 ' 
of at least three or four qualified 
heavyweight outsider directors 
on a public company board to 
. prevent or stop the rot that Mr. 
Owen is talking about. They 
must be .qualified by experience 
and knowledge to challenge 
their chairman and his execu- 
tive subordinates effectively, 
and they must be tough-minded 
and independent enough to be 
prepared if necessary to resign 


u en bloc ” on major Issues. This 
essential critical, mass of out- 
sider directors is thus a function 
of several things: their number 
and weight, their commitment 
of time to the company, their 
determination and indepen- 
dence, and their will to stand 
together on important issues. 

But it is not only on occasional 
crunch issues that such action by 
non-executive directors is 
needed. Even more important, 
as Mr. Owen suggests, is their 
continuing insistence on higher 
standards of performance by 
their executive management -at 
all times. The greatest weakness 
of wholly executive boards is 
their natural tendency to toler- 
ate the low and declining com- 
pany results for which they 
themselves are of course 
-responsible. 

Hugh Parker, 

McKinsey and Company Inc., 

74 SI. James’s Street, S.W.l. 

Third London 


West arms control talks should 
be -tried first 

NATO's current approach has 
been based on a oomprimise. 
The aim would be -to instal 
ground-launched Cruise missiles 
in the UK, the Netherlands, 
Belgium and possibly Italy, and 
the new tonger-range Pershing 2 
missile in West Genmany, 
replacing the Pershing I which 
is already there. At the same 
time as this decision was 
announced, however, the alli- 
ance would make a simultaneous 
proposal for new arms control 
negotiations. Mr. Brezhnev’s 
aim is to reopen discussions 
about this compromise. 

Mr. Brezhnev’s speech con- 
tains two offers and two threats. 
His first offer lies in his sug- 
gestion by announcing force 
withdrawals from East Ger- 
many, that progress can be 
made in the long-stalled Vienna 


general 

UJL: Conservative Parly con- 
ference continues at Blackpool 
—debates law and order, and 
Rhodesia. 

National Coal Board responds 
to National Union of Mine- 
workers pay claim. 

Hr. James Prior, Employment 
Secretary, speaks at Kendal 

TUC economic committee 
meets, London. 

Rail services to and from Pad- 
! dington Station disrupted by 
NXJR strike. 

Lord Croham. Bank of Eng- 
land industrial adviser and 
British National Oil Corporation 
deputy chairman, lectures on 
openess in government. Institute 
of Directors. - — - 


negotiations on conventional 
force reductions in Central 
Europe (MBFR.). He throws in 
proposals for further measures 
to promote mutual confidence 
through the prior notification of 
manoeuvres. The second offer 
is to reduce SS-20 deployment 
in the Western Soviet Union — 
if NATO drops its TNF plans — 
and guarantee immunity from 
nuclear attack to countries not 
producing or harbouring 
nuclear weapons. 

The first threat is that if 
countries like West Germany, 
Belgium and the Netherlands 
accept the new weapons they 
must ah>o be prepared to accept 
the full weight of a Soviet 
nuclear attack in war (Britain 
as a strategic nuclear power is 
already subject to this threat). 

The second that the Soviet 
Union will be obliged to streng- 
then its own forces farther if 
the TNF plan goes ahead — a 


statement, incidentally, which 
shows dearly that Moscow in- 
tends to maintain nuclear 
superiority in the European; 
“ theatre.” 

The offers are bound to strike 
a chord in Western Europe, 
particularly in West Germany 
and the Netherlands. West 'Ger- 
many, as a frontline state, is one 
of the most enthusiastic 
advocates of MBFR and is only 
preparing to accept the Pershing 
2 because Of the threat of the 
SS-20s (the Pershing 1 cannot 
reach the Soviet Union). The 
appeal to the Dutch, many of 
whom are passionately anti- 
nuclear, will be particularly 
strong. It cannot be excluded 
that the NATO position could 
begin to unravel. 

If the Dutch decide to post- 
pone a decision on accepting the 
new weapons, while the 
Brezhnev offer is explored, it is 
hard to see Belgium and Italy 
not following suit. West Ger- 
many’s pre-condition for parti- 
cipating would no longer be met. 
NATO would be faced with the 
choice of postponing or abandon- 
ing the plan (or limiting it to a 
joint U.S./UK effort). The 
alliance would be split and Mr. 
Brezhnev would again have 
made the point that the Kremlin 
has a direct influence on 
Western arms decisions. 

Alternatively, if the alliance 
position holds and the decision 
to go ahead is taken in 
December, the West clearly 
risks a deterioration in rela- 
tions with the East and the 
threat of a further Soviet arms 
build-up. So far, the alliance's 
leaders have shown readiness to 
press ahead, provided they can 
carry public opinion with them. 
That is going to be an even 
more vital factor in the wake of 
the Brezhnev initiative. 

There may be a middle way. 
Most Western governments have 
already welcomed certain 
aspects of Mr. Brezhnev's speech 
and expressed willingness to 


Today’s Events 


Lord Limerick, British Over- 
seas Trade Board chairman, pre- 
sides at earning more from ex- 
ports conference. Newcastle. 

Arts Council annual report 
published. 

Spink coin auction— 8th cen- 
tury onwards, Quaglinos. 

Overseas: President Fidel 

Castro of Cuba arrives in New 
York. 

Mr. James Callaghan, Labour 
Party leader, starts eight-day tour 
of Middle East 

International Monetary Fund 
gold auction. Washington. 

Mr. Robert Muldoon, New Zea-. 


land Prime Minister, visits 
Bahrain. 

. Mr. Ante Zeck. Yugoslav Trans- 
port Minister, addresses Council 
of Europe Assembly. Strasbourg. 
OFFICIAL STATISTICS 
Welsh Office issues index of 
industrial production for Wales 
(second quarter). 

COMPANY RESULTS 
Final dividends: B. P. M. Hold- 
ings. Consolidated Gold Fields. 
Cradley Printing. Epicure, Hold- 
ings. Lake and Elliot Lawtex. 
Lockwoods Foods. London and 
Strathclyde Trust Wombwell 
Foundry.. - and Engineering. 


study it further. If the Soviet 
leader' is really serious in desir- 
ing new East-West arms control 
initiatives, and not just in trying 
to drive a wedge through NATO, 
there is plenty to be explored. 

The offer to reduce SS-20 
deployment in the western 
Soviet Union looks bogus as It 
now stands. West Europeans 
would Feel little happier to 
know, for example, that there 
were only 100 SS-20s trained on 
them instead of 120. It is also 
a mobile missile, which means 
' that those withdrawn - can easily 
be brought up again if neces- 
sary. Western officials estimate 
that an SS-20 could he returned 
to its original site in three days, 

But there is no reason why 
NATO should not take' a deci- 
sion in principle in December— 
it will be some time before the 
new missiles are installed— and 
continue to explore the 
Brezhnev proposals. The SS-20 
could be discussed in the next 
round of strategic arms limita- 
tion talks (SALT HU', which 
Mr. Brezhnev, in a nudge to the 
U.S. Senate, says he is keen to 
press ahead with as soon as 
SALT U is ratified. 

Perhaps the most favourable 
opening will be in Vienna. The 
size of the proposed Soviet with- 
drawal from East Germany fits 
in with a number of foree 
reduction ideas that have for 
some time been circulating 
among MBFR delegates. If the 
unilateral move means that the 
Soviet Union is prepared to 
compromise over the differing 
East-West estimates of force 
levels that have held up the 
talks for so long, there is a 
chance of real progress. 

But It is clear that the months 
ahead will be more difficult for 
the NATO countries than they 
perhaps envisaged. It may be 
that some good can come ont 
of the Brezhnev initiative. But 
much more clarification will be 
necessary. 


Interim dividends: Altiflmd. Ash 
and Lacey. R. Cartwright Hold- 
ings. Channel Islands and Inter- 
national Investment Trust 
Christies International. Clive Dis- 
count Holdings. Ellie and Gold- 
stein. Empire Stores (Bradford). 
External Investment Trust E. 
Fogarty. Higgs and HilL House 
of Lerose- La mg Properties. 
LilleshalL John Menzies (Hold- 
ings). Stanley Miller Holdings. 
Transatlantic and General Invest- 
ments. 

COMPANY MEETINGS 
Matthew Clark, Winchester 
House, 100 Old Broad Street 
EC, 12. Dowty Group, Arle 
Court, Cheltenham, Gloucester- 
shire, 11. McKay Securities, 13 
Parkside.. Knightsbridge, W, 12. 
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IN THE FOOD- 


airport 




From Mr. W. Paxton 
. Sir,— -Professor Sir Colin 
Buchanan (September 27) in 
his analysis of the third London 
airport touches on some in- 
teresting points, the most 
obvious being the “ metro- 
politan mania" of airlines and 
government in their insistence 
that London is the only accept- 
able starting point for the bulk 
of the UK’s intercontinental 
aviation. Ignoring the fact that 
most of the suggested sites for 
London’s third airport are 
sufficiently distant from the 
capital to question its nomen- 
clature. let us please not forget 
that over 80 per cent of the , 
UK population of 58m lives out- 
side London -and the immediate 
home counties. ; 

For over three decades this 
80 per cent has had to .trek into 
the increasingly glue-pot condi- j 
tions of central London and 
then out again to one airport i 
or another. Statistics vary ! 
from source tD source bat one 
claim' is- that one-third of all 
passengers flying out of London 
originate north of the River 
Trent These people would 
welcome the chance to share in 
international aviation. Why 
should ‘millions of Yorkshire 
men be- obliged to travel 2004- 
mfles to catch a flight? 

This is made worse by con- 
sidering those flying to North 
America will then fly back the 
way they came, wasting 
perhaps 500 miles or as much 
as 15 per cent of the total 
journey to New York or 
Toronto. What a way to con- 
serve- fuel! Imagine the furore 
if the similarcized population 
of Chicago was told O’Hara 
airport was to be closed and all 
flights were to be concentrated 
at Detroit also approximately 
250 miles away. . 

Deserted, flat lowland is rare 
in England but it exists at 
Thorne Moors near Doncaster. 
A main railway line crosses it, 
a motorway skirts, it, several 
million people live within one 
hour’s travelling time from it 
and even London is less than 
two hours away by fast train. 
Some flight paths could even 
be over ' the Humber estuary, 
minimising noise pollution. The 
area has higher than average 
unemployment and the extra 
jobs would probably be 
welcome. 

No one seems to want another 
airport -in the south east except 
perhaps the planners. Why not 
put it where it would still be 
accessible but involve minimal 
destruction? 

Wesley Paxton. 

332. North Road, 

Hull E. Yorks. 
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w- Every Industry has one event that 
. is a must. DETROP is that super 
. valuable event tor the food- 
beverage trade. 

DETROP offers you an 
• opportunity to view the diverse 
> production capability of Greek and 
.-.r i : International food- beverage 
■A . - ' V • >, • and equipment 

- : - ' .. . manufacturers. 
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YotK can conduct business, ■ attend ' 1 ; ' 
informative parallel activities and leave ; 
feeling- fully up-to-^te-concerning • 
almost every .aspect qf .your trade.:,: 

- ^SOi'if you are.in tile food-, * . 

\ beverage business, Visit ' . -. -iW 

.DETROP '7-9 - the„ super valuable, . ..o-r.j 
aJHYiclusive international food . . v 
, . vand. beverage fair 

especially for you. \ : 
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Cempanies and Markets 


Financial Times Wednesday October 10 1979 


UK COMPANY NEWS 


Sears improves 18.6% to 
£37.5m at six months 


HELPED by an encouraging per- 
formance from its footwear divi- 
sion. Sears Holdings increased 
pre-tax profits by 1S.6 per cent 
from £31. 69m to £37.5Sm for the 
six months ended July 31, 1975. 
External turnover rose by 14.75 
per cent to £599m. 

Mr. Leonard Sainer. the chair- 
man. says that due to the sea- 
sonal * nature of much of the 
group’s trading and to its depend- 
ence on consumer spending, 
which showed inconsistencies in 
the first half due to the general 
economic climate and the inci- 
dence of increased VAT, profits 
for the period- should not be 
taken as a guide. to the full year. 

However, he expects that full 
year results should show a satis- 
factory increase over the pre- 
vious year, when taxable profits 
were a record £91. lm. on turn- 
over of fl.lbn. 

Stated half-yearly earnings per 
25p share advanced from 2p to 
2.6p and the net interim divi- 
dend is lifted to Q.7p (0.5p) per 
share. But the chairman says this 
rise should not be taken as a 
guide to the amount of final, 
which last time was 0.94p. 

Trading profits for the period 
were ahead from £36.61 m to 
£39.2Sm. A divisional breakdown 
shows (in £000s): footwear re- 
tailers and manufacturers £24,382 
(£17.929). departmental stores, 
jewellery and other reta iling 
£4.501 <£5,800). engineering £777 
lass (£295 profit), motor vehicles 
sales, service and delivery, £4,625* 
f £2,648). licensed betting offices 
£2.086 (£6,501), property develop- 
ment and investment £3,715 
(£3.084). and linen hire, indus- 


HIGHLIGHTS 


Interest rate gyrations in New York are examined by Lex 
as U.S. banks struggle to adjust to the Fed's new credit policies 
and the column looks at the somewhat quieter conditions pre- 
vailing in London after the publication of more encouraging 
banking figures for September. Lex also analyses a 19 per cent 
interim advance at Sears Holdings and notes that the upturn 
stems largely from- the footwear, division. Results from News 
Internationa], coupled with the non-publication of TV Times, 
are inspected as are the proposals by KCA International to 
hive off its exploration activities. Elsewhere, interim results 
from Amalgamated Power Engineering were very bad indeed 
but Senior Engineering appears to have recovered rather more 
quickly from the effects of the transport strike. 


trial laundries and knitwear 
distribution (U.S.) £743 (£352). 

The trading result was much 
in line with directors’- expecta- 
tions, except that the engineer- 
ing division’s results were 
marred through larger than ex- 
pected losses ' Fn certain sub- 
sidiaries, while William Hill, 
whose figures are by nature sub- 
ject to fluctuation, produced a 
much lower contribution com- 
pared with exceptionally good 
results lost time. 

The performance of the 
licensed betting offices has so 
far shown a steady improvement 
in the second half. 

The footwear side continued 
to be buoyant and achieved a 
further improvement in profits 
on turnover higher in volume as 
well as money terms. 

The prevailing high level of 
interest rates' has enabled the 
group to increase its earnings on 
cash deposits. As a result of a 


change in accounting policies, 
unrealised exchange losses of 
£1.51m (£205,000 gain) have been 
dealt with through reserves. 

The pre-tax result was struck 
after reduced interest charges of 
£3j29m against £5 .02m, and in- 
cluded non-trading items £1.5m 
higher at H.6m. With SSAP 15 
applied, tax takes £13v5m 
(adjusted £1325m) and after 
minorities and preference divi- 
dends, attributable surplus 
emerged up from £ 18 . 07m to 
£23.4 lm. The interim payment 
absorbs £6J2Sm. 


Trading profits __ 

Interest payable 3,289 

Non-trading items ...... 1.589 

Profits before tax 37.585 

Taxation I 3 - 5 ® 

Net profits 

To minoritioa 

Prater once dividends... 

Attributable lo ordinary 23.406 18,071 
See Lex 
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News Inti, may close Bemrose 


News International, which 
publishes the Sun and the News 
of the World, is considering the 
possibility of closing its printing 
subsidiary. Eric Bemrose. Bem- 
rose specialises in high quality 
gravure printing, and employs 
around 1.500 people in the Liver- 
pool area. 

A contract with the TV Times 
accounts for some 70 per cent of 
Bemrose’s business. The com- 
pany has been in dispute with 
the TV Times over the terms of 
payment for the contract for 
some time, and has lost money 
in the recent years. The con- 
tract is due to expire next year. 

In a statement accompanying 
News International's half-year 
figures yesterday, chairman Mr. 
Rupert Murdoch said: " The com- 
pany has been experiencing 
increasing difficulties with its 
subsidiary Eric Bemrose. This 


situation has now worsened with 
the non-production of TV Times. 
A resolution of this problem may 
effect . the year’s results 
adversely.” 

A spokesman for News Inter- 
national confirmed later that a 
closure of Bemrose was one of 
the options being considered. 

Meanwhile, profits before tax 
rose sharply from £9 ,08m to 
£ 12 , 21 m in the first half of 1979 
on higher turnover of £98.4m 
against £S6.4m. 

Tax In the first half takes 
£6.77m against £5.63m giving 
earnings per share of 13.576p 
compared with Sfi78p. There Is 
also an extraordinary credit of 
£382,000 against £52,000. 

An interim dividend of 3p per 
share ( 2.225 p equivalent) has 
already been declared. The 


total last year was equal to 
4_965p from pre-tax profits of 
£24.9m. 

See hex 

CARCLO EXTENDS 

Carclo Engineering’s strongly 
disputed bid for English Card 
Clothing has resulted m accept- 
ances from holders of a mere 
81,010 shares, causing Carclo to 
extend the bid until October 19. 

Carclo already had a 24.7 per 
cent stake in English Card and 
the acceptances only bring this 
up to 26.1 per cent The total 
value of its offer was £7.4m, 
with the terms valuing the out- 
standing shares at £5.6m. 

Mr. Joe Hyman controls just 
over a quarter of the English 
Card shares, for which Carclo 
made a cash and preference 
shares offer. 


KCA to 
separate 
exploration 
interests 


RCA INTERNATIONAL, the 
oil servicing and contracting 
company headed by Mr- Paul 
Bristol, Intends to float its 
exploration interests through 
an offeMor-sale next month. 
KCA wzU retain a minority 
holding, possibly, of 40 per 
cent. 

Shareholders and the pub- 
lic will be offered shares in 
Berkeley Exploration and 
Production, formed to fake 
over the exploration activi- 
ties of B. W. Sea Search, a 
wholly-owned subsidiary of 
KCA. This is subject to 
Government consent. 

Arrangements will be 
made for dealings in BEP*s 
shares under rule 163(3), 
which ' relates solely to new 
mineral exploration compan- 
ies not in a position to obtain 
a full listing. 

Mr. Bristol said that a 
flotation would separate the 
company’s contracting activi- 
ties from exploration. "This 
will cut out the conflict of 
interests and anyway, KCA 
does not want to find itself 
financing a speculative 

venture.” 

He said the offer would 
indude calls in March 1980 
and March 1981. Sharehold- 
ers would have no preferen- 
tial rights to the shares on 
offer because of the un- 
favourable tax consequences, 

- he added. 

The new company will 
participate in a proposed 
drilling programme in 1980 
on Block 16/26, in which it 
has an 8.4 per cent interest 
Other parties with major 
Interests include Gulf Oil (30 
per cent). Union Corporation 
(10 per cent) and Consoli- 
dated Goldfields (11 per 
cent). 

KCA has Interests in eight 
blocks in the North Sea, and 
is applying for acreage off 
Nigeria. 

See Lex 

LONDON TST BUYS 
MORE BRIDGEND 
London Trust has bought a 
further lm shares in Bridgend 
Processes, the specialists in 
structural reinforcement tech- 
nology. This brings its stake up 
to 7m shares, or around 18.5 per 
cent of the equity. . 


Last quarter recovery lifts 
Amey Roadstone to £35m 


BY ANDREW TAYLOR 

Amey Roadstone Corporation's 
announcement of a 10.6 per cent 
annual pre-tax profit increase to 
£35. 03m sets the scene for 
today's year-end figures due from 
its parent Consolidated Gold 
Fields. 

A year ago ARC, the wholly- 
owned construction materials 
subsidiary of Gold Fields, re-, 
ported a 75 per cent profit in- 
crease to £31.67m, which com- 
pared then with Goid Fields 
profits of £69.Sm. 

This time, however, ARCS 
figures for the year to June 30 
1979 have been depressed by a 
loss-making third quarter when 
trading was hit by the harsh 
winter in the UK, Holland and 
the U.S. 

The group today announces 
dividends of £13.8tn, against 
£lJu7m. 

ARC had reported a 35 per 
cent profits increase to £19m in 
the half-year to the end of Dec- 
ember. Mr. Charles Spence, chief 
executive, said that by the end 
of March this profit had been 
reduced to less than £15m. 

Thanks to a strong recovery 
in the final quarter ARC’S second 
half profits recovered to Just 
under £12m, full year profits in- 
cluded dividend receipts of 
£3. 34m. 

Gold Fields results are ex- 
pected to show a much faster 
rate of growth, with the parent 


group's figures boosted by gold 
price increases over the past 12 
months. 

ARC's profits and turnover- 
up by 21.4 per cent last year to 
fSBl-lm— 1 remain dominated by 
the group’s UK construction 
materials business, a profile 
which the group is slowly trying 
to change. 

But the UK still accounts for 
70 per cent of turnover and 73 
per cent of operating surplus, up 
from £32.98m to £36 .84m last 
year. The worldwide construc- 

Dividends 
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tion materials business- accounts 
for 83 per cent of total turnover 
and 95 per cent of profits. - 

The group's largest overseas 
market is the-U.S. which gene- 
rates about a quarter or group 
sales and profits. . Here the 
group’s investment has been in 
its traditional construction 
materials business, largely con- 
crete pipes. 

Mr. Spence said yesterday that 
the group would be seeking 
further investment opportunities 
in the U.S. with the emphasis 
still on construction materials. 

In the UK diversification has 
been away from this traditional 


construction materials business. 
The group, which already had 
shipping and transport interests, 
has added an open cast mining 
company. H. J.< Rorke and an 
industrial sand business, Buck- 
land Industries* during the past 
12 months. . 

The last two acquisitions are 
typical of those ARC is looking 
for. . 

Mr. Spence says "Extracting 
sand for the glass industry or 
open cast mining requires similar 
expertise as that used in our 
mainstream construction 
business. We would now hope 
to develop these new businesses 
— we have been trying to get 
into open cast coal mining for 
some time — and look for other 
similar ventures. 

. Mr. Spence remains fairly 
optimistic about group prospects. 
*• Given an average winter we 
would anticipate an appreciable 
increase in profits in this financial 
year." 

He said yesterday .that the 
marked upturn in trading in the 
final quarter of last year had 
been maintained and that the 
main- thrust of the next round 
of public spending cuts was not 
expected to take effect until the 
final quarter of the group’s 
current financial year. 

But he said it was still not 
clear how deeply the cuts might 
affect the construction industry. 


ABM well ahead at 36 weeks 


MAINLY REFLECTING the In- 
clusion of the Smiths Food 
Group from January, sales and 
profits of the Associated Biscuit 
Manufacturers show a marked in- 
crease for the first 36 weeks of 
1979. 

From turnover of £213.48m 
against £129 -2m, profits before 
tax rose from £4m to £5.4xa and 
the board expects a reasonable 
degree of profit improvement to 
be maintained for the rest of the 
year. 

The transport strike affected 
all operations in the UK and the 
directors now put the cost to UK 
profits at £1.5m. Exports were 
at a standstill during the strike 
and owing to the strength of 
sterling, they continue to be dis- 
appointing. says the board. 

Earnings per share are stated 
at 5p against 4.1p and the interim 
dividend is lifted from 1.65p to 
2p— the total last year was 3.53p 
from pre-tax profits of £9m. 

The UK biscuit division made 
excellent sales progress and 
achieved a good recovery market 
share despite the competitive 


nature of that market 
The re-balancing of the group 
resulted in larger trading profits 
deriving from operations both 

38 weeks 
1979 1978 

COOO £000 

UK sales 148.946 83.851 

Overseas companies... 53,393 35,284 

Associates' share 11.139 10,046 

Total sales Z1&477 129,181 

UK profit 4,855 2,548 

Oversees 2.164 1,873 

Trading profit 7,019 4,421 

Interest payable 2.268 1.143 

Associates' share 643 723 

Profit before tax 5,396 4.001 

Estimated tax 1,775 1,724 

Net profit 3,621 2J77 

in the UK and overseas. The 
results from Europe are particu- 
larly satisfactory. 

Despite an unfavourable eco- 
nomic outlook in the UK, the 
board is not anticipating a fall 
in sales volume and there are 
some cost saving projects com- 
ing through. 

• comment 

The key news from Associated 
Biscuit is that the Smiths Food 
acquisition is doing . w?li. It 


seems to have made about £2m 
before interest in the period: 
on a comparable basis profits in 
the year to last April were about 
£2)m. So an acquisition which 
cost £16.4m could make around 
£3m before finance costs this 
year and more next — and is 
unlikely to be paying any tax._ 
Els ewhere UK biscuit profits are 
tittle better than a year ago— a 
depressed period — but the 
hauliers' strike was expensive 
aod'in very competitive condi- 
tions the company claims to have 
increased its market share by 
two points. Overseas, the U.S. 
performance looks uncertain, 
but continental Europe , is doing 
well. And the comparable profit 
for the overseas companies 
would have been £272.000 lower 
at today's exchange rates. So 
Associated Biscuit seems to be 
on course with its ambitious 
strategy. Profits, for the year 
could get close . to £l2m, com- 
pared with £9zn last tune, and 
the prospective yield is 7J per 
cent at S9p. 


Mucklow 
issues £5m 
debenture 

THE SECOND company in a 
fortnight has taken the 
debenture route to raising 
capital Yesterday, Smith Keen 
Cutler as brokers to A. and J. 
Mucklow, announced a £5m 13]- 
per cent 2000/2005 debenture at 
9Si per cent. 

Under Stock Exchange rules 
10 per cent will be available 
through the market from today. 
The remainder has been widely- 
placed with institutions none of 
whom has more than 5 per cent. 

Debenture issues have not 
been popular for about a 
decade, but late last month 
London Trust, an equity invest- 
ment trust, raised nearly £l5m 
by the same route on super- 
ficially identical terms. 

The difference lies in the fact 
that Mucklow’s (Jebeture is a 
first mortgage secured on a 
number of industrial property 
estates, .valued at £10. 17m and 
producing an income in excess 
of £lm at present, with 
substantial rent reviews to come. 

The terms of' the trust deed 
require the capital value of the 
properties to be not less than 
twice the face value of the 
debenture, and income cover 
must not .fall below l J. 

In the year to June, Mucklow 
reported a 25 per cent increase 
in pre-tax profits to £3.l6m. 
Gross rentals were to £3 65m and 
there was- £5. 53m turnover 
generated through trading. 

Borrowings for the year to 
June 1978 were £3m or so on 
shareholders' funds of £33. 3m. 
but the company- has chosen to 
replace its overdraft with long- 
term borrowings. It is also com- 
mitted to £2 2m capital expendi- 
ture at present with seven new 
industrial estates just acquired, . 
and a further four in the pipe- 
line. 

Market reaction to Mncklowv 
issue - was subdued yesterday.. 
The general feeling was that the 
price would probably not go to . 
much of a premium because the 
yield, around 13.4 per cent, 
allowed little edge over a com- 
parable Government stock. Nor 
are London Trust and Mucklow 
thought to be setting a trend for 
industrial companies generally. 
However, for a property group 
with a strong rent review pat- 
tern in the near future, the cost 
looks more in proportion and 
the debenture route is a genuine. 
alternative to a rights issue or 
further bank borrowings. For 
investors the attraction is that 
the stock is secured 'against fully- 
let. identifiable' properties with 
good covenants. 


This advertisement has been issued by Spillers Limited. 


Stay a Spillers Shareholder 


With an unchanged offer of only one Dalgety share for 
six Spillers shares and with no cash alternative, Dalgety are 
trying a takeover on the cheap. 

Spillers private shareholders won’t easily be persuaded 
by Dalgety’s derisory offer. Also, some of the country’s 
largest institutional investors are standing by Spillers. 

They, too, are dissatisfied with the offer. 

Our investment plans include an agricultural feed mill 
in the West Country, a meat processing plant at Reading and 
major improvements and extensions to three flour mills at 
Newcastle, Hull and Cambridge. 

We are dedicated to a continuing Research and 
Development programme and the promotion of our famous 
brand names. 

Dalgety shares are high-risk as they have made no 
profit forecast for the current year nor, yet, published 
accounts for the year ended 30th June 1979. 

Stay a Spillers shareholder. 


LOOK ATTHE FACTS 

Spillers shareholders are loyal — the majority has 
chosen not to accept. 

Spillers dividend is up 67% this year. 

Spillers profit forecast is around £15 million. 

SpiDers latest accounts show net tangible assets of 
63.5p per share. 

Spillers is investing £20 million this year for 
future growth. 

Spillers has a first rate management team. 

SpiOras board is united. 


\bur Chairman’s message is unchange d. 

Ignore the offer. Do not sign any document sent by Dalgety. 


are fair and accurate and they jointly and severally accept responsibility accord&qdy. 
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Lesney tumbles £3m to 
.5m at halfway stage 



A PROFITS dive nf nearly £3m 
is reported by Lesney Products, 
the toys and commercial diecast- 
iogs croup, in the 24 weeks to 
July 15. on turnover ahead from 
£50,5111 to £41 .2m taxable profits 
felt from £3.39m to £493,000. 

The surplus was struck after 
in rerest charges up from £366,000 
to £1.62m and includes results 
from AMT Corporation and Metal 
Castings (Worcester) acquired in 
July and May 1978 respectively. 

The directors say the group 
was hit by the strength of 
sterling and the inflation of UK 
costs. They add that the antici- 
pated growth in international 
output and sales was not fully 
achieved, oven though group 
sales rose 35 per cent and toy 
sales 20 per cent. 

After tax of £244,000. against 
£1.4Stn. stated earnings per 5p 
■share fell from 5.72p to 0.7p. The 
interim dividend is 1.232p net 
compared with 1.1792p, and 
absorbs £383,463 after waivers. 

The total payment last year 
was 3 .2428 p on taxable profits of 
£5.l2m. 

Shareholders funds stand at 
£43.6m. against £42. 03m, after 
deducting a fl.lm unrealised 
exchange loss. 


0 comment 

Legacy's first half profits — the 
maintained gross dividend is 


uncovered— have been hit for 
six on nearly all fronts. Sales 
of both toys and industrial 
products have been very 
disappointing and the two new 
acquisitions are 'still nowhere 
near achieving their original 
profits objective of £1.5m 
annually. Apart from the 
trading headache, Lesney has 
also been hit by a hefty rise in 
interest charges, largely as a 
result of having to finance 50 per 
cent more stock and the 
acquisitions costing £6m. 
Although indebtedness is usually 

at a peak in July, the group's 
total borrowings of £38m, equal 
to just under 90 per cent Df 
shareholders' funds, are looking 
uncomfortably high. Unfavour- 
able exchange movements also 
made a substantial dent in the 
results but thfae is not surprising 
as about 80 per cent of profits 
originate outside the UK. 
Second half prospects are not 
encouraging and it is noticeable 
that the company las not made 
a statement on trading, in spite 
of the fart that most Christmas 
orders have been firmed up. This 
will mean some recovery but no 
more than £3m (SLlm) would 
seem likely for the year. - At 
this level the prospective fully- 
taxed p/e is 8.7 at a year’s low 
of 43p, down 2p, while the yield. 


24% rise 
by Ruberoid 
at halfway 


Amal. Power dives to £0.8m 


Pre-tax profits of Amal- 
gamated Power Engineering 
tumbled from £3.1 1m to £796,000 
in the first half of 1979 after the 
croup had been hit by strikes. 
Turnover of the company, which 
makes steam turbines and diesel 
engines also fell from £32_6fu 
to £30.2m. 

The directors point out that 
tbe group has been affected by 
the engineering strike in the 
second half but since this has 
been settled it is likely that tax- 
able profits for the remainder of 
the year will be higher than at 
midway. 

However this will depend on 
output achieved by the year end. 
Subject to this the board intends 
to maintain the gross dividend 
at last year's level. The net in- 
terim is 3.0Sp (2.94Sp) and 
staled earnings per 25p share are 
well down from l7.64p to 3.fip. 
The total payment last year was 
o.Satip on taxable profits of 
£6.7Sm 116.29m). 

The board says the lorry 
drivers’ strike continued, to be 
felt for a considerable time after 
the settlement. 

The Bedford division was hit 
b> internal disputes which 


seriously interrupted output in 
the first six months. 

In addition, the worldwide 
depression in heavy engineering 
reduced orders in the heavy 
diesel engine and gear divisions. 
Although other divisions have 
been working well overall UK 
profits for the first half are con- 
siderably lower than 1978. 

In contrast the overseas 
companies have been performing 
satisfactorily and Currently are 
ahead of budget 

The taxable surplus at midway 
was struck after interest charges 
up from £149,000 to £446,000 and 
associated profits of £74,000 
(£ 86 , 000 ). 

Tax takes £302,000, against 
£691.000, and the attributable 
surplus is well down at £494,000, 
against £2.42m. 


0 comment 


There may be an element of bear 
dosing in Amalgamated. Power 
Engineering’s Sp price rise 
yesterday to S2p. The interim 
profits are frankly horrible but, 
in contrast to the last recession, 
the balance-sheet is strong and 
there is a sufficiently stable look 
about the dividend to drive off 
the recent raid. The effects of 


the 3 {-week strike in the Bedford 
division, which effectively stalled 
production for two months, were 
wei! enough known bat a notable 
proportion of the first half 
damage was inflicted by the 
transport dispute. The effects 
came home to roost last May and 
June and before APE has had 
time to recover, the national 
engineering strike puts back any 
thoughts about coming onto an 
even keel before the second 
quarter of 1980. Stock and work- 
in-progress, as shown by the 
interest charge; are now high, 
and sufficient to accommodate 
normal production m the third 
quarter but supplies will be 
running out towards tbe end of 
the year and deliveries may be 
held up again until next March. 
Over the long term, doubts must 
remain about gear demand and 
heavy diesels are also suffering 
a shortage of orders and the 
lower level of work in hand in 
any case contains a heavy con- 
centration of overdue deliveries 
The shares, for the moment, 
must stand or fall on income con- 
siderations — a maintained 
distribution, would yield 10.7 per 
cent and there may be a little 
-more* to coxoe. ■ - * 


Silentnight ahead in first half 


AFTER A difficult first quarter, 
Silentnight Holdings, maker of 
beds, upholstery and furniture, 
improved pre-tax profits from 
£ 1.76m to fl.86m for the six 
months to July 2S, 1979, on turn- 
over of £30.6Sm against £24-72m. 

The board says trading condi- 
tions in the first three months 
wore affected by the aftermath 
or the road haulage strike and 
the distortion of retail sales 
caused by the extreme weather 
conditions in February and 
March. 

The present trading environ- 
ment is highly competitive and 
they are concentrating their 
efforts on improving the operat- 
ing efficiency and sales margins 
of the company’s various busi- 
nesses. 

The company's substantial 
investment in manufacturing 
capacity both at home and over- 
seas has yet to be reflected in 
trading profits and although 
much will depend on the 
n.i.itional economic and political 
scene during the rest of the 
\ car. the directors view the 
future with confidence. 

Tax charge for the six months 
w;ia up an adjusted from 
£114.000 lo £557,000 leaving 
aiiributablc profits lower at 
£1.3m. compared with £ 1.64m. 

Earnings per lOp share 
decreased from 7 j29p to 5.7Sp. 
hut the interim dividend is 
effectively lifted from 0.7487p to 
u.97p net — the previous year’s 
payments totalled an equivalent 
"JXtp on record £4.l2m profits. 


to 78p. The reasons for the com- 
pany's failure to meet expecta- 
tions included the after-effects 
of the road haulage strike and 
inclement winter weather, but 
the key factor had nothing to do 
with the group's bedding busi- 
ness, which enjoys a UK market 
share of about thirty per cent- 
It seems that the group's non- 
bedding interests, which were 
further developed to the tune of 
£4.5m in capital expenditure last 
year, are not yet showing a 
profit. Tbe company reckons that 
the slow start-up in various non- 
bedding furniture Interests such 
as Foster and Binder, has cut 
about £200,000 from group pre- 
tax profits in the first half- But 
this situation should change in 
the second half 'and analysts are 
forecasting £&5m for the year. 


Indicating a fully taxed p/e Of 
8. Hie interim dividend has 
been increased by 30 per cent 
and if the final rises by the same 
then a prospective yield of £8 
per cent will.be possible. 


BMCT BUILDS U£ 
WARDLE STAKE 


Mr. Graham Ferguson Lacey 
has built up a stake of 29.99 per 
cent in Bernard Wardle, the 
vinyl-coated fabrics group, in 
which he first acquired a 10 per 
cent stake last November. By 
the end df July through his 
private company, Birmingham 
Midland and Counties Trust, be 
had built up a 27 per cent stake 
at an average price, of 21p. 
Yesterday's market price for 
Wardle was unchanged at 35p. 


DIVIDENDS ANNOUNCED 


Date Carre Total Total 
Current of span ding for last 
payment' payment div. , year year 


APE 


Bejam 

Bowthorpe 

Famell Electronics 


W. and R. 
Lesney .... 
1KL F. Nor 


Jacob 


Sears 

Senior Engng. 


comment 


SnDic disappointing news from 
Silent night Holdings caused the 
market to frown yesterday and 
the share price dropped by 8p 


Yorkshire Spinners 
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11-06 
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05 
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— 
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Dividends shown pence per share net except where otherwise stated. 
* Equivalent after allowing for scrip issue, t On- capital 
'eased by rights and/or acquisition issues. 


increase 



Bejam jumps 
to record £6m 


assuming a maintained payout, 
is ll.l per cent — a rating above 
the depressed sector average. 


TAXABLE PROFITS of £559.000 
are reported at Rnberoid for the 
six months to June 30, 1979— a 24 
per cent increase on last year's 
half-time figure of £450,000- 

Tbe profit trend is .likely to 
continue for the rest of the year, 
reports Mr. Thomas Kenny, chair- 
man, ** subject to the outcome of 
the national an^p»)ii i^| wage 
claims presented to . British 
ind ustr y . " 

An interim: dividend of 0-95p 
is declared, a rise of 23 per cent 
For 1978 a total of 2.48p was 
paid. 

Last year’s total profit of £L2m 
was a record for tbe building 
materials, sub-contracting, paper 
and plastics group. 

Turnover for the six^months 
improved in all divisions except 
paper, where sales were affected 
by a serious fire at the mill m 
March. 


FOLLOWING the midway 
Increase from £2. 34m to £2.74m, 
profits before tax of the Bejam 
Group rose from £4_42m to a 
record £6.04m in the year ended 
July t, 1979 on higher turnover 
of £ 123.32 m compared with 
£90. 9 8m. 

Food turnover increased from 
£83. 9m to £11 3.06m and freezer 
and other products were £10.2 7m 
against £7.06m. Sales of 
domestic freezers jumped from 
49,000 in 1977-78 to 76,000 this 
year. 

The final dividend is lifted 
from 0.921p to 1.4p raising the 
total from 1.621p to 2.17p. A 
one-for-three scrip issue is also 
propose dand the Board intends 
to maintain the dividend on the 
increased capital. Earnings per 
share before tax are stated as 
lL14p against 8.l7p and net 
earnings. 9.07p (7B8p). 

In their interim statement, the 

directors said they were 
optimistic regarding the second 
baifs performance — turnover 
was running well ahead of the 
corresponding period of the 
previous year. 

They now report that good 
trading conditions for the 

g roup’s freezer food centres 
ave continued into the current 
year and record- profits are 
expected. 

Year 

1375-79 1977-75 

£000 moo 

Food turnover 113.058 83.914 

Freezer & other... 10,286 7.061 

Total turnover 123,324 SO. 975 

ftotlt before tax ... <MM4 4.413 

Tex 1,125 319 

Net profit 4.919 4,099 

Dividends net ..... 1,177 877 

Retained ... 3.742 3,222 

0 comment 

Bejam got its margins right in 
the second half. After a dis- 
appointing interim when profits 
growth lagged well behind sales 
the latest six months has pro- 
duced a profits jump of close to 
60 per cent on a sales advance 
of 40 per cent A good advance 
in volume has helped with exist- 
ing stores showing a 17 per cent 
increase and a further 9 per cent 
coming in from 14 new sites. The 
winter's haulage strike had 


housewives rush to stock up 
freezers against shortages. 
Although this should have been 
. a one-off surge apparently it 
appears to have reawakened con- 
sumer buying of frozen foods so 
the trend continued buoyant 
throughout the second half and 
into the current year. The store 
opening programme will be more 
modest this year and the fast 
food chain will be a drag as 
. costly conversions are carried 
out Nevertheless the market is 
betting on another strong per- 
formance this year — perhaps 
heading towards £8m. Standing 
on a historic p/e of 8.2 or 14 
fully taxed, with a yield of 4.2 
per cent the shares at ?flp are 
reasonable value. 


Slowdown 
at Highland 
Electronics 


TAXABLE PROFITS of Highland 
Electronics improved by 10 per 
cent to £610,198 for the year tD 
April 30, 1979, against £554,699 
last, time,' after rising ' from 
£254,982 to £320,553 at halfway. 

A major downturn in the 
second half at hearing aids and 
industrial noise control sub- 
sidiary Ardente resulted from 
the bad winter and increased 
promotion of the free-issue 
government hearing aid. 

Urgent action taken in the 
early months of this year has 
stemmed hearing aid losses and 
Ardente is now concentrating its 
main efforts in the expanding 
security market, says Mr. 
Michael Cohen, chairman. 

Turnover increased from £6.7m 
to £7.85m; the release of stock 
relief provisions for the years 
1973-75 results in a lower tax 
charge of £170,345 (£273,219). 
Net dividend goes up by 26 per 
cent from 1.19p to lfip. Earn- 
ings per 20p share rose from 
3-21p to 5.02p, 


The Mediterranean 
Insurance & Reinsurance 
Company Limited 


The above Gmipan^asincoipo^ledcg 28th Octobei; 197S with anauthoiised capital of £10^)00,000 
(^PbOOOpOOPaulUp) andrecavcdD.OXperrnissiDn on20tiiDecembe^l978,ro operatein all dassesoT 
SQaeralipst i rancftbarinrsSteaaePtsinBgshiPf^le^e^aenscs insurance in GrearBrirain. 

' The sole Shareholders arc:- 
TheLilflfa Insurance C^TripoE 


The Board ^Directors consists a£- 
AKara-Mustapha (Algerian) Chairman 
O.F.Aneia (Libyan) Deputy Chairman 
X^J.EAibrtExKimveDiieapc 
M. L.Thah (Algerian) 


M. A-El-Jeridi (Libyan) 
G.A.Austen 
A.F. Benmalek (Algerian) 
A. Shalgham (Libyan) 
X Dickson Leach, OJ1E. 

During its first ysar of operati o n the Company has contented itself with accepting a substantial 
proportion of the business of the local Libyan and Algerian markets. It has now moved id 

44faRoc^HodcA,Plantatkm House, 

Fencfaurch Street, London£C3. (Telephone: (ft-626 7752/3) 

where it toII write a broad account ofMasne andNan-Afarine business as from 1/1/1 980. 

Brokers are cordially invited to ccmtacrns with business they may have available incepting cm or 
after 1/1/1980 when our Underwriiers:- 
McL Carter (Marine) Me A. R. \JCbodsi d e (Non-Marine) 
will be pi ease dm give them all possible assistance. 


IFABANQUE SA 


are pleased to 

announce the formal opening of their 
of&cesinParis 
on October 9, 3979. 


39 Ave. Pierre, 1^ deSerbie, 75008 Paris. 
Teh 7209105-Telex: 612383 IFABK 


Interim report for seven months ended 31st Jufy1979. 


TURNOVER 

7 months 
1979 
C 

50.175.000 

' 7 months 12monffiri 
1978 7978 

£ £ 
33.997,000 59,356.000 

DIVISIONAL PROFfTB 

634,175 

683,135 

1,307,533 

Motor Distribution. ........v. ...... 

Computer Bureaux .......... ...... 

644,282 

259,200 

402,751 

224,101 

959,843 

335,218 

Deduct Parent Company Interest and 

Expenses Less other Income 

1.537,657 

233,277 

1,309,987 

78,126 

2,602,594 

154,200 

frofit before tax 

Taxation Estimated ............... 4 - 

1,304*380 

450,000 

1,231,861 

415,000 

Z44&3S4 

839,142 

Profit aftertax 

854,380 

816,861 

1,609,252 

Earnings per Ordinary and 'A' Ortfinary 
Sharaof25p 

14.44p 

13.80p 

-27.2Qp 



moves from 


Turner 




£4 Ruffian investment in lightweight concrete building blocks 




Lastyear we put £4m info new plant 
producing high quality construction materials 
— lightweight concrete building blocks. 

We have started a £3m modernisation of 
three df our UK asbestos -cement plants, and 
are doubling capacity in our two Nigerian plants. 

Our £8m development for the manufacture 
of ‘Envoy 1 glass fibre — a new range of special 
insulation products for the building industry — 
is on stream this year. 

T&N has been a major force in construction 
and insulation materials for decades. 

Now we’re making sure that the future — 
with its urgent requirementfbr energy 
conservation in industry and the home — will 
be equa lly productive for us. 

Construction materials is just one Of the 
businesses in which T&N is making its mark 
internationally. 

We are actively investing and growing in 
automotive components, plastics, specialty 
chemicals and man-made fibres, in addition to 
mining asbestos. 

T&N has evolved at such a rate recently 
that your view of us may be rather out of date. 

Why not correct that now, by writing for our 
corporate brochure? 


TURNER 
&NEWALL 
mamm LIMITED 
Providing what the future needs 


£3 mtffion construction materials plant 
modernisation indudes development of 
slass-reinforeed-bdard ■ • . ~ 


£8 million investment in specialised glass 
fibre insulation materials 


I 

I 

I 

I 

I 

I 

I 

I 
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To: Public Relations Dept , Tu rner & Newall Ltd., 
20§L Mary's Parsonage, Manchester M3 2NL 


Please send me a copy of your corporate brochure 
and/or Report & Accounts 


Name 


Address. 


C-IO.IO 


I 








ASSOCIATED 

BISCUITS 

Interim report 

Unaudited results for the 36 weeks ended 9th September 1 979 


and Markets 


UK COMPANY. NEWS 


36 weeks 

36 weeks 

Year 


1979 

1978 

1978 

Sales 

£000s 

£000s 

£000s 

UK companies 

148345 

83,851 

137,815 

Overseas companies 

53,393 

35.284 

60,693 

Share of associates 

11.139 

10,046 

18,410 


213,477 

129,181 

216,918 

Trading profit 




UK companies 

4.855 

2.548 

5,853 

Overseas companies 

2.164 

1,873 

3,837 

Total trading profit 

7.019 

4,421 

9.690 

Interest payable and other items 

2,266 

1,143 

1.859 

Profit before associates, 

4.753 

3.278 

7,831 

Share of associates 

643 

723 

1.170 

Profit before tax 

5.396 

4,001 

9.001 

Estimated taxation 

1,775 

1.724 

3.288 

Profit after tax 

3,621 

2J277 

5,713 

Minority interests 

140 

93 

284 

Profit attributable to ABM 

3/481 

2,184 

5,429 

Earnings per Ordinary Share 

5.0p 

■4.1 p 

10. 6p 


1979 

1978 


Interim dividend 

10.00% 

S.25% 


Payable on Ordinary Shares Of) 




2-1 .80 to shareholders 




an the register on 7.12.79 




Cost £1.326.000 

£817,000 



Stothert and Pitt 
falls to £978,000 



Hale: The results of overseas operations for the 36 weeks 1 979 are translator/ 
at the rales of Exchange ruling at Hth September 1979. 

Chairman’s Statement 

Sales and profits forthe first 36 weeks of 1 979 are 
markedly above last year's. The greater part of the 
increases in these figures can be attributed to the 
inclusion from January of our new Snack Foods ' 
Division (Smiths Food Group). This division has 
performed well in spite of the effects of the haulage 
strike early in the year and increased VAT in June. 

The hau/ie/s' strike affected ail our operations in the 
United Kingdom, and although I previously 
suggested that it might affect UK profits by over 
£1 million, with hindsight I would now putthe cost 
at £1 1- million. During the strike exports were 
' virtually at a standstill, and owing to the strength of 
sterling they continue to be disappointing. 

The UK Biscuit Division has made excellent sales 
progress and achieved a good recovery in market 
share despite the competitive nature of.that market. 

1 am pleased to say that the re-balancing of your 
Group has resulted in larger trading profits deriving 
from our operations both within the United Kingdom 
and overseas. The results from Europe are particularly 
satisfactory. 

We have recently announced the acquisition for 
about US $3£ million of two American businesses, 
Mama Cookie Bakeries and Independent Biscuit 
Company. These will fit well with the 
Salemo-Megowen operation, bought last year, and 
will give wider distribution to our products in the USA. 
Despite an unfavourable economic outlook in the 
UK, we are not anticipating a fall in sales volume and 
we have some cost saving projects coming through. 

I therefore expect a reasonable degree of profit 
improvement over 1 978 to be maintained for the rest 
of 1979. 

The interim dividend declared of 1 0% fulfils the 
intention expressed in the Rights Issue circular of 
December, 1978. 

Gordon W. N. Palmer, Chairman 

The 

Associated Biscuit 
Manufacturers /. JKLS 

Limited ^ ^7 

Huntley & Palmers ’Jacob *1 

Peek Frean ■ OP Chocolate O MTY1 

Smiths Food Group (AJA/XxJL 


A SLUMP in second half profits 
from £712,000 to £269,000 meant 
that Stothert and Pitt, engineer- 
ing concern, ended the 52 weeks 
to June 30, 1979 with pre-tax 
surplus lower at £978.000, com- 
pared with a record £1.33 in pre- 
viously. Turnover for the year 
improved from £27.91m to 
£33 -25m. 

With after-tax earnings per £1 
share much lower at 35,5p 
(6O.0p), the Board has decided 
that prospects are such that an 
increase in the year’s dividend, 
stated as a possibility last 
November at the time of the 
rights issue, cannot be justified. 

In the event, therefore, the 
dividend total is pegged at 15.97p 
gross, equivalent to ll.Q6p 
(10.66p) at the net level with an 
S.4lp <S-26p} final. 

At the interim stage, the 
Board reported that severe price 
competition bad limited the 
advance in earnings. This 
situation was expected to persist 
and, as trading conditions in 
many markets re ma i n ed poor, 
continued pressure on profit 
margins was anticipated during 
the second half. 

The full year’s profit was after 
charging depreciation of £381,000 
(£300,000), substantially higher 
interest of £425,000 (£86,000) 
and an exceptional allocation of 
£118,000 to pension fund last 
time. 

Tax takes £139,000 (£73,000) 
and there were extraordinary 
debits of £58,000 (£19,000 

credits) which comprised a 
special £140,000 provision in 
respect of the Grey Iron 
Foundry closure, less £82,000 
profit on disposal of properties. 

• comment 

The figures from Stothert and 
Pitt were not released until late 
yesterday, but the bad news sent 
the share price down 13p to 
140p. The pre-tax profit drop 
of more than a quarter appears 
to have ben the direct result of 
sharply higher interest charges 


BOARD MEETINGS 

TIib following companies have notified 
dates of board meetings to the Stock 
Exchange. Such meetiogs are usually 
held for the purpose of considering 
dividends. Official indications are not 
waitable. as to whether dividends are 
interims or finale and the sub-divisions 
shown below are based mainly on fast 
yearns timetable, 

TODAY 

Interims: — Altilund, Ash end Lacy, 
R. Cartwright; Christies. International, 
Clive Discount Ellis and Goldstein, 
Empire Stores (Bradford). External 
Investment Trust E. Fogarty. Higgs 
and Hilt House of LerodO, Lain? 
Properties. Uleehell, . John Manzies. 
Stanley Miller, Transatlantic and 

General Investments. 

Finals: — Consolidated Gold 
Fields. Cradle* Printing, Epicure. High- 
land Electronics. M. P. Kent. Lake and 
Elliot Lowtex, Lockwoods Foods, 
London and Strathclyde Trust Rose- 
haugh. Wombwell Foundry and 
Engineering. 

FUTURE PATES 

Interims- — 

De Vera Hotels Oct 12 

Eritii OCL 17 

Francis Industries Oct It 

Furness Withy Oct. IB 

Garrard and National Discount Oct 17 

Hay (Norman) ......^ Oct. 18 

Helene ol London Oct It 

Hill (Chsrles) of Bristol ... Oct 12 

Lilley (F. J. C.) — Oct 25 

Manchester Liners Oct. IB 

Marchwiel Oct 15 

Mothercere ... Oct 22 

United Engineering — Oct 18 

Finale: — 

British Empire Securities Oct. 12 

Gemma Holdings ' Oct. 24 

Goodwin (R.) Oct 16 

Tyzscfc (W. A.) Oct 15 


BIDS AND DEALS 

Wagon Industrial 
sells subsidiary 


Wagon Industrial Holdings is 
selling its Wagon Repairs subsi- 
diary, once the cornerstone of 
the company's business, to a U.S. 
company for £4.4m. . 

The buyer is Procor, a subsi- 
diary of Trans Union, a major 
American wagon leasing com- 
pany with interests in waste 
treatment, credit services and 
shipping. 

The consideration for the deal, 
which is subject to shareholders' 
approval, will be based on the 
net assets of Wagon Repairs at 
March 81 of £2 -2m, with a further 
£2m coming from the properties. 

Mr. Peter Kinnear, the group 
chief executive of Wagon 
Industrial, said the company had 
been considering the possibility 
of such a deal far two years. 
“ Industrially, it was right to do 
it. and now it is financially 
right.” 

The group will use the money 
to widen and strengthen its 
present activities, with the 
emphasis on office furniture, 
storage equipment and hydraulic 
buffers and dampers. 


Ht the year tri March 31, 
Wagon Repairs made a pre-tax 
profit of £468,000, which was well 
up on the early 1970s, but some 
way below the peak levels of the 
mid-1960s. Total group profit 
was £A2m. 

The downturn stemmed mainly 
from the refusal of the railway 
trade unions to allow British 
Bail traffic to be serviced by the 
private sector, Mr, Kinnear 
noted. 

Since then, the activities of 
Wagon Repairs had been ration- 
alised to the extent tbat .it now 
employs some 750 people, though 
retaining a national network. 

The deal arose from Wagon 
Industrial's belief that a private 
company could only prosper in 
the railway sector if It could 
provide a full package of design, 
construction, leasing and servic- 
ing of wagons and teu ker s . 

* The railway industry is not 
exactly a growth industry," said 
Mr. Kinnear, so the: deal with 
Procor was agreed on as an 
alternative tq competition. 


Financial Times Wednesday October 10 1979 

This advertisement is issued in crnttpliance icxth the 
requirements oj the Council of The Siocfc Exchange 

A. & J- MUCKLOW 
GROUP LIMITED 

{Inaorpothna in Eoskmd No.7mS6) 

Issue of 

£5,0Q0,Q0Q . 13 J per cent Debenture 
Stock 2000/2005 at 98J per cent payable 
in full on acceptance - 

Application has been made to the Council of The 
Stock Exchange for the whole of the above Stock 
to be admitted to the Official List 
In accordance with the requirements of the Council 
of The Stock Exchange £500,000 of the. Stock is 
available in the market on the date of publication 
of this advertisement. . . 

Particulars of the Stock wifl be urculated In the 
Extel Statistical Services and copies of the Particulars 
may be obtained during usual business hours on 
any weekday, except Saturday, up to 1st November 
1979 from: — 

SMITH KEEN CUTLER 

53 CornfciJL London EC3V 3NR 
and 

Exchange Buildings, Stephenson Place, . 
Birmingham B2 4NN 
10th October, 1979 


Newman chief selling 
rest of shareholding 


and the dam a g i n g impact of the Mr. Alan Bartlett, chairman of However, Dalgety*s accounts are 


jumped from £86,000 to £425,000 
amid heavier borrowing by the 
group and exports, which 
accounted for two-thirds of 
group tournover last year, sunk 
to less than half. Because of the 
disappointing showing, the com- 
pany failed to pay the total net 
dividend of 12£5p which it had 
forecast at the time of a rights 
issue last year. Instead, the 
dividend was just maintained, 
yielding 12 per cent The p/e 
on a fall tax charge comes to 6.6. 


Farnell up midyear 


WITH TURNOVER higher at 
£12.55m against £10.64m, pre-tax. 
profits of Farnell Electronics 
moved ahead from. £l£3m to 
£2.29m for the half year ended, 
July 31, 1979. 

In May. when reporting on 
record £4.Q5m (£3. 12m) profits, 
the directors said all sectors of 
the group were expected to main- 
tain or improve their position in 
the current year. They were con- 
fident of continuing growth in 
future years. 

Stated half-yearly earnings 
improved from 5.7p to 7.1p per 
20p share and the interim divi- 
dend Is effectively raised from 
L0318p to 1.3p net— last year’s 
total was an equivalent 2.948p. 

Tax for the period took £1.18ra 
(£0.95m) giving net profits up 
from £0-8Sm to £lJLm. 

• comment 

It still seems difficult to be 
rational about the electronics 
sector and. once again, the hot 
money going into Farnell ahead 
of the interim results has boiled 
over. The shares fell lOp off the 




Lesney 

Products 

Limited 


&Co 


year’s . peak to 276p yesterday, 
after 25 per cent half-time pre- 
tax profit growth. .That takes in 
a one point margin improvement 
as the proportionate contribution 
from the more profitable parts of 
the business rises arid, although 
consumer electronics is again 
static, there is no reason to 
suppose that the rate of growth 
is about to slow down. Pre-tax 
profits of around £5m should be 
in sight this year for a prospec- 
tive p/e of 17.7 aid, assuming 
the level of improvement is 
applied to the.- dividend, the 
yield would be L9 per. cent The 
“glamour" inherent in these 
multiples is Indisputable, but an 
analysis of the performance in 
each consecutive half year shows 
that FarneU’s enviable com- 
pound growth rate is consistent 
rather than wildly spectacular. 

CAPAIRO LIFTS 
STAKE IN 

HARROW HEPBURN 

Caparo, the Indian-owned 
company with steel interests, 
continues to increase its stake 
in Barrow Hepburn, the former 
tanning and chemicals group 
now restructuring itself as a 
leather processor and maker of 
machinery for the leather 
industry. 

Caparo’s stake, including 
80,000 shares formerly held by 
Mr. Swraj Paul, a director, now 
amounts to 6.3m shares, or 26.16 
per cent of Barrow Hepburn. 


to sell his remaining holdings in ' 
the company to meet the costs 
of maintaining legal representa- 
tion in the action brought 
against him by Prudential 
Assurance. 

Mr. Bartlett said yesterday 
that his personal costs in de- 
fending the action had risen to 
some £80,000 to date and the case 
is likely to last for another two 
or three months. 

He has already sold 100,000 
shares to cover legal fees and 
now intends to sell his re main- 
ing hdLding. of 120,000 shares. 
However the sale will not be able 
to go through until after New- 
man’s half-year figures are pub- 
lished in 10 tD 14 days' time. 

Mr. Bartlett said yesterday 
that he was determined to retain 
his reputation and would go 
-through with the action to the 
end. A co-defendent, Mr. John 
Knox Laughton, withdrew in- 
structions to his lawyers last 
July because he had exhausted 
the financial resources which he 
could devote to the case. 

The Prudential is taking action 
against Newman and Thomas 
Poole and Gladstone China and 
against Mr. Bartlett and Mr. 
Laughton who were chairman 
and vice-chairman of the two 
.companies is 1975. 

The Prudential is claiming 
damages from both men on the 
grounds of conspiracy and 
breach of duty. The insurance 
giant alleges that a circular sent 
to shareholders in 1975 advising 
them on a sale of some assets 
and liabilities of Thomas Poole 
to Newman was misleading. 

SPILT, ERS/PAUGETY 

Spillers’ shareholders were 
yesterday sent a further letter 
by Mr. Michael Vernon, their 
chairman, again stressing 
Spillers' management team, 
resources and investment 
programme and challenging 
Dalgety again to produce a profit 
forecast and its annual 
accounts. 

Dalgety is likely itself to reply 
with another letter before 
FrfSsy's dosing date for this 
latest extension to the hid. 


f a«W »" \yg 
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INTERIM RESULTS 

for the 24 weeks ended 15tb July 1979 (Unaudited) 


J. Finlay suffers interim 
downturn to £4.49m 


24 weeks 
1979 
£000 


24 weeks 
1978 
£’000 
(Restated! 


ibtSto 

£*000 


Turnover 

Operating Profit 
Bank Interest 

Profit Before Taxation 

Taxation 

U.K. 

Overseas 

Profit After Taxation 


Shareholders’ Funds (Note 2) 

Per Share: 

Earnings 

Dividends: (Note 3) 

Ordinary Interim 
Ordinary Final 
Preference 


41,240 30,467 88,964 


— .900 

244 576 


(1,277) 

989 

"5,407 


43,610 42,026 44,812 


Peace Pea® 

0.70 5.72 


1.232 1.1792 

2.625 2.625 


Pence 

16.19 


1.1792 

2.0636 

5.25 


Taxable profits of James 
Finlay and Co., international 
trader and financier, fell from 
£5.03m to £4.49m in the first half 
of 1979 on turnover ahead from 
£37. 6m to £47m. The .latest 
figures reflect the £507,000 profit 
over book value on the sale of 
part of the holding in London 
and' Scottish Marine Oil 
Company. 

The Board says the downward 
trend in tea prices during the 
first half caused a profits 
reduction from the Kenya 
plantation interests despite a 
further -significant increase in 
yields. 

But prices have unproved in 
recent weeks and there are 
signs of a better trend over the 
next few months. The directors 
are therefore more optimistic 
about tea price prospects for the 
balance of the year. 

They add that bad weather in 
the early part of the season In 
Bangladesh has reduced yields 
to date which, with increased 
production costs, seem likely to 
result in considerably reduced 
profitability in these areas unless 
main crop tea prices increase 
substantially. 

The interim dividend is being 


1. Results include AMT Corporation and Metal Castings (Worcester) L im ited 
acquired on 1st July 1978 and 12th May 1978 respectivefy- 

2. After deducting an unrealised loss of £1,100,000 when translating overseas 
subsidiaries ' net assets to sterling. 

3. The interim dividend is payable on 2nd January I960 to Ordinary and Restricted 
Voting Ordinary Shareholders registered by 12th November,- 1979. It will absorb 
£333,463afterwaivers. The preference dividend ispayableoaSlst December 1979. 
It will absorb £18,375. 

The anticipated growth in international output and sales for the 
period was not fully achieved, even though group sales were 35 per 
cent higher and toy sales itp by 20 per cent 
This situation, together with the strength of sterling and the 
inflation ofU.K. costs, adversely affected the profit before taxation. 


WASHINGTON, D.G 

A Rmussance of 
Qradousness 

A fexray hotel fntbe gnat 


g nrrcfited — OCTeraoccvcnfion. 



THE MADISON 

Wabhtfrft Carat Mime 
U&aMStiaat^raE^xdnQgtaxvDXlSODQS 
Tefe* 64345 
or me year tawd agent 
Sfbofa&B. QpK Xnfriefcr 


lifted from an adjusted 2.1516p 
net to 2.75p per 25p share. Last 
year’s total payment was 5.0326p. 
Stated earnings per share are 
down from 82p to 6.7p. 

Since midway approximately 
half the remaining holding in 
LASMO has been sold at a profit 
of a further £L69m over book 
and this credit should not be 
subject to capital gains tax.. 

Yearlings up 
to 13f%, " 

The coupon rate on this- week’s 
batch of local authority yearling 
bonds is 13i per cent, up from 
134 per cent last week. They are 
Issued at par and are due on 
October 15; 1980. . 

The issues are Borough of ! 
Brpxborne (£GL25m), London < 

Borough of Greenwich (Elm), 
Newbury District Council 

f£ft25ra), Preston Borough Conn- ■ 
cil (£0L5m), Borough of Sunder- i 
land ' (film). Metropolitan ' 
Borough- of Wigan (£0.5m), i 
Aylesbury District Council \ 

f£0.5m). East Lothian District : 
Council (£0.25m), Congieton ! 
Borough Council (fOJSm), North 
Cornwall District Council 

(£0.25m), South Bedfordshire 
District Council (£025m), Birm- 
ingham District Council (£3m), 
Central Regional Council (£2m). 
Borough of Chesterfield (£0.75m), 
Medina Borough Council (£0.5m), 
Northavon District Council 
(£Q.25m), Crawley Borough Coun- 
cil (£0-5m), Graveaham Borough 
Council (£0.5m), Oldham Metro- 
politan Borough Council (£Lm). 
Boothferry District Council 
(£0.5m), Gedling Borough Coun- 
cil (£0-5m), St Edmundsbury 
Borough Council (£0-5m), Lla- 
nelli Borough Council (£DJ85m), 
Vale of Glamorgan. Borough 
Council (£OJ25m), North Shrop- 
shire District Council (£0,5m)', 
London Borough of Hammer- 
smith and Fulham (£L5m), 
Hertfordshire County Council 
(£lm), London Borough o£ 
Hillingdon (£lm). 

Doncaster Mertpolitan Borough 
Council is raising £L3m variable 
rate bonds at par, due October 10, 
1984. Mole Valley District 
| Council is raising £0,35m 13f per 
cent two year bonds at par, due . 
October 7, 198L 


in November, and meanwhile, 
with the trading year only 34 
months old, Dalgety’s Board 
believes it too early to make a 
profit forecast 

SEVAN COMPLETES 
PURCHASE OF 
BRASS FOUNDER 

D. F. Sevan (Holdings) has 
completed the purchase of 
Faulkner and Morrogh, the Bir- 
mingham-based brass founder 
and producer of door and window 
fittings. 

The initial consideration was 
£92,500, satisfied by the payment 
of £50,875 cash out of existing 
resources and the issue of 138,750 
ordinary shares. 

In the event of the net profit 
of F and M amounting to not 
less than £60,000 for the. 1979 
year, a deferred maximum con- 
sideration of £90,000 will be pay- 
able and will be satisfledby 55 
per cent in cash and 45 per cent 
by the issue of Bevan ordinary 
shares. 

Should the net profit, fall 
below £60j000, the deferred con- 
sideration will be reduced by 
£1J50 for every £1 of shortfall. 

Taxable profits of F -and M 
were £53,450 for the 1978 year. 
Net assets stood at £175,000. 


CAPITAL & COUNTIES PROPERTY 
INTERNATIONAL NY 

U.S. 8*5,000, 000 9 per cent Guaranteed Bonds 1988 

(the "Bonds”) 

Notice is. hereby given to holders of the Bonds that US. S2, 500. 000 
nominal amount or Bonds purchased in the market will be applied 
at par in satisfaction or the annual redemption instalm ent for the year 
to 1st November, 1979. 

Following such application the nominal amount of Bonds outstanding 
wfil be U.S. $22,500,000. 

Principal Paying Agent: J. Henry Schroder Wagg & Co. Limited 
120 Cbeapside, London EC2V 6DS 

10th October. 1979 


-\JftthoutRecotrrse- 

Contact: David Rippon at 

Arbuthnot 

Export 

Services , 

Limited 

37 Queen Sheer, ' ftAf 

London EC4R I BY. • ffL’p 

Tel: 01-236-5281 fTvA 

The 886680 Vfxh 
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Mn E V. Wallet Chairman of Adwest Group 
j i limited, reports record, profits for the seven- 


13 nave been. Detter mil ior moustnal pro Diems 
at one of onr major customers, and the lorry 
drivers'stdke. 

In seventeen years pre-tax profits have 
muitiphedby 20 tones. 

A dividend increase of 35% is recommended and al for 1 
scrip issue propos ecL 

Tire engineering union strikes have affected our profits. 
However the order book is slightly ahead of last year and 
a continuing growth pattern, both in sales and profits, is 
indicated. The Group's financial position remains strong 
and we shall continue to search for new companies to add to 
theGroup. 

Copies of the Annual Jleport CGntadiung the Chamnan's 
Statement to shareholders, are available tom the Secretary, 
Adwest GioupIdirdted r RectdmgRG54SM. 
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Textile machinery: Europe dominates but Britain flags 


WHILE EUROPE as a whole 
hjis achieved a dominance in 
the world’s textile machinery 
industry, for many in the 
British industry the past few 
years have been a chastening 
experience. Since the 1974 
world oil crisis, textile 
industries around the world 
have been in the doldrums and 
this has meant greatly reduced 
orders for the machinery 
makers. 

The industry throughout 
Europe has suffered, with 
redundancies and bankruptcies 
taking place even in West 
Germany, the world’s biggest 
exporter, But the U.K. per- 
formance relative to the rest 
of Europe has been poor. 

The strength of Europe in 
the now very complex textile 
machinery sector was recently 
highlighted in a speech by Mr. 
Robert Small, president of the 
American Textile Manufac- 
turers' Association. 

He made an urgent appeal 
to U.S. textile machinery manu- 
' facturers to improve their 
X product range. A major re- 
equipment programme costing 
X, possibly up to ?2bn a year was 
about to be undertaken by 
textile producers, he an- 
nounced , yet as much as half 
of this would probably have to 
be spent on equipment over- 
seas. mostly from Europe. 

While the manufacture of 
textile goods has spread around 
the world, textile machinery 
with its demand for very high 
precision engineering stan- 
dards. and its increasing use 
of microprocessor control has 
remained a developed country 


By RHYS DAVID^ Textiles Correspondent 


product Within the OECD 
bloc it has been the Europeans 
who have consolidated their 
hold on the sector which now 
has total worldwide sales 
reckoned conservatively to be 
worth over SSbn a year. 

Five European countries — 
Germany, Switzerland, the UK, 
Italy and France — account for 
more than 70 per cent of OECD 
exports, with Germany alone 
taking a 30 per cent share. 
Japan and the U.S. each have 
only about 10 per cent of OECD 
exports. 

Rapid advances 

The power of the big Euro- 
pean groups U on show up to 
tomorrow at the quadrennial 
International Textile Machinery 
Association exhibition in Han- 
over. 

With labour and other costs 
rising in both developed and 
developing countries, the main 
pressure on machinery builders 
from their customers is to dome 
up with equipment which will 
produce yarn - or fabric more 
quickly and with fewer opera-, 
fives. As a result, even some of 
the newer technologies such as 
rotor spinning have undergone 
rapid advances in very short 
periods. Machines on show at 
Hanover have rotors operating 
at 70,000 revolutions a minute, 
double the figure of less than 10 
years ago when the system- was 
first perfected. 

Britain’s textile machinery in- 
dustry is the third largest 
exhibitor at ITHA after Ger- 
many and Italy, with more than' 
100 companies in alL 


In spite of a very high 
dependence on export markets 
—roughly 7o per cent of sales-— 
textile machinery has been 
caught up in the general decline 
of UK industry. Sales last year 
of the industry’s principal pro- 
ducts were running at only 
around 54 per cent of those in 

1975. Employment has fallen 
to a much smaller extent— down 
in 1977 to around 35,600, com- 
pared with 40,400 in 1973 — so 
that output per employee has 
been sharply reduced. The UK 
share of the home market 
though it has recovered from 
the low point of 27 per cent in 

1976, is still at around 43 per 
cent, some way below the figure 
at the start of the decade. 

In world export markets Bri- 
tain’s overall share was down 
from 12.9 per cent in 1970 to 8 
per cent in 1977 (the latest year 
for which figures are available). 
In spinning the fall was from 14 
to 8 per cent, in weaving and 
knitting from 13 to 5.6 per cent 
and in auxiliary machinery from 
17 to II per cent, while in finish- 
ing machinery a modest rise 
from 6.3 to 6.6 per cent was 
recorded. ; 

The reasons for this poor per- 
formance are varied, though in 
niany cases they reflect problems 
in other sectors of British in- 
dustry. Britain's weaving sector, 
which had a dominant place in 
world markets in the immediate 
post-war years failed totally to 
invest in newer techniques at a 
time when the Swiss were pour- 
ing large sums of money into the 
development of new fast, shuttle- 
less looms. Blackburn-based 
Northrop — once one - of the 


world’s biggest loom builders — 
has concentrated mainly an pro- 
duction of shuttle looms for de- 
veloping countries, though Jt is 
showing at Hanover its first 
ever shuttleless loom. In the 
meantime Sulzer, the Swiss 
group, has recently celebrated 
its 70.000th shuttleless loom 
sale, and is being chased by the 
two other Swiss weaving giants 
Saurer and Ruti. 

While the Swiss, Germans and 
French were building up their 
weaving industries, there was a 
strong, and, as it turned out, mis- 
placed belief In Britain that 
knitting was likely to become the 
more important method of fabric 
construction. Bentley Engineer- 
ing, which will.be showing a re- 
vitalised range of products at 
Hanover, has been one victim of 
knitting’s subsequent Trauma. 
The company was heavily over- 
committed to double jersey 
machinery with very large sales 
into the US. at a time when 
fashion swung violently away 
from the knitted look and feel 
in the mid 1970s. 

There have also been serious 
weaknesses in product design as 
Platt (part of Ston e-Platt) dis- 
covered after its acquisition of 
the U.S. company Saco-Lowell 
had given it the chance of seeing 
how other groups operated. Platt, 
which specialises. . in spinning 
equipment found that its new 
subsidiary, was producing twice 
the sales and twice tbe added- 
value per man-hour of its British 
equivalent, and was able to com- 
pete with the similar British 
produet range in world markets 
while paying its employees twice 
as much. 

The key difference turned out 


not to be in investment— Platt’s 
UK factories were .in fact 
equipped with somewhat more 
modern machinery — but in the 
design of products to the lowest 
cost SacorLowell’s machines 
were designed to be much easier 
and cheaper to produce, a lesson 
Plan has now tried to learn it- 
self. 

The British industry has also 
been faced with other problems 
less easy to handle. Smaller com- 
panies such as Crosrol, which 
claims. to be technologically at 
least as good as its major Con- 
tinental competitors in the 
manufacture of specialised fibre 
-preparation equipment points 
.wearily to the excessive atten- 
tion that needs to be paid to 
labour relations and to the diffi- 
cult! es-of introducing or achiev- 
ing the full benefit of produc- 
tivity improvements. 

The old buildings from which 
much of the industry operates 
are also a major drawback, yet 
as Mr. Edward Smalley, manag- 
ing director of Stone-Ptatt points 
out, building costs are prohibi- 
tive. “In the U.S. we were able 
to put up a 50,000 sq ft exten- 
sion for $22 per sq ft. In the 
UK it would cost £22 per sq ft 
and take longer. to complete." 

* St one-Platt itself has recently 
reported a loss of fl.lm.in its 
textile machinery division, as a 
result of delays in one major 
contract, the rise in sterling’s 
value, and the worldwide reces- 
sion. The loss was sustained 
entirely in the UK, however; it 
more than offset profits made by 
Platt-Saco-Loweil plants in the 
U.S. and Spain. 

Against this background some 


of the smaller manufacturers in 
Yorkshire and Lancashire have 
all but given up the struggle to 
continue producing their own 
machinezy, having found that 
better profits could be made as 
as agents representing the estab- 
lished German, or the expanding 
Italian machinery groups. 

The Bentley group, part of 
Sears Holdings, has cut its 
labour force back significantly 
to the present level of around 
3,000, and rationalised produc- 
tion in Britain to fewer sites in 
and around Leicester; 

Bentley’s strategy for avoid- 
ing future cyclical slumps has 
been to broaden its base in 
knittiag, in part through a 
number of-.selected acquisitions 
of Continental companies. 

Re-equipment 

Platt-Saco-Lowell, too, has 
been forced to cut back heavily 
on employment but has recently 
completed a major re-equipment 
of its foundry at Bolton at a 
cost of £1.25ra. The company 
claims its share of the expand- 
ing open-end, or rotor spinning, 
market outside Comecon 
doubled last year from 6 to 12 
per cent. 

The British industry’s future 
depends, however, on whether 
this investment can be put to 
good use in winning a share 
of bigger export markets. Many 
smaller markets prove good 
customers for the UK, with 
Egypt one recent example, but 
orders from many developing 
country markets are likely, how- 
ever, to be one-off, and the 


report of the industry’s NEDO 
sector working party earlier this 
year strongly urged much 
greater concentration on coun- 
tries with continuing large 
requirements. Though develop- 
ing countries are increasing 
their purchases of textile 
machinery, OECD countries still 
accounted for just under 60 per 
cent of imports in 1977. The 
U.S. has been the biggest im- 
porter of textile machinery 
throughout the 1970s with Italy, 
Germany. France and ' the UK 
occupying the next four places. 

In the domestic market there 
is a need to win back market 
share from the German, Swiss 
and Italian suppliers. Tbe first 
moves to strengthen links with 
UK customers have taken place 
with the setting up of a textile 
machinery /knitting joint work- 
ing group and the working party 
hopes this exercise can be ex- 
tended to other sectors. In the 
knitting sector Bentley is seek- 
ing to fill one major gap— tights- 
machinery — with the develop- 
ment of a new machine which 
it hopes will challenge the 
dominance of the Italian Billi 
group. 

It is too soon to say- whether 
these moves will produce a 
revival in the fortunes of the 
British textile machinery sector, 
and much is going to depend on 
the level of world sales over 
the next few years. The U.S. 
economy probably holds the key 
to this, for aoy downturn will 
not only depress U.S. demand 
for new machinery but will have 
a ripple effect on its textile 
suppliers in the Far Easl, as 
well. World sales of textile 
machinery recovered last year 


from the very depressed levels 
of 1977, but there have been 
signs of slowing down again this 
year, possibly as companies wait 
to see what is being shown at 
ITMA. 

There must be some doubts 
too over the structure and size 
of the UK textile machinery 
industry, which apart from the 
three big groups— Plait-Saco- 
Lowell, Bentley and James 
Mackie, the Belfast-based pro- 
ducer of coarse fibre processing 
equipment — consists mainly of 
rather small companies. Though 
some groups such as Hunt and 
Moscrop the Manchester finish- 
ing equipment makers now have 
diverse engineering interests, 
others have more limited 
resources and may not be able 
to take advantage of new oppor- 
tunities. The standards which 
manufacturers will have to meet 
in terms of noise, dust, and pol- 
lution levels are likely la go on 
increasing not only in Un- 
developed countries, but in the 
developing countries as well, and 
this is likely to put further pres- 
sure on the smaller producers' 
ability to compete. 

Yet textile machinery is an 
industry which Britain would ho 
wise to retain and build up. It 
is an employer of skilled labour 
producing high value goods, the 
technological content of winch 
is likely to go on increasing with 
the advent of microprocessor 
control. 

There is a danger that Briiain. 
unless it can develop a stronger 
textile and textile machinery 
industry, could by the end of ihc 
century find itself without 
either. 




JJJ§|var that never ends 

K We British are a peaceful people. Wbeaawxrxs 
a vet we like lo consign it to the history books -and 

But for some tbe wars live on. The disabled fton 
both World Wars and from lesser campaigns, now aH 
too easily forgotten ; the widows, the orphans and the 
chikhm-for them their war lives on, every day and 

Inmany cases, of course, there is help frama. 
pcoyott. But there is stlfapittoylttttn y Oowo pmcnt 
Department can do-. 

This is where Army Benevolence steps in. With 
understanding. With a sense of urgency . . . and with 
practical, financial help. 

To us it is a privilege to help these hmvemen-xnd 

women, too. Mease will you help us to do more? We 

must not let our soldiers down. 

The Army Benevolent Fund > 

forsoldiers, es-soldfers and Bieir families iadi s& fc as * 
Dept. FT, Duke of York*# HQ, London SW3-4SP 


market to 


and the product to the market 

Industrial and Trade Fairs have the 
expertise and resources to bring the 
market to the product. And vice versa. 

And in not just one market But 
many, at home and abroad. 

As the world’s leading independent 
exhibition organisers, our list of suc- 
cesses takes in countries as far apart 
as China and Venezuela; and products 
as different as brewing and electronic 
equipment. 

Thousands of companies have 
seized the marketing opportunities 
offered by these events. 

Yours can, too. Find out how, by 
contacting:- 


3BQ Industrial & Trade Fairs Holdings Ltd, 
Raddiffe House. Blenheim Court 
Solihull, Vfest Midlands, B91 2BG 
Tel; 021-705 6707 Telex: 337073. 




INVEST IN 50,000 BETTER TOMORROWS! 

50,000 people in the United Kingdom suffer (Tom progressively 
paralysing MULTIPLE SCLEROSIS— the cause and cure of 
which are still unnkown— HELP US BRING THEM RELIEF 
AND HOPE. . 

Wo need ynur donation to enable ns to continue oiff wore 
Tor the CARE and WELFARE OF MULTIPLE SCLEROSIS 
sufferers and to continue our commitment to find the cause 
and cure of MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. 

Please help— Send a donation today to: 

Boom FJ, ^ _ .... 

The Multiple Sclerosis Society of. dB. and NX, 

4 Tacbbrook Street; 

London SWl 1SJ. 


Cortcurda Sunglass hy Eirch-Sti^rtmi 







. Photochromic glass that darkens in sunlight 
and clears in shade. 

The second generation of photochromic glasses have 
been developed in Britain. By Pilkington. 

Today, Pilkington’s Reactolite Rapide is 
the fastest photochromic glass available 
commercially. 

And were selling it to tte world. 

How% that for enterprise! 
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The design of the new Rovers has already helped 
to establish them as among the most distinctive and 
distinguished of cars, regardless of price. 

But their shape does a lot more 
than catch the eye. Its the product of 
one of the most exhaustive research 
and testing programmes ever carried 
out in the car industry. 

The result is a range of cars 
that apart from catching almost 
anything on the road, also achieves 



Performance figures 

courtesy of 'Motor' 

Official Government fuel 
consumption figures 


Acceleration 

Top 

Speed 

Constant 

56 mph (QQkphi 

Constant 

75 mph < 1 20 kph ) 

5-specd 

Manual 

U-6Umph 

mph 

mpg 

litres/ 

lUUkm 

mpg 

litres/ 
100 km 

2300 

10.8 secs 

114 

36.8 

7.7 

31.0 

9.1 

2600 

9.0 secs 

118 

38.2 

7.4 

30.2 

9.4 

3500 

8.9 secs 

122 

36.3 

7.9 

27.9 

10.1 


outstanding high speed economy. The table illustrates the 
cruising mileage obtainable (over 36mpg in the big 3500), 

and with Rovers low drag coefficient, 
the faster they cruise, the greater their / 
competitive economy. ' ' 

That's very reassuring in cars 
of such high performance cap-X^V/x 



ability. So next time a Rover //J/W 

' Ai' 4, 


catches your eye, you'll /jf. 




know it's much more 
than a pretty face. 


V": 




The difference is Rover 


/j&f >;■' >•> jgSji 




Complete Gwer nm c r * Pud Consumption Figures. Rover 5 speed manuals. 2300: urban mousing 17. 5 mpg ( 16 I litres/ILX) km), constant 56 mph (90kjn/b) 36.8 mpg (7.7 Htm/ 1 00 km>; constant 75 mph ( 120 km/h 1 3 1.0 mpg 
^ o I Jicre-/l(> 0 km t. ' 360 ft urban motoring IS. 5 mpg ('15.5 limOOOfcmVooreanC 56mph ^90km/h> 38.2mpg (7.4 litres/ 1 00 km); constant 75 mph (J20km^)30^mjig (9.4 lfcres/JOOkm). 3500: urban mooring 


V 17 4 litres/ 1 lXHonV c “* u,rt 56mph < 5 >Qkm/V‘ 36.3mpg ~S htres/lOGlanuoftScam 75 mph 1 1 20 km/h] 279 mpg (10.1 lrtrcs/100 km 1.5 -speed gearbox c^donal on the 2300 
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diamonds found 
er depth 


Bowthorpe increases Senior Engineering shows 
to £3.64m midway second-quarter recovery 


' 'BY PAUL- CHSESER1GHT 

DI&'M<SHDS have 'been found at 
depth by - the Ashton joint 
venturers their prospect in 
the K imbferley region of Western 
Avsiixalia. Materia) has been 
processed- . from, a farther 12 
holes of. a deep-drilling pro- 
gramme. • 

.The 'deepest of the holes was 
£2.5 metres, •• said Conzinco 
Biotin to of . Australia yesterday. 
In its latest quarterly report on 
the joint venture's progress. 
“ They .were all sunk through or 
into -higher grade materiaL 
These ■ holes indicated. Jthat -the 
diamond: content/? of the- higher 
grade materials persists at 
depth”. the group, added. . 

This statement adds a new. but 
still undefined dimension to the 
Ashton prospect The previous 
quarterly ■ report, issued in July, 
had noted that .deep, drilling bad 
started. But only. ooe hole, to 
a depth of- 70 metres, was 
detailed and that too en counted 
diamonds. . 

CRAr did': hot give any details 
of the diamonds 'found "in the 
deep-drilling programme, confin- 


ing its comments in this regard 
to the results of bulk-sampling 
carried out on Pipes A, Bj-C and 
D. These results were broadly 
in line with those announced 
previously. 

.This led to some disenchant- 
ment on the Sydney market 
overnight: indeed, much of the 
speculative interest .in. the 

Ashton diamond stocks seems to 
to have evaporated. CRA, the 
consortium manager and 56.8 per 
cent owner of the joint venture, 
lost -a few cents and Closed in 
London yesterday at 220p. 

Ashton Mining with -242 per 
cent w as also lower ra Sydney 
and -closed in London at^5p, for 
a : fall of 5p. Northern^ Mining 
with. a.S- per cent holfiteg went 
4p lower to 72p. Tanks Con- 
solidated, whose Australian unit, 
Tananst holds 9.1 per cent, held 
steady, at 180p. _The- remaining 
shareholder is AO f Australia) 
with 4.9 per cent. 

The latest bulk -* J .sampling 
results showed that?. Pipe > B 
remams the nrbsT ‘promising. 
From a surface" axea of : 12 
hectares, 6£60' tonnes -Of higher 
grade -material were • treated. 


providing 8,455 stones .weighing 
920.77 carats. The largest stone 
was 6.15 earats. -• 

Although earlier. valuations oE : 
the' Ashton stones- had shown a 
60 per cent gem content, doubts 
linger about the car-stage gained 
from the sampling, relative to 
the amount of material treated. 
The Pipe B high grade material, 
from which the best results' have i 
so far come, is producing 13.5 | 
carats for every 100 tonnes 
treated. 

This is thought by many to be 
low by South -African standards, 
-especially -considering the size 
of- the stones that are coming 
out. ; But the exploration of 
Ashton is still at an early stage, 
and CRA has estimated that at 
least another three years' work 
is necessary, before any firm 
conclusions arc reached. 

Higher, grade material from 
. Pipe A produced 4.6 carats per 
100 tonnes treated, 7 with the 
largest stone in the latest 
sampling :• results .---being .5.74 
carats. . The higher: grade 
material. from Pipes C and ft pro- 
duced IJl and 1.0 carats .per 100 
tonnes respectively. . ' - 


Uranium growth for Freeport 


FREEP.ORT MINERALS, the 
diversified New York group, is 
to spend $40m (£lS.6m) on a 
new plant to recover uranium 
oxide from phosphoric acid. This 
will be the second ooeration of 
its type under Freeport control- 
The investment decision 
emphasises the developing in- 
terest in this form of uranium 
recovery among North American 
companies: So far- 16 plants are 
in operation or planned for the 
region.- In the industry, it is 
estimated that uraniura-frnra- 
phosphates could eventually 
meet op to- 15 per cent of world 
uranium demand. 

The new plant will use phos- 
phoric acid produced by Agrico 
Chemical at a facility near 
Donaidsonville in Louisiana. A 
primary extraction circuit will be 
built at the Agrico plant. ' . A 
secondary circuit at- Freeport's- 
existing piant. nearby at • Uncle/ 
Sara, will be expanded to- handle - 
recovery of the final uranium 
product. " V - 

Uranium oxide production ~ is 
expected to be 430.00(i lbs . ar 
year, based on the present- operat- 
ion levels of the Agrico plant-' 
Capacity at Uncle Sam,- -which 
successfully came- on stream at 
the beginning, of this year «s. 
SRO.noo lbs a year- : . . • 

Like. the. VotfaiSten Hrotjnrtp- 


production from Donaidsonville 
has nearly all been committed 
under a 10-year domestic sales 
contract, Mr. Paul Douglas, thp 
Freeport president said.- •: 

The commercial start to opera- 
tions at Donaidsonville is 
planned for the middle of 1981. 
Field work should begin early 
next year. 

The speed with which it is pos- 
sible to bring this 60tt of opera- 
tion on stream illustrates the 
flexibility of this recovery tech- 
nique, It is. industry experts 
have noted,' much: more capable 
of responding rapidly to' rises in 
consumption : than- new mines, -for _ 
which the' lead' time: can be as' 
long as .10 years. /.Capital costs 
are said to compare .favourably. 

So faroraaiumJrdin-phosphate 
activity is' confined '.'to North 
America hut- a .number of Euro- 
pean groups have also been work- 
ing in the flekL J = On Monday. 
.Union". Miniere, thr Belgian 
group, said It was taking .part in 
■a consortium which would have 
. a recdveiy plant on 'stream next 
year. The other jeothpanies in- 
volved, are Prayon and Hoboken. 

XNTHE annual report oE^Sold 
-and Base Metal JffineJT 


Marshall, the company's chair- 
man. says that after tile sale Of 
the 60 per cent holding in the 
company's Nigerian tin and 
columbite producer to . the 
Nigerian Mining Corporation 
Gold and Base Metal Mines will 
retain an interest in the Ririwai 
underground mining project 
through its remaining 40 per 
cent holding in the Nigerian 
subsidiary. 

When affairs in Nigeria have 
been finalised and funds received 
in the UK from dividend pay- 
ments and share sales, it will be 
possible -to define the develop- 
ment of activities in this country,' 
Me. Marshall said, 

WMC-BP VENTURE 

Western Mining Corporation, 
and British Petroleum have been 
given Australian Government 
approval, through the foreign in- 
vestment policy guidelines, to 
proceed with the exploration 
and -development of the huge 
Olympic Dam copper-uranium- 
gold prospect at Roxby Downs in 
South Australia.. 

The joint, venture agreement, 
giving WMC 51 per cent and BP 
49 per cent of the project, was 
Siimedin-, Juls- 
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SOCHTE CENTRA LC DE BANQUE - 
SUS 20,000.000.— FLOATING RATE • 
NOTES DUE 1987 • J 

■tor no six months. October 3. 197* . 
to April 2. 1980. the notes will rarnr 
an interest rale oi llb% bot 
T he interest dec Aorif 3. 1980 ’ 

con eon No. 1 will be *US 67.35 
and boon computed on ujc *caiai 
-number of d»vs dipsod cl 83) oiwwoa 
br 360. 

The Principal Pavmo Agent, 
SOCIETE GENERATE 
ALSACIENNE DE BAhiQUE 
15. Av. E. Reuter 
LUXEMBOURG 


ELECTRICITY SUPPLY 
- COMMISSION' (ESCOM) 

US5 MAWW- 

On Scot ember 27. 1970. JtoM* ^ tar 
■the amount ol U5 - S Z92-DOO-- — have 
-been 'drawn tor redemption In We ore- 
senoc, ofl fl Notary Pbhlk . . 

The Bonds wMI be reimbursed 
Cobban no. 9 and following attached 
on *t»d alter December itt. 1979. 

-The numbers- of the drawn. Bonds, are, 
as follows:. • • 

8456 to 8460 Incl- 84 GJ » ME 
..Incl.. 8468 To 6471 fcL 847*- Jo 
I 8487.- ind.. 8586. 8603 to 6652 !«[.. 
0655. S7B2 IB 8772 JncU B774 to 
8786 loci.. 8792 to 8795 tact.. 8517 
•-to- 8824 Ind.. 889T to 8921 Incl- 
-B968 to 8974 Inti.. 89B3 to 901.0 
ind.. 5049 to 9056 Jnci-. 3077. 9080 
to 9002 Incl.. -W87 to 9095 incl., 
9099 and- 9100. 9121 to 9135 Ind. 
-9198 to 92S6 Incl... 

. Amount purchased on the market: 
US S 1.ZOB.OOO.— • • 

Amount outstanding: 

• US Til .000.000-—^ - . . . 

OutstiRClIng drawn Bonds? none 
Unmmbonra. Octob^ 10^1 979 

FINfM TRUST SA. 


PLANT AND MACHINERY 


ASSOCIATES OVERSEAS INC. 


announce the following 

Auction Sales 

over 60 new machine tools, equipment and spares 

Tuesday 16th October 

HARTLE STEDALL LIMITED 
Empress Street, Manchester 


medium/heavy machine tools, 
forging plant and cranes 

Wednesday 17th October 

HEAD WRIGHTSON TEESDALE LTD 
Commercial Street, Middlesbrough 


light, medium and heavy machine tools; fabricating, 
railway and hand frig equipment suitable for 
steeimaking plant 

Thursday 18th October 

WHESSOE HEAVY ENGINEERING LTD 

Yarm Road, Stockton-on-Tees, Cleveland 

Free illustrated brochunss available from: 

MflfSMAM LEVY Associates Overseas Inc. 

4a Abbots Place, Abbey Road, London NW6 4NP 
Telephone 01-328 2458 Telex 887291 LevyG 


LEGAL NOTICES 


IN THE MATTER OF 
JON ELLIOT (FASHIONS) LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT IMS 
NOTICE IS HEREBY GIVEN that the 
creditors ol the above-named Company, 
which is belnq voluntarily wound up, 
aro required, on or before the 6th day 
of November, 1379. to sand in than lull 
Christian and surnames, their addresses 
and descriptions, full particulars of their 
debts or claims, and the names and 
addressee of their Solicitors {if any), 
to the undersigned 

PHILIP MON JACK, FCA. 
of 3/4 Beniinck Street. 

London. W1A 3BA 

the Liquidator of the said Company, 

and, if go required by notice in writing 

from the said Liquidator aie. personalia 
or by their Solicitors. io come in and 
prove their debts or claims at such 
time and place n shall be specified 
in such notice, or m default thereof 
They will be excluded from the benefit 
of any distribution mode be lore such 
dabts am proved. 

Dated this 2nd day 6 (October 1979. 
PHILIP MONJACK. Liquidator. 


NOTICE 

HOLIDAY |NN5 OVERSEAS 
CAPITAL CORPORATION 

8*i CONVERT! 9L£ SUBORDINATED 
GUARANTEED DEBENTURES 
DUE 1 0E5 

NOTICE 15 HERESY GIVEN pursuant - 
to Section 9.02 o< tho Indenture dated 
os oi October IS- 1970 between Holi- 
day Inns Overseas Capital Corporation 
and Halida, Inns. Inc.. Guarantor, 
and Bank of America National Trust 
and Savings Association. Trustee itho 
" Indenture ’") that the First Supple- 
mental Indenture dated August 24. 
1979. to the Indenture ns neon 
executed providing lor tor merger of 
Koildai Him Overseas Capital Cor- 
poration loto Hoi la ar Inns. Inc. On 
•he e.veeihc date ol the meracr, 
August 24. 1979. Ho I Ida v inns. Inc. 
became the successor to Holiday Inns 
Overseas Caoital Corporation and 
assumed the due and punctual pay- 
ment of the principal ol 'and pr v m«um. 
if anv) ans interest on ail the out- 
standing Holiday Inns Overseas Capital 
Carao ration B«„ Convertible Sob- 
erdJitstod Guaranteed Debentures due 
IMS. as mil at the due and puneftse' 
performance and observance of all ol 
.t8e covenant* and condition* of the 
Indentw* which were to be oerlprmpd 
by Holiday Inns Overseas Capital 
CenMraiton. 


PROFITS BEFORE tax of 
BowUiorpe Holdings, tke__ elec- 
trical accessories group, rose 
from £3.3m to £3.64m in the first 
half of 1979, on increased turn- 
over of £24. 54m, against. £2l.89ra. 

The net interim dividend is 
stepped, up from 0JS3Sp to XJ257p, 
'.and the directors intend -to 
recommend „ further increased 
payments in - tine -with the 
group's progress and results. 
Last year a total of . I,795p was 
paid from'profits of £B.52m: 

1 - The directors, are confident 
that the full-year results will be 
satisfactory. , ... 

The half-year results are after 
providing for -the reorganisation 
d£ the. remaining interests in 
J^owthorpe EMP and,. the associ- 
ated business' of Po^vfer Develop- 
menL. .. With the exception of 
these two . companies, all other 
subsidiaries achieved their' 
planned results despite difficult 
trading conditions. 

After tax for 'the 1 "half, year of 
£L74m (£1.56®), earnings per 
lpp share are .shown to have 
risen from 4.1p."to 4.4p. Minori- 
ties absorb £117,000, compared 
with £106,000. ' 

• comment 
Bowthorpe continues to turn in 
steady growth in Line with 
market . expectations. Margins . 
have held up surprisingly well.' 
id view of the onfavourable cur- 
rency movements and .the 
lingering problems of the factory' 
moves In both the XJJ>. 'and the 
UK. The- ''electrical accessories 
business, ' which ' .probably 
accounts for around two-thirds : 
of group profits, stod up well to 
the difficult trading conditions 


and there was solid support from 
the aerospace industry for the 
electronics side. The disruption . 
in the engineering industry has 
apparently not been too much of 
a problem so there, is. no- reason 
why Bowthorpe .should not con- 
tinue the current rate of growth 
for about/. £7.1 m prertax this 
year, and pay double the Interim 
dividend. . . At 9Sp, the shares 
reflect this confidence - with' a 
fully-taxed prospective' p/e of 
over-12 arid a yield of 3.7 per 
cent 

Norman Castle 
quits EIH 

' - Ur.' Norman Castle (former 
chairman of S. and W^Beris- 
iford) has'- resigned as chairman 
of Edinburgh Industrial Hold- 
ings, the holding company with 
interests in oil and ship broking 
-which has gone into provisional 
-liquidation. 

Leaving the board -as well is 
Mr. E. Landau. Both .Mr. Castle 
and Mr. Landau joined the EIH 
board in January of this year. 

At the tinie of his appoint- 
ment Mr.' Castle exp reset! the 
view that he though the. group's 
three industrial trading sub- 
sidiaries were profitable and : 
could be 'developed, but three 
weeks • later a provisional 
liquidator was appointed. 

-Mr.- Castle and 'a new boaid 
of four directors which came to - 
office at -the annual general 
meeting in January had planned 
to inect a minimum of £100.000 
between tthein into the company. 


TAXABLE profits of Senior 
Engineering Group, trader in 
engineering products, slipped 
from £2.73m to £2.42m in the first 
hall of 1979, on turnover 7.5 per 
cent higher at £31-95m. against 

129.73m.. 

Ur. R, Smith, chairman, says 

that the. industrial' 4 isroption at 
the start of/ the year seriously 
affected, the results of the early 
months and It was not until the 
second quarter that sales -re- 
turned to normal and an en- 
couraging level of profitability 
was achieved throughout the 
group. 

Although profit margins 
appear to have been -reduced 
from 9-4 per cent 10*7.5 per cent, 
he adds, this is almost' entirely 
- due to the disproportionate 
effect of the low volume attained 
during the early part- of the year. 
The second quarter shows that 
margins had recovered to pre- 
vious levels. 

The group has been hit by the 

Hall year 



1979 

1978 


cooo 

£000 

Turnover 

31.949 

29.727 

T ending profit .... 

2.414- 

2.783 

Iniai«*t 

1 

56 

Profit before tax . 

2.415 

2.7Z7 

Ten ’. . . 

1.256 

1.418 

Nat. profit .. 

1.159 

1,309 

Minorities 

.. .. 1 

1 

Available 

' 1.158 

1.308 

Dividends 



484 

Retained 

601 

824 

engineering 

dispute 

since 


August Before this, the direc- 
tors had expected increased 
second-half profits'. 

The chairman .says it is diffi- 
cult to assess either the impact 
this will, have on profits or the 
extent to Which it will influence 
the level of orders placed by 
customers ixa the future. 

After tax for the half-year of 


£1.26ra (£1.42m), earnings per 
lOp share are shown to have 
fallen from L?6p to l-56p. The 
net interim dividend is raised 
from 0.6516p to 0.75p— last year's 
total of 1.3032p was paid from 
; profits of £5.09ra. 

• comment 

Amid the clamour of the 
-national engineering dispute, the 
effects on the industry, of the 
transport strike last winter 
appear to have been forgotten. 
But Senior, unlike some other 
engineers, has demonstrated its 
ability to pick up very quickly 
and, by the second quarter, 
-margins bad recovered two 
points.' That was still jqot 
enough to prevent a' fall . : 6f 
11 per cent pre-tax' at the interim 
stage but.it does offer some hope 
of pulling back much of the lost 
ground in the last three months 
of this year. On doubled first- 
half fully raxed profits the p/e 
is an undemanding 6-7 and the 
historic yield is almost 9 per 
cent on an unchanged share 
price of 21 Ip. All of which 
suggests- that Senior,' widely 
based and fairly fatt on its feet, 
is rather under-rated but there is 
one great unknown. The group, 
like many of its peers, can make 
no projections of post-engineer- 
ing dispute ordering levels and 
it may therefore lake another 
six months before it is clear 
whether the stronger parts of 
the sector can be regarded as a 
firm buy. 

NELSON DAVID 

The report and accounts of 
Nelson David for the year to 


March 31, 1979, will not be pub- 
lished until the latter half of 
November owing to the appoint- 
ment of new accountants coincid- 
ing with the group's year end. 

M. F. North 
lower and 
cautious 

Following the warning in May 
M. F. North, hotel proprietor, 
reports a £38,200 fall to £152.500 
in first half 1979 pre-tax profits. 
A downturn from £186,000 to 
£119,600 at the trading level was 
partly offset by a rise from 
£17,900 to £46,600 in interest 
received. 

_ Sir Cyril Black, the chairman, 
says that trading conditions in. 
the early part of the year were 
upset by the severe weather and 
industrial unrest Also some of 
the company's rooms were out of 
use because of modernisation. 

“ Business is now improving 
and forward bookings are 
encouraging but I cannot under- 
take that the rate of progress 
of last year can be maintained,” 
he says. For the whole of 197S 
profit rose from £0.5Sm to £0.74m 
and the half-time result included 
a £23,000 ovei^p revision. 

The net interim dividend is 
effectively stepped up to 0.125p 
(O.lOSp) — an adjusted D.466p 
total was paid last year. 

Turnover for the six months 
was £1.68m (£2.13m) with no 
contribution this time from hous- 
ing development (£0.57m). With 
lax taking £71,000 <£9S,100) the 
net balance was £81,500 
(£92.600). 


ITAIPU 

Bl N ACIONAL 


a binational entity jointly owned by 
Centrais El^tricas Brasileiras S.A.-ELETROBRAS 
^dAdministracidn Nacional de Electeicidad-ANDE 

$160,000,000 term loan 
guaranteed by Th e Federative Republic of Brazil 


MANAGED BY: 


Morcan Guaranty Trust Company of New York 

. Banco do Brasil SJl. 

Banco do Estado de Sao Paulo, SA. 

... Grand Cayman Branch ‘ 

BanqueEuropeennede Credit (BEC) 

CO-MATCAGED BY: 

. The Fuji Bank, Limited 

The Royal Bank of Canada (London) Limited 
“Union Bank of Switzerland 

EuropeanBrazilian Bane Limited— EUROBRAZ — 

Japan International Bank Limited 

Libra Bank Limited 

The Mitsubishi Bank, Limited 

. The Hokkaido Takcshokd Bank, Limited 

■The Saxtama Bank, Ltd. 

Tee Mitsui Bank, Looted 

The Sumitomo Trust and Banking Co., Ltd. 

The Sumitomo Bank; Limited 

The Tokai Bank,- Limited 

The Taiyo Kobe Bank, Ltd. 

The Yasuda Trust and Banking Co., Ltd. 

| - The Bank of Yokohama, Ltd. 


FUNDS PROVIDED BY? 

- 


Morgan Guaranty Trust Company of New York 
Banco do Estado de Sao Paulo, SjL 

Ctsnd Coy nun 

Banco do Brasil 5A. 

Cttud Ctysu BtnKh 

Basque Europe enne de Credit (BEG) 

The Fuji Bane, Limited 
Union Bank of Switzerland 
Roycan Finanz A.G- 

European Brazilian Bank Limited-^UROBRAZ — 

Libra Rank Limited 

Banqoe Ecropeen'm: pour l’Amekique Latine (BJLAJL) SA. 

Tee Hokkaido Takcshokxt Bank, Limited 

The Mitsui Bank, Limited 

The Sumitomo Bank, Limited 

The Taiyo Kobe Bank, Ltd. 

AGEXTs 


Morgan Guaranty Trust Company op New York 


This announcement appears as a matter of record only . 


Banco do Estado de Sao Paulo, S A . 

Amsterdam Branch 

The Bank of Yokohama, Ltd. • 

Japan International Bank Limited 
The Mitsubishi Bank, Limited • 

The Sattama Bank, Ltd. 

The Sumitomo Trust and Banking Co„ Ltd. 
The Tokai Bank, Limited 
TheToyo Trust and Banking Co., Ltd. 

The Yasuda Trust and Banking Co m Ltd. 
Banco do Estado de Sao Paulo, S A . 

Miami AcfstKT 

New England Merchants National Bank 
Banco do Estado de Sao Paulo, S.A. 

Pari* Booth 

Banco NacionalSA: (Brazil) 


September 1979 
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NORTH AMERICAN NEWS 


Control Data stages sharp advance 


BY OUR NEW YORK STAFF 

CONTROL DATA, which is 
among the eight largest coni' 
puter companies in the world, 
yesterday announced sharply 
improved earnings for the third 
quarter ended September 30. 
Consolidated earnings in the 
quarter were $37 ,9m. compared 
with $24.1 m in the same 
quarter of 297S. 

In the first nine months of 
the year, revenues were up by 
15 per cent to $2.3bn and earn- 
ings per share up from $3.77 
to $5.82. Earnings from com- 
puter operations in the third 
quarter were, at $24.1 m. more 
than double the amount for 
the same period of 1978. 


Control Data says its com- 
puter business order book re- 
mains strong and prospects 
good. 

In spite of the current pres- 
sure on interest rates it also 
expects higher earnings this 
year from its Commercial 
Credit subsidiary. 

Meanwhile Honeywell, the 
U.S. electronics manufacturer, 
yesterday unveiled a range of 
high-powered mainframe com- 
puters which it sees as the 
cornerstone of its approach to 
this section nf the computer 
market in the 1980s. 

The new family of computers 

is known as the DPS series. It 


will take Honeywell into an area 
of the market in which it is 
unrepresented and- which is 
dominated by the series 3000- 
machines which International 
Business Machines announced 
over two years ago. The biggest 
computer iu Honeywell's new 
range is 75 per cent more 
powerful than the biggest model 
in its existing catalogue. 

The new machines will be 
available from the second 
quarter of next year. Prices 
range from $400,000 for the 
basic DPS 8-20 to $5ra for the 
largest and most sophisticated 
version. These prices, Honey- 
well claims, are equal to or 


cheaper than comparable IBM 
models. 

The mainframe computer 
business in the U.S., of which 
Honeywell claims ' an almost 
9 per cent share, "has been 
running strongly in recent 
months with long order books 
for many of the suppliers.* 

Honeywell's own operating 
profits from its computer divi- 
sion reached $106m last year. 
Industry observers expect 
Honeywell to follow up yester- 
day's announcement with 
further designs at the larger 
end of the computer market 
next year, when IBM is also 
expected to unveil important 
developments in this sector. 


International 

Paper 

earnings ahead 

By Our Financial Staff 
INTERNATIONAL PAPER, the 
world's largest paper producer 
and a major factor in building 
materials, achieved third quarter 
earnings of $225m or $4.69 a 
share compared with $25.8m or 
54 cents a share for the corres- 
ponding period of 1978. 

The latest profit, however, 
includes a gain of $170m or $3.55 
a share from the sale of oil and 
gas assets of its General Crude 
Oil subsidiary, together with an 
$8m loss equal to 17 cents a 
share from damages from Hurri- 
cane Frederic. Against this, 1978 
figures included charges of 
$33.9m or 72 cents a share for 
legal settlement and termination 
of pulp and paper production at 
the group's Spring Hill mill. 

Excluding these special items. , 
third quarter earnings for 1979 
totalled $63m or $1.31 a share 
against $57.6m or $1.22 a share 
in 1978. 

Third quarter sales went 
Sl.lbn against $lbn previously. 

Nine-month earnings were 
S491m or $10.26 a share against 
$153m or $3.23 a share pre- 
viously, on sales of $3.32bo com- 
pared with $2.97bn. 

A gain of $94.7m or $1.99 a 
share is included in the 1979 
total compared with further 
settlement charges equal to 49 
cents a share in 1978. 

Mr. J. Stanford Smith, chair- 
man, said much-needed price 
increases were being realised 
in many product lines, includ- 
ing pulp, newsprint, white 
papers, bleached board and 
corrugated coptainers, as the 
group entered the fourth 
quarter. 


Peak sales and profits at Dana 


BY OUR FINANCIAL STAFF 

DANA Corporation, the fast- 
expanding Toledo-based truck 
and car components group, has 
notched up record sales and 
profits far the eighth successive 
year and increased its dividend 
for the twelfth successive 
quarter. 

Net earnings for the year 
ended August 31 last rose 22 
per cent, from $134.2m or $4.22 
a share to $164.2m or $5.03 a 
share on sales 21.7 per cent up 
from $2.25bn to $2.76bn. 

The .increase in earnings per 
share was only 19 per cent as 
the average shares in issue 
were higher in fiscal 1979 as a 
result of the acquisition of Wix 
Corporation, the car replace- 
ment air, oil and fuel filter 
producer, in June. 


Fourth quarter earnings were 
$3S.Sm or $1.12 a share on sales 
of S&42m, compared with $36m 
or $1.13 a share on sales of 
$590m for the corresponding 
period of the previous year. 

The quarterly dividend has 
been raised from 37 to 38 cents 
a share, payable December 14 
to shareholders of record on 
November 27. This boosts the 
annual rate from last year’s 
$1.36 to $1.52 a share. 

Mr. Gerald B. Mitchell, 
president, states that all three 
group sectors— vehicular, ser- 
vice and industrial — recorded 
substantial gains with service 
and industrial operations gain- 
ing a stronger overall relation- 
ship to total sales. In the pre- 
vious year service operations 
accounted for 21 per cent of 


group turnover and industrial 
lines 19 per cent. 

The industrial gr?up boasted 
its sales by $145m or 34 per 
cent 

Mr. Mitchell also revealed 
that almost 50 per cent of 
Dana’s shareholders work for 
the company. Shareholders now 
number over 21,500 with more 
than 80 per cent resident in the 
U.S. 

Meanwhile, the directors 
intend to name Mir. Mitchell as 
chief executive officer at their 
regular meeting in December. 
He will succeed Mr. Rene C. 
McPherson who will continue 
as chairman for a transitional 
period before becoming Dean 
of the Stanford University 
Graduate School of Business 
□ext year. 


Advance at Western Bancorp 


LOS ANGELES — Western 
Bancorp, the largest U.S. multi- 
state bank holding company; 
expects its geographical concen- 
tration in the west will make it 
•‘least affected" by the Federal 
Reserve Board's anti-inflation 
move, Mr. J. J. Pinola. the chair- 
man, said. 

But Mr. Pinola. gave a warn- 
ing that if the U.S. moves into 
a deep recession “we are going 
to be adversely affected, not- 
withstanding our physical loca- 
tions. , ‘ 

Western Bancorp s U.S. oper- 
ations arc exclusively with 21 
banks in 11 western states. He 


ssad that the Fed's weekend 
action will begin hurting bank 
industry profits in the fourth 
quarter, “I don't look for any 
dramatic changes in our earn- 
ings," he added. 

He was “very pleased" with 
Western Bancorp's third quarter 
results to be released later this 
week and “we believe the finan- 
cial community will he pleased 
with them." 

The company’s total 1979 
earnings will be “consistent" 
with most Wall Street estimates 
of $5.50 to $6.00 a share, up 
from $4.55 last year. 

Mr. Pinola estimated that 


Western Bancorp's total assets 
will rise by 12 to 13 per cent 
this year over last year's 
$26.0bn. He said that loan de- 
faults have been “excellent and 
because earnings currently are 
so strohg, we believe it is 
prudent to add to Our reserves." 
He declined to specify the size 
of the reserve increases. 

The company is “entering this 
recession much stronger than 
the one in 1974 from the point 
of view of loan quality and loan 
reserve,” he said. The loan- 
deposit ratio presently is in the 
“mid-TOs." 

Reuter 
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Thu announcement appears as a mailer of record oqly. 



CENTRO SIMON BOLIVAR, C.A. 

CARACAS, VENEZUELA 

US $116,280,000 

Short Term Loan 

Lead Manager 

Wdls Fargo Bank, N.A. 

M ana g e r s 

The Bank of Nova Scotia Group • Barclays International Group 
Bayerische Landesbank Girozentrale • Banco Exterior de Espafia, S.A. 
Bayerische Hypotheken-und Weehsel-Bank AktiengeseDschaft, Cayman island Brandt 
Ca n a di a n Imperial Bank of Commerce • The Saitama Bank, Ltd 

Provided by 

The Bank of Nova Scotia International Lim ited 
Barclays Bank International Ltd, New York Branch 
Bayerische Landesbank International S.A. • Banco Exterior de Espana, S.A. 
Bayerische Hypotheken-und Weehsel-Bank Aktiengese l lsc h aft, Cayman Island Brandi 
flanadian Imperial R ank of Commerce * Use Saitama Bank, Ltd 
Bank of the Southwest N.A., Houston, Nassau Branch. 

Basque Canadienne Nationale (Europe) * Southeast First Natio nal Bank of Miami 
The Toyo Trust and Banking Company Limited • Wells Fargo Bank, N.A. 

Banca Nazionale del Lavoro, Los Angeles Branch (Overseas) • Bank of Baroda, Nassau, Bahamas 
Australia-Japan International Finance Limited 
Banco do Estado de Sao Paulo S.A,, San Francisco Agency 
Bank of India, San Francisco Agency, San Francisco • Credito Italiano, Los Angeles Agency 
Hawaii Financial Corporation (Hong Kong) Limited, a wholly -owned subsidiary of Bank of Hawaii 

Shanghai Commercial Bank Ltd, Hong Kong 
Banco de Ameri ca Central, Guatemala Representative Office 

Agent 

Wdls Fargo Bank, N*A. 

:£/ 
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Wider 
market call 
for Carter 
bonds 

By Our Euromarkets Staff 

TALKS between the U.S. and 
West Germany about the 
possible launching of a second 
issue of “Carter bonds" have 
been held during the past two 
weeks, but no official talks have 
yet taken place between 
German banks and the Bundes- 
bank. 

However, German banks are 
believed to have stressed to the 
Bundesbank informally that 
they would not be willing to 
subscribe to a new issue of 
Carter bonds on the same terms 
as were attached to last year’s 
issue. 

They are insisting that any 
new issue for the U.S. Treasury 
be in the form of a fully 
marketable bond which could 
be sold to domestic German 
investors. Last year’s issue of 
“ Carter bonds " took the form 
of “ Schuldscheine," roughly 
equivalent to promissory notes. 
Participation in last year’s 
issue, which amounted dose to 
DM 3bn. was effectively 
restricted to banks as the 
minimum subscription W35 
DM 500,000.' 

The terms of the loan stipu- 
lated that transfers of the notes 
must be approved by the 
Bundesbank. The net result 
was that German banks kept 
nearly all tbe “ Schuldscheine ” 
they subscribed on their own 
books. 

Banks were awash with 
liquidity at that time. Such is 
no longer the case today. Hence 
the banks’ insistence that if 
they are to be asked once again 
to subscribe to paper issued in 
the name of the U.S. Treasury, 
they will only do so if it is in 
the form of bonds, which can 
be marketed to the German 
public. 

Whirlpool sees 
better results 
for the year 

BENTON HARBOUR — 
Whirlpool Corporation, the 
home appliance maker, expects 
1979 consolidated results to 
exceed last year's, despite a 
moderate softening in industry 
shipments in the fourth quarter 
due partly to a lower level of 
housing completions. 

At the nine-month stage, net 
earnings are 3 per cent up at 
$85 m, with share earnings at 
$2.35 a share against $2.28. Sales 
are 6 per cent higher than a year 
ago at $1.74bn. 

The third quarter brought in a 
34 per cent gain in net earnings 
to $30.7m, or 85 cents a share 
compared with 63 cents. Sales 
put on 16 per cent to $620.2m. 

Last year, Whirlpool earned 
$2.75 a share on sales of $2.08bn. 

Unit shipments of major 
appliances in the nine months 
just ended were slightly less 
than the year-ago period. But 
the 1978 first half was excep- 
tionally strong, 

Agencies 


Setbacks for 
savings groups 

By Our RnandaJ Staff 

TIGHTENING CONDITIONS in 
the domestic credit markets are 
reflected in trading results from 
two major savings and loan 
groups. First Charter Financial 
Corporation, the third largest 
savings and loans group in the 
U.S., via ownership of American 
Savings and Loan Association 
of Californian, reports a sharp 
setback in third-quarter earn- 
ings. Great Western Financial 
Corporation although still ahead 
at the nine-month stage, warns 
that savings flows and loan 
volumes will be adversely 
affected in the final quarter by 
rising interest rates. 

In the first nine months of 
this year, net earnings at First 
Charter fell from $7S.4m or 
$2.64 a share to $68.5m or $2.30. 
Full year earnings of $3.20 have 
already been forecast, compared 
with $3.55 last rime. Revenues 
however, climbed down $523. 5m 
to $609. 4m Third-quarter earn- 
ings at $23.7m or 80 cents 
compare with $27. lm or 91 
cents previously on revenues 
increased from $180.9m to 
$216.2m. 

Great Western's nine-month 
earnings were $69.3m or $3.09 
a share against S66m or $2.96, 
on sales of $641m compared 
with $524. lm. 


New Zealand issue is 
first Eurodollar casualty 


BY FRANCIS GHILSS 

THE $40m straight dollar 
issue for Development Finance 
Corporation of New Zealand, 
which was launched last Thurs- 
day. .became the first casualty 
of Ihe sharp rise in yields which 
has taken place in the Euro- 
bond market in the wake of the 
measures announced in Wash- 
ington last weekend. 

The lead manager, Citicorp, 
decided to withdraw the three- 
year issue, which offered an 
indicated coupon of It per cent 
After the fall in secondary mar- 
ket prices on Monday and 
yesterday, bonds of similar 
maturity yielding 12} per cent 
and more can now be found. 

Credit Commercial de 
France, which is leading the 
other straight dollar bond on 
offer at present — a $47. 5m 20- 
year issue for Municipal Fin- 
ancial Authority of British 
Columbia which includes an 
indicated coupon of 10} per 
cent — said last night that it was 
thinking of changing the terms 
of this issue rather than with- 
drawing it. 


Professional dumping of 
dollar bonds in the secondary 
market continued yesterday. 
Some bond houses insist , that 
selling is not only by profes- 
sional dealers but that clear 
evidence of institutional selling 
also exists. 

Bond dealers semed to agree 
last raght that further falls in 
prices could be expected before 
yield levels tempt investors* 
back. Many, however, were 
simply loo exhausted to think 
about what today would bring. 
Short-term maturity bonds 
yield over 12} per cent can now 
be found wisile longer dated 
bonds offering yields of u per 
cent to 11} per cent are avail- 
able. 

The floating rate note sector 
suffered more yesterday than 
on Monday. Individual issues 
shed as much as one full point 
on the day. 

As a number of leading U.S. 
banks pushed their prime rate 
up to 14} per cent and the six- 
month Eurodollar rate settled 
at 14} per cent in the middle, 
dealers were not looking for- 


ward to today’s trading. 

In sharp contrast to the dfe. 
array in the dollar sector, the 
Deutech e-Mark sector of the 
bond market accommodated a 
large volume of new issues. ' A " 
DM 225m public issue for the- 
EEC was launched yesterday by 
Deutsche Bank, The borrower 
is paying a coupon of 7f per 
cent for this 15-year issue. 
Meanwhile, BHF Bank is 
arranging a DAI 50m. six-year 
private placement for the 
Department of Posts and Tele- 
communications of South 
Africa. The borrower is paying 
a coupon of 8} per cent and the 
bonds are expected to be priced 
at par. 

Bond prices softened , by up 
to half a point in the secondary 
market bat trading was 
described by dealers as thin. - 

The domestic German bond 
market remained steady and 
dealers said that initial reaction 
to the DM llbn bond for the 
Federal Republic was friendly. 
This offers the investor a 
coupon of 7} -per cent for ten 
years with an issue price of par. 


Peak 15% prime rate forecast 


BY OUR EUROMARKETS STAFF 

SENIOR PARTNER Mr. John 
Whitehead in Goldman, Sachs 
and Co. expects U.S. short-term 
Interest rates to peak during 
the rest of this year, leaving 
the basic bank prime rate at 
around 1$ per cent 


At the opening of the U.S. 
investment banking and broker- 
age firm's London offices, the 
banker said his forecast fol- 
lowed the measures reinforcing 
U.S. monetary policy at the 
weekend, including an increase 
in the discount rate to 12 per 
cent. 


But the downturn in U.S. 
interest rates may not be sud- 
den, Mr. Whitehead said, fore- 
casting that “a year from now 
the prime rate might be down a 
couple of percentage points 
from its peak." 

Rates on high-grade long-term 
corporate bonds may go up a 
further l percentage paint 
before falling a full point or so 
over the next year, he added. 

The banker said he welcomed, 
as a “step in the right direc- 
tion," the UJS. package, includ- 
ing the use .of tougher reserve 


requirements for controlling 
inflation. - • 

The need for expanded 
London offices for Goldman 
Sachs International Corp. the 
firm’s overseas arm, reflects 
increased business in corporate 
finance, securities sales, com- 
mercial paper, and mergers and 
acquisitions, company officials 
said. - 

Goldman - Sachs and -Co. 
expects its fifth consecutive 
year of record earnings and 
revenues, after expanded busi- 
ness in such areas as commer- 
cial paper issues and acquisi- 
tions. Ur. Whitehead said. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
Closing prices on October Bon the second Monday, of 'each month. 


U.S. DOLLAR Change on 

STRAIGHTS Issued Bid Offer day weak Yield 

Alcoa of Australia 10 89 60 Of** SI 1 * -1*3 —a 7 * 11.50 

Alex Hamden XW 94 91 30 +78 80 -2 -2 13.09 

Australian Res. 9V 84... 30 S3 7 , 94*, -0*. -1** 11.25 

Avco O/S Cap. 10V 87 40 IBS 1 , 84 -4** -6 13.80 

Beneficial Fin. 9*. 87 ... -100 33V 94 -0 s , -1*10.37 

CECA 10*4 91 ISO 88*3 89 -1*a -S 7 , 12.B2 

CECA W, 99 125 86 86*, -0*, -I 7 , 11.86 

Canadian Pacific 9*» 89 SO 93*, 94 +0*, -I 5 * 10.81 

Carter Hawley 9*. 86 ... 50 92*. 92 7 , -I 1 * -1*11.35 

Comafco Inv. E. 10*4 91 40 94*a 94* 4 -0\ -I 7 , 11.09 

Continental Grp. 9H 88 100 94V 94 7 , -0V -IV 10.77 

Dome Petroleum 10 94 50 91*, 91 7 « -OV -IV 11-17 

Dominion Bridge 10V 84 30 93V 94V -IV -ZV U.00 

Dow Cham. O/S 9V 94 200 92V 92V -0V -IV 10.83 

EIB 9V 99 100 *3SV 96 -OV -QV 10.66 

EIB 9V 87 ISO -96V 97V -0V -0V 10.75 

EIB 10 99 ISO *96V 98V -0V -0V 10.97 

EIB 10V 87 100 -97V 98V -OV -OV 10.79 

EIB 10.15 99 100 *97V 97V — OV — OV 10.71 

Export Dv. Cpn. 9V 34 100 93 93V -OV -2 11.24 

Export Dv. Cpn. 9* 84 150 94V 95V -IV -2V 10.00 

Finland 9V 88 100 91 91*, -1 -2V 11.47 

Finland 9V 89 100 98V 93V -OV “1 10.98 

GTE Finance 9V 84 SO 93V 93V -IV “2V 11.46 

GTE Finance 9V 89 ...... 55 91V 92V -OV —1 11.14 

General Motors 9V 86... TOO 92 9ZV “IV -2V 10.92 

Gould InL Fin. 9V 85... 50 94 94V -OV -IV H^O 

Hoechst Fin. XW 6V 89 12S t75 75V “OV -I 1 * 11.01 

Hudson- Bay Co. 10 M 50 92V 92V -7V -ZV 17.03 

ITT Antilles 9V 89 75 . 91V 92V -OV ^0», 10.87 

Kennecott Int. 9V 86 ... WO B9 89V -OV -IV 11.91 

Manitoba 9V 89 75 90V 30V -IV -ZV 11.18 

Michelin 10 94 125 91V 91V -0 7 , -2V 11.17 

Nat. Dcs Telecm. 9V 88 100 92V 93V -IV -ZV 11.04. 

New Brunswick 9V 94 75 89V 90V -IV — 2V 11.14 

Newfoundland 10 94 ... 50 83V 93*. -IV -2V 10.90 

Norgea Komm. 9V 99 ... 100 96V 96V -OV -OV 10.66 

Norway 9V 84 150 95 95V -OV -1 10.84 

Novo Scotia Pwr. 9V 89 50 92V 93V -OV -IV 10.94 

Occidental Fin. 10*. 84 50 92 92V -IV -3V 12-61 

Orient Leasing SV 88 ... 25 90V 91V — OV —I 1 , 11.47 

Penn wait O/S F. 9V 84 25 94V 95V -OV -IV 11.15 

PepsiCo Cap. 9V 84 ... 100 93V 94V -OV -IV 11.05 

Quebec Hydro 10 99 ... 75 88V 89 -IV -3V 11.45 

Rad land Fin. XW 9V 91 25 85V 86V 0 -OV 11.77 

Sears Roebuck 9 82 ... 150 92V S3V —IV -2V 12.49 

Statoil 9V 89 100 32V 92V -IV -2V 10.92 

Stockholm 9V 94 60 +95V 95V -OV -OV 10.82 

Sweden 9V 89 100 93V 94V -OV —IV 10.79 

Sweden 9V 88 200 134V S4 7 , -1 -IV 10.95 

Sweden 9V 84 100 95V 95V -IV -2V 10.98 

Unilever NV 9V 87 100 91V 92V -IV -2V 10.78 

Warner-Lambert 9 84 ... 100 93 93V — OV —IV 10.88 


U.S. QUARTERL6ES 

ABBOTT LABORATORIES 


1979 

1978 

Third quarter 

S 

S 

Revenue 

41 5.3m 

353.1m 

Net profits 

42.56m 

35.47m 

Net per share 

0.71 

0.59 

Nine months 



Revenue 

1.21 bn 

1.05hn 

Net profits 

125.21m 103.81m 

Nat per share 

2.08 

1.73 

j AMERICAN HOIST AND DERRICK ; 


1973 

1978 

Third quarter 

$ 

S 

Rowan u a 

168Jlm 

133.7m 

Net profits 

5.97m 

4.09m 

Net per share 

1.03 

0.72 

Nine months 



Revenue 

397.5m 

342.4m 

Net profits 

15.21m 

9.69m 

Net per share 

2.64 

1.70 

| KAISER ALUMINIUM j 


1979 

1978 

Third quertar 

S 

5 

Revenue 

704.8m 

602.3m 

Net profits 

52,8m 

34m 

Net per share 

1.28 

0.83 

Nina months 



Revenue 

2.21 bn 

1.93bn 

Net profits 

T68.4m 

111. 3m 

Net par share 

4.12 

2.74 

| OKLAHOMA NATURAL GAS || 


1979 

1978 

Yoar 

S 

$ 

Revonuo 

675.Bm 

633.8m 

Net profit* 

32.5m 

41.1m 

Nat per share 

3.10 

3.97 


DEUTSCHE MARK 
STRAIGHTS " 

Argentina 7V 89 

Asian Dev. Bk. 7V S3... 
Banco Oesarrollo 7V 86 
Barclays O'seas 6V 89 

Brazil 8 87 

CECA 7 91 

Council of Eur. 7V 99... 
Council of Etir. 7V 89... 

Denmark 5V 85 

Denmark 6V 39 

EIB 6V 91 

EIB 7*, 89 

Eletrobras- Brazil 7 87... 

Eurofima 6V 89 

Kobe. City of 7V 88 ... 
Mitsubishi Cham. 6V 84 
New Zealand 7V 87 ... 
Nippon Kolcan flV 84 ... 
Nippon Tel.- & T. 5V S7 
Norgea Komm. 7V 91... 

Norway 6V 84 

OKB 6 87 

Petrobras 8 89 

Tokyo Elec. Pwr. 8V 85 
World Bank 7V 91 

SWISS FRANC 
STRAIGHTS 

Argentina 5V 89 

Asian Dev. Bank 3V 91 

Aumar 5 89 

Australia 3V 39 

Bergen. City Of 4V 91... 

BNDE 5 89 

Csiase Nat. Tele. 4V 89 

Canada 3V 89 

Denmark Mt. Bk. 4V 91 

EIB 4V 91 

EIB 4V 94 

Elat, de France 4V 88... 

Heron 4V 89 

ICI Fin. NV 3V 94 

Int.-Amer. Dev. 4V 88... 
Now Zealand 3V 94 ... 
Nippon Tel. & T. 41, 89 
Nordic Bank 5 89 ...... 

Norwegian Mon. 4V 91 

OKB 3V ST 

Pfand On. Landa 4 90 

Philippines 4V 89 I 

Shikoku El. Pwr. 4V S3 

Spain 4 91 

StswBjg 4V 91 

Voeat- Alpine 4*, 39 ... 

World Bank 4V 39 

World Bank 4*, 89 


Issued 

150 

100 

100 

100 

150 

150 

100 

125 

100 

100 

200 

200 

100 

100 

1B0 

70 

200 

IK? 

in 

150 

200 

40 

125 

200 

400 


Bid Otter 
95*4 95V 
t97V 98 
T93V 94 
95 95V 

t99V 99V 
97V 98V 
98V 9BV 
198 98V 

193V 94V 
194V 95 
92V 93V 
loov loov 

96V 97 
98V 98V 
97V 9SV 
98V 99V 
197V 38V 
97V 98V 
91 91V 

tl 02V 102V 
99V 99V 
194 95 

198 B8V 
98 98V 

100V 100V 


Change on 
day week Yield 
-OV -OV B. 19 
-OV -1 7.58 

-OV -OV 8J4 
-OV -OV 7.45 
-OV -OV 8.08 
-OV -OV 7.27 
-OV -OV 7.48 
0 0 7.76 

-OV 0 7.14 

+0V +0V 7-29 
-OV -OV 7.44 
-OV -OV 7.44 
0 -OV 7.59 
-OV +OV 6.70 
-OV -OV 7.41 
0 —IV 8.75 
-0*, -OV 7.47 
-OV -OV 7.02 
-OV —IV 7.07 
-OV -OV 7.42 
0 0 8.40 

+0V -OV 6.98 
0 0 8.26 
0 -OV 6.88 
-OV -OV 7.68 


issued Bid 
80 1102 
100 187V 

60 +102 
2S0 «6V 

40 +103 
76 194V 

i0'- no2 

300 197V 

80 +100V 
100 +100V 
100 198 

100 rf«v 

35 «5V 

230 t90V 
100 +100V 
120 -190V 
100 1101V 
46 1101V 
46 «t99L 
.100 •twv 
GO 195V 
SO +97*- 
100 1102V 
100 «SV 
50 tllW, 
90 M05 
100 1103V 
750 noov 


Change on 

Offer day week Yield 

102V -OV -IV 5.21 
87V +0V 0 4.73 

102V +0V +0*. 4.70 
96V 0 +0V 4.09 
103V -OV -IV 4.39 
84V -OV — OV G.73 
102V -OV -OV 4.11 

97V +OV +OV 3.96 

101 +0V 0 4.65 

100V -OV “OV 4.43 
08** +0V 0 4.55 

10TV -OV — OV 4.17 
96 +0V-0 7 , 4.80 
90V — OV -OV 441 
101 -OV 0 4.39 

90V -OV +OV 4.42 
101V -1 -OV 4.05 
103*, — OV -OV 4.59 
99V -0 -0 4-54 

91V O -OV 4.35 
95V 0 -0*, 4.53 

98 +0V +OV 5.05 
102V 0 -OV 4.41 
S6V +0V+0V 4.38 
103V -OV — DV 4.35 
105V -OV -OV 4.09 
103V -OV +OV 4.20 
700V — OV +0V *JJ3 


YEN STRAIGHTS 

Australia 5.6 83 30 

Auatralia 6V 88 ; 20 

EIB 7V 89 12 

Finland 5.6 S3 10 

Finland 5.8 38 10 


Chang* on 
Issued Bid Offer day week Yield 
92 S3 0 -OV 7.88 

83V 80V 0. 0 020 

SB 98V 0 -OV 7.93 

91V 92V 0 -0** 8.05 

SOV 91V 0 0 5.40 


OTHER STRAIGHTS Issued Btd 
Nordic I. Bk. 9 B4 SDR 20 96V 

Avco Fin. 10V 86 CS ... 25 +89 V 

Boll Canada 10V 86 CS - GO 97V 
Cr. Foncrar 10*, 84 C3 30 t89V 
Ex. Dev. Cpn. 10 84 CS 50 f94V 
Fu. Can. Inv. 10 84 CS SO +90 
Hudson Bey 10V 89 CS GO 189V 

Quebec 10V 86 CS 50 +91V 

R. Bk. Canada 10 86 CS 40 92 7 , 

R. Bk. Canada 10 94 CS 40 89 

Copenhagen 8V 91 EUA 25 97 

Copenhagen 8», .91 EUA 20 t103 
SDR France 8V 94 EUA 24 flOIV 

SOFTS 8V 89 EUA 40 94V 

Algemeno Bk. BV 84 FI -75 97V 

Amev 8 V 86 FI 75 97\ 

EIB 7V 8S FI 75 92 

Ned. Middbk. 8V 84 FI 75 97V 

Norway 8V 84 FI - TOO 98 

Norway 8V 84 FI 100 97*. 

Air France 71 84 Ffr ... 120 99V 

E ura tom 9V 87 FFr 180 SO'. 

Norway 9V 84 FFr 200 S3V 

PSA Peugeot 9V 87 FFr 176 - SB 

Renault 9V 85 FFr MO 92V 

Saint-Gobain 9V 86 FFr 130 89V 

Solvay et Cle 9V 87 FFr 125 S9V 

Total Oil SV 87 FFr 190 86V 

Citicorp 10 93 £ 20 84 

EIB 3V 88 £ 25 87V 

EIB 11V 91 £ 25 92V 

Finance for lad. 13 91 £ 15 100 

Fin. for Ind. 12V 89 E - 30 S&V 
Gen. Elec. Co. 12V 89 £ 60 95V 

Indonesia 8V 91 KD ... 7 195*, 

Mitsubishi 7V 84 KD ... W .+95V 
Norgea Korn. 7V 89 KD 12 194V 

Occidental 8V 91 KD ... 7 f93V 

Eurstom. 8 87 LuxFr ... 500 92V 

Norgea Korn. 8 88 LuxFr 500 195 

Oslo, City of 8 89 LuxFr 600 94V 

Solvay Fin. 8 85 LuxFr 500 94 


Change oh 

Offer day week YUCId 
97V 0 0 9.76 

89V -OV -IV 12.66 
97V +0V 0 11.26 
90V-1V-2V 13,21 
94V -OV -C5 11-53 
90V -2 -2V12J0 
89V -IV 12.41 
82V — OV -0», 1Z.03 
S3*, -IV -IV 11.51 
89V -OV — 2V 7T.54 
98V 0 +0V 8.56 

104V 0 -OV 8.34 

10ZV 0 0 825 

96V 0 +0V 9.0B 
SB -OV -OV 8J3 
98V -OV -OV 8.92 
92V — OV -OV 8.38 
98 — OV — OV 8,86 
93V -OV 0 8.72 
98V -OV -OV 8.79 
99V 0 -NX, 11.13 
91V +0V +0V 11,48 
93V -OV -OV 1138 
SO 0 0 11.06 

93 V +0V +0*4 11 AS 
80V — OV —0*4 12.08 
gov 0 -OV 11.88 

B7 7 , 0 -0V12JJ1 

S4V -OV -0V11M3 
87V -IV —2V 12.17 
32V -OV -IV 12.74 

100V -OV -QV12J2 

97*4 -OV -IV 13-06 
9GV -IV -IV 13.11 
95V -1 -IV 9-33 
95V 8 — OV 8.94; 

94V +0V -OV 834 
94V 0 -OV 8J0 
93V 0 -3V 9J8 

96 0 +QV 8.87 

96V +OV -IV 8.78 
95V +0V -IV 9.18 


F LOAT ING RATE 

NOTES Spread Bid Offer C.dte C. cpn C.yid 

BNDE ff 89 0VM96V 97V 21/12 13.3fr l3.7B 

Banco dl Roma Int. 6 87 OV 98V 38V 26/10 11.19 11.38 

Bco. Nac. Argent. 7 86 OV 97V 98V 22/3 13.19 13.47 

Banco Prdv. BA 7V 86... OV 97V 98 12/6 11 112 5 

Banco Urquiio 6 38 OV 9TV 98*4 21/3 11V 11J1 

Bqua. Indo Suez 5V 89 OV 98 9&V 11 /I 11 H-20 

Banque Sudameris 6 87 OV 96V 96V 11/1 11V . H.54 

BNP 5V 91 - OV 97V 37V 22/2 11.94 12L2S 

Citicorp O/S Fin. 6 94 +OV 39V 99V 8/9 10.69 10.79 

Citicorp O/S 83 +0 39 99V 23/2 12.91 T2.3T 

Creditanstalt 5V 91 +OV 98V 98V 14/9 10V 11-05 

GZB 5V 89 - *0V 88 98V 1/11 11-44 H-64 

Jugobanka 8 89 OV 95V 96V 23/11 HV 12-42 

r.TCB Japan 5V 89 OV . 38 S8V 7/12 11V ST-32 

Mfrs. Han. O/S 5V 94... WV 98V 99V 23/11 12.56 12.99 

Nacional Fin. 6V 86 ... OV 96V 9?V 25/1 TPs H.« 

Nat. Wear. 5V 94 OV 98V S8>, 11/10 11 11. W 

Nippon Crud. Bk 6V 86 OV 96V 97*, 12/1 10V 11-21 

Royal Bank Scot 5V 94 40V 88*, 99 11/10 11 11.14 

See. C. de Bquo. 6V 87 OV 98 98V 3/4 — “ 

Soganal 5V 89 OV 98V 97V 11/1 10.94 11-28 

Sumitomo Heavy 5V 84 OV 98V 99V 13/3 13.05 13.18 

Texas Int. Airways 7 88 40V 96V 97 11/10 1136 1195 

TVO Pwr. 9 91 fD-lock) OV 97 97*, 24/11 11V TI.44 

Utd. Overseas Bk 6 89 +0V 97V 98 29/9 11.14 11.39 

Williams & Glyn 5V 91 OV »V 14/3 — 

Bq. E. d’Afq 4V 88 SF OV tS6V 9S4 W/12 4V 4-» 


CONVERTIBLE Cm. 

BONDS date 

AG A Aktlbolag 7V 89_. 10/79 

Asahi Optical 7 94 11/79 

Canon 6V 94 8/79 

Ciba-Galgy O/S F. 4 94 9/79 
Credit Suisse 4Y 93 . .,10/79 

Esselte 7V 99 9/79 

Honda Motor 5V 89 5/79 

LPC International 8 89 9/79 
Meidansha Elec. 7 94... 12/75 
Mitsubishi Cp: BV 94... 10/73 
Nippon Seiko 7V 94 ...13/79 
Nitto Elec. Ind. 6 94 ... 7/79 
Union Bank Swits. 5 89 2/BO 

Fujitsu 5 84 DV 7/79 

Kansai Elec. 4 84 DM... 4/79 
Nippon Ysn. 3V 85 DM 1/79 
Sharp Cpn. 3V 88 DM 2/79 
Tokyo Elec. 3V 87 DM 4/79 
Tokvn Ld. Cn 4 88 DM 4/79 
Unv Co. 8V 85 DM . . .11/79 


Cnv. . Chg. 

price Bid Offer day 
145 83V 94V 0 

605 92V B3V -OV 

570 98V S8 7 , -IV 

675 96*/ 97V -OV 

13® 110V mV "I** 
159 94V 95V -OV 

532 96V 97V -’V 

35 103V 104V — OV 
210 , 99V 98V “OV 
804 f136V138 — 3V 
339 93V 93V +0V 

735 90V 90V “OV 

125 113*4 114V -2Ti 

475 1101V 102V 0 

1260 t89 90 -OV 

251 t116V 117V +8 
487 33V 94V 0 

476 +9fi 98V 0 
493 1S2V 83V -OV 
1071 101V10ZV-OV 


Pram 
-3.83 
4.50 
2J5& 
ZK 
2.0 1 
4.57 
1.63 
0.63 

13.05 
-4JJ5 

4.79 

9JB3 

7.3* 

1*35 

59.37 

1.22 

10.26 

70.27 

33.17 

13.06 


• No Information available— previous day a pneo. 
t Only one market maker auppliod a price. 
Straight Bonds: The yield is the yiold to redemption of 
mid-price: the amount issued is In millions of cunew 
units except for Yen bonds whore it i6 in . WMl ?!vr 
Change on weak* Change over price n week O 31 " 6 " 
Floatfng Rata Notes: Denominated in dollars uniM* o<™*: 
wise indicated. Coupon shown is minimum. C«o*= uot 
next coupon becomes effective. Spread"* Margin 
six-month offered rata (t tfirea-monrhl for U.S. douere- 
C-cpn-The current coupon. C.yld=Th« current yi«o- 
Convertlbla bonds: Denominated in dollars unless otw^ 
wise indicated. Chg. day™ Change on d*y- “f™ 
First date for convarelon into sharea. Cny. pi nee 
Nominal amount of bond per share o^pressra in 
currency af share at conversion rate fixed oi . 

Pram" Percentage premium of too current affective P™* 
ol acquiring sham vis the band over tfrt most recent 
price of toe shares. 

C The Financial Tim os ltd., 1978. Rfiproduedon fn Whoka 
or in pert in any farm not permitted, without wm *r’ 
consent Onia supplied by Intor-Beiid "ServIcM (■ auo ~ 

sidiary of dote STREAM International). 
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Demand for energy debt expands 


BY JOHN EVANS 

ENERG V-RELATED lending in 
syndicated loans is suddenly 
taking up a large slice of Euro- 
market activity, a reflection of 
i he worldwide drive to develop 
alternative energy sources, 
according to bankers. 

Several billion dollars worth of 
credits have or are being 
launched at present in order to 
develop sources of non-OPEC 
energy or finance alternative 
.systems. 

Most bankers in the Euro- 
markets profess themselves 
satisfied with the momentum 
towards energy borrowing. 

In the 1973-74 period, most 
borrowing on the Euromarkets by 
countries in both the industria- 
lised and developing worlds was 
aimed solely at meeting balance 
nf payments deficits produced by 
the dramatically increased level 
of OPEC oil prices. 

But there has been wide- 
spread disenchantment among 
the lending banks with conven- 
tional payments financing 
credits, not least because many 
countries obtaining such funds 
freqently failed to take domestic 
action to help their economies 


weather satisfactorily the impact 
of OPEC prices. 

Present trends now seem to 
suggest that, a good proportion 
of rhe new borrowing to sur- 
mount the new OPEC price 
structure will be devoted to 
energy-diversification with posi- 
tive foreign exchange savings to 
the countries concerned. 

Many of these types of finan- 
cings are also being raised as 
project loans, where the banks 
can be satisfied that their lend- 
ing will be specifically used in 
one single operation and not 
“ frittered ” away in a variety 
of uses. 

One of the biggest impending 
Euromarket credits should total 
up to Slbn, and be used to de- 
velop the North Shelf offshore 
oil and gas field in Western 
Australian waters. 

As a related part of this pro- 
ject. the State Energy Commis- 
sion of Western Australia has 
appointed Orion Bank and the 
Royal Bank of Canada as 
advisers for the financing of a 


natural gas pipeline connecting 
Dampier and Perth- 

The cost of this project is 
estimated at about S476m. The 
two banks will advise on the 
best ways of financing the pipe- 
line and analyse the technical, 
market and foreign exchange 
risks. 

One current example of 
energy-diversification is repre- 
sented by the large loan which 
Brazil now plans to finance its 
ambitious alcohol-fuel pro- 
gramme. The credit is set at 
$lbn, but may rise to $l-2bn, 
depending on its market recep- 
tion. 

Hard-hit by climbing oil- 
import costs, Brazil Is hurrying 
ahead with plans to replace 
petroleum as fuel for its trans- 
port with alcohol distilled from 
sugar cane and other agricul- 
tural products. 

To cut oil. imports, Brazil has 
set up a huge loan programme 
to encourage planting of sugar 
cane and construction of distil- 
leries. The new Euroloan will 
represent around one-fiftb of 


the $5bn programme up to 1985. 

Another credit, of “ well 
over 8500m ” is about to be 
raised for Malaysian Liquefied 
Natural Gas. which represents 
the local interests of Shell. 
Petronord and Mitsubishi. 

The State-owned Malaysian 
bank. Bank Bumiputra, is now 
organising a group of inter- 
national banks to act as lead 
managers to the credit 

A 8425m project financing has 
been completed for the Prinos 
oil field and South Kavala gas 
field, offshore Greece, by a group 
of banks beaded by Canadian 
Imperial Bank of Commerce. 
Both fields are small, but should 
represent foreign exchange 
savings for Greece. 

The funds were raised by 
Denison Mines, Wintershall AG, 
Fluor Corporation and White 
Shield Greece Oil Corporation. 

The eight-year loan carries i 
margin of 2.5 per cent over inter- 
bank rates on a pre-completion 
basis, and 1.9375 per cent on 
the post-completion period of the 
credit 


tii'. 
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Statoil to take 
control of oil 
distributor 

By Fay Gjntir in Oslo 

NORWAY'S OIL. and Energy 
Ministry will shortly seek 
approval from the Storting 
(parliament) for a refinancing 
and restructuring of Norol, the 
state-dominated oil-refining and 
marketing company. 

The Ministry's proposals 
envisage injecting NKr 200m 
($40m) of fresh capital into the 
company, which has been 
dogged by a growing debt 
burden since its formation in 
1976. At the same time, changes 
in ownership structure will 
make the concern a subsidiary 
of Statoil. the state oil company, 
which at present has a stake 
in Norol of only 15 per cent. 

Norsk Hydro and Saga Petro- 
leum. which now have stakes 
in Norol of 6.72 per cent and 
5.17 per cent respectively, have 
said that they wish to withdraw 
from the company if Statoil 
becomes its main shareholder. 
They will be offered the oppor- 
tunity to sell their interests, and 
at the same time Statoil will 
take over the state's 71.1 per 
cent stake. 

NKL, Norway’s co-operative 
movement, has a 2 per cent 
share of Norol. It is not yet 
clear whether it, too, will sell 
out. 

By making Norol a subsidiary 
of Statoil. the restructuring will 
eliminate the conflict of interest 
which has existed between the 
two. This arose because Norol 
was a buyer of crude oil for 
processing at the West Nor- 
wegian Mongstad refinery, 
while Statoil was its supplier. 
Both Norol and Statoil are 
partners in the refinery, with 
shares of 40 per cent and 30 
per cent respectively. The re- 
maining 30 pw cent is held by 
Norsk Hydro. 

Norol’s restructuring will not 
affect Hydro’s stake in Mong- 
start. Hydro needs the Mongstad 
facilities to process its share 
of the crude oil produced by 
Norway's Ekofisk field. It uses 
some of the products in its own 
plants, and sells others through 
its marketing subsidiaries in 
Sweden and Denmark. 


Sodra expects to halt losses 


BY VICTOR KAYFETZ IN STOCKHOLM 


SODRA Skogs&gama. the 
southern Swedish forest owners* 
industrial group, which is 
Europe's largest market pulp 
producer, is expected to break- 
even for 1979 after two years of 
heavy losses, according to the 
interim report 

The comparable 1978 figure 
was a pre-tax loss of SKr 303m 
($73m), and for 1977 roughly 
the same. 

Last spring the Swedish state 
agreed to pay Sodra SKr 500m 
($120m) for a 40 per. cent stake 
in the group effective July. 1979, 
with prorision for the original 
owners to buy out the state if 
and when the group became 
profitable. 

Pre-tax earnings in January- 
June were 'SKr 13.2m ($3.2m) 
on turnover of SKr 1.69bn 


($40 5m), compared with a 1978 
loss of SKr 237m on sales of 
SKr 1.57bn. 

The main factor behind this 
improvement was higher prices 
for the chemical pulp division, 
which acounted for one-third of 
turnover and increased its earn- 
ings after capital expenditures 
by about SKr 169m, according to 
Sodra. 

Bleached sulphate pulp 
averaged a price of $320 a tonne 
in the first half of 1978, rising 
to $435 by April of this year. 
Stidra took the lead in raising 
the price again to $475 from 
October 1. 

But the decline of the dollar 
against the krona has eroded the 
resulting profits. Due to higher 
wood and oil prices Sodra does 
not expect earnings in the 


second half to cover capital 
expenditures. 

Nearly all the SKr 231m in 
first-half investments went to the 
Mdnstexas sulphate pulp mill 
which will open later this 
autumn, increasing the group’s 
pulp production capacity by 
more than 100,000 tonnes to 
about 900.000 tonnes annually. 

The group's sawmills moved 
into the black in the first half 
while the paper and packaging 
material divisions reduced their 
losses. The prefabricated house 
subsidiary HuItsfredS-Hus was 
unable, however, to eliminate 
its losses to the extent expected. 

Wood shortages remained a 
problem, but a bonus system on 
deliveries from southern 
Swedish suppliers agreed to in 
June should increase the flow of 
supplies by autumn. 


Norwegian metals group Dolmens Bruk 

lifts profits sharply ahead aftw 


BY OUR OSLO CORRESPONDENT 


BUOYANT WORLD demand for 
aluminium and ferro alloys has 
sharply improved turnover and 
profits this year for Elkem- 
Spigerverket. the Norwegian 
mining, engineering, metals and 
manufacturing group. It reports 
turnover totalling NKr 2.28bn 
(S456.2m) in the first eight 
months of 1979, compared with 
Nkf 1.93bn in the same period 
Iasi year. 

Profit before appropriations 
and tqx was NKr 146m, after 
ordinary depreciation of 
NKr 191m, compared with only 
NKr 8m last time after deprecia- 
tion of NKr 95m. 

Aluminium and ferro alloys 
together account for about 
45 per cent of Elkem’s total 
sales. The eight-month report 
says that there has also been a 
dear improvement in the steel 
market. On the other hand, the 
companies in the group making 
finished products have had a 
difficult period. Most of these 
sell mainly to the domestic mar- 
ket, and they have been lilt by 


the Norwegian price freeze and 
the general decline in home 
demand. The rising trend of 
sales and profits for the group 
as a whole is, however, expected 
to continue through the rest of 
1979. 

Elkem is currently strengthen- 
ing its marketing network 
abroad, after a recent decision 
to withdraw at the end of 1979, 
from the Norwegian ferro 
silicon sales organisation, A/S 
Fesil and Company. This 
decision was based on Elkem's 
growing international involve- 
ment in metal production and 
the supply of production 
equipment. 

The group's Skorovas copper 
mines, scheduled to be closed 
down in May. 1980. have been 
given an extra year’s lease of 
life because of the improved 
market for copper concentrates. 
This has made it economically 
feasible to mine ore which was 
previously not worth extracting. 
Deposits are. however, almost 
exhausted. 


Akzo returns 
to dividends j Promodes surplus halved 

A.1. r-. tt A 


By Our Financial Staff 
AKZO. THE Dutch chemicals 
and fibres group, is to pay an 
interim dividend of FI 1 per 
share for 1979. This will be the 
first payment shareholders have 
received since 1974 when Akzo 
handed out a dividend of FI 1.2 
In August this year, when 
reporting sharply higher first 
half profits, Akzo hinted strongly 
that it was about to return to 
the dividend lists. First halF 
profits rose more than sixfold to 
FI 101.6m (551m). 


PARIS — The French stores 
group, Prnirtodes, had net 
attributable profits far the first- 
half of 1979 of FFr 30.44m 
(S7.4ni). on sale® of FFr 4.1bn 
($Ibn), according to a brochure 
prepared to mark the company's 
introduction to the Paris bourse. 
The company's shares are to be 
listed in Paris from October 17. 

The first half results compare 
with net attributable profits in 
the same period of 197S of 


FFr 60.49m From sales of 
FFr 6B4bn. 

The company announced plans 
to build several hypermarkets 
in Spain to add to the stores it 
currently owns in Seville and 
Madrid. In the U.S., Promodes 
will take a 50-5 per cent stake 
in. Promo- American BV, cur- 
rently being formed, which is to 
buy a chain of 34 supermarkets 
from Red Food Stores - of 
Tennessee. 

Reuter 


eight months 

By Our Stockholm Correspondent 

HOLMENS BRUK, the Swedish 
pulp and paper group, forecasts 
a 1979 pre-tax profit of 
SKr 95m-105m ($23m-25m), well 
above last year’s SKr 58m but 
still short of the 1974 peak of 
SKr 146m. As predicted in 
April, total paper production 
will rise by about 10 per cent 
from the 1978 figure of 744,000 
tonnes, which represented S5 
per cent capacity utilisation. 

HoLmens earned SKr 58m 
($14m) before tax during the 
first eight months, against 
SKr 24m. Turnover rose 21 per 
cent to SKr 1.27bn (S305m). 

For the year as a whole the 
group, Europe's biggest news 
print manufacturer, expects 
sales to reach SKr 2.03bn 
($487m), an increase of 14 per 
cent. 

Demand for the company's 
main products, newsprint and 
magazine paper, has been good 
and capacity utilisation is ex- 
pected to remain high for the 
rest of 1979. But oil costs rose 
considerably in the first half 
and during the autumn the 
price of pulping wood has 
climbed more than 15 per cent, 
the interim report notes. 

The 1979 pre-tax profit figures 
include SKr 20m in stock gains 
for January-August and an esti- 
mated SKr 22m for the entire 
year. No such gains were re- 
corded in 1978. 

An estimated SKr 100m will 
go toward investments this year, 
up from SKr 73m. A new 
mineral wool factoxy with an 
annual capacity of 20,000 tonnes 
will go on stream late in 1979. 

During the first half Holmens 
floated a bond issue of 
SKr 100m. 


MALAYSIAN NEWS 


Three-for-two rights from tile maker 


BY WONG SULONG IN KUALA LUMPUR 


MALAYSIAN innsaic and tile 
manufacturer. Fancy Tile 
Bcrliad. has announced a rights 
issue to raise 9m ringgit (U.S. 
84.2m) for expansion and 
acquisition. The issue will be 
a ihrce-for-two at 1.2 ringgit a 
share. 

Fanes- Tile said that it would 
5M 2.75m ringgil for expan- 
sion. In addition, it intends to 
acquire the entire paid-up 
vanitnl of Kolok Malaysia, a 
factory making typewriter 
ribbons and carbon paper for 
2m ringgit, and' lo acquire 52 
pi-r ecnl of the issued capital 
of United Industrial Paper 
Products, an industrial paper- 
bag maker, for 1.7m ringgit. 


Public Textile Berhad is mak- 
ing a bonus issue of one-for- 
four to capitalise on the revalu- 
ation surplus of its land and 
buildings. This would raise the 
paid-up capital to S.7m ringgit. 
The company recently declared 
a ft per cent tax free dividend 
for the first time, although its 
half-year profit of 2SO.OOO 
ringgit at June was marginally 
higher than the previous half. 

* * * 
GROWTH AT Oriental Hold- 
ings, the Malaysian distributor 


of Honda cars, appears to be 
slowing down, after three im- 
pressive years. 

The group reports that 
although turnover for the first 
six months of this year rose by 
44 per cent to 70m ringgit 
(U.S.$32.6mi pre-tax trading 
profit was only 22 per cent 
higher at 11.3m ringgit 
(U.S.$5.3m). The after-tax 
profit was 6.4m ringgit, or 16 
per cent up. 

Oriental Holdings did not 
give reasons for the reduced 
profit margins, but the main 
factor was the higher costs it 
had to pay for the Honda cars. 

Its subsidiary. Oriental 
Rubber and Palm Oil, Berbad, 
which was purchased from Jar- 
dines last year, contributed 
nearly 600,000 ringgit to the 
group's earnings. The other 
subsidiaries, which include real 
estate development, finance 
company and automotive parts 
manufacturing, also contributed 
to the profits. 

The group is paying an 
interim dividend of ft per cent, 
which would also be paid to 
shareholders to the 20m units 
which it issued recently to 
Buiuipulras (Malays]. 

Oriental said it is- confident 


that it would achieve a pre-tax 
profit of 20.5m ringgit for the 
full year, as earlier forecast 

•k 'k it 

MALAYSIAN Plantation Ber- 
had, the newly quoted rubber 
group (formerly part of the UK- 

based Plantations Holdings) 
reported that its pre-tax profit 
for the half year ended June 
was 5.16m ringgit (U.S.$2.4m). 

In its prospectus recently, it 
forecast a pre-tax profit of 14m 
ringgit for the full year, and 
directors said that they were 
confident the projection would 
be achieved as they expected 
second-half result to be better. 

Malaysian Plantations said 
that because of the reconstruc- 
tion, a comparison with past 
performance was difficult be- 
cause comparative figures were 
not readily available. It is pay- 
ing an interim dividend of 6 
per cent 

Elsewhere, the palm oil pro- 
ducer. Trengganu Development 
and Management Berbad, re- 
ported -a good half year, whh 
pre-tax profits rising to 1.9m 
ringgit (U.S.SS90.QG0) from 
344,000 ringgit Both its palm 
oil estates, and its investments 
in a refinery. Palm Oil Products 
Bprhad. contributed to the rise. 

The croup said that the per- 


formance in the second-half 
M will be substantially better " 
than the first half in view of 
strong output and commodity 
prices. 

* * * 

THE GOVERNMENT - owned 
Food Industries of Malaysia 
(FIMA) is to set up a 60m 
ringgit (USS28m) electro tin 
plate plant in partnership with 
two Japanese concerns and 
other Malaysian interests. 

The plant, the first in 
Malaysia, would be built next 
year, at Pasir Gudang Port in 
Johore State, and would pro- 
duce tin plate for the local 
market. FIMA will take 31 per 
cent of the equity. Its Japanese 
partners, Kawasho, a trading 
subsidiary of the Kawasaki 
group, and the Mitsui Corpora- 
tion will hold 17 per cent each, 
while the rest of the equity is to 
be taken by the Malaysian Min- 
ing Corporation, the Johore 
State Economic Development 
Corporation, and several local 
pineapple canning companies. 

Dr. Mahathir, Malaysian 
Deputy Prime Minister, and 
FIMA’s- chairman, "said that the 
Japanese partners would pro- 
vide the technology for the 
plant, which is expected to be 
m production by the end of 
1981. 


Murdoch 
group 
earnings 
up sharply 

B Y J am “ Forth in Sydney 

NEWS LTD. the international 
media group controlled by Mr. 
Rupert Murdoch, plans a 
capital reconstruction after a 
60 per cent rise in earnings to 
a record level, with the IBS 
operations contributing a 
large part of the improve- 
ment 

Group profit increased from 
A$13A2ra to A£2L55m 
(IJS$24J2m), following a slight 
dip last year from the 
previous record of A$12.99m 
in 1976-77. The directors pro- 
pose to form a new holding 
company the News Corpora- 
tion and to issue two SO cent 
ordinary shares for eaeh 50 
cents share in the present 
company. 

Through this. News Ltd. will 
become the operating subsidi- 
ary. For News shareholders 
it represents an effective one- 
forone scrip issue. News has 
a history of scrip issues, 
having made a one-for-seven 
issue in 1977. one-for-two in 
1974 and one-for-two in 1969. 
The directors said that the re- 
construction was designed to 
provide greater flexibility- in 
relation to the management 
and financing of the wide- 
spread and complex opera- 
tions of the group. 

In the UK, the group oper- 
ates the News of the World 
and the Sun, through News 
International and in the U.S. 
operations include the New 
York Post New York Maga- 
zine. and the Star. The capital 
reconstruction util be in the 
form of a scheme of arrange- 
ment and will he put to share- 
holders for approval at the 
annual meeting in Adelaide 
on November 16. 

CSR bids for 
remaining stake 
in Haughton 

By Our Sydney Correspondent 

CSR, the industrial and 
mining group, has launched 
an A$4-7m (U.S.$5.3m) bid to 
acquire the >4.3 per cent of 
Hangfaton Sugar Company 
which it does not already own. 
CSR gained control of Hangh- 
ton ur 1975 through the take- 
over of the Tormer UK group, 
Australian Estates. 

The offer is five CSR shares 
for every four Haughton. 
which values Haughton shares 
at AS5.50 on the dosing price 
for CSR in Sydney yesterday 
of A $4.40. There is a cash 
alternative of AS5.00. Either 
offer is well above the last 
sale price for Haughton of 
AS2JE0. - - - 

Haughton incurred a loss of 
A $44 5.000 in the year to 
March 31 and omitted a divi- 
dend payment for the first 
time in 10 years. 


Liquidator appointed! Hutchison’s 
to New Zealand 1 Provident 

insurance broker 


offer 50% 
above value 


BY DAI HAYWARD AND JOHN MOORE 


THE NEW ZEALAND Justice 
Department has appointed a 

provisional liquidator for R. 
Tether (Insurances), an Auck- 
land insurance broker, following 
an extensive investigation into 
the affairs of the company and 
its links with the Commodore 
General Insurance Company of 
Hong Kong and Commodore’s 
representative company in Lon- 
don, Commodore Reinsurance 
(Management;. 

Other investigations into the 
affairs of R. Tether have been 
conducted by the New Zealand 
fraud squad. 

The various investigations re- 
sulted from numerous com- 
plaints that claims for insurance 
payments for wrecked fishing 
vessels and crashed aircraft, 
running into hundreds of 
thousands of dollars, have not 
been paid. 

Total premium revenue on the 
disputed insurance business 
could run into millions of 
dollars. 

Many of the policyholders 
insured through Tether were 
under the impression that their 
policies were underwritten by 
the Commodore Reinsurance 
(Management) Company. 
London. 

A number of those policy- 
holders have started legal pro- 
ceedings, and have named three 
companies in their action: 
R. Tether (Insurances), Commo- 
dore General, and Commodore 
Reinsurance (Management). 

Mr. Russell Tether, principal 
of R. Tether (Insurances), 
claimed to some of his clients 
for whom he arranged insurance 


that he had a binding authority 
from Commodore Reinsurance 
i Management) Company. 
London. This arrangement 
allowed the Tether company to 
accept business on behalf of 
Commodore up to certain limits. 

One New Zealand company 
which owned a NZ$250,000 Bell 
helicopter insured the company 
through Tether. The Tether 
client paid a proportion of its 
premiums, but refused to pay 
the balance because he had not 
received an insurance policy. 

Tether sued for the balance. 
When the Tether clienr 
demanded to know who was the 
underwriter for the insurance 
on its helicopter, it was intro- 
duced to a director from Com- 
modore Reinsurance (Manage- 
ment), London. 

The Tether broking firm has 
stated verbally and in writing 
that most of its marine insur- 
ance business was placed pur- 
suant to its binding authority 
which it held from Commodore 
Reinsurance ( Management 1 , 
London. However, the London 
company has denied the scope 
of the authority which Tether 
claimed that it had been given. 

In mid-August. Commodore, 
London, refused to accept 
responsibility for much of the 
insurance business underwritten 
in New Zealand by Tether 
ostensibly on its behalf. 

© Lloyd's of London is investi- 
gating the relationship of nn 
underwriting syndicate under 
the management of Ashby and 
Co. with Commodore Reinsur- 
ance (Management) and Com- 
modore General of Hong Kong. 


Challenge Corporation 
seeks local strengths 


BY OUR FINANCIAL STAFF 

CHALLENGE Corporation. New 
Zealand’s largest commercial 
group, intends to develop in 
areas in which New Zealand bas 
a competitive advantage, and to 
prune in other areas, Mr. R. R. 
Trotter, the company's chair- 
man says in his annual report. 

The company was looking at 
investment opportunities in 
agriculture, energy, forestry and 
fishing. 

In the year to June 30, 
Challenge raised its group net 


profits by 56.6 per cent to 
NZ$16m (U.S.$16m) following 
the 21 per cent fall in the pre- 
vious year to NZ$10.3m. 

For the first time, the group's 
turnover rose above NZ$1 bn. to 
total NZ$1 .02bn, or 34 per cent 
more than the NZ$757.9m in the 
previous year. On a pre-tax 
basis, there was a gain in profits 
of 118 per cent to NZ$25.lm. The 
relatively high tax provision was 
accounted for by the removal of 
the stock valuation adjustment 
allowance. 


Growth below inflation 


BY L. DANIEL IN TEL AVIV 

ISRAEL INDUSTRL4L Develop- 
ment Bank — the main vehicle 
here for the financing of indus- 
trial investments — reports 
that its balance sheet total 
increased by 25 per cent during 
the first half of J979 to I£19.Tbn 


(8680m). While this was con- ; 
siderably below the rise in the | 
consumer price index, net profits \ 
also increased at a lower rate, i 
by 40' per cent, as compared | 
with the first-half of 1978. to j 
I£1 15.5m (84m). 1 


By Philip Bowring in Hong Kong 

HUTCHISON WHAMPOA'S 
offer of HKS35.42 a share in 
cash for the minority nf 
wharf and property subsidiary 
Chinn Provident is nearly 
50 per cent above net asset 
value, according to the offer 
document just published. 

A revaluation of properties has 
revealed a surplus of 
HK$450m <US$91ra) over 

book value, to give a net 
asset value of HK$730m or 
HKS23.5 a share. But this 
still falls far short of the offer 
price. The Hutchison offer 
for the 47.4 per cent it does 
not already awn is being 
recommended by all but one 
member of the China Provi- 
dent Board and by the mer- 
chant bank advisers to China 
Provident. Schraders and 
Chartered Ltd. 

The one director holding out, 
octogenarian stockbroker. Mr. 
Noel Croucher. says that he 
is not making a recommenda- 
tion, but that shareholders 
associated with him hold 
sufficient shares to prevent 
the scheme of arrangement 
from going through. They 
may, he says, vote against it. 
The scheme requires the 
approval of three-quarters of 
the votes vast at the extra- . 
ordinary meeting called to 
consider the proposals. / 
Hutchison cannot vote its ■ 
shares. However, the market 
does not expect Mr. 
Croucher's group to block the . 
offet when it comes lo the ■ 
vote. 

A1 thou Eli Mr. Croucher's group 
clearly considers that the 
Hutchison offer is insufficient. 
Hutchinson itself takes a very . 
different view. The bid ■ 
nearly foundered when--? 
Hutchison discovered that.: 
the premium demanded by 
the government for land use i 
conversion was much greater 
than originally estimated by •’ 
independent valuers. It is 
having to pay HKS131m to ■ 
develop its North Point wharf : 
site for commercial and resi- 
dential use. and must set a 
bi? part of the site aside for ' 
social amenities. 

The payment to the Govern- ' 
ment gives some idea of Ihe 
huge rise in the values of 
existing developed sires that ' 
has taken place in Hong : 
Kong. But the premium also - 
indicates the determination 
of the Government to cream ‘ 
off some of the developers’’ 
potential profits. 

The Provident offer ddcumenr 
shows that China Provident 
made HK$26.6m attributable 
after-tax profit in the six 
months ending in June, 
against HKS50-2ra__£or the 
same period of 1978. The 
company forecasts full-year 
earnings of HK$52.7m. or 
HK81.70 a share, against 
HI 1 875.4m in 1978. 







Highlights of the year 

Turnover 
Profit before tax 
Net assets employed 

Orders In hand 
at 30th June 

Forward load 
at 30th June 


1979 

£ millions 
611 

26-1 

137 

1,688 

1,006 


1978 
£ millions 
387 

25.4 

102 

1,240 

790 


increase of just over 20% to give a total of 6.7p per share 
for the year. 

• The mainstream activity of the business, engineering 
and construction, again did extremely well . . . making in all 
profits of £21. 4m. 

• All our engineering and construction companies will be 
known throughou t the world as Davy McKee. 


• Manufacturing' 
competitive times . 


cc.r- p sales facing hard, highly 


Eamings per share 


' 22.7 pence 


19.5 pence 


• The most important event of the year for Davy was the 
merger with McKee of the USA. 

• A good year, with pre tax profits of £26. 1m. 

• Freedom from dividend restraint will allow us to 
distribute a more appropriate part of our eamings ... an 


• Energy will doubiliss coniin;:» to be the central theme 
and the main eceiK for economic change. This coupled 
with the increasing psce of technological development 
will bring about change in ail directions. Davy is at the very 
centre of these world movements, has a fair under- 
standing of tham and is we!) placed to respond to them. 
Companies with scund msdi-jn*. tc long term objectives 
are most like'y to vo%.r; “V- ur.t ourselves amongst 
them. 



Davy Corporation Limited. 15 Portland Place, London W1A 4DD 
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We’re one of the top five hanks in the US. in foreign exchange . 


We have unparalleled 
foreign exchange expertise 
and international banking 
capability. 


European American Bank 
is a major American bank with 
§6.9 billion in assets. We serve 
a quarter of the country's top 
corporations, including seven 
of the top ten. We provide 
them with every international 
banking product a major cor- 
poration would expect from a 
quality bank. Additionally, our 
EX knowledge has made us 
one of the top five U.S. banks 
in foreign exchange. 

Our FX expertise is 
backed by a banking organiza- 
tion that extends from our 
headquarters in the heart of 
New York's financial district to 
locations in Chicago, Los 
Angeles and San Francisco. 
"With a branch office in Luxem- 
bourg that specializes in all 
aspects of FX, including Euro- 
currency loans and deposits. 

We have a complete over- 
seas network, provided by 
our relationship with 10,000 
branches, subsidiaries and af- 
filiates of our shareholder 
banks. These banks sre six of 
Europe's largest, with total 
assets of over §180 billion. We 
also have account relationships 
with most of the leading inter- 
national banks in the world. 
Through us, our customers 
have access to all these iirst- 
rate local banks and the high- 
quality services they offer 
throughout the world. A global 
banking network few banks 
can top. 


We offer three vital 
foreign exchange services 
that have earned ns 
a reputation for 
speed and accuracy. 


□ Buying and Selling 
Major Foreign Currencies. As 
amarket maker, we are a leader 
in this area and we are known 
for the special skill with which 
we execute foreign currency 
orders. It is a role we have 
earned by providing excellent 
rates and fest, reliable service. 

□ FX Consulting Service. 
Oar consulting service is 
known around the world 
because of its growing reputa- 
tion for innovation and excel- 
lence. It is an invaluable aid for 
treasurers and financial 
managers because it can save 
money on international opera- 
tions. It does this by providing 
recommendations on the best 
way to handle currency posi- 
tions based on extensive studies 
for each customer. Backed 

by five pioneering computer 
models that analyze and track 
market conditions, predict 
future conditions and consoli- 
date balance sheets to show 
currency exposures. We are 
the only bank that provides 
computer-generated short- 
term forecasting. And we even 
offer a comprehensive informa- 
tion service that’s available 
instant ly to our* customers by 
telephone. 

□ International Asset/ 
Liability Management. We 
are one of tire few banks in 
the world to offer this service* 

It provides in-depth studies 
of each customer's foreign 
currency position and advice 
on the correct asset and 
liability mix. This helps limit 
potentially devastatmgforeign 
currency losses. It can. even 
help treasurers evaluate their 
balance sheets to determine 
the potential Mure impact of 
currency swings and what to 
do about them. 


We also offer a complete 
product line of corporate 
banking services. 


As a major American 
bank we provide a full range 
of quality products in addition 
to our foreign exchange 
expertise. 

□ Lines of Credit. 
Whatever your needs are for 
credit, we can establish a line 
that makes sense for you. 
Credit that’s available when 
you need it in U.S. dollars. 
Eurodollars. Even 
Eurocurrencies. 

n Project Financing. 

Large capital expenditures for 
plant and equipment. We can 
structure financing of any size 
or complexity. 

□ International Trade. 

This is one of our greatest 
strengths. Key services for 
international operations, such 
as letters of credit, foreign 
drafts, overseas collections. 
Vital, services that have earned 
us a reputation for efficiency 
and accuracy. 

□ Money Market Center. 
Set up to serve corporate 
investment needs. Shortterm 
or long term. With bankers’ ■ 
acceptances, domestic CD’s, 
commercial paper, U.S. 
Governments, Federal 
Agencies. In addition, we are 
an active municipal dealer. 

□ Cash Management. A 
range of services to help you 
manage your money more 
intelligently. And a ^ 
computerized reporting 
system that gives you access to 
dally balances and transactions 
immediately after posting. 

□ Leasing. Our affiliate, 
Euramlease, Ine., can advise 
yon cm the best way to lease 
the equipment you need and 
they can do k worldwide. 


EAB 


AH banks are not 
the same. 


What makes EAB a different 
kind of bank is more than the 
quality of our products, its the 
quality of our people. 

EAB has seasoned profes- 
sionals with the attitude and 
dedication it takes to evaluate 
your FX problems and needs 
intelligently and innovative^. 
Experienced, first-rate 
-bankers who can understand 
your real needs. Andhpwto 
best meet them with fresh 
solutions that help your 
business.. 

If you would like more 
information about European 
American Bank and what our 
foreign exchange expertise 
and corporate services can do 
for your corporation, contact: 
Horst Duseberg, Executive 
Vice President, European 
American Bank, 10 Banover 
Square, New York; N,Y 
10015.(212)437-450. 


European American Bank 
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Xt, CURRENCIES, MONEY and GOLD 


Dollar soft 


The dollar was slightly firmer 
against most- major currencies, 
but finished around its lowest 1 
levels of the. .day after the latest 
measures to support the dollar 
had led to heavy demand in early 
trading. The U.S: currency, rose 
in DM 1.8175 against the 
D-mark but closed at DM 1,7990, 
•compared with DM .1.70471 pre. 
viousfy. it touched a-.high point 
of SwFr 1.6420 In terms of the 
Swiss franc, before finishing at 
SwFr 1.6240, compared with 
SwFr 1.61SQ. The dollar's . trade, 
weighted Index,- as caftulated by 
The Bank of England, rose to 85.4 
from 85.2. 

The yen was slightly firmer 
however, with the dollar closing 
at Y225.S5, compared with 
Y225.90. while" the -pound ' was 
strong, helped by the higher oil- 
prices announced by Kuwait. . 
Vvr , Sterling opened at -S2.1360- 

2.1370, the lowest level of the 
day. and touched S2.158fc2.1590 
as the dollar lost ground in the ' 
afternoon. The pound closed at 
$2,1550-2.1560, a -rise of 1.40 cents 
on the day. Its trade-weighted 
^£2 index, on Bank of England 
figures, rose to' 68.6 from 683. 
after standing at 685 at noon, 
and 6 82 in the morning. 

^ Sterling continued, to. .firm 

• against the dollar in the forward 
. - h market reflecting the rise in 
"r.yi Eurodollar interest rates. One- 
r-:zi month, three-month, .six-month 
’O and 12-month rates were all at a 
:<g premium for the pound. 

■j-.i NEW YORK— The dollar was 
; -7| mixed in early trading, after 
rising against most currencies in 
-,'rf previous European trading. . It 
eased to DM LS030 from 

* DM 1.8055 ' against; .'the D-mark. 
r after touching a high point of 

DM 1.8150. - The U.S. currency 
was also weaker against the 
French franc, declining to ' 
FFr433471 from FFr43365, and 
against the Swiss franc. 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

Currency 
amounts 
against ECU 
October 9 

% change 
from 
centre! 

V. change 
adjusted for 

Divergence 


rates 

rate 

divergence 

limit % 

Belgian Franc ... 

39.8456 

40.2784 

+1.09 

+1.09 

-1-1.53 

Danish Krone ... 

7.36594 

7.28227 

-1.14 

-1.14 

±1.635 

German D-Mark 

2.48557 

2.49343 

+0.32 

+0.32 

±1.125 

French Franc ... 

5.85522 

5.84789 

-0.13 

-0.13 

±1.3575 

Dutch Guilder . . 

2.74748 

2.76682 

+0.71 

. +0.71 

+1.515 

Irish Punt 

0.668141 

0.570491 

+0.20 

+0.20 

±1.665 

Italian bra 

1169.42 

1150.81 

-0.74 

-0.74 

±4.00 


Change* are for ECU. therefore positive change denote* a 
weak currency. Adjustment calculated by Financial Timas. 


EXCHANGE CROSS RATES 


THE POUND SPOT AND FORWARD 


falling to SwFr 1.62621 from 
SwFr 1.6297 J,- But continued to 
strengthen against the pound, 
Japanese yen. ..and Canadian 
-dollar. -In early trading sterling 
fell to $2.1410, from $2.1430 at 
noon in London. The rise in 
bank prime lending rates had 
little influence ' on trading, with 
the D-mark and. sterling gaining 
ground by noon. ' The pound 
rose to $2.1535, while the dollar 
fell : to DM1.7995 against the 
D-mark. 

FRANKFURT — The Bundes- 
bank did. not intervene when 
the- dollar was fixed at DM 13057 
against the D-mark, compared 
with. pML.7830- .previously. 
There was also lio sign of 
intervention in open trading, 
with the U.S- currency moving 
within a range of DM1.7950 to 
DML8155.-- 

MJDLAN— The dollar rose 
sharply against the lira, and was 
fixed at LS34.05, compared with 
1327.05 previously.- Sterling was 
slightly weaker, easing to 
I* 1.788435 from L 1,785.70, while 
members ' of the European 
Monetary System and the Swiss 
-franc also declinedl-The D-mark 
fell to L 461.75 from L 463.75, 
and the Dutch guilder to 
L 415.85 from L 417.32. 

TOKYO— The dollar closed at 
its highest level of the year 
against the Japanese yen,, after 
the Bank of Japan had sold 
about $60m to slow the yen’s 
decline. The U.S. corrency 
finished at Y226.37*. compared 
with - V22530 on Monday. IV 
opened at Y226.70 and went up 
to Y226.75 after remarks by Mr. 
G. William Miller, U.S. Treasury 
Secretary, -on his determination 
ti> support the dollar-' Specula- 
tion that -Saudi Arabia may be 
considering a- .cut. in oil 
production depressed . the yen. 
as well as talk that, the U.S. may- 
be considering further measures 
to support the dollar. 


Oct. 9 spread Close One month 

U^S. 2.7380-2.159Q 2.1560-2.1560 O.10O_2Oc dis 

Canada 2. 4940-2. 5275 2JS235-2.5245 0.1 5-0. 05c pm 

Ncihlnd. 4.20-4.33 4.30^4314 17,-1* pm 

Belgium 81.90-82.80 62.60-62.70 3c pro-7c die 

Denmaik 11 22-77.38 11.3ZV11.33V 6>.-S>.ora (fix 

Ireland 1.0365-1.0420 1.0373-1.0383 0.3+0.440 die 

W. Gar. 3.84-3.90 3.87>r3.88>, 2V-15rf>l pm 

Portugal 105.60-106.00 107.65-107.95 5-1 05c dis 
Spain 141.20-142.7S 142.60-142.70 70-12DC dis 
Italy 1.778-1,787 1.79S-1.7W V 3 « lire dm 


% Three % . 

p.a, hhbiM p.fl. ! 

-0.83 O.ZB-OJSdf# -0.55 
0.47 0.45-0 JS pm 0.63 
3.83 4V3* pm 3. 94 
-0.38 13-3 pm 0.61 
-7.68 1SV20*»dfe -6-80 
-4.51 0A74.97dis -3.64 
6.57 6V5>j pm 5.S3 


Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

SWlt7. 


, ^ 3.87’rJ. 88», aviVpfpm 6,57 «r5>* pm 5.93 

105,60-108.00 107.65-107 .95 5-1 05c dis -8.90 140-240 dis —7.05 

» 141.20-14Z.7S 142.80-142.70 70-120c dis -7.99 256-355 drs -8-55 

1.778-1,787 1.795-1,796 \ lire dis -1.17 7V104 dls -2.00 

'ey 10.62-10.77 . 10.73V1Q.74’* 5V7>«ore dis -6.98 5-8 dis -2.61 

:« 9.01-9.14 9.07V-9.oev IVAe pm 1.85 pm' 1.21 

lan 8.99-9.08 9.07V9.0B> 4 1 Sore pm- 4o re die 0.66 l 1 , pm- 1 ? dis 0.22 

1 2°^SL— G&tABF* 3.40-3.00ypm 7.88 8 65-8. 25 pm 6.94 

P,a F -6 ^ 27 '® 5 27.90-27.95 15-5<Jro pm 4.30 37-27 pm 4.58 

3.47-3.52 3.49V-3.50>« 4-3c pm 11.99 10V9N pm 11,28 

Bclpian rale is for convertible franca. Financial franc 64. 90-65. 00c pm. ' 
Six-month forward dollar 0.200.35c dis. 12-monrh D.05-O.15c dis. 


1.796-1,796 **- 3 « fire dis 

10.73V1Q.74 5 , 5V 7*10 re dis 
9.07V-9.09U IVit pm 
9.07V9.08', ISore pm-4on 

486 , r487 , » 3.40-3.00y pm 

27.90-27.95 15-5gro pm 

3.48V-3.50V 4-3c pm 


THE DOLLAR SPOT AND FORWARD 


Oct. 9 
UKj 

Irelandt 

Canada 

Nethlnd. 

Bafpmm 

Denmark 

W. Ger. 

Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Auarria 

5witz. 

t UK and 


. *A Three % 

p .a. months p.a. 

2.1380-2.1580 2. 1550-2.1550 O.IO-OJKtc die -0.83 0^5-0.36dix -0 56 

2.0800-2.0666 2.0615-2.0685 0.70-0. 40c pm 3.20 1 .70-1 .40 pm 3.00 

1.1680-1.1691 1.1688-1.1691 0.15-0. 10c pm . 1.28 0.42-0.32 pm 1.27 

1JJ990-2.0145 13990-2.0000 0 90-0. 80c pm 5.10 2.37-2.27 pm 4.64 

23.07-29 Jffl 29.07-29.10 4-2c pm 1.24 10.7 pm 1.17 

5.2555-5.2880 5.2536-5.2570 3_2S-3.7So.-n dls -.7.99 8. 0-8. 5 dls ~6 28 


1.7960-1.8175 1.7960-1.7970 1.18-I.OBpf pm 7.55 2.98-2.88 pm 6.52 

50,00-50.30 50.05-50.15 15.30c dis -5.39 45-90 dis -539 

66.1B-66.2S • 66.18-66.22 55450c dis -1JLZ3 T70-200dls -11. 18 

833.75-835.75 833.75-834 JS Par-0.40 lire dis -029 2.5-3. 0 dis — 1J2 

4.9785-4.9925 4.9835-4.9645 2.40-3.40ora dis “6.98 2.40-3.40dls -2-33 

4.2100-4.2350 4.2100-4.2150 0.750 JSc pm IRS 1.70-1.40 pm 1.47 

4.2110-4.2255 421104.2120 0.60-0.40oie pm 1.42 0.8041.60 pm 0.56 


7.55 2-902 88 pm 6.52 
-5.39 45-90 dis -539 
-12J23 T70-200dls -11.18 


4.2110-4.2255 4.2110-4.2120 Q.60-0.40oie pr 
225 80-226.40 225.8022fi.OD I.BO-l.fiOy pm 
12^45-12^90 12.945-12.855 7.0-6.5ore pm 
1.6220-1. 5420 1.6220-1.5235 1.84-1 ,78c pm 


1-85 1.70-1.40 pm 1.47 
1.42 O.8O-O.6D pm 0.56 
9.03 4.40-4.20 pm 7.61 
62$ 18.0-16.5 pm E .33 
13.38 4.98-4.92 pm 12.20 


Ireland are quoted in U.5. currency. Forward premiums end discounts 
apply id the U.S dollar and not 10 the individual currency. 


CURRENCY RATES 


CURRENCY MOVEMENTS 


Sterling 

U.S. < I 

Canadian > .. 
Austria Sch 

Belgian F 

Danish K ! 

D Mark 

Guilder 

French Fr..-.. ■ 

Lira. ' 

Yen I 

Norwgn.Kr... 
Spanish Pts_: 
Swedish Kr.J 
Swiss Fr. 


i sanki Special iEprapean 
rate Drawing : Currency 
' % Rights r Unit 

14^ 1 0.600843: 0.646591 
.( 12 1.51093 >1.41358 

. 13ki 1.53894 . 1.54850 
. 3S 4 18.6147 ' 17.9100 

. 10 57.3484 40.2340 

.; 11 - •- • 

.: 5 -2.30816 : 2.48578 
8 ‘2.50418 2.76425 
• 91 S ' 5.42725 '5.85221 
' 12 1070.37 '1154.19 

J 5 U 294.042 1 317.207 
7 5.46505 16.94632 

.1 8 i 86.6236 93.3598 
J 8 '5.45216 15.88020 
1 2.07350 2.83063 


; Bauik of . Morgan 
: England -Guaranty l 
'. Index 'changes X 


Sterling - 

U8. dollar 

Canadian dollar... 
Austrian schilling.. 

Belgian franc - 

Danish kroner 

Deutsche mark .... 

Swiss franc 

Guilder — 

French franc 

Lira 

Yen..: 


68.6 . 
85.4 
80.7 ; 

153.4 1 

114.4 : 

114.5 ! 

154.5 1 

201.4 • 
123.8 

99J 

54.3 I 

126.4 I 


Based an trade weighted changes from 
Washington agreement December, 1971 
(Bank of England Index = 100). 


OTHER MARKETS 


Argentina Peso. .. 
Australia Dollar... 
Brazil Cruzeiro. .. 
Finland Markka. .. 
Greek Drachma - 
Hong Kong Dollar 

Iran Rial 

Kuwait Dinar <KD1 
Luxembourg Frc- 
Malaysia Dollar .. 
New Zealand Dir- 
Saudi Arab. Riyal. 
Singapore Dollar. 
Sth. African Rand 


3167-3187 j 
1.6125- 1,0285; 
63.10-64.10 1 

8 .00B.01 > 

78.749-80.644! 
10.5650 10.6875 
150.7-158.2 j 
: 0.587-0.597 ! 

62.60-62.70 ! 
4.6440-4.6550 
2.1640-2.1740 
7.10-7.20 ! 
4.6350-4.6460 
1.7660-1.7760 . 


1 468-1478 'Austria. 

Q .89 7 5 -0 ^ggo.Balglum 

29-27-29.74 Denmark 

5.711 5-3.71 60 France..- 

56.53-37.41 Germany. 

4. 9620-4. 96501 taiy 

70^5-73.75 Japan 

0.2775-0.2776 Netherlands ... 

29.06 89.08 Norway 

2.1 665-8. 1670Portuaal 

1. 00401. OOSOSpain 

3. 3 54 0 3 J B 60S wi tzerland... . 
2.15902.1600 United States 
O.B 195-0. 8240 Yugoslavia 


Note Rates 

. 27.4028.40 
64-55 

11.20-11.40 
-i 9.06-9.16 
3803.90 
.. 1.7601,800 
4.87-4.97 
4.20485 
.' 10.60-10 80 
103-110 
140144 
. 3.40385 

.' 2.14502.160 
47-49 


Rata given for Argentina is free rate. 


Poundsterling' U.S. Dollar , Deirtsehem'k.' Japan's* Yen French Franc : Swiss Franc Dutch Gufld'rj Kalian Lira -Canada Dollar Belgian Franc 


Pound Sterling 
U.S. Dollar 

Deutsche mark 
Japanese Yen 1,000 

French Franc 10 
Swiss Franc 


FORBES Magazine is 
read regularly bj more 

Magazines read regularly by corporate 

USB officers in 1,300 of America’s 

largest companies 

• M a FORBES 7578% 

important ^ sweek - 

U.S. business ^w S k & wo r i dR epa rt — ii 

Sourotf- cjOc-j ^nd Morgan |nc.. Ocluber, S978 

influences than any other. 

Furthermore, FORBES costs less per advertising 
page and is the most cost efficient of the 
major U.S. business magazines. 


Circulation 


IX B&W 
page rate 


FORBES 


Business Week- 
Fortune 


670,000 $10,990 


795.000 

660.000 


15,560 

14,650 


Cost per 
thousand 


$16.40 

19.57 


22.20 






For more ,n London 

. - . . Mr. Ralph Mor purao 

intormation: Managing Director 
Publicilas. Ltd. 

525-5?7 Fulham Road 
London, SWS. 1HF, England 
;0l 1385-7723 

In New York 

L Mr. James W. LaCingnola 

% Director of Iniernationai Advei using 

m FORBES Magazine 

60 Fifth Avenue 

- . New V ork. New t ork 1 00 1 1 

m Telephone i'2T2'i 620-2380 

HjA Telex: 2359-18 FMNY UP. 


/i 




Forbes 




Italian Lira 1,000 

, 0.557 1 

I 1.201 

a ' 161 

271.2 

5.056 

1.051 

Canadian Dollar 

0.386 i 

0.8B4 

; 1.537 

182.9 

3.596 

1.388 

Belgian Franc 100 

i 1,696 | 

3.441 

• 6.193 ' 

777.3 

14.4B 

5.591 


EURO-CURRENCY INTEREST RATES 

Tire (ollowina nonunsl rites were quoted lor London dollar certificates of deposit: one-month H.15-14.25 per cent: three months 14.25-14.35 per cent; cue 
months 14.05-14.15 per cent; one year 13.4013.50 per cent. 


Japanese Yen 


Oct. 9 

Sterling 

U.S. Dollar 

Dollar 

; Dutch Guilder. 

Swiss Franc \ 

Mark 

French Franc 

Italian Lira ■ 

Aslan S 

1 Short term 

ns, 

134 134 

124-134 

gi»94 ; 

178-24 ! 

7.J.7., 

114-114 i 

114-1311 i 

- 1 

7 day* notice. 

n.iu 

134 -143a 

134-134 

9I;-9»i | 

178-24 1 

7 ,1.-7 iL 

114-114 

134 144 1 

144.15 ; 

Month , 

137 a -14 

144-141* i 

134-124 

: . 


74-7ur 

121,-124 . 

15-16 1 

147,-154 

three months..—. 

1418-144 

144-145J 

124-124 

1 94 10 ) 

24-24 

74-77 B 

124-13 | 

154-164 

144-151, ' 

six months ! 

14,1-14,), 

14V145S 

124-124 

; 04-94 ! 


7»i-7t, 

13-13U 

164-171, : 

147,-151,, ' 

one year 

13,l-18fi 

15Sb-13&d 

12-124 

1 91-94 1 


7.i-7;i 

13-131* l 

164-174 

134-137, | 


Long-term Eurodollar two years 12V12*k PW cent; three years Il’i-IZS per cent; four years 11VH% P»r cent' five years IIVII** per cent; nominal closing 
rates. Short-term rates ere cell for sterling, U.S. dollais and Canadian dollars; two-day cell for guilders and 5wiss francs. Asian raws are closing rates in 
Singapore. 


INTERNATIONAL MONEY MARKET 


GOLD 


U.S. rates firmer Sharp rise 


Interest rales rose sharply in 
New York yesterday on the first 
full day of trading after last 
weekend's anti-inflation package, 
which included a rise in the dis- 
count rale lo 12 per cent from 
11 per cent. Yields on U.S. Trea- 
sury bills touched new highs in 
initial trading, with lS-v.ee k bills 
at 11.47J per cent compared with 
10. SOS per cent at Friday’s 
auction, and 26 -week hills at 
11.30 per cent against 10.662 per 
cent. Federal funds opened at 
around 13 per cent but probably- 
traded appreciably higher. The 
market appeared to be in some 
confusion as the official empha- 
sis on the Federal fund rate 
receded, with interest centring 
more on bank reserves and 
money supply figures. 

Following the rise in the U.S. 
discount rate, U.S. banks headed 
by Chase Manhattan, increased 
their prime rates to 14J per cent. 

OTTAWA — A further indi- 
cation of the upward spiral in 
interest rates was given yester- 
day when the Bank of Canada 
increased its bank rate to a 
record 13 pec cent from l2t per 
cent. This means that the rate 
lias risen four times this year, 
having started out at 10} per 
cent. Internal and external pres- 
sures were given as the reason 
behind the rise, and the latter 
may have been seen as inevitable 
after last weekend's hike in the 
U.S. dis coun t rate to 12 per cent. 

FRANKFURT — The Bundes- 
bank Today brings back its 10-day 
bill financing arrangements last 
used in June 1978, but now at 
a rate of 7} per cent. This is 
intended to make furtber funds 
available in the market lo cover 


MONEY RATES 

NEW YORK 

Prime Rate 

Fed Funds 

Treasury Bills (13-wook). 
Treasury Bills (26-weok). 

GERMANY 

Discount Raw 

OuomigM R*w 

One monffc 

Throe monrire 

Sis months 


13- Wj 
11.47S 
11J0 


FRANCE 

Discount Rato ®-6 

Overnight Row 

One month tl-Bia 

Threo months rZ i Q o SS 

Sic month* 12.0625 

;apan 

Discount Row 5.25 

Caff ( Unconditional B.IS87S 

Bills Discount (throe-month) 7.25 


this month’s shortage. Money 
rates yesterday remained firm 
with call money at S.50-S.70 per 
cent compared with S.50-8.75 per 
cent on Monday, and one-month 
money at 8.00-8.10 per cent 
against 7.8D-S.OO per cent. The 
tliree-moumh rate remained at 
8.308.50 per cent, and while the 
six-month rate showed a slight 
fall to SJ.0-8.20 per cent from 
S.20-S.40 per cent. 12-raonth 
money rose to S.008.15 per cent 
from 7.9O-S.00 per cent. 

PAKIS — Cali money remained 
at its recent peak of 115 per 
cent yesterday, but period rates 
continued to show a firmer ten- 
dency. One-month money rose 
to lli-Ui per cent from lli-lli 
per cent while the three- and six- 
month rates were both 12 - 12 i per 
cent from 113-12 per cent and 
11}-11 1 per cent respectively. 
12-month funds were also dearer 
at 111-12 per cent compared with, 
llf-lli per cent previously. 

HONG KONG — Conditions in 
the money market were tight 
yesterday, with call money at 
1U per cent and overnight 
business dealt at 11 per cent 

UK MONEY MARKET 

Moderate 

shortage 

Bank of England Minimum 
Lending Bate 14 per cent 
(since June 12, 1979) 

Day to day credit was in short 

LONDON MONEY RATES 


Gold rose $17 to 5390-393 in 
very busy trading. The metal 
opened at S374-377 and showed 
a steady rise despite the early 
improvement of the dollar. It 
was fixed at 8377.00 In the 
morning and* S385.S0 in the 
afternoon. 

In Paris the 121-kilo gold bar 
was fixed at FFr52,500 per kilo 

GOLD 


($385.55 per ounce), compared 
with FFr52,450 ($385.21) in the 
morning, and FFr50,300 
(5372.94) Monday afternoon. 

In Frankfurt the 12Mulo bar 
was fixed at DM 22.070 per kilo 
($380.74 per ounce), compared, 
with DM21.515 (S376.37) 1 

previously. 


Octobers 

October B 

Gold Bullion (fine ounce) 


Olose '8390-393 

Opening S374-377 

Morning fixing. ..IS377.DO 
Afternoon fixing: 9385.80 

(£175-175.4} 

(£175.004) 

8373-376 

'8377-380 

.*376.75 

*372.00 

(£1 74 JS .176.7) 
(£174.0176-3) 
(£174.664) 
(£173.184) 


Gold Coins 



Krugerrand &3 90-593 

Mapfeleaf ,S393 899 

New Soverelgne.'Sag- 101 

King Save- .81084-1134 

Victoria So**. ....-*1144-1 164 
FrBO Napoleon... 'FFr4 1M27 
60 pesos MeXioo'S4 78-461 

100 Cor. Austria.; *380 -385 

*80 Eagles 8480491 

*10 Eagles _.:S250255 

96 Eagles- 1*220230 

(£180.80-182-31 

(£46-471 

(£504-624) 

1 £53-64} 
(SFrieO-165) 

K382 586 

,54 021 s-409 4 

■*96-98 

S107-111 

5110117 

FFr39 5 -4 1 5 

8460470 

5364-368 

'8489-494 

5253.25a 

,5280233 

(£1784-1804) 

(£444-454) 

(£5052) 

(£534-543*) 

(SFrl 52-160 


supply in the. London money 
market yesterday, and the 
authorities gave assistance on a 
moderate scale. This comprised 
small purchases of Treasury bills 
and a small number of corpora- 
tion bills, all direct from the- 
discount houses. The market was 
faced with a small net take up of 
Treasury bills and banks brought 
forward balances some way 
below target. There was also a 
slight increase in the note circu- 
lation. There were no appreci- 
able factors in the market's 
favour. 


Discount houses were paying 
around 13J per cent for secured 
call loans at the start, but most . 
funds were gathered between 123 
per cent and 13J per cent, with , 
late balances taken as low as 
12i per cent.' In the interbank 
market overnight loans opened 
at 13J-133 per cent and touched 
13?-13l per cent before quickly 
receding to 122-131 per cenL 
Rates then eased to I2-12J per 
cent before rising in late trading 
to 14-143 per cent; 

Rates In the table below are 
nominal in some cases. 


! Sterling ! ' , Local Local Auth.; Finance i Discount . j Eligible Fine 

, Certificate' Interbank Authority negotiable , l Home 'Company market Treasury! Bank . Trade 
: of deposit • deposit* bonds l Da posits ; Deposits deposits . Bills * 1 Bills + Bills t 

1 — - — - ■ — '■ - ' ■ 


Overnight...... 

2 days notice., 
7 days or 
7 days notice. 
One month... . 

Two months... 
Three months, 
Sid months. ... 

Nine months ... 
One year- 

Two year* 


i 

j - I 


123<-14l r 


- 14,:-X33 

14 ,'„•!*? 

. 14i a -14 

, 14-ia:;. 

1398-131: 
. 13, | -13 1'* 


lSfr-lHi 
13*4-14 
14 14I S 
2444 Ir 
1556-144 


134-13* 


14TB-14SB ! 
X4&o-144q j 
144-14 I 
13V1&4 
1378-1358 ! 

1358-1358 I 


:124169a - | - - 

.lSly-lSbfl. — i — -i 

; 13* 134-15&-1«A-K£ 144 

’ 134« 13*> ; I4 ra -14^. 141* 

13ri 13i-13*[ : 14* 

- ~ i lSjj 


Local authority and finance houses Mvsn dajrs notice, others seven days fixed. •Long-term local authority mono age 
rates nominally throe yesre 134-13^ per cent; lour years 13 4-13»* per cwit; five years 13-13*0 P#r cant. * Bank lull rates 
,n table are buying rates ler prime paper. Buying rales lor tour-month bank bills 13^-t3 a i* per com; four-month trade 
bills 144 net cent- - 

Approximate selling rat * >° r one-month Treasury bills l3»**-13 , *r per cent; two-month 13?»-13*j» per cent; three 
months 134» per cent. Approximate rales lor one-month bank bills l4Sa per cent; two-month 144444 per cant and 
three-month 13*4* per cent; one-month trade, bills 144- per c*«r iwo-monih i*Y Mr cent and three-month 14**, per cent. 

Fbwnca Houses Base Roles (published .-by tire F.irenee Houses Association) 144 our cent from October 1, 1919. 
Clearing Bank Deposit Rates (or email- -sums :i scuen days' notice 11'.- 12 per cent. Clearing Bank Hares for fending 
14 per cant Treasury Bills: Avorst-o r n-. 1? 3244 ocr cent. 
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— a major international conference to be held in 
Dusseldorf on 23 and 24 October 1979 organised 
by the Financial Times and the International 
Energy Agency in association with London 
Transport. 


The meeting will assess: 

★ The oil supply outlook 

★ Energy for industry — including future price developments 

★ Energy conservation — business and government policy 


Speakers will include 

Dr. Dieter von Wurzen, Secretary of 
State for Energy, Federal Republic of 
Germany 

Dr. N Sarkis, Director, The Arab 
Petroleum Research Center 

Dr. Ulf Lantzke, Executive Director., 
International Energy Agency 


Mr. John G Winger, Vice President 
and Senior Energy Economist, The 
Chase Manhattan Bank NA 

Viscount Etienne Davignon, Member 
of the Commission, Commission, of the 
European Communities. 


For further details please complete and return the coupon below 


To: The Financial Times Limited, 
Conference Organisation, 

Bracken House, IQ Cannon Street, 
London, EC4P 4 BY. 

Tel: 01-236 43S2 
Telex: 27347 FTCONF G 


EN 

AND ^ 

INDUSTRY 

Please send me further details of the 'World Conference on Energy and Industry 

Name (Brno; cjumaLS please) ■p] t ] e 

Company 

Address 


A FINANCIAL TIMES CONFERENCE 
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CoxpaBies and Markets 


WORLD STOCK MARKETS 


Y — - - - 


Dow falls 14.59 in heavy early trading 


INVESTMENT DOLLAR 
PREMIUM 

$2-60 to £1 — 35 (35j%) 
Effective $2.1555 12*% <112%> 

Banks announced the biggest 
one-step rise in the prime rate 
ever and the stock market fell 
sharply in heavy trading. 

The Dow Jones Industrial 
Average fell 14.50 points and 
declines outpaced advances 15-to- 
03 e on a turnover of 24m shares. 

Chase Manhattan initiated the 
1 per cent' increase to HI per 
coat as New York banks opened 
for the first time since the 


Closing prices and market 
reports were not available 
for this edition. 


Federal Reserve announced its 
stiff measures to support the 
dollar. 

Chase's move was quickly 
followed by many big banks and 
some raised their broker loan 
rales, to H ) per cent from 13 per 
cent. Analysts said the higher 
interest rotes were prompting 
setiinc by investors who decided 
carrying costs of 15 per cent or 
more were too expensive. 

Most major industry groups de- 


clined. including anto, steel* 
copper, aluminium, chemical, oil 
and aircraft. 

Declines of a point or more 
were registered by Armco, Re- 
public Steel, Monsanto, Allied 
Chemical, Boeing, United Tech- 
nologies, Digital Equipment, 
Motorola. Alcoa, Polaroid, Chase 
Manhattan and J. P. Morgan. 

Superior Oil lost 4| to $561 J. 
Some gold shares, however, 
firmed as bullion prices rose in 
London. ASA added i to $31. 
Campbell Redlake f to $23 J and 
Dome Mines i to 843}. 
AMERICAN STOCK EXCHANGE 
prices also fell sharply in heavy 
trading. The Index fell 4.54 to 
227 ST on turnover of 3.57m 
shares. 

The oil group was weak with 
the exception of volume leader 
Damson (HI, which rose \ to $2l|. 


“A" CS1J to C$44, Dome Petro- 
leum CS1J to C$525, Gulf 
Canada CS1 to CS108} and Shell 
Canada C$| to C$34}. 

Hines mainly declined and 
Falcon bridge Nickel “A** fell 
CS21 to CS77}, Alcan Aluminium 
CS15 to CS475, Into C$15 to C$26 
and Noranda C$5 to C$21j. 

Among Banks, Toronto 
Dominion lost C$1 to CS24. while 
Canadian Imperial at CS25&. 
Bank of Montreal at CS24S and 
Bank of Nova Scotia at C$24 1 * all 
slipped C$5. 

Volume was 356.050 shares 
compared with 519,545 on 
Friday. 


were little changed on higher 
turnover, with the main activity 
varied on BASF and VW call 
options. 

On the domestic bond market, 
public authority loans eased up 
to 35 pfennigs, and Bundesbank 
open market purchases and sales 
were balanced, after ■ purchases 
of DM 2.5 of paper on Monday. 

Mark - denominated foreign 
loans fell up to 75 pfennigs. 


after the rise in the U.S. discount 
rate, dealers said. 

The Hang Seng Index closed 
13.92 points lower at 661.71, with 
most selling activity in the morn- 
ing. 

Among properties Hongkong 
Land fell 40 cents to HK1Q.70, 
1980 warrants HKS60 to 
HKS1.230 and 1986 warrant s 35 
cents to HKS7.60, while SHK 
Properties fell 70 to HKS14.60. 


Milan 


Canada 

Share prices were broadly 
lower in moderately active 
trading. All leading indices 
retreated and the Composite 
Index dropped almost four 
points. 

Oils were lower as BP Canada 
fell C$2 to C$36}, Imperial Oil 


Germany 

After Monday's buoyancy 
share prices closed mostly 
easier, and turnover Was slightly 
down. 

Commerzbank led bankings 

DM1.70 lower compared with 
Monday’s closing price. In 
Autos. Daimler fell DM2.50. 
while Chemicals were narrowly 
mixed with Hoedst down 050 
pfennigs, BASF up 0J20 pfennigs, 
and Bayer unchanged. AEG lost 
DM1 and Veba 0.10 pfennigs. 

In Options trading, prices 


Paris 

French share prices eased on 
profit-taking in quiet trading, and 
dealers noted some reserve 
because of Wall Street's moves 
to support the dollar. 

Engineerings were an excep- 
tion to the overall trend, showing 
slight firmness with Poclain 
rising FFr 8.50 to FFr 283.50. 

Among foreign shares, oils 
firmed. Germans were well main- 
tained, gold mines were easier 
and U.S. stocks fell. 


Hong Kong 

Stock prices closed lower in 
active trading with reduced 
turnover, and fears of a possible 
increase in local interest rates 


NEW YOE2K 


Oct. [ Oct 
8 6 


Oct Oct 
8 6 


: Oct I Oct 
. B IS 


Abbott; Lob. .. . ., 
AM International 
Adobe Gil O-Gos.i 
Aetna Lite & Ga..' 
Air Products. .. .. 
Alcan Aluminium, 

Alcoa 

Alleg. Ludium.. 
Alleghany Power 
Allied Chemical.. 

Allied Stores 

Allis Ghalmcre... 1 , 

A MAX- 

Amerada Hen.—. 
Amor. Air lines.. ..1 

Amer. Brands 

Amer. Broadc'ot 

Amer. Can • 

Amer. Cyan am id! 
Amer. EleotPaw 
Amer. Express.... 
Amer. Homo Prod 


Control Data J 

Cooper, Indus 

Coming Glasa-..J 
CPCInt'mation'lJ 

Crano Co 

Cracker Natl ! 

Crown Zellerb'h. 
Cummins Engine 1 
Curtiss Wright.. J 


Johns Manvfllo-..: 
Johnson Johnson; 
Johnson Control. 

Jostens. 

Joy Manufaeturg 1 

K. Mart -..— 

Kaiser Aluminum 1 
Kaiser Industries 

Kaiser Steel 

Kaneb Services-' 



Oct. 

Oct. 

Stock 

8 

5 

Revlon—- - 

4918 

51 

Reynolds Metals. 

36Tb 

37 

Reynolds 

66U 

66ls 

Rich ’son Merrell 

243e 

Z41« 

Rockwell Inter— 

453* 

46Je 

Rohm ft Haas— • 

464 

4714 


Amer. Medical ... 
Amer. Motors— J 
Amor. Nat Res...( 
Amer. Standard- 1 

Amer Stores. I 

Amer. ToL ft Tel.! 

Ametek j 

AMF ... 

AMP I 

Ampex | 

Anchor Hocking.; 
Anheuser Bunch. I 

Armco 

A-&.A ; 

Asamera Oil 

Asarcc — 

Ashland Oil... 

Atl. Richfield 

Auto Data Pro — 

AVC. — 

Aveo. — 

Avon Products— 

Baker Inti 

Balt. Gas Elect— 
Bangor Punta — 
BankAmoriea — 
Bankers Tr.N.Y- 

Barber Oil 

Basic Resources. 
Baxter Travenol- 
Bea trice Foods-. 


ir Hocking!; 
iser BuBch j 


Dana 

Dart Industrial.. . 

Deere 

Deltona. 

Dentaply Int— ... 
Detroit Edison.... 
Diamond Shmrk. 
Dl Giorgio Corpn 
Digital Equip — 

Disney (Walt) 

Dover Corp’n 

Dow Chemical— 

Dravo - — 

Dresser-. — 

Dupont - 

Eagle-PIcher 

Eastern Airline*.. 
Eastman Kodak.. 
Eaton 


E G. ft G 

E Paso Nat Gas. 
EmersonEleotrie 
Emery Airfreight 

Em hart — 

E-M.l — 

Engelhard 

Esmark 

Ethyl 

Exxon 

Fod. Dept Stores 
Firestone Tire- 
First Chicago..... 
Fst. Nat Boston. . 
Flex/ Van — 

FUntkote - 

Florida Power.— 
Fluor 


Kay 

Kenneeott 

Kerr McGee 

Kidd a Walter-. — 
Kimberfey Clark. 

Koppera — 

Kraft 

Kroger Co-.- 

Leaseway Trans. 

Levi gtrauss — 

Libbey Ow. Ford. 

Liggett Group— 

Lilly (Ell) 

Litton Industrie* 
Lockh'ed Airarftj 
Lone Star Ind’sta 
Long Island Ltg_| 
Louisiana Land. .4 

LubrtxoL —i 

Lucky Stores--. J 

MacMillan..- 

Macy R.H-- - 

Mfs. Hanover .[ 

Mapco. 

Marathon Oil 

Marina Midland. 
Marshall Reid— i 
Marsh McL enn'ni 


Roim — .. 346s 

Royal Dutch 794 

RTE „ IO>| 

Rose Togs. — 10 

Ryder System.... 264 
Safeway Stores- 367s 
St Joe Minerals 32 


Williams Co 

Wseonsln Elect.. 

Wooiworth - 

Wyly 

Xerox— — 

Zapata 

Zenith Radio. — . 


U.S. Treas. 4*8d 

USTrR«s44'E75ra5l 


USTreas*4X75fa5 
U.S. 20 day bills.! 


St Regl 
Santa Fi 


Beckman Inst— I 274 
Beet ’nDick’naon 324 

Bell ft Howell ! 314 

Bend lx j 42 »= 

Benguet Cons -Bl 44 
Bethlehem Steel 245, 
Black ft Decker- 224 

Boeing. — 48J, 

Boise Cascade... 594 

Borden 264 

Borg Warner 364 


F-M.C. 1 

Ford Motor J 

Foremost Mck— 

Foxboro —I 

Franklin Mlrtt....; 
Freaport Mineral! 

Fruehauf 

Fuqua Inds. 1 


264 [ 27 
414 I <258 
284 I 29* 
384 i 374 
9t B ! 9*8 
464 I 475 4 
30 : B 32 
14Ss I 16 


Branlff Inti— I 104 


Brascan A 1 1 234 

Bristol Myers I 344 

BHt Pat ADR.—.I 505, 
Brockway Glass.1 14* 

Brunswick— ! 133, 

Bucyrua Erie , 19 

Burlington Nthn.j 594 

Burroughs. j 71s& 

Campbell Soup .. 314 
Canadian Pacific! 34 
Canal Randolph.1 16 

Carnation ; 264 

earners & Gen .. 125, 
Carter Hawley ... 19 
Caterpillar Trad E<Jtr 

CBS 51 

Celancso Coran. 1 474 
Central & S.W. 14 


OA.F. 11 

Gannett- — 434 

Gelco 37 

Gen. Amer. Inv-. 14 

GJLT.X. - 42 

Gen. Dynamics— 471- 

Geo. Electric- SI 4 

Gen. Foods- 364 

General Mills. 264 

General Motors- 634 
Gen. PUb. Util - 94 


May Dept Stores 

MCA 

McDei mott 

McDonnell Doug.' 

McGraw Hill 

Memo rax ! 

Merck - 

Merrill Lynch 

Mesa Petroleum., 

MGM- -I 

Minn Ming ft Mtg. 

Mobil Corpn 

Modern Merch.. , 

Monsanto 

Morgan (J.P.j 

Motorola 

Murphy Oil 

Nabisco 

NaJco Chemicals 
National Can— | 


Santa Fe Inds..... 644 

Saul Invest- 84 

Saxon Inds 7 

Schlrtz Brewing . 114 
Schlumberger.... 877g 
SCM . 245b 

Scott Paper Z. .'. . 19 

Scovtil Mfg 194 

SeudderDuoCaw 104 
Sea Containers— | 174 

Seagram — 4U B 

Searie (G.D.) J 17sa 

Sears Roebuck- 194 
Security PacfflcJ 315s 

SEDCO. — Zi 467g 

Shell Oil. — - 507 S 

Shell Transport.i 32r a 

Signal- - I 37ii 

S/gnode Corp..— J 38 Jb 
S implicity Pat — 1 95, 

Singer. — 11* 

Smith Inter. -| 67 

Smith Kline 1 62 

Solttron 54 

Southdown.... — ' 49 
Southern Cal.Ed.' 255, 

Southern Co | 124 

Southern Nat Res' 494 
Southern Pacific! 36 
Southern Rallw’yj 6568 

Southland 29 

’w’t Bancs hare 254 

Sperry Hutch 17 

Sperry Rand 474 

SPS TechnTgias 2650 

Squibb 364 

Standard Brand. 264 
Std.OII California 583, 
Std- Oil Indiana.. 754 

Std. Oil Ohio 76 

Stauffer Chem-. 2 ir a 


CANADA 


Abitibl Paper 

Agnieo Eagle 

Alcan Aluminium 

Algo ma Steel 

Asbestos 

Bank Montreal — 
Bank Nov* Scotia 
Bell Telephone— 
Bow Valley Ind... 


204 I 204 
86s 1 84 
484 1 484 
33 I 334 
- i 42 
26 ) 243, 

844 | 243, 
21 21 
41 1 41 


BP Canada 

Brascan 

Calgary Power— 
Camflo Mines- — 
Canada Co merit. 
Can. NW Land .... 
Can. Perm. Mo rt. 
Can-lmp-Bk.com 
Canada Indust.— 

Can. Pacific 

Can. Pacific Inv.. 
Can- Super Oil— : 
Carling O'Keefe. 
Cassiar Asbestos 
Cherokee Res..... 


Sterling Drug • 185s 


StorageTechnigy. 18 
StudebakerWor.j 60S, 


Chieftain J 

Cominco 

Cons. Bathurst- 
Consumer Gas 
Coseka Resource 

Costain — 

Daon Dove I - 

Denison Mines.-.; 
Dome Mines.— 
Dome Petroleum 
Dominion Bridge! 

Domtar. 

Dupont —I 

Falcon'ge Nickel! 
Ford Motor Can- 1 


Gen. Signal ....... 34Tg 

Gen. TeL Elect— 88 

Gen. Tire — 234 

Genesco 44 

Georgia PaeiflcJ 29Jg 

Geosource. - 424 

Getty Oil 1 684 


Certain-Tcod. ,. i 
C essna Aircraft..! 
Champion Inter. 1 

Charter Cc 1 

Ch’so Manhattan; 
Chemical Bfc. NY| 
Chcsebr'gh°ond; 

Chaantc System. .i 
Chicago Bridgo..[ 

Chryalar i 

Cine- Afifacron . 
Citicorp . . 

Cities Service ! 

City Investing 

Cleveland Cliff . . 

CocaOola 

Colgate Palm .....i 
Ccilins Ai.inian 


Gillette 1 

GK-Toch oologies 

Goodrich B»F 

Goodyear Tire.— 

Gould 

Grace W.R. 

Grt.Atlan PaeToa 
Ort. North Iron- 
Greyhound— ..... 
Gulf ft Western- 

Gulf Oil 

Halliburton 

Hanna Mining 
Harnisctifeger.... 

Harris Corpn 

Heinz H. J 

Houbloin 


Nat. Distillers-... 
Nat Sent ic'd'otor 
Hat. Service Ind.. 
National Steel.... 

Natomas 

NCR 

New England E- 
New England Te. 
Niagara Mohawk 
Niagara Share.... 
N. L. Industries... 
Norfolk & West' n 
North Nat. Gas... 
Nthn. States Pwr 
Nthwest Airliner. 
Nthw'st Bancorp 

Norton Simon 

Oocident'l Petrol 
Oglivy Mather — 

Ohio Edison.. 

Olin 


Columbia C.fx. . 
Columbia Piet. . 
Com.IncCo.o.' Anv 
Combustion Eng.' 
Ccmhusticn Ec— 
C.m'th Ed-^nn . . 
Comm. Sataiiitc. 
Co ill pun re oh I c •• 
C mouter Scionci 
Conn Life Inc... 

Conoco 

Cenrac ! 

Con. Edison NY.. 
Consol Foods .... ! 
Consumer Power 
C'ntincntal Cr p.. 
Continental Tclo 



9 

37: 7 

30 U 

-6:b 

26ij 

21 

JUp 

50 

SI 

IO.'j 

111? 

13W 

231* 

38 

oS.St 

35 

36i» 

I53.« 

16 

3b 

367(i 

44:.- 

45.ss 

18- 

17Sn 


241* 

26 

26 


Hewlett Packard' 

Holiday Inna. 

Homestake 

Honeywell. 

Hoover ; 

Hoop-Carp. Amor; 
Houston Nat. Goo- 
Hunt iPh.Ai Chmi 

Hutton (E.F.1 

I.C. InduatrloE — i 

INA 

Ingursoll Rond.... 

Inland Steel 

Insilco j 


Overseas Ship j 

Owens Coming- 
Owens Illinois.—.! 

Pacific Gas 

Pacific Lighting.! 
Pac. Pwr. ft Ltg..| 
Pan Am World Air 
Parker Hannifin. 1 

Peabody Inti I 

Penn. Pwr.&Ltg-l 
Penney (J.C0 

Pennwait 1 

Pennboii 

Peoples Drug ' 

Peoples Gas- 

Pep&ico ' 


324 I 32i- 
303, 304 

204 214 

224 224 

2270 234 

194 194 

67 8 7 

323, 314 

254 264 

194 194 

294 i 294 
334 1 333, 
487 B : 51 
154 j 14 
38 ! 384 

264 i 267 0 


Perkin Elmer-... 

Petrolane 

Pfiaor. 1 

Phelps Dodge .... 
Philadelphia Ele. 

Philip Morris 

Phillips Petro’m.' 

Pillsbury 

Pitney-Bowes. 

Pittaton 

Plessey Ltd ADR., 


Sun Co. 6 B 4 

Sundstrand- 337 8 

Super Valu Store 224 

Syntax 354 

Tandy Corpn 284 

Technicolor 154 

Tektronix 614 

Teledyne 1453, 

Telex. 44 

Tenneca 384 

TesoroPetr'leum 17 t 8 

Texaco...— 814 

Teocasgulf. — ...... 314 

Texas Eastern — 604 

Texas Inst'm 974 

Texas OH & Gas.. 544 
Texas Utilities... 174 

Times I no 463, ■ 

Times Mirror 364 

Timken 61 4 

Trane... 204 

Tran. America...., 183* 

Transco- ! 334 

Tran. Union 554 

Traneway Inti.—. 244 

TWCorp. 1 944 

Travelers 374 

Tri-Continental... 20 
Triton Oil ft Gas. 14 

TRW - - 404 

20th Century Fax 424 

Tyler - 164 

U.A.L. - 244 

UGI 274 

UNO Resources— 244 

Unilever — 47 

Unilever NV 66 

Union Carbide— 434 
UnkmCommerce 124 
Union Oil Calif.... 484 
Unlnn . VIS, 


Genstar 1 264 

GiantYall'wknife! 144 
GulfOHof Canada 1094 
Hawker Sid- Can.i 17T B 

Holllnger | 474 

Home Oil *A” 82 

Hudson Bay Mng. 274 
Hudson's Bay- — 274 
Hudson Oil ft Gas 90 

l-A-C ; 154 

lmzwco(Com^tk)l 47 

Imperial Oil- 45 

Inoo 1 27i a 


In dal 1 

Inland Nat. Gaa~ 

InL Pipe Line 

Kaiser Resource.! 
Loblaw Com. '8' 
McMlll'n Bloed'l. 
Marks ft Spencer 
Massey Ferguson 

McIntyre 

Moore Corpn | 

Mountain State ft 
Noranda MlneSw 
Norcen Energy... 

Nth. Telecom ' 

Numac Oil A Gail 
Oakwook Petr 1 ml 
PaolficCopper M| 


Intel 

IBM 

Rnl. Flavour 

Inti. Harvester— 
Inti. Min.ftChem. 
Intl. Multlfoods... 

Ineo 

Inti. Paper ... 

Inti. Roctifior 

Inti. Tel. ft Tel..,,. 

Iowa Boef 

IU International- 
Jim Woltar. 


Polaroid - | 

Potomac Elec— 1 
PPG industries—: 
Procter Gamble- 
Pub. Serv. Elec— 

Pullman- 

Purex -! 

Quaker Oats -! 

Rapid American .< 

Raytheon 

RCA ! 

Republic Steel ...• 
Resorts Intf • 


UnionCammereeJ 124 
Union Oil Callf...T| 484 
Union Pacific. — ! 713, 

Uniroyal -.1 5>a 

United Brands—i 93, 

US Bancorp- ! 284 

US Gypsum • 354 

US Shoe _....! 20 

US Steel 234 

UtdTechnoiogies: 91 
Utd. Tele comm... 304 
UV Industries .... 294 
Virginia Elect..— 12 

WaTgraon 29 

Wallac e-Murray . 26 

Warner-Commn 434 

Warner- Lambert! 224 
Waste-Man. merit 364 

Weilt-Fargo 29 

Western Banocrp . 314 
Western N.Amer. 46 
Western Union. ... 20 
W'stlnghse Elec. 20 
Weyerhaeuser— 344 

Whirlpool I 22 

White Con Ind.... Z47g 


Pan Can PetroTm 

Patino 

Place Gas A OH— 
Placer D’vel'pm’t 

Power Corp n 

QuebeoSturgeon 

Ranger OH 

Reed Stenhouse - 

RJo Algom- — - 

Royal Bk. of Can. 
Royal Trustee 


Sceptre Ree'uroel 
Seagram — 
Shell Canada. 
Sherritt G- Mines! 
Steel of Canada-1 
Steep Rock Iron 
Took Corpn. *8'. 
Texaco Canada— 
Toronto Dorn- Bk. 
Tran scan Pipe Ln 
TransMountPlDe 

Trlz«c — • 

Union Gas 
Unto Siscoe Mr 
Walker Hiram 
Watt Coast Tran 
Weston(Geo.) 


I New etude. 


EUROPEAN OPTIONS EXCHANGE 

' Oct. ; Jan. April i 

Scr.cs , Voi. Last ! Vol. Last | Vol. Last stock 

AKZ C F 25. - 

_ 

43 

6 

10 

1 6.30 

F.S0.20 


AKZ C F.27 5a 79 

2.70 

12 

3 


i — 



AKZ C F.30, 392 

0.80 

151 

2.20 

99 

8.70 



AKZ C F.ol'.Sl), 34 

0.10 

143 

o.ea 




„ 


AKZ P - 


15 

1.20 

1 

1 1*0 



AKZ P F .52.50, 

— 

10 

8.70 

. 

__ 



ARB C F.7S, — 

— 


— 

8 

2 

F-73.30 


5G C F.22C — 

— 

10 

24 

— 

1 — 

F240 


CQ C F.24P — 

— 

5 

10 


' — 



CSF C F-400, 

— 

— 


6 

100 

F.473 


C5r C F.440 3 

37 



5 

66 

„ 


CEr C F.480: - 


— 


S 

I 34 



HO C F.52.50 o 

0.10 

— 

— 

— 

— 

F-31 


HO C F3B - 

- 



— 

G 

1 

- 


ISM C >70 _ 


7 

25 i 

60 

4r r S665R 


1EM C .<75 - 


40 







KLM C F.90 

- 

10 

7.80 

11 

10.40 

F.94* 


KLM C F.ICO’ 54 

a . bo 

70 

2AQ 

2 

5.20 

* 


KLM C F.110 — 

— 

49 

1.40 

51 

2.40 



KLM C F.120 - 

— 

28 

0.50 

< — 





KLM P F.90, - 

— 

165 

3.70 

38 

3*0 



KLM P F.100 6 

5J30 

SS 

7 

25 

6.70 



NN C F.1E0. S 

3.10 



4 

8, 

F.183 


NN C F.135: - 

— 

* 

3.30 

5 

5 



PET C Fr.4800 2 

1100 

z 

1170 



Fr.5960 


PET C Fr.SOOO. 1 

900 

7 

960 j 

— 

- 

If 


PET C Fr.5500| 24 

420 

3 

6.10 i 

13 

740 



PET C Fr 6000l - 

— 

IB 

300 | 

15 

420 



PHI C F*2.50i - 

— 

80 

1.70 I 

30 

2*0 

FJ3.40 


PHI C F*5| 

— 

75 

0.60 ! 

167 

1.10 



PHI C F.25 12 

1*0 


— ■ 

1 

1*0 



PRO C £30' - 

— 

— 

— 1 

s 

2*9 

527ae 


RD C F-140 11 

19.30 

37 

20.50 ! 



F. 159.10 


ED C F-I4E, 51 

14*0 

57 

15.60 



ws 



RD C F,160> 048 

8.90 

214 

11.30 

17 

14 



RD C F.160, 894 

1 

236 

4.60 

51 

7 



RD P F.150J _ 

- 

20 

1.50 

18 

2.40 



RD P F.160; 26 

2.50 

47 

4.20 : 

24 

5 



UNI C F.1SO 32 

1.20 

— 



— 

F. 150.60 


UNI C F.136 - 


& 

1.60 I 


— 



XON C 55a 5 

101 fl 

_ 


— 


559si 


XON C 560' s 

t b 


__ . 

— 

— 



XRX C SW, S 

Sit 






? 62 r s 


XRX C 970! _ 


20 

X I 

10 

2*4 


Nov. 

Fob. 

May 



-BAZC S4W, 6 

81s 


1 





3475* 


7BA z ff. . sao s 

lie 


1 

6 

45a 



SLY G 880, _ 


— 

- 1 

3 

13J&!£8£5f 


Do, 

, 

Mar. 


Jun. 



SC 820' — | 

- 1 

30 ( 

ll*f 

- 


8ia»s 


TOTAL VOLUME IN CONTRACTS 



4641 



C-Cal 

l 


P=Put 






BASE LENDING RATES 


A B-N. Bank 14 % 

Amro Bank 14 % 

American Express Bk. 14 % 

A P Bank Ltd 14 % 

Henry Ansbacher H % 

Associates Cap. Corp.... 14 Qg 

Banco de Bilbao 14 % 

Bank of Credit & Cmce. 14 % 
Bank of Cyprus ......... 14 % 

Bank of N.S.W 14 

Banque Beige Ltd. ... 14 % 
Banque du Rhone et do 

la Tamise S.A 14|% 

Barclays Bank 14 % 

B remar Holdings Ltd. 15 % 
Brit. Bank of Mid. East 14 % 

□ Brown Shiniey 14 % 

Canada Perm't Trust... 14 % 

Cayzer Ltd 14 % 

Cedar Holdings 14 % 

H Charterhouse Japhet... 14 % 

Choulartons 14 % 

C. E. Coates 14 % 

Consolidated Credits— 14 % 

Co-operative Bank *14 “o 

Corinthian Secs- 14 % 

Credit Lyonnais 14 % 

The Cyprus Popular Bk- 14 % 

Duncan Lawrie 14 

Eagil Trust 14 % 

English TransconL 14 % 

First fiat. Fin. Corp.... 15]% 
First Nat Secs. Ltd. ... 15i«& 

■ Antony Gibbs 14% 

Greyhound Guaranty... 14 % 
Grindlays Bank $14 % 

■ Guinness Mahon 14 % 

■ Hambros Bank 14 % 


B Hill Samuel §14 % 

C. Hoate ft Ca 14 % 

Julian S. Hodge IS % 

Hongkong & Shanghai 14 % 
Industrial Bk. of Scot. 144% 

Keyser Ullxnann 14 % 

Knowsley ft Co. Ltd. ... 151% 

Lloyds Bank 14 % 

London Mercantile ... 14 % 

Edward Manson & Co. 15 % 

Midland Bank 14 % 

■ Samuel Montagu 14 % 

■ Morgan Grenfell 14 % 

National Westminster 14 % 
Norwich General Trust 14 % 
P. S. Refson ft Co. ... 14 % 

Rossminster 14 % 

RyLBk. Canada (Lda.) 14% 
Schlesinger Limited ... 14 % 

E. S. Schwab 15 % 

Security Trust Co. Ltd. 15 % 

Shenley Trust 16 % 

Standard Chartered ... 14 % 

Trade Dev. Bank 14 % 

Trustee Savings Bank 14 % 
Twentieth Centurv Bk. 15 % 
United Bank of Knwait 14 % 
Whlteaway Laidlaw ... 14*% 
Williams ft Glyn’s ... 14*% 
Yorkshire Bank 14 % 


Tokyo 

Share prices closed higher in 
active trading in reaction to 
Monday’s sharp post-election 
fall, dealers said. 

The market average rose 17.14 
to close at 6,512.84, with volume 
of 400m shares. The Tokyo 
Stock Exchange Index closed at 
456.89, up 0.71. 

Energy-related issues led the 
gains after the Kuwaiti oil price 
increases, and Mitsui Mining rose 
40 to Y668, Nippon Oil 50 to 
YLS50, Shown Oil 45 to Y465 
and Teikoku Oil 24 to Y1.010. 
based on BASF and VW call 


two Pirellis eased. 


in bank rate. 


Johannesburg 


I Members of the Accepting Houses 
Committee. 


• 7-day deposits 11*,%. 1 -month 

deposits 11V4. 

t 7-day deposits on sums of C1QOOO 
and under 114%. up to £25.000 
12% and over £25.000 T2 J »%. 

* Call deposits over £1.000 11h%. 

S Demand deposits 11L%. 



Australia 

Lack of overseas interest led 
to an indifferent trading session 
as a firm indication is awaited 
from U.S. markets on the dollar 
rescue package, dealers said. 

The All Ordinaries Index fell 
another L21 points, and it closed 
at 250.34 points. 

The market was disappointed 
by the Ashton-CRA joint 
diamond project report and 
Ashton finished the day 10 cents 
lower at ASI.30. while CRA was 
down 10 cents to AS3.75 a share. 

Gold stocks continued down- 
ward in line with overseas 
trends, and Central Norseman 
Gold fell 30 cents to close at 
AS7.20 a share. 

Hanger Uranium joint-venture 
partner Peko-Wallsend lost 4 
cents to dose at A88.S6 and EZ 
Industries closed firm at AS4.05. 

On the industrial boards BBDP 
dropped 12 cents to AS9.54, the 
biggest fall on the board, and 
banking stocks closed the day 
mixed. 


Amsterdam 


Share prices closed narrowly 
mixed and Boyal Dutch and 
Afczo rose F1L30 and FI 0.60. 
Philips fell in ' otherwise 
unchanged Dutch Internationals, 
dealers said. 

HYA and Ennia rose FI 1, and 
Am fas and Ahold Fi 1.80. Robeco 
Losr FI 0.80, and Van Ommeren 
and Pakboed FI 0.50 each. State 
Loans ' were lower where 
changed. 


Brussels 


Switzerland 

Prices closed slightly easier 
with the dollar’s strength depress- 
ing foreign bonds immediately 


Prices were mostly higher in 
lively trading. Bourse sources 
said. 

FN. Electrobei, Union 
Mini ere, Cockerill, Wagons-Lfts, 
UCB, Hosane, Tessenderloo and 
Cometra rose, while Traction, 
Ciabecq, GB, Solvay and Arbed 
fell. 


NOTES: Overseas prices shown below 
exclude S premium. Belgian dividends 
are alter withholding tax. 

♦ DM 50 der.om. unless otherwise 
slated, yields based on net dividends 
plus tax. 

9 Pt9 500 denom. unleu otherwise 
staled. 

4 OKr 100 denom. unless otherwise 
stated. 

4 SwFr 500 denom. end Bearer shares 
unless otherwise stated. 1Y50 denom. 
unloss otherwise stated. 5 Price at time 
of suspension, a Florins, b Schillings. 


c Cents, d Dividend after pending 
rights and/or scrip issue, e Per share. 
t France, g Gross div. %. h Assumed 


dividend after Scrip and/or rights 
issue, k After local taxes, m % tax tree, 
n Francs including Unilae div. p Mom. 
q Share split, s Div. and yield exclude 
special payment. r Indicated div. 
u Unofficial trading, v Minority holders 
only. y Merger pending. * Asked, 
t Bid. § Traded. % Seller, z AsautneB. 
xr Ex rights, xd Ex dividend, xc Ex 
scrip issue, xe Ex all. A Interim since 
Increased. 


GERMANY ♦ 


TOKYO 7 


Price j’+ or i Div. [INd. 


|* Prices! + or, Div. 
1 Yen j - | % 

391 +1 f 


AEG ' 

AlfianzVereicn-l 

BHF-BANK I 

BMW 

BASF I 

Bayer - 1 

Bayer- Hypo 
Bay. Vereinsbk.. 
Commerzbank.. | 
Conti Gummi....: 
Daimler-Benz 

Degussa— 1 

Demag..- 

Deutsche Bank.' 
Dresdner Bank.. 
Dyckerhoffze't.; 
Gutehoffnung... 

Hapag Uoyd 

Harpener 

Hoechst-- 1 

Hocsch 

Horten I 

Kali und Salz ... 

Karctadt 

Kaufhof — 1 

KloeknerDM.100 

KHD - — i 

KruppDM lOOJ 

Linde - 1 

Lo'brau DM-100 1 

Lufthansa -I 

M.A.N | 

Mannesmann.... 

Metaltges— 

Munchener Rck 
Nackermann — I 
Preuss'g DM100 
RheinWest Elect 

Sobering I 

Siemens j 

Sud Zucker. 1 

Thyssen A.G I 

Varta....- 

VESA I 

VerelnsftW’stBk) 
Volkswagen I 


W.1-—1J0 - - 

495 J+7 31.2 3JZ 

201. S — 0.5 <28.11 7.0 
I76J -1.5 138.12 7.9 
144.4i+0.2 ! 18.76 6J 

134.51 ! 18.76 6.9 

254 j— I 128.12 5.5 
290 J+ 1 128.12 4.9 
201^!— 1.7 26.66 6.6 
53.2 — 0.6 — — 

259.5 -2.5 28.12 5.4 

250 1 26.56 5.3 

157 ' .17.1811.1 

274.0-1,5 '28.12, 4.8 


Asahi Glass. 391 +1 i 14 

Canon 567 —3 12 

Casio - 739 —I f 25 

Chlnon- 310 -10 I 20 


581 +1 


Fuji Photo 612 -J 15 

Hitachi 272 -1 12 


Honda Motors... 566 -4 

House Food. — 842 +1 


a-ltoh 606 +63 12 


Ito Yokjtdoii — 11,300 
Jaccs. J 457 


JJLL -18,880 1+30 

KansalBectPw 1 . 880 | 30 

Komatsu • 336 [—3 ' 18 

Kubota - 340 15 

Kyoto-Ceramic .<5.400 36 

Matsushita Ind.' 710 —5 20 

Mitsubishi Bank 355 —6 10 

Mitsubishi Elec. | 196 —3 12 

Mitsubishi He’vy, 172 —2 12 

Mitsubishi Corp. 851 —IB 13 

Mitsui ft Co- I 405 +4 14 

Mitsukoshi 1 452 -3 20 

Nippon Denso— 1.270 —30 15 

NipponShimpan 602 +2 12 

Nissan Motors— 662 —3 16 

Pioneer- 1.950 48 

Sanyo Elect 379 12 

Sekisui Prefab- 727 —8 50 

Shlseido - 1,140 —10 20 

Sony- — — 1,700 —20 40 

Taisho Marine— 298 +6 11 

TakedaChem— 480 -9 15 


2 10.0 — 1 ..5(28.12] 6.7 
160 ! + 3 I 12.5 3.9 


160 ! + 3 I 12-51 3.9 
211.8 t 0.3 118.75! 4.5 
91 i-1 1 9.38,10.3 

165 .—2 -.15.6. 4.7 
132.61-0.5 18.7B 7.1 
42^-03 —1 — 

1333—13 9.37J 3.5 
162 1—1 15.61 5.1 

273.5 — 23.44 4.3 

804.5*— 2.0 25 6.0 

72. lj — 03 — — 

218.3 +1.3 21.68 6.0 
8 1.0: -0.6 — — 
2983j — 3.6 25 4.2 

,470 25 1.7 

90 1—1 10-H 6.1 

196 21.88] 5.6 

159.3—0.7 117.18 6.4 
248 -1 1 12.6 23 

688 ' + 2 '28,12 23 
1463-1.5 - — 

171.6— I.O: — — 

188.5 J 25 6.7 

236.0 -0.6 28.12 6.0 
277.8-1.4! 25 4.6 

268.5 '29.88 53 

923 -0.7 ,112.5! 6.9 

174 —2 16.181 4.9 

152.6— 0.1 ;* 8.72, 6-2 

282 -28.121 5.1 

204 — 1 88.12; 6.9 


3 20 

30 IS 
2 12 
3 .16 

...... 48 

12 

8 50 

10 20 


TDK - 1,720 1+10 | 30 


Teijin — 141 +8 10 

Tokyo Marine... 700 +14 11 

Tokyo ElsotPow 875 -1 8 

Tokyo Sanyo- ... 688 + 8 12 

Toray 178 +2 10 

Toshiba Corp — 178 —1 10 

Toyota Motor ... 891 + 1 10 


Indices 


NEW YORK-cow jones 


but affecting shares- moderately, j 
deal ers said. Prices recovered , 
after a weak start. 

Banks fell led by Union Bank 
Bearer with Bank Leu Bearer and 1 
Registered higher against the 
trend, while in insurances Swiss 
Reinsurance Registered edged 
higher and only Baloise fell . 
further. 




If 

79 

iStobsOa 

j 4 j 3 2 

1 

HIW 

Low 

High J 


* Industr'ls 8 MJHj 89 ?.Bl 898-10886.15(086.52 872J& 6BJM M7JHJ 1081.78 4IJ2 
H'maB-ndsI M.Bfij 8IJJ«j BUlj MJ*\ «.« M.9 ^ ^ ^ 

Transport- ’ 262 . 6 ! Wm'262.572M.15Ww pM.93 j 27L77 K 27928- ISJi 
UUIttias : iOMlllB».lSMr.M 107^10838 US* ffil SB |‘iK 


;(;;{{ | mm OW 

Tt Soo?, V ° l 32.7E0j»8 1 »13a i 8Ba 36,666.36,530 - 


Stocks closed mixed because of 
fears of higher interest rates 
which brought a lower trend 
elsewhere. 

Snia Yiscosa and Montedison 
firmed in Chemicals, and Fiat 


+ Pay 's high 900.86 tow882.W 

Ind. div. ylaKf Z | Oct 3 | Sipt 28 1 S.W, 21 -Year MWM 


STANDARD AND POORS 


\°f- 

V. 

Oct 

4 

Oct 

s 

Oat | Oct 

2 1 1 

Jlnduxf 122*2 

IComponte! 1BS.S8 

i 

11 LH 

125*91 

mn 

123*5 

199*9 

-in.Mj 121.0 

mssj.iDB^s 

i l 


1979 a«co C mpTt’n 
mga I Low ( High I Low' 


inUij Em fmjt peg* . 

taorS) ! (27/2) ,(11/1/78)1 £1 IMS 


l/U75)PD(1/H 


dose after the rally in the bullion 
price though trade was cautious 
and quiet, dealers said. 

West Drie shed 50 cents to ; 
6.200 cents, Anglos was 20 cents 
up at 1.030 cents and Be Beers ; 
was unchanged at 930 cents after 1 
935 cents earlier. 

Platinums were lower, and 
industrials were steady to 
marginally firmer in slack trade. 


Oat 3 j Sept 26 I Sept 19 ■ Year ago (appro* 


Ind. div. yield % 


Ind. P/E Ratio 


Lond Gov. Bond Yield 


N.Y.S.E. ALL COMMON 


ra and Pella 
OotB.Oot 5 I Out 4 


<tat. | Oct i Oct. j Ott. 


! High 

Low 

62.88 

53*8 

! B1/9) 

CB7/*> 


Usues Traded— ! 1.889 1^911 li ,»07 


(dees 1 992 

Fane 321 


New Hlghs- 
NewLowt— 


a = ~ 


HOHIREAL 


Oct Oat Oct Oaf y 
8 5 1 4 3 | 


■ industrial — ; 5SZ12 527.«J 32*38 ■ 337.43 (4/W) 

Combined - \ SMjBj «1Q-77| 8W.Mj 810.77 MMOI 


S».U «/1) 


TOE ONTO Composite — I IBM | 17M.8i 17B0.S | T7TO3 (400) I 1518.8 0/1) 


J0HA3nTBSBintt& \ 

Gold I 3 SO. 7 3783 337- 

industrial | 364.8 365.^ 368.' 


.W.l &fS) 
374.3 (2/10) 


228.1 {17.4} 
VO* (2/1) 


Oct ' Pre- 1979 1979 
9 Yious High Low 


Oct 1 Pre- 1979 I 1979 
9. J vfoue high j Low 


Australia rt) 6733 917.17 692.63 645.72 

12/10) (8/1) 

Belgium (T) 189.42 109 199.00 9830 

(5/7) ' (3/1) 


Spain (rf) M.68 88.48 111361 88.73 

1 tB/3) H/UQ' 


Denmark (** S2.S9 92.83 97.48 8BJ2 

*26FT> (8/1) 


France (ft) 106-4 107.1 107.1 71.6 

(8/10) (15/2) 


Sweden fr) 542.40 • 339.48 401 M 33U7 
.j I (8© (24/S) . 

SwItzoridtO 327.4 1 327.9 3S9.1 SM.Q 
- 1-. I (S/6) .(3/1). 


Germany (tt) 7735 773.4 lJW.fi 719.4 
116/1) (7/6) 


Dee. 19S3. §5 Amsterdam Industrial 
1970. H Hang Seng Bank 31/7/94. 


Holland (W 75^ 


SSih 70 
(24 1) (7/6) 


Hong Kong 861.71 676.65 48L83 

(3/10) (2/1) 

Italy (Ef) 90.64 BO.Sfl 93J5 QL38 
14/10) (2/1) 

Japan (a) 466.68 458.18 465-24 435.1 
(L'10) (13/73 

Singapore! 3) 419.35 422.82 42356 346.34 
(S/10) (23« 



MONDAY'S 


Indices end base dates (ell base 
values 100 except NYSE AD Common 
— 60; Standards sod Poore — 10; and 
Toronto 300 — 1.000; the last named 
baaed on 1975). t Excluding bonds 

t 400 Industrials. $400 Industrials. 40 
iDittes. 40 Finance and 20 Transport. 


Texaco 

IBM 

Exxon 

Crown -Zal 

Gulf Oil 

NaL Semi 

Schhtz ■ 

Am. Motors ... 

Mobil 

Nasco 


ACTIVE STOCKS : 

Change 

Stocks Closing on 
traded pries day 

452.000 31H - h 

422.000 67 s * ' -14 

36A50D 60U +4 

300^00 424 +14 

279.500 334 — 

258.800 324 ~4 

237.600 114 — T 

248.400 84 — ■ 

238.300 S3 4 

221.300 ' 2&', - 4 


AUSTRALIA 


STOCKHOLM^ 


AU«.» ft." 


,| Prtoa |forfbhr.,Yia 
Oct » iKronori Kr. * 


ACMIL (25 cents)— 

Ac row Australia 

Allstate Exploration* 

AMATIL 01 — 


Ampol Exploration-. 

Am pot Petroleum. — — — 1 

Assoc. Minerals J 

Assoc Pulp Paper 8. -| 

Audimco 26 cents. -j 

Aust Consoldated IndsJ 
Aust National Industries' 

Aust Oil ft Gas- •! 

Bamboo Creak Gold — J 

Blue Mata) ind 

Bond Corp. Holdings , 

Boral - 

Bougainville Copper — 

Brambles Industries 

Broken HRI Proprietary. 

BH South — - 

Carlton United Brewery 

CSR (SI).- 

Cockbum Cement - 

Coles iG-l.) - 

Cons. Goldfields Aust — 

Container (61) — 

Conzlnc Riotinto — 

Costain Australia 

Dunlop Rubber (BO cent) 

ESCOR. 

Elder-Smith- 

Endeavour Roocurcec... 

EJL Industries 

Gen. Property Trust..— 

Hamersley. 

Hartogen Energy 

Hooker— 

ici Australia.. 

Inter Copper — 

Jennings Industries 

Jimbenana Minerals 1 


AGA AB (Kr. 50). 
Alfa Laval (Kr.BO 
ASEAlKr.801. — 

Atlas Cop. KrJW- 

Billanid. 

80 tors.- — 

Cardo.—— — 
Cellulosa— . 
Eleo’liurt'CKrfia 
Ericsson B(Kr60 


tl^B -fl-02 
11.35 


13.18 i-O JI7 


11.83 H- 07 
14.40 -6.16 

*1-40 

tZ.09 —0.01 



139 l#l- 
119 >1 . 

68.5 

72 I——. 1 

60 

117 !+2 
161« +2 
116 »+2 

101 

115 Ul 
143 1+3 
99.5.— 0.5 
51 1-1 
304 1+3 
145 L 

7t3 j. X 


AS , 3.6 
6 -6.1 
I 6 1A 
5A.B.1 


0 4 J 

6.6 4.1 
KSJ& 4.7 
6.26 6JJ 
, 5.5 48 
I 5.5 j 3J 
4 4 JO 


79 i+3 
224 1+1 
61.5+0.5 
129 +3 


73A+1.0 
61 1 


;ibj J e .2 

1 9 1 5ja 
[ 2.60j 3.0 
1 6.50 8.e 
4.6 I 7.8 
9 7.0 
B}6A 


70* 1 


t4*o -oJa 
12.70 


13.90 

11.76 

10.96 ...... 

10*8 +0.01 
12.12 t-8J7 
tO.32 
14.02 

11*8 ! 

t3.log 'r-o.oa 
*l*OtfHB,J0 

10.89 

12.33 

*0*0® 

10.83 


Price T+ or Div. 'Yli 
Oct 9 Kronerj — % 5 

Bergen Bank— 104 l+O^N 6 5*. 

Borregxard 78 1.5 — — ■■ 

crsdttbank 118 * + 0 * 11 85 

(Cosmos. 602*! J-Z 

Kreditkassen ..- US 1 *■? 

Norsk HydroKr8 668 ,+19^6 12 1.4 


Kreditkassen .. 
Norsk HydroKr 


Storebrand 1 128 |+0J 


Source: NIkko Securities. Tokyo 


BRUSSELS/LUXEMBOURG 


11*6 | . — 
13.32 
10.85 
10*0 
10.18 
13.35 

11.66 J 

13.90 +0.15 
11*5 uSJ«l 
12*7 
12*2 
10.17 


JOHANNESBURG 

MINES 



October 9 

Anglo American Cpn. 
Charter Consolidated... 

East Driefontein 

Elaburg - 

Harmony 

Kinross 

Kloof 

Ruatenburg Platinum... 

SL Helen 

Southvaal - 

Gold Fields SA 

Union Corporation ... 
Da Basra Deferred 

Blyvooruitzicht 

Eset Rand Pty. 

Free Stats Geduld ... 

President Brand 

Steyn 


Rand 

+or- 

1020 

+020 

3*5 

+0.0S 

19*0 

+0*5 

3.03 

+0JJ8 

11.00 


7.90 

' +0.30 

22.25 

+025 

3.67 


28.00 


17.00 


- 47.50 


9.75 


9.30 


9*5 

+035 

12.10 


39.75 


29.00 

+0.50 

26.50 

-ZOO 

10.90 

+0.50 


3 


Abercom lu „; — 

Barlow Rand 

CNA Investments ... 

Currie Finance 

De Beers Industrial .- 
Edgars Consd. Inv. ... 

Edgars Stores 

Fed. Volfcsbeleggings 
Greatsrmana Stores ... 



Premier Mill 
Praia a Hali 

ling 

lings 

Properties 

Rembrandt ' 

Group 

Sage Holdings 



C. G. Snptti Sugar ... 

SA Breweries - 1*3 ^ 

Tiger Oats and N. Mlg. 12-50 H 
Uni sec 1.&J 

Financial Rand U.S. $90-} 
(filseonnt of 35%) 


SPAIN ■ 


October 9 I 

Asland 

Banco Bilbao ~ 

Banco Central 

Banco Exterior 

Banco Hlspono 

Bco. I. Cat. (1.000) 

Banco Madrid 

B. Santander (SO) 
Bco. Urquilo (1.000) 
Banco Vizcaya ...... 

Banco 2a rag o ratio ... 

Dragadoc 

Espanola Zinc 

Fecsa (1.000) 

Hidrola 

Ibarduoro 

Petroliber 

Petrol dob 

. Sogefiea 

Turnover; Cr.489.7m. Voluma; 222 Zm. Telefonica 

Source: Rio de Janeiro SE. I Union Elec. ...... 
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236 
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217 
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•+ 0.(0 

82*0 — _ 

60 

+ ff.ra 
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+ o.oi 

38*5 + *25 

90 

- 3.8Z 

130 
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World rice 

prospects 

lapse 

ROME — Prospects for the 2979 
world rice crop have 
deteriorated following several 
months of erratic and in- 
sufficient monsoon rains in 
several important rice produc- 
ing countries in the Far East, 
the UN Food and Agriculture 
Organisation announced. 

Output of paddy, rice could 
drop 2 per cent, or 7m tons, 
below last year’s record 384m 
tons, the FAO predicted in its 
latest food outlook report. 

Between July and mid- 
September, rainfall in India and 
neighbouring countries was 
erratic and well below normal. 
Much of the damage to the 
Indian crop appears irrever- 
sible despite mid-September 
rains. 

FAO predicted a decline in 
India’s paddy production. In- 
adequate rains are also ex- 
pected to reduce output in Sri 
La oka as well as in Pakistan. 
In Bangladesh, however, good 
rains since August point to 
recovery in this year's main 
crop. 

In China, abundant rains 
could cause another increase 
in rice output, fallowing last 
year’s considerable gain. Else- 
where in the Far East produc- 
tion prospects are generally 
favourable for both north and 
South Korea. 

Thailand is expecting a 
bumper crop. Vietnam’s rice 
output should substantially ex- 
ceed last year’s poor crop 
despite localised flood and pest 
problems. ' Smaller output is 
likely, however, in Indonesia, 
Burma and Japan. 

Rice production outside the 
Far East is. expected, to match 
1978 levels except in Latin 
America, reflecting lower output 
mainly in Brazil. 

AP 


Silver prices 
up sharply 

By Our Commodities Editor 

SILVER PRICES moved up 
strongly yesterday following the 
unexpected rally in gold. . On 
the London bullion market the 
spot quotation was raised at the 
morning fixing by 8&25p to 755p 
a troy ounce. 

• Alcan last night announced 
a rise in the UK and Eire price 
of its aluminium ingot from 
£710 to £760 a tonne. The in- 
crease is effective on October 
10 for new orders and October 
29 on shipments of existing 
orders. 


OECD predicts fall in 
Soviet grain imports 


BY DAVID WHITE IN PARIS 

THE SOVIET Union's grain 
production over the next five 
years may prove to be enough 
to cover the country's needs. 
This means that it will only 
have to import grain to make 
up for the quantities of its own 
grain it sends to other Com- 
munist countries. 

This somewhat unexpected 
conclusion is drawn in a report 
on the Soviet farm outlook by 
the Organisation for Economic 
Co-operation and 'Development 
(OECD). The report follows on 
the U.S. Agriculture Depart- 
ment's decision to raise the 
ceiling for U.S. grain sales to 
the Soviet Union to 25m tonnes 
in the next 12 months. 

The OECD predicts that the 
strain on supplies will be eased 
because the Soviet Union, will 
not be able to raise meat pro- 
duction as rapidly as its leaders 
have promised. 

With its gross grain -output 
forecast at 215m tonnes next 
year and 230 to 240m tonnes in 
1985, the Soviet Union could 
even become a small net expor- 
ter wi thin the next three to 


seven years, the report says. 

But it warns of. the risk of 
substantial disruptions on the 
world market if it has a very 
bad crop year or a very good 
one. Storage facilities are due 
to improve only gradually and 
carryover, stocks will remain 
below requirements. 

Soviet leaders, the repent 
says, have come under pressure 
to pledge higher meat produc- 
tion to meet r ising demand. But 
it forecasts that the “optimum" 
meat consumption norms that 
have been set will not be 
attained in the mid-1980s. 
Demand for high-quality food 
— mainly animal products — - is 
not being satisfied at present 

The OECD believes the target 
of producing 19.5m tonnes of 
meat in 1985 cannot be reached, 
and says 18.3m to 18.8m -would 
be more realistic. The feed 
grain balance, which is singled 
out as the crucial issue of 
Soviet farm policy, will there- 
fore be less strained than 
might have been expected. 

If the authorities should step 
up their efforts to achieve their 


meat targets, then the Soviet 
Union would have to import 
considerable quantities either 
of feed or of meat 

But even on this asumption, 
net grain imports — perhaps 
10m tonnes a year — would be 
lower than in the recent past, 
the report says. 

The Soviet Union will not in 
future he ahle to surpass the 
agricultural growth rates it 
achieved between 1961 and 
1975, it says. Land use has 
reached an upper limit and the 
growth in farm Investment has 
been declining since 1975. 

Hie share that food takes of 
the Soviet import bill may 
diminish by the mid-1980s, but. 
will still remain large. Food, 
semi-luxury food, commodities 
and the raw materials to pro- 
duce them currently account for 
21 to 23 per cent of all Soviet 
imports. 

The report is based on papers 
prepared for the OECD’s ad hoc 
group on east-west economic 
relations and agriculture and 
on research work done at tbe 
University of Giessen, West 
Germany. 


World cotton pact opposed 


BY BRlj KH IN DARIA IN GENEVA 


THE U.S.; Japan and the 
Common Market - remain 
opposed to any binding inter- 
national agreement to regulate 
the world cotton market despite 
increasing pressure from deve- 
loping countries, the Soviet 
Union and- some European 
nations for such regulation. 

At a 52-nation meeting here 
the U.&, the world's largest 
exporter, accounting for 27 per 
cent of the total, said it was not 
yet convinced about the need to 
control cotton prices. 

It refused to support any of 
the six options outlined by 
experts at the UN Conference 
on Trade and Development 
(UNCTAD) to regulate the 
cotton market 

Japan, by far the world's 
largest importer, said cotton 
prices had not shown enough 
instability to warrant controls, 
and the Common Market ex- 
pressed doubt about the ability 
of any binding accord to im- 
prove market conditions. 

The UNCTAD secretariat 
insists that the most comprehen- 
sive method of preventing - 


cotton price fluctuations would 
be to establish a reserve stock 
which would be used to keep 
the price within an agreed 

maximum and minimum range. 

And 16 developing countries 
representing about 30 per .cent 


of tiie world cotton trade and 
about 60 per cent of Third 
World cotton exports argued 
strongly for a reserve stock 
system. Switzerland and the 
Nordic countries supported 
them with some reservations. 


Polish copper setbacks 

BY CHRISTOPHER BOBM5KI IN WARSAW 


THE POLISH copper Industry 
is straining to fulfil planned 
production ‘targets but with 
little success. Latest statistics 
published here show that Polish 
copper production over the first 
half of this year reached only 
158,300 tonnes, a rise of merely/ 
0.4 per cent over the same 
period last year. 

This means that there is 
little chance of this year’s pro- 
duction target of 390,000 tonnes, 
which was 14.7 per cent up on 
197S, being reached. 

Copper exports are also not 
coming up to expectations. 
Earlier this year Impexmetal, 


the Polish copper trading com- 
pany, had been expecting to 
export around 170.0Q0 tonnes of 
copper wirebars and cathodes 
in 1979 — a rise of 21 per cent 
on last year. 

But sales abroad for the first 
half of this year stood at 61,819 
tonnes, a 9 per cent drop on ex- 
ports in the same period of 
1978. 

Nevertheless, Polish officials 
stress that “ hard ” currency 
copper export commitments 
have priority over domestic 
consumption. Indeed, copper 
shortages are being widely felt 
throughout Polish industry. . 


Uptrend in 
sugar loses 
momentum 

By Our Commodities Staff 
The uptrend In world sugar 
prices - continued yesterday 
morning lifting nearby values 
to new life-of -contract highs. 
But the rise ran out of steam 
in the afternoon and most of 
die early gains were lost. 

Nevertheless, Mareh deli- 
very raw sugar still finishe d 
higher on the day on the 
London futures market with 
a quote of £148.875 a tonne, 
up £1.475. In the morning, 
the London daily raw sugar 
price was fixed £4 higher at 
£125 a tonne and March 
futures had reached nearly 
£152. 

Dealers said there appeared 
to be no new factors encour- 
aging the morning's rise. The 
main influence continued to 
be spill-over buying from the 
booming precious metals 
markets backed up, rumours 
of Russian buying Interest and 
coneem over the Cuban crop. 

Some observers suggest that 
the Cabans may be over-ex- 
tended on exports in their 
pursuit of TtiflYimTim quotas 
for next year under the Inter- 
national Sugar Agreement 

In Washington meanwhile, 
the House of Representatives 
has scheduled consideration 
of domestic sugar legislation 
for this week. Congressional 
staff members said, however, 
the Sugar Bill was one of 
seven Bills dne for discussion 
and action was not 
guaranteed. 


Rubber 

demand 

slackening 


By Our Commodities Staff 
WORLD RUBBER demand has 
slackened off sharply in the 
second half of this year, 
according to the Economist 
Intelligence Unit 

In the first two months of 
1979 demand was running 5 per 
cent higher than a year earlier 
but the trend slowed down 
considerably in the second 
quarter. 

And on present indications, 
July/December consumption is 
likely to be only about 1 per 
cent higher than in the same 
period last year. EIU says in 
the latest issue of its Rubber 
Trends quarterly. 

The main reas on for this 
slackening trend, EIU says, is 
the sharp downturn in new car 
registrations in some countries, 
particularly the UB. 


HUNGARY 


Continuing role for 
private fanning 


THE PROMOTION of private 
initiative and support for the 
tiny private plots of collectivised 
farmers and urban dwellers 
have become a key issue in 
Hungarian agricultural policy. 
Though Hungary’s farm system 
is based on collective and State 
farms on tbe Soviet model, pri- 
vate initiative has been consis- 
tently stressed — in accord with 
the Hungarian leader’s moder- 
ate political line. 

While most other Eastern bloc 
governments (except. for 
Poland) regard the private plots 
a& a necessary evil which sooner 
or later should be eliminated, 
the Hungarians now officially 
recognise tbe crucial role of the 
long-neglected private plots and 
gardens. 

Though these small-scale 
farms make up only some 15 per 
cent of the total arable land 
(wdth each plot only about half 
a hectare if the person is a full 
member of the collective farm), 
they accounted last year for 34 
per cent of total farm output in 
per cent of total farm output and 
23 per cent of the farm produce 
marketed in Hungary. In one 
way or another, 1.56m to 1.6m 
f amil ies out of a total population 
of just over 10m are involved in 
agricultural subsidiary produc- 
tion on <tbeir privately-owned 
land. 

According to Figyeloe. the 
economic weekly, one third of 
those involved in small scale 
fanning are workers and em- 
ployees. The private and auxil- 
iary plots account for one quar- 
ter of the fixed assets in agri- 
culture and amount to 1m 
hectares. 

However, even these figures 
do not truly, reflect the crucial 
role these tiny farms play in 
the domestic supply of food and 
in the economy as a whole. 
They provide 40 per cent of the 
vegetables, 48 per cent of the 
fruit, 52 per cent of the pigs, 
67 per cent of the fruit and 92 
per cent of the honey produced 
by tbe form sector. 

In addition to satisfying the 
needs of the rural population, 
the private and auxiliary plots 
are an essential prop to the 
supply of the urban population. 

As farm produce accounts for 
23 per cent of Hungary’s total 
exports and for 34 to 36 per 
cent of its sales in the West, the 
state of agriculture has a direct 
impact on the balance of pay- 
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ments too. 

The share of exports has been 
steadily rising and by 1977, 25 
per cent of the farm produce 
and 30 per cent of tbe output of 
tbe food industry was shipped 
abroad. 

It is against this background 
that the spate of measures 
aimed at promoting the private 
sector (much maligned during 
the Statin era) must be seen 
In March 1978 the ruling parti’ 
called on the production and 
marketing cooperatives to sup- 
port the private plots and the 
Government reviewed the 
record this sunmer. 

On the one hand, the value 
of services rendered to the 
small farms last year was up 
32 per cent and the credits 
extended to the small pro- 
ducers, up by 11.5 per cent on 
1977. Some 3,000 experts, 
employed by the collective 
farms, are engaged in providing 
advice and assistance to the 
small producers. About 94 per 
. cent of the existing collective 
farms are helping with the mar- 
keting of the produce from the 
private plots. 

Hardly a week passes without 
announcements by tbe various 
Government authorities and 
local organisations of further 
assistance to small scale farm- 
ing. However, even the Govern- 
ment report this summer 
admitted serious bottlenecks in 
the supplies of machinery and 
tools for the private marketeers. 
Thus the import allowance of 
$13m allocated for the current 
five-year period (1976-80) was 
exhausted in three years but the 
supply of machinery and tools 
is still short of demand. The 
lack of small trucks has also 
been singled out as serious. 

According to* the weekly 
Heti Vilaggazdasag. even a 
trebling of the import of 
machinery, from- the current 
annual level of some $4m, could 
not completely satisfy domestic 
demand. It is estimated that 
the private farm sector would 
need 14,000 to 16,000 small 
tractors annually, 30.000 to 
35,000 motor hoes and scythes 
in addition to thousands of 
motor lawnmowers and sprink- 
lers for private gardeners. 

As domestic industry is un- 
able to produce the small 
machinery and as other Come- 
eon members face similar 
difficulties, the farming lobby 


is pressing for increased im- 
ports of Western machinery and 
larger foreign exchange allow- 
ances for tbe state import 
agencies. It is now openly 
admitted that the decrees 
issued by the Government as 
well as the party resolution are 
bound to remain a dead letter 
without radical measures to 
improve the supply of the small 
producers with machinery and 
tools. 

If one recalls that slaughtered 
rabbits exported by the small 
producers alone yield a foreign 
exchange income of S30m per 
annum, calls for the proper 
appreciation of the key role of 
small producers are understand- 
able. But as Magyar Nemzet, 
the daily of the People’s From, 
pointed out recently, only 
modern machinery can enable 
the private and auxiliary plots 
to provide more farm produce 
more cheaply and yet of good 
enough quality for the popula- 
tion and for exports. 

The Communist regime has 
already recognised that only 
real concessions to the profit 
instinct can lead to a break- 
through in agriculture and it is 
hoped that despite the general 
squeeze on spending, more- 
money will be made available, 
for the import of small 
machinery and tools for the 
small producers. 


Russians praise 
UK dockers 

THE RUSSIANS praised 
dockers yesterday, in a letter 
to Hull Docks Board, for unload- 
ing a Soviet timber ship in a 
record 3$ days. This compared- 
with a usual unloading time of 
nearly a week. 

The Anglo-Soviet Shipping 
Company asked for a quick turn- 
round so that the ship could 
return to Igarka in the Arctic 
for another cargo before the 
port became icebound. 

Bridge works 

THE Severn Bridge will be 
subject to lane closures and 
speed restrictions for at least 
three weeks from next Monday 
because of resurfacing work, the" 
Department of Transport an- 
nounced yesterday. - 


BRITISH COMMODITY MARKETS 

BASE METALS 


COPPER — Lower on balance on the 
London Metal Exchange. Forward metal 
opened lower at £1,00* reflecting the 
overnight weakness on Come*. It than 
traded between £1.008 and £89* in 
nervous and thin markets ' before 
recovering strongly to touch £1.020 
owing to good buying of both cash 
and forward maienat and a firmer 
opening in the U.S. However. Comex 
failed to sustain its opening levels and 
The price here fell to £9% before 
■allying to close the Kerb at £1.004. 
Tumovor, 19,450 tonnes. 

" a.m.~,+ orr" - p."m7 j+ or 

COPPER | Official ; — Unofficial' — 


Cathodes: Cash £996, S7. Herb; Wire- 
bars: Cash £1,017: three months £1.019. 
IB. 17, 16. 17, 18. Afternoon: Wirebars: 
Three month* £1.013. 12. 10. 8. 8. 9. 
7. 8, 9. 2. 3. 2. I. 1.000, 1. 2. 3. 4. 3. 
2.5. Cathodes: Caeh £083. Kerb: Wire- 
bars: Three months £995. 96. 97. 98. 
89. 1.000. 1. 2. 1.000. 899. 1.000. 2. 
4> 3. 4. 

TIN — Strong continuing to reflect the 
shortage of nearby supplies- Forward 
moral opened at £7.150 and moved 
ahead throughout tha day to close the 
late Kerb at £7.270 with rho backwarda- 
tion widening to around £410 at one 
point before closing at £300. Turnover. 
970 tonnes. 


0,220. Afternoon: Standard: Cash 
£7.600. 7,560; three months £7,230. 40. 
50. 45. 40. 5U Kerb: Standard: Three 
months £7,240, 30. 40. 70. 

LEAD — Rimer following good trade 
borrowing and buying which lilted 
forward metal Irom around £626 on the 
early ore-market to the day’s high of 
£637 before easing back to close the 
lata Kert> at £626. ToRiovti, 8.450 
tonnes. 


COCOA 
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Cocoa future* experienced another 
dull day, prices eased initially during 
the morning session but latBr steadied 
in lino with the New York market on the 
news of prime rates being rawed. 
There continues to be demand for 
nearby cocoa and tha Dec./March 
switch narrowed further on fears ol 
late shipments from the Ivory Coast, 
reported Gill and DufluS. 


10175. Dec. 107.25, transhipment East 
Coast- EEC unquoted. Maize: U.S./ 
French Oct. 111.00. Nov. 112.00, Dbc. 
113.00, transhipment East Coast. South 
African White unquoted. South African 
Yellow Oct./firet-Half Nov. 7B.50, 
second-half Nov. 79.00. Barley: English 
feed fob Oct. 84.00. Oct./DaC. 96.50, 
Jan. /March 1005 East Coast. 
Sorghum: U.S./Argentine unquoted. 
Oats: Scandinavian feed unquoted. 


AMERICAN MARKETS 


PRICE CHANGES 

In tonnes unloss otherwise stated. 


Oct. 9 
1979 


|+ or ! Month 

— : ago 


High Grade B ; G I £ \ * 

Cash >7620-60 [+110.7550-70 j+10 


3 months. 72QOXO 
Sattlem'r 7660 
Standard' 

Cash 7600-40 . _ 

3 months 7200-20 1+106 7250 60 +60 


+ 166 7250-70 ,+ HJ 

+ 150. - j 

+ 183 7550-60 +SB 


Amalgamated Metal Trading reported 
Hut in the morning cash wirebars 
tradod at £1,012, 16: three months 
£1,007, 12. 15. 14. 13. 14. IS. 16, 17. 


Settfem't 7640 
Straits. E. *82005 v 
NewYorfc — 


+ 16B — 


Morning: Standard: Cosh £7.620, 
7,600, 20; three months ’£7.200. 10, 20. 
10. Kerb: Standard: Three months 


Morning: Cash £653. 51. 50: three 
months £635, 34. 36, 38, 37. 36. 34. 
Kerb: Three months EB33. 34 . 33. 32. 
33. Afternoon: Three months £633. 31. 
30. 23. 27. 28. 29. Kerb: Three months 
£624. 23. 27, 29. 30. 29, 28. Z7. 26. 

ZINC— Gained grou nd w ith forward 
metal advancing from £350 on the early 
pro-market to close the late Kerb at 
£360 owing to a steady buying demand 
throughout the day. Turnover. 6.825 
tonnes. 


YaatercTy'a + or Business 
COCOA Close ’ — ■ Done 


Dee 1623-1526. -r 16.0 1626-1498 

March 1525-1526 + 6.0 1531-07 

May 1546- 1544 - t 3.5 1548-87 

July 1664.1565 +3.0 1569-66 

Sep JSBO-1586 —1.0 — 

Dee 1605-1620- - 

March....... 1685-1656 + 1B. 0 — 

Salas: 1.7E9 (1,528) lots of 10 tonnes. 

Inttmatiaral Cocoa Organisation 
(U.S. cents per pound). Dally price 
Oct. 8. 144.54 (145.98): Indicator 

price Oct. 9. 15-day average 14680 

(146.95): 22-day average 147.25 

(147.24). 


RUBBER 


The London physical market opened 
easier with fair interest at lower levels, 
closing on a quiet note. Iswis and 
Peat rpeoned a Malaysian godown price 
of 287 (284) cants e - kg (buyer. 
November), 
i 

No. 1 I Vests rtf: 

R-S-S- Cl 


yj Previous! Butinas 
1 Close ! Done 


LG. Index Limited 01-352 3466. dree months Silver 797-808 
20 Lamont Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. Tbe commodity futures market for tbe small investor. 


CORAL INDEX: Close 481-480 


INSURANCE BASE RATES 

f Property Growth 131% 

t Vanbrugh Guaranteed 12f9& 

t Address shown under Insurance and Property Bond Table 


CASH AND CURRENCY 
PROCESSING 

Having established a significant market position in 
Europe and the United States of America 
ATS ADVANCED TECHNICS & SYSTEMS SJL 
of Lausanne, Switzerland 
announces the firmation of a new subsidiary 
ADVANCED TECHNICS & SYSTEMS LTD. 
to supply 'coin and banknote processing- equipment 
throughout the Unfted Kingdom 

The new company has established ■* U.K. sales and serviee 
organisation and through its regional service centres is able to 
support both new and existing user* of GLORY equipment with 
the full technical backing of GLORY Ltd., one of the world s 
largest manufacturers of cash-handling, machinery. Advanced 
Technics & Systems is the EXCLUSIVE supplier of GLORY C3sh 
counting, sorting and packaging machines, spare parts and 
support equipment. The company will develop ■ the already 
significant reputation of this equipment for reliability, accuracy 
and efficiency. 

Enquiries to: 

Advanced Technics & Systems Ud. 

ATS House, 55 Palmerston Road 
Weatdstone, Harrow HA3 7RR 
Telephone: 01-363 9244 
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(+11 


347.5 

+4.6 ( 

— 


Prim w’et 

563 

'+5.6 1 

•35-7 

1 


COFFEE 


Morning: Cash £352.5; early January 
£356: three months £355. 56. 57, 58. 59, 
60. 5 9. 59.6, 58. Kerb: Three months 
£360. 68. 56. BO. Afternoon: Three 
months £358. 59. 60. 61, 60. Kerb: Three 
months £357.6, 57. 58. 59, 60, 60.5, 61. 

ALUMINIUM— Higher. Commission 
House buying and stop-loss buying 
took forward metal up from £784 to 
£733 bef ore la te profit-taking pared the 
pries to £788 on the Kerb. Turnover, 
6 .SCO tonnes. 


Once again robustaa opened weaker 
but November was quickly supported 
in good volume by apparent producer 
interest to end the csll unchanged from 
Monday’s close. This strength con- 
tinues in the nears absorbing some 
commission house pressure to trade 
within a narrow range for most of the 
afternoon. On the close values were 
seen to ease under mixed selling to 
dose £3 to £23 down on tha day. 
reported Dress) Burnham Lambert. 

lYesterdaysT' : 

COFFEE i Close i + or • Business 
I 1 — ■ Dona 


£ per tonne 


Alumn’m 


Spot 

3 months: 


a.m. 

Official 

T 

847-03 

788-90 


H-or 


£ 
+ 17 
+ 15 


p.m. If-fror 
Unoffleni — 

£ 

830-40 ! 
785* 1+5 


November 

January...- 

March 

Way . 

July — 

Sept. 1 

November-! 

i 


1856-58 [—10.5 1873-54 
1893-95 )-5.5 1685-1832 
1866*7 1-4.0 1873-62 
1838-39 i— 1BO 1856-38 
1810-35 | — 21-3 1844 
1800-30 -22.6 1840-830 
1815-36 -8.0 . - 


Nov tt.M-82^0; RL BO-88 JJoW .M-WL40 

DSC ! 63. 10-65-30, Gi.45-MJ085-5M5.5D 

J»n- Mari 65-68-66-60. Gfl.8MB.25 BS.M46.M 
Apr-Jite, 66.45-»JKl| B8.0W6.Wtt.GM8.Ml 
Jly.-Septj 70.86-71.60! 71^0-71-6871.10-70.60 
Oct- Dec 7540-7946; 7540-74^0 75-40-75.16 
Jan-War 75J6-78.M 76.66-76.7576.00 
Apr- Jne 76-BO.78.Bft 78.25-78.60 76.60 
Jty.-Sepl 81.06-61.10, 8UME8tWI.1M1J)fl 

Sales: 406 (338) at 15 tonnes 8 at 
5 tonnes. 

Physical dosing prices (buyer) were: 

Spot 62. OOp (62.25p). Nov. B5.75p 
(G6.10p). Dec. 68.5%) (66.75p). 

SOYABEAN MEAL 

The London market opened slightly 
easier on light trade selling, reported 
T. G. Roddick. Cash markets again 
remained quiBt as consumers appear to 

be well covered in nearby positions. _ 

Late in session selling ahead of last Ko2HardWmt. , i£l05-25 1—0.5 £99.25 

i to the Eng. Millingt -! s I |£95.0 


Metals [ ! 

Aluminium £710/50 ; £710/50 

Free MKt (as): $1670/1690 +40 '31685(06 

Copper — I 

Cash w’bar.-Xl.OOl |— 14 -£937 
3 mthe -. £1-002.5 1-12 £927.5 

Cash Cathode. £984 '-10 £902 

3 mths £935.5 ,-9.5 £906 

Gold troy oz..~ 1539 1-6 1+17 6333.576 

Load cash |£645.5 +5.5 .£548 

3 mths £599 1+6-5 £549.6 

Nickel I£8 .060-82’. £2.959 

Frsemktfetf (lbj266/28Bo j— 8 ,265/286c 

PJatJn'mtr'y ozjfilfll I £172.5 

Free mkt £245.60 (+10-1B£193.35 

Quicksilver..— 18325/340i-l£.5 S310.’550 
Silver troy OZ~.1766.96p -f4B.S6S44.40p 
3 months .... 773-46p [+47.55,556 .8 Op 

Tin Cash -|£7.555 +25 £6.815 

3 mths £7,265 +90 £6.790 

Tungsten 13142.36 19159.88 

WoffrmZ24«cff J6136/ 142 1-8.0 1*144/148 

Zinc cash -[£252.5 

3 months..— £260.5 
Producers ...(8780 
Oils ' I 
Coconut <PM0.|5828.5p 
Groundnut — f 
Linseed Crude. I £40 7 
Palm Malayan.l8e27.0s 

Seeds | 

Copra Phtllp._.|SB05r 
SoyabeanCU jj; 6293. 75 
Grains ! 

Barley Firture»l£98.20 

Maize 

French No3AMj*lll-0 

Wheat 

No. 1 RedSpg, 


NEW YORK. October 9. 

IN WHAT appears to be a temporary 
reaction, the silver market closed limit 
up while gold was sharply higher. 
Anticipation of further moves by the 
Federal Reserve or the U.S. Treasury 
in support of the Dollar have had a 
negative impact on other markets. 
Copper sold off sharply on trade sell- 
ing In expectation o! an economic 
slowdown end lower inventory needs. 
Grains snd soyabeans sold off towards 
the close on commercial selling and 
hedging. hfe entire livestock com- 
plex was sharply lower at trade in- 
ventories became more costly to carry. 
Sugar ran into profit taking and dosed 
moderately lower. Cotton was off 


sharply on commission house selling. 
Coma rebounded sharply on tha top-, 
side on short covering and arbitrage 
buying. Coffee suffered a major set- 
back as the trade pulled out of the 
market. Heinold reported. - 
Potatoes (round whites)— Nov. 65. D- 
(84.4). March 83.5 (B1.6). April 103.9. 
May 113.7. 

Tin— 755 .CD-790. CO asked (750.00- 
785.00). 

CHICAGO. October 9 
lard — Chicago loose 25.75 (25.00), 
New York prime steam 27.25 (26.50). 

live Clttle— Oct. 6S.3S (B6.85-B5.3S1, 
Dec. 68.30 (89.80-68.30). Jan. 68.90. 
Fab. 69.00. April 69,37. June 71.12. 
Aug. 70.40-70.55. Oct. 69.22, Dec. 
71.00. Sales : 35,428. 


EUROPEAN MARKETS 


+ 12 (£315.5 
+ 11 £385.6 
(8780 

+2J5 [3915 

:::::::>4ia 

1—3.0 18656 

! ...1*600 

: —4.66,8294.26 


ROTTERDAM, Oct. 9. 
Wheat— U.S. No. 2 Dark Hard Winter 
wheat 13.5 per cent Nov. $210. Dec. 
S211. Jan. R12. Feb. S214. March $216. 
U.S. Hard Winter Wheat Ordinary un- 
quoted. U.S. No. 2 Red Winter Wheat 
Nov. $194. Dec. $196. U.S. No. 2 
■Nort hern Spring wheat 14 per cant Oct. 
S203. Nov. $206.50. Dec. $214, Jan. 
S219. Feb. $221. March $223. April/May 
$208. 

Maire — U.S. No. 3 Com Yellow afl 

5148. Oct. $145.50. Nov. $146. Dec. 

51 49. Jan. /March $154.50. April/Juna 
5158. 

Soyabeans — U.S. Two Yellow Gulf- . 
ports Oct. $286. Nov. $284.50. Dec. 


5291.75. Jan. $297. Feb. $304. March' 

5306.75, April S308.75, May $309.25, 
June 5312-35, July $313.25, Aug./Sept. 
5314. Oct. /Nov. $309.75. Dec. $313.50. 
Brazil Yellow Faq unquoted). Argen- 
tine an 5294. May/June/July $302.50. 
Gulf ports. NOV, 5283.50 buyers. Soya- 
nte ol 44 per cent protein U.S. afl 
*237, Ocr. 5242. Nov. $247. Nov./March 
S249.. April/Sept. $2S3. Brazil Fallen 
efl S2S2. Oct SSI. 50. Nov. $257, 
April/Sept. $260. 

PARIS. Oct. 9. 

Cocoa— (FFr par 100 kilos). Dec. . 
1 3S 7 - 1360. March 1387-1370, May 1370- 
1380. July 1380, 5 bpi. 1390. Dec. 1400. 
Sales =1 call 0. 




.56 £92.60 


night's crop report pushed prices 
lows of the day. 


7 


est’nd'yi +or | Business 
Close I — 1 Done . 


Morning: Cash £850: three months 
£791. 92. 33. 94. S3. 92. 80. Kerb: 
ThreB months £731. 30. Afternoon: 
Three months £788. 85, 88. IS. 84. 83. 
84. 85. Kerb: Three months £786. 87. 
86. 87, SB. 

NICKEL — Barety changed in subdued 
trading with forward metal opening at 
£2.780 snd moving ahead to £2.795 
before sAing to close the late Kerb 
at £2.775. Turnover, 324 tonnes. 


NICKEL 

a.m. 

+ 01 

p-m. 

+or 


Official 


UnoffloH 



2786-95 


8760-70 

L?6 

3 months 

2790-5 

+17.6{ 2770-3 


Morning: Three months £2.790, 80, 
85, 90, 95. 2,800. Afternoon: Three 
months £2.789. 70. 

“ Cents per pound, t SM per picul, 
t On previous unofficial close. 


SILVER 

Silver was fixed 4835p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 756 -95 p. 
U.S. cent equivalents of the fixing 
levels were: spot 1,620.0e, up S0.0e; 
three-month 1.858.3e, up 88.5« six- 
month 1.687,1c, up 87.1c- and 12-month 
1.744 0c, op 90*. 


SILVER Bullion +Or L-M.E. + or 
per Fixing ’ — p.m. I — 

tray oz. price UnofflcH 


Spot 705.9Bp +481 791.5p +58-6 

3 months 773.46p +47i 812-Sp +85 X 
6 months 786JW P +4S.7 — 

ISmonthi 813 . 90 b +47J — i 

I -1 l l 


IME— Turnover 133 (101) lots of 

10.000 «zs. Morning: Three months 
750, G5, 56. 69. 70. 71. 73. 69.5. Kerbs: 
.Three months 783, Afternoon: Three 
months 790, S3. 90. 89. 9a 91. 95. 
800, ,12, 10. Kerbs: Three months 807, 
ft fi, 800. . ' 


Sales: 3,039 (3,254) lots ol 5 tonnes. 
ICS Indicator prices for October 8 
(cents per pound); Other Mild Arabicas 
21233 (212.83). Robustaa ICA 1976 
191.00 (same). ICA 1968 101.28 
(same). Unwashed Arabicas 211.00 
(same). Comp, daily ICA 1968 205.80 
(205.72). 

GRAINS 

LONDON GRAIN FUTURES — Tbe 
market opened 10-20 points lower but 
found steady hedge selling and values 
lost ground during Both sessions. 
There was the tame commercial interest 
apparent as Monday although the major 
buyers did not appear till Ira in die 
afternoon session where a heavy 
volume of Meroh/May barley was 
traded. Wheat found strong support 
from wheat/barley spreaders and tha 
market dosed easier between 25-40 
points lower, Acli reporte d. 

WHEAT BARLEY 

Yesterd'ya -for Yesterdys -per 
M nth, close — , close. — 

NovJ 95.70 — 0.40 B3L8S -OJD 

Jan-..; 100.10 -0.S8 98.20 -0.46 

Mar..; 105.56 -0.30 101.65 -0.30 

May -1 106.75 (—030 104.85 ,-040 

SepL.j 97.90 _ r-0.48 . 94.90 U-Ois 

Business done— Wheat Nov. S5J5- 
95.70. Jan. 100.25-1 00.1 Q, March 103.70- 
10345. May 106.95-106.70. Sept 98.20- 
37.90. Sales 230 lots of 100 tonnes. 
Barley: Nov. 94.10-9345. Jen. 8845- 

99.05. March 101.75-101.50; May 104.65. 

104.05, Sept 85.00-9430. Sales 497 
lots of 100 tonnes. ' 

H GCA— Locational ex-farm spot 
prices. Other mining wheat: S. East 
98.00. S. West 87.00, W. Midlands 
97.80. N. West 95.30. freed barley: 
S. East 9090, S. West 91.7a W. Mid- 
lands 91-30, N. West 91.90. 

The UK Monetary Coefficient lor tha 
week beginning Monday. October 15 
is expected id remain unchanged. 

IMPORTED— Wheat CWRS No. 1, 
13*a per cent, unquoted. U.S. Dark 
Nonhem Spring No. 2. 14 per cent 
Oct 103.75. Nov. 104-75. Dec. 103.50. 
transhipment East Coast. U.S. Hard 
Winter. 13 2 * pgr cent Oct. IQS 25, Nov. 


October — 
December-' 
February— 

April — 

June..— 


£ ' 

pertonnel | 

11640-184—1.2 I — 
122-0C-22.7 — 0.7 ''123.06-22 J« 
124JU)-24.1|—1.D5'1!4.8 0-24.00 
126.00-26.4 — 0.86 12540 
125.60-204—0.00 — 


Other | 

Cocoa ship.t.- 
Future Mar. 
CoffeeF*t'rJan 


August I12B40-2 BJI - 1 4 I — 

Sales: 27 (31) lots ol ICO tonnes. 

SUGAR 


£1,611 ; + 1BJ) r £l,&&5 
El,B25J5 1+6.0 £1.482* 
■X 1,894 -6.5 £1,810.5 

Cotton AJndex|7B.OOe U-O.2S 77.30c 
Rubber ikllo).-]62.0Op -0.26iE7.7Sp 

Sugar (Raw/....i£136.0 +4 |£110.0 

Woottp’t 64s M(8BSp {.... |£70p 

* Nominal, t Newerop. t Unquoted, 
p Oct. -Nov. q Nov. t Nov. -Dec. 3 Dec. 
c Jan. z Indicator. 5 Buyer. 


INDICES 

FINANCIAL TIMES 


Oet.8 Joot.6 - 

K’rrth ago 

Year ago 

303.81' '304.06 

288.25 

260.86 

(Base: July 1. 1952-100) 

MOODY'S 


octs ; Oct. 5 [M’nth agoj Year ago 

1163.9 IllSS.O 

1107.4 

970.4 


(December 31. 1931=100) 


DOW JONES 

"Dow 1 Dot' I dot I Month j Year 
Jonas j 8 I 5 ago j ego 

Spot ...I414.39l427.06406.61i5 80 .38 
Ftur'a ,498.61 4£6 JS41B J23B3-5g 

(Average 1924-25-38-100} 

REUTERS 

Oct. 9 Oct . a :M‘nth ago Year ago 
16 69^11668.4 I 1SB6.4 r 1517.1 
(Base: September 19, 1931-100) 


COTTON 


LONDON DAILY PRICE (raw sugar): 
£135.00 (£131.00) a tonne cH for OcL- 
Nov. shipments. White sugar daily 
price was £141.00 (£139.00). The mar- 
ket remained in a buoyant mood for 
most of the day with gains of £4 
recorded from overnight isvbIs. A 
lower thin expected New York opening 
reversed the trend, however, and by the 
close all gains had been crated. A 
tender in the Dominican Republic for 
tha sale of 30.000 ions raw sugar for 
the Feb. /April shipment next year pre ; 
sumably accounted for the easier ten. 
dency. reported C. Czarmkow. 


Sugar 

Prof. Tester- 
Comm, day's 
Con. Close 


Previous 

Close 


Business 

Done 


£ per tonne 


UVBtPOOL— Spot and shipment sales 
amounted to 221 tonnaa, bringing the 
total for the week as far to 434 
tonnes. Fair trading developed mostly 
In American type varieties. Latin 
American growth moved off steadily as 
wall as Central and East African. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, sailer, business, 'aalaa). 
Micron contract: Oct. 457.0. 467.5. 

465 0-460.0. 15; Dac. 474.0. 475.5, 478.0- 

485.0, 155: Mar. 482.0, 484.0. 487.5- 

479.0. 283: May 485.0, 487.0, 489.» 

482.5. 189: July 485.5, 488.0, 487.3- 

482.0. 187; Oct. 488.0. 487.0. 487.0- 

480.0, 34; Dec. 484.0, 487.0. 486.5-478 0. 
33; Mar. 485.0. 487.0. 487.0-484.0. 36. 
Sales 932. 

LONDON GREASY WOOL— Close (in 
order buyer, sellar only), » act. 232.0, 
unquoted: Dec. 218.0, 238.0; Mar./May/ 
July/Oct./Dec. snd Msr. all 228.0, 

Dec. HSJ0-4ILM : i42^&42.r5jl48.BMUW 23 f^ u „ ALhKD cnPSSRREOft n„ 
March . 14a.7Wa.B0 !<7^47A6!l6l A845.75 .. ““e 

May T51JM-61.10 149.58- 50. DC 153.80^8^0 S'***! bu .! ln '® 9 ' 

Aug. .... 152.73-68.00 152^6£2J0 I 168.0S-A2.M 2.CJ. 208.0. nil. nil: Det 208.0 

Oct, 165.80-56.60 1E6.1UULSO;1G9.DO-56JO 2MA 2»-°- B; tor /Msy/Jiily/On./ 

— Dec. end Mar. all 206.0, 212.0. nil, nil. 

Sales: 9,126 (9.486) lots of 5 tonnes. 

Tata end Lyle ax-refinery pries for 
granulated bails whin sugar wes 
£304-95 (same) a tonne for home 
trade end £204-5 (£202.0) for export 
International Sugar Agreement (U.S. 
cants per pound fob and stowed 
Caribbean port). Prices for Oct 8: 

Daily prica 11.27 (10.88). iS-dsy 
average 10.32 (10.25). 

LONDON WHITE SUGAR— Close (in 
order buyer, setter, business, selBo). 

Nw. 143.00. 143.25. 145.00-143.00. 67; 

Fob. 14900. 149.50, 1S0JXM49.50, 33; 

April 150.50, 153.00, 152.00-148.50. 10: 

July 153-50. 167,00. nil, nil: Sent. 

158,50. 161-00. nil, nil; Nov. 158.50, 

184.00. I” 1 * Feb. 162.50. 183.00. 
nil. nil- Sales 110. 


Sales ft 

MEAT/VEGETABLES 

SMITHF1ELD — Pence per pound. 

Beeft Scottish killed sides 60.0 to 65.0, 
Eire hindqitarmra 68.0 to 72.0. fore- 
quarters 42-0 to 44.0. Veal: English 
fats 68.0 to 78.0. “English fats 78.0; 
Dutch hinds and ends S8.0 t£ 102.0. 
Lamb: English small 50.0 to 58.0. 

medium 50.0 to 5«.0, heavy 44.0 to 
48.0: Scottish medium 48.0 to 54.0, 
heavy 42.0 to 48.0: Imported frozen — 
NZ PL 50.0 to 51.0. Porie: English, 

under tOWbs 44.0 to 4B.0. 1O0-120lbs 
40 J) to 47.0. IZMGttbs 39.4 to 45.0. 
Karas: English (large) (each 2CC.0 to 
230.0. Grouse: Young best (each) 


320.0 to 360.0. Partridges: Yaqng 
(each) 180.0 to 240.0. Pheasants: Best 
(por brace) 410.0 to 460.0. 

* Special quotation — very high quality 
produce in limited supply. 

meat COMMISSION— Averaga let- 
stock prices at representative markets 
on October 9, OB— Cottle. 74.16p per 
kg Iw (+0.31). UK— Sheep. I2l.5p per 
kg e&t dew (-6.6). GB— Pigs. 71 .3p 
per kg |w ( + 13). England and Wales: 
Cattle ’ numbers up 12 5 per cent, 
average price 73.31 p (+0.44). Sheep 
numbers .up 20.6 per cent, average 
price 121. 5p f — 7.2). Pig numbers 
down 0 3 per cant, average price 71 .5p 
( + 1.2). Scotland: Cattle numbers up 
4.8 per cent, average price 76.7&P 
( + 0.12). Sheep numbers up 15.4 per 
cent, average price 121.6s (—3.1). Pig 
numbers up 3.2 per cenl. average price 
89.3p (+2.0). 

COVENT GARDEN Prices in sterling 
per package except where otherwise 
stated: Imported Produce: Orang es ^ 
S. African: Valencias 4.00-5 30. Lemons 
— Italian: 100/150's 5.50-6.00; Cypriot 

5.00- 6.00: Turkish: 100/120'S 5.20-5.40; 
S. African: 4.50-8 00. Grapefruit— 
Cuban: 7.60: Cypriot: 6.0M.30; Jaffa: 
5-20-8.00- Jamaican: 6.00. Apple*— 
French: Golden Delicious, boxes 40 lb 
138/175 3.204.20. 20 lb 1.60-2.20, 
fumble peck 31 lb 2.40-2.60. Granny 
Smith 20 tb 2.90-3.30: Spanish: Granny 
Smith 40 lb 5.80-6.00 Peart— Spanish: 
Williams per pound 0.13: Italian: 
Williams par pound 0.14-0.18. Grapes 
—Italian: Regina 10 lb 1.40-1.60, Black 
1.70. Wine Grape approx. 18 lb 2.60. 
Italia per pound 0.28: Spamehr Almeria 

2.00- 2 30. Black 2.20-3.40. Bananas— 
Jamaican: Per 28 ita 4.00. Avocados— 
S AfriCBn: 4 30-4.70; Canary: 5.00: 
Israeli: 4.00-4.60. Malone— Spanish: 
Yellow honeytiew TO kg 5/14's 220- 
3-00, Graon 2.20-3 00. Onions — Spanish: 
2.80-3.50: Dutch: 1.80-2.00. Tomato**— 


Dutch: 2.40-2.60; Spanish: 230-200. 
Cabbages— Dutch: White, net 2.50-2 80. 
Pomegranates — Spanish: Trays 3.40- 
3.60. Cucumbers — Canary: 10/12’a 2.70- 
2.80. Date*— Tumaian: 30’a par box ■ 
0,36-0.42. Walnut*— Grenoble : Per 
pound 0.50. 

English Produce: Potatoes — Per bag 
1.50-2.20. Lettuce — Par 12 round 1.00- . 
1 30. Mushroomm — Per pound 0.40- ■ 

0.70. Apple*— P*r pftund Bromley 0.06- ! 

0.10. Howgates 0.06-0.08. Wore* Star 
Peermain 0.07-0.09, Derby's 0.05-0 p7. 
Cos's Orange Pippin 0.C6-0.14, Huasats 
0.04-0.09. Lam bournes 0.07-0.06. . 

Charles Ross Q.Q7-Q.10. Puts— Ttr , 
pound Conference 0 04-0.08. Plums-—’ 
Por pound Bush 0.06. Damsons 0.10. ' 
Marjorie’s Seeding 0.10-0,12. Switzens 
0.08. Laxton Cropper 0.0S. Tomatoes— 
Per 12 lb 2.00-2 20. Cucumbers— Trays 
8/10/12 3.00-3 20. Cauliflowers— 12’s 
Lincoln 1.50-2.00. Celery— Boxes, naked 
12/18*9 1.20-1.50. cartons 18/24’s 2,40- 
2.50. Onions— .Par bag 2,10-2.50, 
Picklsra 55 lb 2.50-2.80, Carrots — Per 
bag 0.50-0.80. Beetroot— Per bag 0.70. 
Capsicu m s— P er pound 0 25-0 JO. ' 
Swedes— Per 25/28 lb 0,70-0.75. Stick 
Beans— Per pound 0.16. Sprouts— Per « 
pound 0.90-0.12. Cabbages— Par beg . 
0.80-1.00, White Cabbage 1.20. Cob 
Nuts— Per pound 0.45-0.55. Turnips — ■ 
Por 28 lb 1.20. Com Cobs— Par 12/16*8 
1.00-1 AO 


GRIMSBY FISH — Supply; poor, 
domand: good. Prices at ship's side 
(unpteesss&d) per stone: Shall -icod 
E6.ED-C7.60, codlings £4.4D-£S.50: targe 
haddock £5. DO- £5. 50, medium' £140- 
£5-50, small £2- 20- £3. 50; Large Plaice 
£5 40-C6.60, medium E5.30-55.80. best 
BTnntl E3.80-E4.80; Skinned dogfish 
(large) £10.00. medium £8.00; Lemon 
spies large £9.50. medium £9.00; Saithe 
£2,70-13.20. 
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LONDON STOCK EXCHANGE 


Financial Times Wednesday October 10 1979 




Banking statistics fail to check downturn in Gilts 
Equities follow late and index loses 3.9 to 482.9 


Account Beating Bates 
Option 

•First Declare* Last Account 
Beatings tions Dealings Day 
Sep. 24 Oct 4 Oct 5 Oct. 15 
Oct 8 Oct 18 Oct 19 Oet29 
Oct 22 Nov. 1 Nov. 2 Nov. 12 

* " Nm time " dealings may taka 
place from 9-30 am two business days 
earlier. 

Government stocks continued 
to weaken in stock markets 
yesterday, banking statistics 
more palatable than recent 
figures being annulled by 
renewed anxieties about the 
latest rise in the Central Govern- 
ment Borrowing Requirement 

Uncertainty prevailed through- 
out the gilt sector although the 
longer maturities, initially a 
fraction harder, were again most 
affected and settled with fresh 
losses stretching to i after the 
latest sharp upturn in U.S. 
interest rates. Once again, 
recovery attempts soon petered 
out and the shorts, too. closed 
at the day's lowest with falls of 
□early 1; defensive switching 
caused the three Variable issues 
to resist the trend. 

Leading equities began a shade 
cautiously but improved in 
places until business became 

more two-way than recently and 


baked the upturn. The amount 
of trade from midday onwards 
was sparse indeed and in the late 
afternoon a disposition to follow 
the fortunes of the Gilt market 
emerged and prices came back. 

Thus -the recent good run in 
the leaders came to an end and 
the FT 30-share index, up nearly 
a point at 11 am, closed 3.9 down 
on balance at 482.9. The main 
body of secondary stocks was 
unaffected by the late dullness, 
a fact Illustrated by the rises: 
falls ratio of two-to-one in all 
FT-quoted industrials. 

As the bullion price rebounded 
yesterday, American operators 

attempted to buy South African 

Gold shares and, in a market 
acutely short of stock, the 
response was sharp. Heavy- 
weight stocks surged higher by 
as much as 2} points and other 
sizable gains were seen in the 
medium and smaller-priced 
issues. The FT Gold Mines index, 
■as a result, jumped 14.8 to 236.3. 

A brisk two-way trade led to 
relatively, narrow fluctuations in 
the investment currency pre- 
mium which, after extremes of 
36 and 341 per cent, closed 
marginally higher on balance at 
35£ per cent, Yesterday’s SE 
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conversion factor was 0.8919 
(0.9045). 

Traded options continued rela- 
tively active with a total of 980 
contracts completed, only slightly 
below Monday's i,oi5. BP 
attracted most interest with 293 
trades, while I CL 263, and 
Grand Metropolitan, 105, were 
also in demand. 

De aling s in Stewart Nairn 
resumed following a lengthy 
suspension, and a reorganisation 
of the company and, from an 
opening level of 10p, the shares 
made steady progress 1 to close at 
12p following a reasonable busi- 
ness. 

Banks easier late 

Nervous selling developed 
among the major clearing banks 
following the latest bank lend- 
ing figures, but falls were 
restricted to a couple of pence 
except in the case of Lloyds, 
down 5 to 320p. 

A better business than of late 
was transacted In Breweries 
which generally improved. 
Speculative attention was again 
directed towards Davenports. 5 
better at 136p. In Distilleries, 
Arthur Bell were similarly 
better at 195p. 

Secondary Building issues 
attracted selective support in 
thin trading. May and Hassell 
firmed 4 to 90p and Ward Ho'ri- 
ings put on 5 to 64p, while 
Po cMn s gained 10 to ITOp. 
Rube raid rose 4 to 50p in 
response to good half-yearly 
results and, reflecting strength 
in the shares of the associated 
North British Properties, Bell- 
way added 3 to flip. 

ICI touched 378p in early deal- 
ings before nervous selling prior 
to and after the banking figures 
coupled with a sharply lower 
Wall Street opening left the 
shares 4 cheaper an balance a-t 
370p. Speculative counter Allied 
Colloids finished 5 off at 135p 
on late selling, but Plysu 
retained an initial gain of 15 to 
104p that stemmed from a revival 
of bid rumours. 

Fre emans dull again 

Leading Stores remained quiet 
and closed easier on balance. 
Marks and Spencer shed 2 to 
105p, as did Mothercare, to 174p; 
the latter announces interim 
results on October 22. Mail 
order counters were again 
marked lower, Freemans eased S 
for a two-day loss of IS at 154p 
following Monday's unsettling 
interim results, while Empire 
cheapened 2 to 194p awaiting 
todays half-timer. DIY issues 
remained in favour, however, 
B and Q Retail adding 3 to 106p 
and Home Charm spurting 8 to 
164p. Status Discount at 80p, 
lost half of Monday’s gain of 6 
which stemmed from Press 
comment. Foster Brothers, in- 


terim results on Thursday, fell 
6 to 124p, while Lee Cooper 
dipped 5 to 265p on profit-taking 
and Maple shed a penny to 273 p 
on further consideration of the 
mid-term statement. Dealings 
were resumed in Andlotronic at 
14p and after a subdued trade 
the shares ended at 12p com- 
pared with the mid-August 
suspension price of 13p. 

Fame 11, a particularly good 
market of late, encountered 
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profit-taking after the half-yearly 
figures and dosed 10 down at 
276p, after 272p. Elsewhere in 
Electricals, revived take-over 
hopes left Decca 20 higher at 
360p and the “ A ” 22 up at 317p. 
Fresh support lilted Ward and 
Goldstone 3 to 91p and Clifford 
and Snell 2 to 40p, but Highland. 
78p, and Bowthorpe, 98p, eased 
4 and a penny respectively 
following trading statements. 
Among the leaders, Plessey 
dosed 2 lower at 121p following 
reports that Racal had disposed 
of its shareholding In the com- 
pany. 

The Engineering leaders held 
steady until the late afternoon 
when a slightly easier trend 
became apparent Elsewhere. 
Stothert and Pitt featured in the 
after-hours' dealings with a fall 
of 13 to 140p on the lower annual 
profits and dividend statement. 
In contrast, Startrite, up 7 at 
140p, continued to reflect the 
increased dividend and profits, 
while favourable comment on 
the annual results prompted a 
gain of if to 17Jp in William 
Boulton. Wagon Industrial 
advanced 10 to 167p following 
news of the sale of its subsidiary. 
Wagon Repairs, to Procur (UKi 
at an estimated price of £4.4m. 
Revived speculative demand 
lifted Baker Perkins 9 to lllp. 
while bear closing after the 
interim results and statement on 
the outlook left Amalgamated 
Power 3 firmer at 82p. 

With the exception of Asso- 
ciated Dairies, which firmed 7 to 
274p, leading Foods held close to 
overnight levels. Despite the 
better-than-expected interim 


profits Associated Biscuit relin- 
quished a penny to SSp, but 
Eejam added 4 to 76p, after 77p, 
in response to the increased 
profits and dividend and pro- 
posed one-for-three scrip issue. 

Suspended on Monday at the 
company's request pending 
details of. the proposed hive-off 
of the casino division, dealings in 
Ladbroke resumed some 7 points 
below the suspension price of 
196p, but the close was just 4 
lower at 192p with turnover 
described as reasonable. Else- 
where in the Hotels sector, M. F. 
North dropped 4 to 35p, the latter 
following poor half-yearly results. 

Glaxo lower 

Overnight consideration of the 
preliminary results caused dull- 
ness in Glaxo which steadily fell 
away to close 10 cheaper at 460p. 
Other leading miscellaneous In- 
dustrial leaders drifted back after 
a slightly firmer start, Beectaam 
ending 3 down at 152p, after 
158p. Against the trend. Metal 
Box found support and firmed 6 
to 2SSp. Elsewhere, dry-cleaning 
issues encountered support, 
Sketehley rising 11 to 203p and 
Initial Services 5 to 12Sp. E- 
Fogarty firmed 5 farther to 104p 
awaiting today's half-yearly 
results, while renewed specula- 
tive demand lifted Office and 
Electronic 6 more to 231p. 
Buyers showed interest in Ban- 
son Trust, 5 to the goad at 153p. 
and Forseco - Minsep, a similar 
amount dearer at 187p. Photo-Me 
International, up 10 more at 405p, 
were firm again ahead of to- 
morrow's preliminary statement 
Other bright spots included 
Gleves, 95p, Hlghgate and Job, 
44p, and Aero and General, 180p. 
all around 4 higher. Still 
reflecting the company's North 
Sea interests, IC Gas advanced 
10 further to 63 Op. In contrast, 
the disappointing half-year state- 
ment prompted a reaction of 3 
to 7Sp in Silentnight, while 
interim figures below expectations 
left Sears Holdings 14 cheaper at 
53p. Lesney reacted to <£p on the 
sharp fall in profits before 
settling at 43p for a loss of 2 on 
balance. 

Barr and Wallace Arnold Trust 
A shed 6 to 138p on the dis- 
appointing interim results, but 
buying ahead of the annual 
results due next week, lifted 
Saga Holidays 11 to 106p. Still 
responding to Press comment, 
Hawley Leisure added 3 for a 
two- day gain of 7) to 50p and, 
also reflecting a Press mention, 
He r rimrgher Brooks rose 5 to 

61p. 

Among Motor Distributors, 
hopes of farther takeover activity 
in the sector lifted Caffyns 10 
to 141p. Glanfield Lawrence were 
again In demand, 3 up at 67p, 
while similar gains were seen in 


Henlys. 114p and Hartwells, 72p. 
British Car Auctions added a 
couple of pence to 71p. 

News Internationa] fell 5 to 
155p following the interim state- 
ment, while International Thom- 
son, affected by the latest turn 
at The Times, met profit-taking 
and dropped 14 to 400p. Other 
Newspapers, however, held a 
firmer bias. Associated rising 8 to 
273p on North Sea oil prospects, 
while BPM put on 3 to 9Gp in 
front of today's preliminary 
results. Gordon and Gotch rose 
5 to 90p. Capseab hardened a 
couple of pence to 47p on 
reflection of Monday’s £L3m 
packaging acquisition. 

Properties gave moderate 
ground on late selling. Land 
Securities reacted 6 to 3 17p and 
MEPC reverted to unchanged at 
196p, after 199p- In contrast. 
Capital and Comities put on 41 
to 107|p on hopes that Costain 
might launch a takeover bid for 
the company, while continued 
speculative demand lifted North 
British Properties 8 for a two- 
day gain of 15 to I30p, after 
134p. 

Oils stOl active 

Although not quite on the pre- 
vious day’s scale, trading in the 
Oil market was again lively. 
British Petroleum and Shell both 
fluctuated narrowly before 
settling without alteration at 362p 
and 376p respectively. A big 
speculative business developed in 
Trieentrol, S to the good at 258p, 
after 362p, while speculative 
demand was also forthcoming for 
Century wbicb firmed 5 to 125p. 
Still reflecting the bid approach. 
Oil Exploration rose afresh to 
close 6 up at 4S8p, after 492p. 
Gas and Oil Acreage, 205p, and 
Weeks Petroleum, 2S5p, advanced 
10 apiece, while Ultramar firmed 
8 to 366p. On the other hand. 
Lasmo encountered profit-taking 
and gave up 8 to 296p. 

Jamaica Sugar eased 4 to 12p; 
the price in yesterday's issue was 
incorrect and the shares on Mon- 
day were marked down between 
12p and 16p. Elsewhere in Over- 
seas Traders, James Finlay gave 
up 2 to S6p following the interim 
profits downturn. 

Golds surge ahead 

After edging higher through- 
out the morning owing to a rise 
in the Financial Rand and invest- 
ment currency premium, South 
African Gold shares surged ahead 
in the afternoon as attempted 
heavy U.S. buying followed the 
late gain in the bullion price in 
front of last night's International 
Monetary Fund gold auction. 

The Gold Mines index jumped 
14.8 to 236.3 and the ex-premium 
index 10./ to 210.8. 

Among heavyweights Amgotd, 
£29, and Hartebeest. £22, were 
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outstanding with gains of £2). 
and £2 respectively, while rises 
of a point and more were seen, in 
SL Helena. £13. and Western 
Deep, £12J. Kloof advanced £1] 
following the improved profits 
performance in the last quarter. 

In the medium-priced . issues, 
Lebanon were prominent with a 
gain of 90 to a 1979 high of SlOp 
also reflecting the rise in Septem- 
ber quarter working profits. Mar- 
ginals showed Grootvlei 23 up at 
270p and Durban Deep 51 higher 
at 673p. 

South African Financials 
moved ahead strongly with Anglo 
American Corporation 25 up at 
4SSp, GFSA £U higher at £22} 
and De Beers 14 better at 434p. 

In London Financials, Charter 
Consolidated rose 5 to 168p; an 
announcement regarding the 
Cleveland Potash mine is 


expected shortly. 

With the exception of Conrinc 
Riotintov unchanged at 220p the. 
participants in' Australia's Ashton 
diamond venture came under 
pressure following the latest 
quarterly report from the pro- 
ject; Ashton Mining dipped 5 to 
75p and Northern Mining gave up 
4 to 72p- 




Publisher’s 

notice 


Page 33 of yesterday’s issue of 
the Financial Times, giving Unit 
Trusts, Insurance and Property 
Funds and Offshore and Over- 
seas: Funds, was mistakenly 
dated 1 Wednesday, October 10. 
We apologise for the error. 


APPOINTMENTS 


Senior posts at Borthwicks 


Mr. John R. Palfreyman has 
been appointed to the main 
Board of THOMAS BORTHWICK 
AND SONS. Early in 1980 he 
becomes managing director 
(meat) based In London. At 
present he is president of 
Thomas Borthwick and Sons 
(U.S.) in New York. Mr. JRL 
Sturgess has been appointed 
managing director (non-meat). 
Mr. David T. McCall, group 
-marketing consultant in London, 
will succeed Mr. Palfreyman as 
president of the U.S. operations. 
Mr. McCall joined Borthwicks 
earlier this year from the Mars 
corporate head office in the UJ5. 

MATTHEWS BUTCHERS, a 
wholly -owned subsidiary of 
Thomas Borthwick and Sons, has 
made the following appoint- 
ments: Mr. A HI. Miserotti, meat 
buying director; Mr. W. T. 
Parish, retail operations director; 
and Mr. L. C. Wood, finance and 
administration director. 

★ 

The following have resigned as 
directors of EDWARD JONES 
i CONTRACTORS): Mr. J. Lee, 
Mr. G. Ellison, and Mr. I. P. 
Jones. Mr. L. R. Batty has 
resigned as secretary and Mr. 
Graeme P. A. Dexter has been 
appointed in his stead. This 
follows the change to a holding 
company structure, involving a 
change of name to Edward Jones 
Group, effective from October 1. 
and the transfer of the building 
and contracting business to a 
wholly-owned subsidiary, as 
decided in August. 

★ 

The pump division of STONE- 
PLATT INDUSTRIES has 
appointed Mr. A. B. Dunkley as 
market development director of 
the pump division. Mr. N. Boyd 
succeeds Mr. Dunkley as general 
manager, power industry pro- 
ducts, and will be responsible 
for all aspects of the power 
industry business for Hayward 
Tyler. Prior to this appoint- 
ment Mr. Boyd was divisional 
manufacturing director. 

* 

Mr. M. A. Anderson, finance 
director MERSEY DOCKS AND 
HARBOUR COMPANY, and 
chairman of the Port of Livers 
pool police committee, has 
assumed responsibility for 
police and security in Mersey 
Dobks. 

* 

Mr. Godfrey Chandler, a 
partner of Cazenove and Com- 
pany, has been appointed a 
zian-executive director of W. H. 
SMITH AND SON (HOLD- 
INGS). 

* 

Mr. James Fouldes, chief 
executive of TWTL, has been 
appointed a non-executive direc- 
tor of LEEDS AND DISTRICT 
DYERS AND FINISHERS. 

rir 

A former member of the 
Goodyear Great Britain sales 
force, Mr. G. R. (Ted) Tearle, 
has been appointed managing 
director for GOODYEAR in 
New Zealand. He succeeds 


another former member of the 
UK sales team, Mr. Pat 
Kavsmagh, who is retiring after 
11 years In New Zealand. Mr. 
Tearle is managing director of 
Goodbelt Iran— a Goodyear 

subsidiary, , 

•k 

Mr. Colin G. Read, managing 
director of Atlas Copco (Great 
Britain) has- been appointed a 
director of Atlas Copco (UK) 
Holdings and ATLAS COPCO 
INTERNATIONAL HOLDINGS. 
* 

Mr. Stephen Coleman has 
been appointed finance director 
of CLIFPLANT, the hiring and 
leasing company of Pentos 
Construction Group. 

★ 

A Londoner, Mr. David H. 
Hill, has been appointed the 
first president of a newly 
formed, wholly-owned trading 
subsidiary of GENERAL 
MOTORS CORPORATION in 
the U.S. The trading subsidiary 
will assist General Motors in 
international trade, especially 
in nations that are experiencing 
a lack of bard currency. Mr. Hill 
joined General Motors In 1944 
at its AC Delco operation in 
Dunstable, Bedfordshire as an 
engineering apprentice. 

Mr. Brian E. Smith has been 
appointed group financial direc- 
tor of DANA-EUROPE. 

* 

Mr. Graham Hay ball and Mrs. 
Maureen Williams have been 
appointed to the Board of 
ALUMINIUM DIE CASTINGS 
(BIRMINGHAM) — the gravity 
casting subsidiary of the Barton 
group. The company supplies 
aluminium iniet manifolds to the 
UK vehicle industry. 

* 

LEECH HOMES (MIDLANDS), 
Nottingham-based division of the 
William Leech (Builders) group, 
has appointed four directors 
—Mr. Walter Bage with special 
responsibility for construction, 
Mr. Barry Redburn, finance, Mr. 
Grenville Brown, technical, and 
Mr. lain Augustus, sales. 

•k 

Mr. Christopher A Clarke, a 
director of Arbuthnot Latham 
and Co., and Arbuthnot Latham 
Asia will succeed Mr. John Dick 
as managing director of Arbuth- 
not La Lb am Asia at the end Of 
October. Mr. Dick will be return- 
ing to the Arirathnot Latham 
Group in London. 

* 

Mr. Ken Gaylard has been 
appointed managing director of 
PLESSEY EAE. He succeeds 
Mr. John Hedges who has left 
to take an appointment with 
British Caledonian Airways. 

* 

Mr. J. E. Win berg has been 
appointed a director of 
BRITANNIA TRUST MANAGE- 
MENT. 

* 

Mr. Frederic C. Baker, vice- 
president, has been mad e hea d 
of the UK Group of BANKERS 
TRUST COMPANY'S world 
corporate department, and Mr. 


Peter Denbow, vice-president 
has been assigned senior UK 
marketing responsibility within 
the department 

* 

Mr. D. G. S. Williams has been 
appointed managing director of 
ACROW (AUTOMATION). He 
joins the company following 
both staff and managing director 
appointments with the Birming- 
ham-based Duport Group. 

★ 

Mr. J. Lucian Smith, former 
president and chief operating 
officer of Coca Cola Co„ has 
been elected to the board of 
PHILLIPS PETROLEUM CO. He 
will join on November 1. He 
was president of Coca Cola from 
1974 until he retired this year. 

* 

Mr. John Malcolm Holt, 
former general manager of Rank 
Hi Fi, has been appointed to the 
board of RANK AUDIO VISUAL. 
He also becomes director and 
general manager of Bradford- 
based Rank Hi Fi, maker of 
Wharedale hi-fi loudspeakers. 

* 

Mr. Alan L H. Rurge has 
been appointed technical direc- 
tor of DOWTY-FUEL SYSTEMS. 
Mr. Ralph F. Brinkworth has 
been made production director. 
* 

Dr. Hans Friderichs, chairman 
of the board of managing 
directors of the Dresdner Bank 
and former Minister of 
Economics of the Federal 
Republic of Germany, has 
joined the GENERAL MOTORS 
EUROPEAN ADVISORY COUN- 
CIL. 

★ 

Mr. M. L. Jones and Mr. B. T, 
Ackerman have been appointed 
assistant chief investments 
managers of LLOYDS BANK. 

* 

Mr. Tim Miller has been 
appointed to the board of 
FRAMLINGTON UNIT TRUST 
GROUP as an executive director 
from October 16. 

* 

Following the cempletipn of 
the acquisition of the Dorothy 
Perkins Group the Burton Group 
has appointed Hr. Ralph Halpern 
(deputy managing director of the 
Barton Group) as chief executive 
of the DOROTHY PERKINS 
retail business (including Gren- 
bourn Associates). He is also 
chief executive of Burton Mens- 
wear. Top Man, Top Shop and 
Peter Robinson divisions of the 
Burton Group- 

Sir 

Mr. R_ W. Love has been 
appointed group financial con- 
troller of FISONS. He will be 
responsible to the finance 
director for both the group 
accounting and tax functions. 
Sir. L. D. Jones has been 
promoted to chief accountant! 

*■ 

Mr. C J. Ashton-Joues, Mr. M. 
Colton; Mr. J. Duncan; Mr. EL 
Georgtades, Mr. W. D. Levin, Mr. 
GL T. Pearce and Mr. IYL A, Walsh 
have been appointed directors of 
DEWE ROGERSON. 


NEW HIGHS AND 

Hie following Meurlttes emoted in the 
Share Information Service yesterday 
attained new Highs and law for 1379. 

NEW HIGHS (106) 

. AMERICANS (II 
CANADIANS (1) 

BEERS (2) 

BUILDINGS (10) 

CHEMICALS (2) 

DRAPERY A STORES 46) 
ELECTRICALS (SI 

ENGINEERING (2) 

FOODS (3) 

INDUSTRIALS (20) 

INSURANCE C1J 

LEISURE (1) 

MOTORS (51 
NEWSPAPERS (4) 

SOUTH AFRICANS (1) 

. TOBACCOS 11) 

TRUSTS (S) 

OILS C121 
MINES (3) 

NEW LOWS (8) 

BRITISH FUNDS (1) 

Excbqr. 12pc '99-02 A 

STORES (1) 

Aquascutoro A 


LOWS FOR 1979 

ELECTRICALS (1) 


Sony 

Bamtards 


ENGINEERING (2) 

stothert A Pitt 
INDUSTRIALS (1) 

Lesney Products 

TEXTILES (1) 

Jerome (Hkfos.i 

OVERSEAS TRADERS (1) 
Great Northern 


RISES AND FALLS 
YESTERDAY 



Up 

Down Same 

British Funds 

77 

4 

4 

Corpus- Dom. and 




Foreign Bonds ._ 

_ 

30 

34 

Industrials 

377 

185 

B4B 

Fin. and Prop. ... 

149 

81 

264 

Oils 

19 

4 

17 

Plantations 

1 

11 

16 

Mines 

76 

15 

53 

Others 

41 

37 

70 

Totals 

740 

377 1,304 

OPTIONS 





DEALING DATES 
First Last Last For 

Deal. Deal- Declare- Settle- 

ings lugs tion men! 

Oct. 1 Oct 12 Jan. 10 Jan. 21 
Oct 15 Oct 26 Jan. 24 Feb. 4 
Oct 29 Nov. 9 Feb. 7 Feb. IS 
For rate indications see end of 
Share Information Service 
Money was given for the call 
in Lonrho, RTZ, ICI, Racal, 
Shell, MFL Premier 041, John 


Brown, Clairmace, Burton War- 
rants, Grand Met, Burmah, Lad- 
broke and the Warrants, Weeks 

Petroleum, Status Discount 
Baker Perkins, Audiotronic, 
Charter Cons., Laurence Scott, 
William Press, Pacific Copper, 
Dunlop, Charterhall and Town 
and City. A put was arranged 
in Dutton - Forshaw, while 
doubles were completed in 
Chubb and Belhaven. 


RECENT ISSUES 

EQUITIES 


Issue 

Price 

Pt 

|a 

d 

n> e e 

1979 

Stock 

= g 

+ or 


si 

8S 


§1 

“• c ® 
2& a 

High 

Low 

II s 

Mm 

5> 


JI 

*1 

M 

F.P. 

F.P. 

F.P. 

FJ». 

19/10 

90 

103 

202 

12 

80 

821a 

160 

10 

Sarlow Hldgs. 

Fogarty (E ) Defd 

SeltnistA 5oc 

Stewart Naim 

86 Iz 
103 
172 

12 

-Us 
+8 
— 3 

T3.6 

0.16 

1.1 

si 

4.3 

1 ^ 

i 


FIXED INTEREST STOCKS 


£ 

*5 

li 

II 

„ 0 

■ c a 

51 s 

1979 

_ 

Stock 

M 

®-c 

OB. 

t 

High 

Low 


F.P. 

21(9 

87 



84 

-a 


F.P. 

21/9 

Z07 D 

101 p 


I04p* 

+1 

f 

F.P. 

29/11 

102 

1015 


loiv 



F.P. 

Will 

10 a I 4 

961. 


102 



F.P. 

— 

105p 

105 p 


10Sp 


9813 

F.P. 

16(11 

99 14 

983. 


983. 

— 14 

^1 

F.P. 



731s 

69 ig 

Lonrho 9% 2nd Mort Deb. 87/92 

69ia 


Vi 

F.P. 


901? 

86 

Do. ISfeS 2nd Mort Deb. 86 . 00 . 

90 



F.P. 

— 

99 

93 

Do. iaie% 2nd Mort Deb. 8D«3 

96 


Kl 

F.P.24/8 

991 * 

97S. 

Scot Agricultural Sec. 1S% Deb. 97-99.. 

99 


wm 


MM 

-103 pj 

lOOpJ 

Stonehlll lOfo* Gum. Prf. — 

GStd 



“RIGHTS'* OFFERS 


Issue 

Price 

Pt 

Am'unt 
Paid up 

110 

F.P. 

20 

F-P. 

AS4JU Nil 

126 

F.P. 

93 

F.P. 


310 


40 

F.P. 

ASS 

Nil 


Nil 

14b 

F.P. 

45 

Nil 

600 

Nil 

10 

F-P- 


Latest 

Ron Linn. 
Date 

• 


4/9, 

26/9 

81(9 

SflOl 

I4fl| 

28/81 


15(0 

19/10| 

5/9! 


19/101 

19(10 

la/io’, 

1B;11 

12/10 

26/10 


19/lffl 

16(11 


17(10 


1970 


High [ Low 


Stock 


130 

32 

320pm 

152 

mij 

20pm 

147 

SO 

24Dpm 

103pm 

252 

16pm 

100pm 

ta* 


120 

aa 

£85 pm 
14; 
9Tlj 
l5inm 
laoifi, 
48 

168pm 

76gm 

7pm 
100pm 
10 la 


Bank Leuml 

Banlox 

BH Proprietary 

Estates Propert. Inv- .... 

Hepwortd Ceramics 

tlKullrn J 

Macartnys Pharm. 

Notion 

Peko-Waltsend. 

Scltruot ........ 


Unltecri__ 

Wace Group. 


Walter Duncan * CoodrickC-. 
Yorkgreen lira. 


£S~ 

ora 


H-or 


1&0 

30 

285pm 

109 

SO^m 

461® 
926pm 
78pm 
282 I 

I6pm| 

109pm 

121 * 


|-*8 


+4 


haMd 8n n« C nrneru,M. t * u3u , ollir laal *a r dMling free of stamp duty, b Figures 
'JSfflj ejtaiiete. 0 Assumed dividend and yield, ir Foileast 
on oraMMCMM °!J- a yaar 8 earnln 03- F Dividend and yield based 

? c52?3& ’SKLSSS" 1 B ? u r fl,es for 1878- Q Gross. T figures assumed. 
SnfofaJ °n, " 0t now ranking for diviifend or ranking 

fndTcaud l i^52!JlS v, jS n S? 1 -J 5 Plac 1 , , t, j?J ,n “ W public. P* Pence unless otherwise 
"■Kf* J ftSSl “ nd0r -. 1 W" - . t0 lwWera of ordinary shares « a 

iil d hy - of rapitalieation. SS Reintroduced. « Issued in 
“keover. N|| Imreductlon. □ Issued to 
holdera. ■ Allotment letters (or luQy.petd). • Provisional or 
a a L* t } #r0 - * Wth warrencs. ft Unfoted security. « Issued 

as units comprising 2 Income share* end 10 Capital shares at 126p per unit 


FT-ACTUARIES SHARE INDICES 

These indices an the jont coffipSation of the Fatancal Tins, the InstRute of Actuaries 

and the Faftdfy of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Rgoies In parentheses show number of 
stocks per section 


1 

2 

3 

4 

5 

6 
8 

11 

12 

13 

14 

21 

22 

23 

24 

25 
2% 

32 

33 
■34 

35 

36 

37 

41 

42 

43 

44 

45 

46 

XF 

51 

5$ 

ST 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 
81 
91 
95- 


CAPHAL GOODS 072) . 

Building Materials (27). 


Contracting, Construction (28).. 

Bectricais(15). 


Engineering Contractors (121— 

Mechanical Engineering (74) 

Metals and MetaJ Fom8ngQ6). 

CONSUMER GOODS 
(OURAB4JE) (52) 

U. Electronics, Radio, TV 05). 

Househnld Goods Q4). 


Motors a nd Distributors (23). 

CONSUMER GOODS 

HUM-DURABLE) (171) 

Breweries (14). 


Tucs n Oct 9, 1979 


bdK 

Mol 




6t 

Earring 

Yield* 

(ItaJ 


Gross 
Dlv. . 
Yield « 
(ACT 
at 30%) 


Eft. 

WE 

Rafin 


Moo. 

Oct. 

8 


■ — * — 
fflOeX 

No. 


Fri. 

OcL 

5 


Index 

No. 


Ttars. 

Oct 

4 


hdex 

No. 


Wed, 

Oct 

3 


Index 

No. 


247.16 

243.91 


Wines and Spirits (6). 


Entertainment, Catefteg (17 ) . 

Food Manufacturing (19) 

Food RetsuCog (15) 


Newspapers, Pobfisbfog(12). 
Packaging wid Paper (15) — 

Stores (41). 


Textnes(23) 

Tobaccos (3) — 

Toys and Games (6) 
OTHER CROUPS (99). 
Chemicals (18). 


Pharmaceutical Products (7). 
Office Equipment (6). 

' Stripping (1© 

Miscellaneous (58). 


INDUSTRIAL GRaUP(494r 

me i — 


63230 

33732 

166.93 
16333 

24406 

3SLB3 

145JB0 

11331 

2CL29 

299.70 

331A4 

33007 

22009 

328.73 

447.94 
13634 

24031 

15632 

24834 

68.08 

23434 

30034 

238.49 

12305 

48U67 

254.03 

SSSL 


FINANCI AL 6R0PPQ16), 

I Banks(6).^^^^H 


75145 


1^212 


-03 

-03 

-hO.4 

-03 

-03 

-02 

-Ol 


+0.1 

+03 

-03 

+OO 

+08 

+0.6 

+07 

+0.4 

+15 

-Ol 

-02 

-05 

-04 

-15 

-13 

-03 

-0.9 

-12 

—04 

+11 

+04 


-01 

+ET 


~=ST 


Discount Honses DO). 

Hire Purchase (5) 

Insurance (Life) (ID). 


insurance (Composite) (8) . 

Insurance Brokers (10) 

Merchant Banks (14) 

Pmp«j(43). 


MbceflaneomdQ). 


Investment Triists( 110 yi 

Mitteag R nance (4) 

Overseas Traders (20). 


aLLsHARE INDEX (7501 . 


-0.4 

-06 

+01 

-08 

-05 

-08 

-02 

+02 

—04 

+09 

■+ST 

+0J 


-=5T 


1750 

3655 
24.41 
12.82 
2132 
2013 
1951 

3512 

1151 

2059 

23.14 

1609 

1515 

3656 
1543 
17.99 
3200 
2119 
21.58 
1237 
23.45 
22.91 
2450 
3442 
1645 
3143 
1619 
1104 
1537 


1646 

TSM 


1547 


3543 

1762 

1728 

317 

14.97 


15.78 

1441 


549 

568 

621 

367 

717 

7.06 

918 

440 

353 

722 

750 

5L78 

511 

5.43 

562 

619 

3.91 

650 

821 

436 

3000 

8.94 

1028 

646 

049 

511 

643 

658 

5.% 


540 


sm 

~S3 

5.43 

749 

464 

646 

721 

6.70 

569 

249 

747 


511 

552 

714 

TJT 


730 

742 

549 

1043 

548 

630 

625 

822 

1113 

592 

518 

732 

747 

751 

867 

6.90 

9.98 

652 

5.97 

1058 

538 

4.93 

522 

826 

6.92 

11.03 

7.71 

1156 


831 


r.n 

TH 


TSff 


364 

727 

828 

4610 

869 


769 

837 


247.98 

24465 

38373 

83724 

33818 


36722 

16180 

24117 

35157 

14534 

33345 

24558 

29747 

32934 

327.93 

21954 

32358 

44847 

13716 

24158 

15722 

25131 

6899 

21559 

30895 

24L48 


12373 

47558 

25312 


21612 

TSOS 


*37 

■&JJ6 

23738 

25875 

18917 

16858 

13844 

28924 

10843 

38573 

125.71 


255T 

14855 

3S959 

SOT 


245.98 

24249 

383.42 

63135 


33198 

165.48 

16326 


24L4I 

347.79 

14142 

11156 

zess 

29551 

330.48 

32197 

21755 

328M 

43976 

13415 

24254 

15524 

24925 

6879 

aig 

29895 

233.90 

12884 

47862 

25096 


24197 

28377 


28066 

23436 


25556 


18455 

16630 

13062 

28180 

18273 

37954 

12559 

771 ~*1 

33U7 

35658 

JESS' 


245.78 

20.48 

384J6 

63838 

33611 

16534 

163.94 


24162 

34861 

14334 


11375 

24450 

29678 

33232 


32460 

21839 

32891 

43822 

13455 

243.76 

15573 

24872 

6876 

21238 

29890 

23539 

12360 


47138 

25112 

an 


ms 


ms 


23551 
25556 
18648 
16673 
vo 7 * 
TP^ T! 
1H7LB 
37652 
12538 


mis 

137.71 

35764 

JESS 


24334 

23911 

38254 

62899 

32855 

16270 

16156 

24058 

34825 

14257 

1U5B 

24427 

29814 

33375 

3Z3J5 

21862 

32070 

429.92 
13408 
24430 
15474 
24872 

6852 

21135 

29816 

233.92 
32415 
46371 
24957 

USE 


l&i ii56 


18L83 
167 JO 
132.73 


10L87 

37237 

32563 


Year 
ago . 
(awiwJ 


tadac 

No. 


24767 

21235 

38769 

58372 

38232 

19442 

17119 

ZBL54 

27131 

38753 

33083 

21896 

23413 

29085 

275.45 

21430 

23457 

39837 

14926 

20550 

18829 

24515 

11756 

21335 

3*0.93 

27356 

34055 

4254* 

2305* 

sm 


Vv 






|72754-“3B3ff 

TBBT “ESS-\ 

199.74 ■ 

mz? 


Z20JBS 

13967 

35411 

25890 


30583 

2069* 

15863 

33859 

22U8 

3660 

8U0 

26147 

38845 


□259 

3S805-. 

Z&tf 


FIXED WTEKEST PRICE INDICES 


British Government 



Afl stocks. 


The*, 

OcL 

9 


10477 

H5.94 

12876 

13254 

11359 


££ 

% 


-020 

-855 

-857 

-859 

HM3 


xdafi. 

today 


052 

861 

023 


xriadt 

1979 

to date 


727 

851 

njB 

952 

850 



FIXES INTEREST 
YIELDS 

BtifiA Sort. Ay. fires Red. 

s 


- Year 
ago 

Capiww 

1 

Low 

1 5 jfears 1. 

■rmi 

1025 

9JB 

2 

Coupons 

35 years. 

ms 

3jBJ7 

3185 

3 


25 vok 

1139 

1129 

3100 

4 



12.43 

H5B 

1130 

1140 

15.02 

5 

Coupons 

35 jews- 

3127 

6 


25 yean--. 

1157 

3150. 


7 

Hfeta 

Capons 


1204 

H* 

1171 

TUB 

3204 

8 

15 yeas- 

KM 

9 



1184 

1176 

1195 

m 


H23 

il-lA 

1172 




1 " *T*v 

ik 

■A 




TUes., OgL 9 

Mon, 

Oct 

8 

Fri. 

Oct 

6 

Thurs. 

Oct 

4 

Wad. 
Oct 
. 3 

Tuas- 

Oct 

2 

Mon. 

Oot 

1 

Fri- 

Sept 

28 

Year 

ago 

(approx) 

Index 

No. 

Yield 

% 

16 

20-yr. Bed: Deb & Loans (15) 

67.E1 

tl2-91 

67.50 

57.61 

57,61 

67.61 

67.62 

67.63 

67.64 

67.70 - 

16 

Investment Trust Prefs. (35) 

60.81 

13.18 

SOM1 

50.82 

60.89 

60.89 

eo;75 

50.75 

50.75 

&1.66 

17 

ComL and Indl. Prefs. (20) 

68.39 

13.08 

68.41 

68.41 

68.47 

68-45 

68.34 

68.34 

68.33 

71J9 


-_7?acta«iption ytald Hfota and lovn record base dates end value® and conatituent shangaa •» publSriwdU* 

Ofo Publishers,, the Financial Tunes, Bwefcan Nous* 

Gannon Street. London. EC4P 4BY, price 14p. hy peat 22p. 


t:-: 











































































































































































FINANCIAL TIMES 

PUBLISHED IN LONDON & FRANKFURT 
Head Office: The Financial Times Limited, Bracken House, 10 Cannon Street, London ECflP 4BY 
Telex: Editorial 895487L Advertisements: 885033. Telegrams: Ftaantimo, London. 
Telephone: 01-248 80C0. 

Frankfurt Office: The Financial Times (Europe) Ltd., Frankenallee 68-72, 6000 Frankfurt-am-Main L 
Telex: Editorial 416052. Commercial 416193. Telephone: Editorial 7598 234. Commercial 7598 L 
* INTERNATIONAL AND BRITISH OFFICES 





EDITORIAL OFFICES 

Amsterdam: P.O. Bo* 12%, Amsterdam -C. 

Telex 16527 Tel: 276 796 
Birmingham: George House. George Road. 

Telex 338650 Tel: 021-454 0922 
Bonn: Prenhaus 11/304 HeussaOec 2-10. 

Tele* 8869W2 Tel: 210039 
Brussel: 39 Rue Ducal e. 

Telex 23283 Tel: 512-9Q37 
Cairo: P.O. Box 2040. 

Tel: 938510 

Dublin: 8 Fiuwiinam Square. 

Tele* 5414 Tel: 785321 
Edinburgh: 37 George Street. 

Tele*: 72484 Tel: 031-226 4120 
JotemrsOunr P.O. Bo* 2128 
Telex 84257 Tel: 838-7545 
Lisbon: Praca de Alegria 58-10, Lisbon Z 
Telex 12533 Tel: 362 SOB 
Madrid; Espromsda 32, Madrid 3L 
Tel: 441 6772 


ADVERTISEMENT OFFICES 

Birmingham: George House, George Roai 
Telex 338650 Tel: 021-454 0922 


Birmingham: George House, George Road. 
Telex 338650 Tel: 021-454 0922 


Ednbugir. 37 George Street. 

Telex: 72484 Tel: 031-226 4139 
Leeds: P erm anent House, Hie Hcadrow. 
Tef; 032 454969 


Manchester Queen's House, Queen Street. 

Tele* 66b815 Tel: 061-834 9331 
Moscow: Kuaizovsky 14, Apartment 2, Mom 
Telex 7900 Tel: 243 1635 
New York: 75 Rockefeller Plaza. N Y. 10019. 

Telex 66390 Tel: <2121 541 4625 
Paris: 36 Rue du Sender, 750C2. 

Telex 220044 Tel: 23657.45 
Rio de Janeiro: Avenida Pres. Vugs 41B-1CL ' 

Tel: 253 48<8 

Rome: Via della Merced? 55. 

Telex 610032 Tel: 673 3314 
Stockholm: c/o SvensJca Dagtrtadet, Raaiambsvagen 7. 

Telex 17603 Tel: £0 60 88 
Tehran: P.O. Box 11-1579. 

Telex 213930 Tel: 682698 
Tokyo 1 8lh Floor. Nihon Keirai Shirr bun 
Building, 1-9-5 OieracW, Chjvoda-ku. 

Telex J 27104: Tel: 241 2920 
Washington: 914 Natural Pies Buildup, 

Washington D.C, 20045 

Telex 440340 Tef: (202) 47 8676 


Manchester Queen's House Queen Street. 

Telex 6668L3 Tei: 061-634 9381 
New York: 75 Rockefeller Plan, N.Y. 1QQ19 
Tetac 238409 Tel: iaa 4S9 8300 
Baris: 36 Rue du SenJier. 75002. 

Telex 220044 Tel: 236.86.01 
Tokyo: Kasahara Building, 1-6-10 Udfifenda, 
CWyoda-ku. Telex J27104 Hef; 295 4050 


















■ CHEMICALS, PLASTICS 


Overseas advertisement representatives in 
Central and Smith America, Africa, the Middle East, Asia and the Far East. 
. Far ftrther details, please contact: 

Overseas Advertisement Department, 

Financial This, Bracken House, 30 Camon Street, London EC4P 4BY 


SUBSCRIPTIONS 

l . Osies obtainable from newsagents and bookstalls worldwide or on regotar subscription from 

Subscription Oeparunent, Financial Times, London 


■m* 

252 I 68 
.95 } H 
60 

£30% 
ns 
116 

II Iff 

34 | ft 










43 

£W • 

£90 

£90 [bAVbxfflSS. 

73 
67 
27 













183 mi 2 
51 32 

50 3Vz 
200 134 
68 19 

47 27 

169 124 
BUz 73 V 
37* 25 
38 Zfcj 

2 STj 
SO &z 
104 42k 
192 148 
132 MB 
580 365 
103 .63 
1 12 94 
166 114 

153 180 

154 60 

fi 

75 46 

*S1 3 

37 25 

73 53 

“J U 

■156 64 

36 24 

38 24 

74 2812 

& S 

•155 98 
£83 £57 
64 48 

370. 9fl. 





























































































































































































































































































































































































36 



Fairview 

Creating hives lor Industry 


FINANCIAL TIMES 

Wednesday October 10 1979 


BANK LEUMI HI JU LTD. 

. r . for ell business 
with ISRAEL 

Head office and West End Branch 
4-7 Woodstock Street London 
W1A2AF td 01-623 1205. 



Patriotic 

Front 

given 

deadline 

By Bridget Bloom and 
Martin Dickson 

BRITAIN and the Patriotic 
Front were locked In a deli- 
cate game of brinkmanship 
last night. Lord Carrington, 
the Foreign Secretary, set to- 
morrow morning as a deadline 
for the guerrilla alliance to 
accept his new constitution 
for Zimbabwe Rhodesia. 

He told a 30-minute 
plenary session of the Lan- 
caster House talks on Rho- 
desia yesterday that he could 
entertain no further changes 
to the draft constitution 
which Britain tabled a week 
ago. 

The constitution, which 
Lord Carrington has said he 
will recommend to Parlia- 
ment, was accepted by Bishop 
Muzorewa's delegation last 
Friday. Bat, the Patriotic 
Front used a four-day recess 
to prepare a 14-poitrt critique 
of Lord Carrington's pro- 
posals and produced Its 
own counter-constitution on 
Monday afternoon. 

At yesterday's session. Lord 
Carrington acknowledged that 
the Front had shown - a 
spirit of compromise " in 
some of its constitutional 
proposals, but be rejected 
all bat one of its criti- 
cisms of the British-proposed 
constitution. 

On the face of it, the two 
sides appear deadlocked. Lord 
Carrington, anxious to secure 
agreement on a constitution 
before moving on to the even 
tougher issue of arrangements 
for the transition to inde- 
pendence, is adopting a 
take-it-or-leave-it approach. 

The Patriotic Front is un- 
willing to yield over its 
objections in principle to 
the British proposals for a 
constitution, without first 
reaching agreement on tran- 
sitional arrangements, which, 
it argues, will vitally affect 
the nature of the future in- 
dependent state. 

But there Mere signs on 
both sides last night of 
a more conciliatory attitude, 
which enuld enable a com- 
promise to be worked out 
on the constitution and 
thus allow the conference 
to continue. 

The one concession made 
by Britain yesterday was wel- 
comed by Mr. Joshua Nkomo, 
co-leader of the Patriotic 
Front, as “ very construc- 
tive.” At the Front’s re- 
quest, the new constitution 
will now include a oro vision 
preventing the 20 white mem- 
bers of the 100-seat parlia- 
ment from forming a coalition 
government with a minority 
Mack paitv, thereby frustrat- 
ing the wPl oF the majority. 
Why the Front hesitates, 
Page 4 

Tory Right 
seeks end 
to sanctions 

By Richard Evans, Lobby Editor 

MINISTERS will face more 
pressure than they expected 
from the Conservative Right- 
wing at the party conference 
this week. alter calls 
yesterday for the immediate 
lirting of sanctions against 
Rhodesia, and demands for a 
much tougher Immigration 
policy. 

The Right is planning to 
give Lord Carrington, Foreign 
Secretary, a rough ride in 
today's debate on Zimbabwe 
Rhodesia if he falls to offer a 
specific pledge to allow 
sanctions to lapse next month. 
Feelings against the Foreign 
Secretary ran high at a packed 
fringe meeting organised by 
the Monday Club. 

Lord Carrington might not 
indeed be opposed to a 
demonstration by the Right, 
provided it can be contained. 
Tt would show the Patriotic 
Front that he also has his 
problems and cannot afford to 
make further concessions to 
them. 

The militancy of the Right- 
wing and Us determination to 
keep the leadership to its 
manifesto commitments was 
shown in the balloted motion 
chosen by the conference 
yesterday. 

It is a hard-line motion 
from the Plymouth Drake 
constituency which demands 
strong measures to limit the 
entry of other nationalities 
into the UK. 

The debate, to be held to- 
morrow, could be a tricky one 
for the Government as there 
are suspicions on the Right 
that Home Office ministers 
are cooling towards the three 
manifesto commitments of a 
register for immigrants, the 
introduction of a quota sys- 
the barring n£ male 

A*-Jlkely speaker is Mr. 
Julian Amcry, former Com- 
monwealth Office Minister, 
Conference report Page 12 


Edwardes accuses BL protest 
marchers of not facing facts 

BY ALAN PUCE, LABOUR CORRESPONDENT 


BY 1 CAR WORKERS demon- 
strating against management 
proposals to shed 25,600 jobs 
were sharply rebuked by Sir 
Michael Edwardes, the chair- 
man, yesterday. 

Several hundred marchers de- 
livered a letter to Sir Michael 
at BL's offices protesting against 
the plan during a march 
through London. He responded 
by sending them -his own letter 
when they gathered in Hyde 
Park for a rally. 

He accused the demonstrators 
of being “ Canute-like," and 
said: "Your march today is 
symptomatic of the reluctance 
to face facts and be realistic 
about the ability of the British 


motor industry to survive irr its 
present shape and size.™ 

The letter, addressed to SEr. 
Tod Sullivan, national secretary 
of the Transport, and General 
Workers* Union, who led the 
march, said that union opposi- 
tion to the management’s 
“ honest endeavour to save the 
company ” would be counter- 
productive. 

“ How can we persuade a 
Conservative Government— any 
Government — to give, us- funds - 
to secure our recovery when 
responsible union officials seem 
bent on thwarting our plans ? ” 

Mr. Sullivan could not ask 
■the management team to sweat 
their hearts out to save the 


nucleus of the BL factories— 
Cowley, Swindon, - Solihull, 
Glasgow, Bathgate, Browns 
Lane in Coventry and Lorig- 
. bridge and Common Lane in 
Birmingham — when “ those most 
concerned with the welfare of 
our employees, you and some of 
your muon colleagues, are forc- 
ing us to the brink.” 

Union, opposition to the com- 
pany’s “ realistic . proposals ,fc 
made it difficult for the work 
force to decide between loyalty 
to their unions and loyally to 
themselves and the company. 

“ We do not want to go over 
your heads to test where 
employee support really lies. 
We 'want you to co-operate with 


ns to- justify the funds we 
need.” 

The . executive of the • Con- 
federation of Slipbuilding and 
Engineering Unions meets to- 
morrow to decide whether to 
endorse Sir Michael’s plans— 
something which they know will 
help determine whether the 
Government is prepared to 
make further financial aid 
available to BL. 

Mr. Terry Duffy, president of 
the Amalgamated Union of 
Engineering Workers, said: 
“We are opposed to compul- 
sory redundancies and shall not 
approve any job losses until we 
are convinced of the inevita- 
bility of a cut in the work 
force.” 


Israel to buy Mercedes buses 


BY L. DANIEL IN TO. AVIV 

ISRAEL'S inter-urban bus co- 
operative Egged has signed a 
contract with Daimler-Benz of 
West Germany for 1,050 
Mercedes buses worth more 
than $100m (£46,696.240), it 
was announced' in Tel Aviv 
yesterday. 

The contract is also said to 
involve the supply of exper- 
tise by Daimler-Benz for the 
development of a local bus 
industry and for purchases of 
Israeli-made parts to pay for 
part of the outlay. 

The West Germans are also said 


to have provided highly 
advantageous credit terms. 

In Stuttgart Daimler-Benz 
would neither confirm nor 
deny that the group had won 
the contract 

The 1,050 buses are about one 
third of the total Egged will 
need to replace its ageing 
fleet over the next three years. 
About 750 Mercedes buses are 
to be delivered by the end of 
this year and the balance by 
the summer of 1980. 

The potential bus' market in 
Israel is 6,000 over a rela- 
tively short period. Apart 


from Egged’s requirements, 
buses are also needed to re- 
place old vehicles operated by 
Dan, the co-operative which 
runs urban services ' in Tel 
Aviv, and by various tour 
companies. 

Other European companies in 
competition with Daimler- 
Benz for the bus contracts in- 
clude MAN of West Germany. 
Ley land Vehicles of the UK, 
and Scania of Sweden. 

Leyland said yesterday it still 
hoped to win a substantial 
order from Egged. 


To capture the order, Daimler- 
Benz has had to tread warily 
so as not to run foul of the 
Arab economic boycott 
against IsraeL 

The West German group iff in a 
particularly sensitive position 
because Kuwait has had a 14 
per cent shareholding in 
Daimler-Benz for 'many years. 

Because of the big demand for 
buses and trucks, the Israeli 
Government last October cut 
Customs duties on such 
vehicles from 65-70 per cent 
to 43 per cent. 


Central Government borrowing ‘on target’ 


BY DAVID FREUD 


CENTRAL GOVERNMENT bor- 
rowing rose sharply in Septem- 
ber. However, borrowing for the 
financial year appears likely to 
come dose to the Government's 
target of £9!6bn. 

Treasury figures, released 
yesterday, suggest that spending 
is running only slightly above 
projections, while the fluctua- 
tions in monthly revenues are 
expected to become less marked 
early next year as the Budget 
measures take effect 

Central Government borrowing 
in September was £1.6bn, or 31.5 
per cent above the total in the 
same month last year. 

This brings borrowing for the 
first six months of the financial 
year to £6.5bn, 32.6 per cent 
above the level of the same 
period in 1978, compared with 
the Budget projection of an 18 
per cent rise for 1979-80 as a 
whole. 


CENTRAL GOVERNMENT 

FINANCES 


Borrowing (- 

-) or Surplus (+) £iu 


1979-80 

1978-79 

April 

-1,305 

- 446 

May 

-1,491 

—1,715 

June 

— 1,005 

— 498 

July 

- 26 

+ 143 

August 

-1,051 

-1,154 

Sept. 

-1,641 

— 1,248 

Total to date 

-6^18 

-sjm 

Total for whole 


of year* 

-9,564 

-4.082 

* Estimated 

outcome for 

178-79 


and Budget forecast for 1979-80. 
Source: Treasury. 

The increase is substantially 
below the level reached in the 
first four months of the year, 
when borrowing was 54 per cent 
higher than in the same period 
in 1978. 

One of the main reasons for 
the September rise was the high 


level of borrowing by national- 
ised industries from the 
National Loans Fund. 

Borrowing by nationalised in- 
dustries from this source was 
£540m, representing the bulk of 
their total £663m borrowing for 
the half-year. Major borrowers 
in September were the Post 
Office, with £187m, and elec- 
tricity industries, with £2 50m. 

Nationalised industries can 
borrow, within their cash limits, 
either £rom the market or the 
Loans Fund. However, they 
tend to prefer borrowing from 
the fund when they expect 
interest rates to remain high. 

Central Government revenue 
in the first six months was 
£22.5bn, a 15.7 per cent 
increase on the same period last 
year, and well below the pro- 
jected 18 per cent increase. 

Revenue figures will be 
heavily affected by the Budget 


changes in the next few months. 
The rise in VAT to X5 per cent 
has already begun to be 
reflected and the increase in 
revenue from this source should 
approach £lbn in foe October 
figures. 

Higher advanced corporation 
tax receipts should also be 
reflected in the October figures. 
But the November figures will 
reflect a £lbn loss to Inland 
Revenue receipts after this 
month's tax rebates. 

Spending in the first six 
months was £2SL5bn, an increase 
, of 16 per cent over the same 
period of 1978 and only slightly 
above the 15 per cent projected 
for the whole year. 

It looks as if the Budget 
public spending cuts, part of 
which were reflected through a 
squeeze on cash limits, had a 
fairly rapid impact 


Airlines allowed to stay at Heathrow 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE GOVERNMENT has 
abandoned attempts to force 
airlines using Heathrow to 
move some services to Gatwick. 
In future it will rely on pres- 
sures created by growing con- 
gestion to achieve such 
transfers. 

But at the same time, it will 
rigidly enforce the rule that no 
nev/ airlines be allowed into 
Heathrow. All future inter- 
national air negotiations will be 
based upon the use of Gatwick. 

All airlines now using Heath- 
row, including British Airways, 
will be discouraged from 
expanding there — any new 
routes or services will be 
expected to be from Gatwick. 

British Airways has accepted 
this and will voluntarily, move 


all its Spain and Portugal 
flights to Gatwick from 
November 1 next year. 

In return, Iberia and Air 
Portugal have been asked by 
the Government to restrict 
their future Heathrow services 
to the levels of the past sum- 
mer and already planned for 
the coming winter. Discussions 
are still under way with the 
Spanish and Portuguese govern- 
ments. 

The decisions, announced 
yesterday by Mr. John Nott, 
Trade- Secretary, mean that Air 
Canada, Iberia of Spain and Air 
Portugal will oot now be forced 
to move to Gatwick, as was the 
Government's original intention. 
That move was fiercely contested 
by the three airlines. 


But like other airlines, they 
will be subjected to the “no ex- 
pansion" rule. The Government 
believes as Heathrow reaches 
saturation point late next year, 
those airlines, and others, will 
be obliged to move some flights 
to Gatwick if they wish to 
expand in the 1980s. 

Mr. Norman Payne, British 
Airports Authority chairman, 
recognised this by sending a 
telegram yesterday to all 76 air- 
lines using Heathrow, asking 
them to consider urgently their 
future ' operational policies in 
the light of growing congestion. 

This year, Heathrow is 
expected to handle nearly 28m 
passengers, close to the satura- 
tion level of 30m passengers a 
year. 


Mr. Payne said the authority 
did not intend to allow Heath- 
row to outgrow itself, “and will 
take positive action to prevent 
congestion. 

“We have always maintained 
that planned transfers were 
essential to making good use of 
London’s airports. Now, all 76 
airlines using Heathrow face the 
same choice: either accept their 
inability to expand at Heathrow, 
or move some or all services to 
Gatwick. 

“A random transfer could 
result in ah ill-assorted division 
of air services between the two 
airports. The -consequence 
would be confusion all round, 
for the airlines, the BAA and 
worst of all for the passenger. 

Details, Page 9 
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U.S. prime rate 


from abroad which were pre- accurate to talk about ■ an 
viously made from their U.S. industry-wide . prime rate 
offices or agencies. remains to be seen. 

Bankers had pointed out in Mr. Willard Butcher, the 
the wake of last weekend’s Chase president, even raised the 
credit measures that such lend- prospect of daily changes in the 
ing by foreign banks abroad prime rate.' While some bankers 
would effectively' by-pass the question the feasibility of this, 
new reserve requirements on certainly much more frequent 
eurodollar lending into the U.S. changes are expected. 

On the prospective volatility in the money markets some 
odf short term interest rates dealers reported that activity 
under the new Fed monetary was not- high and fiwt so far 
approach, he said; "Greater day- there was no scramble for 
to-day or week-to-week volatility funds. One banker pointed out 
in money markets is not in itself that with 3-month certificates 
a matter of great consequence of deposit trading at around 
for the economy,' adding: “Pric- 134 per cent, the effective 
ing of your own loans seems to. cost of money to the bank from 
be more a matter of responsible this source was around 14.75 
business judgment than of fol- per cent, with the 8 per cent 
lowing a rote formula” related non-interest bearing reserve 
to Federal funds. requirement added.' 

The boldest move of the morn* with a 16 per cent -reserve 
ing came from Chase Manhattan requirement, it rose to 16 per 
Bn~k. which took the plung e in cent. 

leading the banking industry in the currency markets the 
from its 13$ per cent prime dollar moved upwards yesterday 
lending rate to 144 per cent, against almost ail currencies 
This was followed quickly by except sterling, which benefited 
Morgan Guaranty Trust and from the rise in the price of oil 
most other major banks across announced by Kuwait Against 
the country. the D-mark the dollar closed at 

Thu prime is the rate at which DM 1.7990 after touching a high 
banks lend to their most during the day of almost 
j favoured corporate customers. DM 1.82. This compares with 
j But whether or not in the a low of DM 1.73 in the run on 
1 changed ■ conditions it w£U be the dollar a week ago. 


Weather 


UK TODAY 


SOME rain at first, sunny inter- 
vals developing. Rather warm. 
London, K, SJ3., ISLE. England, 

E. Anglia, Borders, Edinburg 
' and Dundee, Aberdeen 
Rain early, sunny intervals 
developing. Rather warm. Max. 
17C (63F). 

Rest of Scotland, S.W. England, 
Lakes. Wales, Isle of Han 
Showers, heavy at times. 


Sunny intervals. Max. 16C 
(61F). . 

N.W., Cent &, Cent N. England, 
Wiiilanils , Channel Islands 
Sunny intervals with scat- 
tered showers developing. Max 
16C (61F). 

Orkney, Shetland 
Cloudy with rain at times. 
Max I3C (55F). 

Outlook: Continuing unsettled. 
Becoming colder. 
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New York’s day 



Chase Manhattan’s raising of 
its prime rate to 141 por cent 
—a level soon matched by other 
UB. banks, eager to seize on a 
benchmark of some sorb— does 
not mean that UR. interest rates 
have found their feet in dealing 
with the Federal Reserve’s new 
credit policy. 

The basis of Citibank’s prime 
rate formula, the 9(Way certifi- 
cate of deposit, traded up to 
around 13.7 per cent; if this 
rate is held for a couple of 
weeks, Citibank's prime should 
rise to 15$ per cent. But in lan- 
guage that will be familiar to 
followers of the UK gilt-edged 
market, some American invest- 
ment bankers are already fore- 
casting an early peak in rates 
and a loeg bull market in dollar 
bonds which, along with UTS. 
equities, were in chaotic retreat 
yesterday. 

U.S. interest rates at this level 
clearly pose a threat to the gilt- 
edged market, now that the UK 
has lost its monopoly of Anglo- 
Saxon monetarist virtue. Some 
bankers were arguing yester- 
day that the Bundesbank, no 
longer burdened by the need to 
nurse a weak dollar, might 
tighten German credit further 
and aim for the lower end of 
Its mone« supply target range. 
A i point tightening of the 
of France’s administered 
rates is perhaps a sign that the 
reterest rete wars are not over. 

In the UK sensitive antennae 
in the gilt-edsed market had 
long anticipated ‘the relatively 
encouraging banking figures 
released yesterdav for the 
month to mid-September. So 
the news merely provided an 
excuse for short term operators 
to try to cash in their recent 
nrofits. which had already been 
dented by the reaction to the 
U.S. credit measures. In the end 
losses ranged to about I of a 
point in the longs. 

Certainly the figures are 
good. With interest-bearing 
pliable liabilities for the.whoTe 
banking system up by only 
about 0.3 per cent there is some 
easing relative to the corset — 
which allows dose to 1 per 
cent growth each month. It 
looks as though seasonally 
adjusted sterling M3 will have 
risen bv some 0.5 per cent for 
September, suggesting that for 
the first three months of The 
current retere n ce period grewth 
t»as eased to well within the 
tamct ranvc at about 9 per cent 
at "»n annual ; sed rate. 

However, the orosnects for 
October are far from clear , with 
hank lending to industry prob- 
aVv having been sunressed tem-. 
porarily in recent weeks by the 
accrual of VAT. It is interesting 
that personal lending by the 
hanks has continued to rise. not. 
the usual sign of an imminent 


Index fell 3.9 to 482.9 


Central 

-Gwerranent 



economic downturn. Meanwhile 
central Government borrowing 
stayed high in September,' and 
after six months of the financial 
year all the budgeted £ 1 . 6 bn 
rise in the CGBR has already 
taken place. 

■News International 

The short term outlook for 
News International is clouded 
by the possibility of big write- 
offs at Eric Bemrose, a gravure 
printing business with around 
1,500 employees. Bemrose has 
been in the red for some time 
as a result of a disputed com 
tract with the TV Times, which 
accounts for 70 per cent of its 
business. The contract expires 
next year, and yesterday’s 
interim statement from . News 
makes it clear that the position 
has been aggravated seriously 
by the non-production of the 
TV Times- 

Exduding Bemrose. News 
looks capable of annual profits 
of over £30m, . compared with 
£24.9m pre-tax The half year 
figure is up from £9.1m to 
£12.2m.' And the combination 
of higher advertising rates in 
the spring with recent cover 
price increases should ensure a 
healthy second half despite 
farther problems with the New 
York Post The market capi- 
talisation at 155p is £62m. 

Sears 

Once again a very strong 
performance by the Shoe divi- 
sion lias produced respectable 
figures for Sears Holdings. 
Trading profits on footwear 
jumped .38 per cent to £24.4m 
out of a total trading profit 
figure up only 7 per cent at 
£39. 3m in the six months to 
Jury. 

The restrictions on footwear 
trading margins imposed by the 
Price Commission forced Sears 
to go gll out for volume, which 


rose by over 20 per cent on 
the previous year. But now the 
controls have been lifted, and 
Sears is looking to widen its 
gross margins, even though the 
VAT rise' and the higher price 
of leather have in any case 
raised shoe selling prices con- 
siderably. So autumn prices ia 
the shops are an average 29 per 
cent above summer levels: Sears 
is experiencing some consumer 
resistance in the short run bur 
is not expecting it to last - 
But any decline in the growth 
of footwear profits should he 
made up for by some -recovery 
in tiie business that have been 
depressed in the first six months, 
notably Miss- Selfridge and 
'William Hill. Equally the 
engineering aide should break- 
even on the year after being 
turned Into loss by Alexander 
Findlay, which lost £lim in 'the 
first half. This company now 
has contracts hi connection with 
the Drtuc B project ' - 

In the year as a whole Sears 
could lift its profits to £105m 
from £91m pre-tax. This pats 
the shores, down lip yesterday 
at 53p, on a p/e of 94, fully- 
taxed. while the yield is around 
54 per cent — inexpensive 
relative to the stores sector. 


KCA International . ' 

KCA International’s proposal 
to float off its exploration sub- 
sidiary in the guise of Berkeley 
Exploration and Production fol- 
lows the decision by a consor- 
ttunirfor which Gulf Oil is the 
operator, to commence a drilling 
programme next- year on block 
16/26 in the North Sea. Berkeley 
has a stake of 8.4 per c ent .In . 
the bloek, and faces sizeable 
financial commitments, while it 
could start showing significant 
losses once the programme is 
activated. KCA could- have 
found oil industry partners to 
share the burden, bat instead 
is trying to tap what it sees as 
the potential of the Rule 163 
(3) unlisted market for mineral 
exploration companies where 
share s like Cluff and Siebens 
(UK) have been moving 
strongly. 

The advantages are, first, that 
foe Exploration costs, will be 
raised externally, and secondly, 
that although KCA may retain 
something like 40 per cent of 
Berkeley it does not intend to 
consolidate any loses. Thirdly, 
its Berkeley stake will have a 
stock market value, whereas at 
present the exploration commit-., 
ments represent something- of a 
hole in the balance sheet as far 
as KCA’s hankers are con-, 
cerned. But foe whole oppor- 
tunities scheme depends on in- 
vestors being currently willing 
to pay highly for a North Sea 
speculation. , • ■ • 
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Supposing your company is suddenly threatened with a 
takeover bid. Or contemplating a merger. ■ 


Could your share registration system stand up to such 
pressures? 

If you use NatWestRegistrars there is no problem 
Everything is on computer, and updated daily. So share 
movements can be monitored and analysed instantiy. And if you 
have to mail shareholders in a hurry, we address envelopes and 
arrange packing and posting with equal efficiency and speed. 


Even if contingencies like these never arise you’ll still have 
done your company a good turn by getting rid of administrative 
worries and overheads you would otherwise have to carry 
yourselves. 

■ Contact us nowfbr a copy of the brochure detailing our 
services in full. You’ll find we react to such requests very quickly 
indeed. 


WHfetothe Registrar or telephone him on 0272-297144, 


3.NatWest 

Registrars Department 


National Westminster Bank Ltd, Registrars Department* 
37Broad Street, Bristol BS99 7NH. 
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